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President Hassan Rouhani, accompanied by a high-ranking 
delegation, arrived in New York (Sept. 15) to attend and address 
the 70th UN General Assembly.

While in New York, the President addressed the UN General Assembly 
as well and the United Nations Sustainable Development Summit 2015, 
met and conferred with the UN Chief, a group of world leaders, a number 
of Iranian elites and economic activists living in the US.

The President cut short his New York visit to attend the funeral 
procession of victims of a stampede tragedy during Hajj in Mina, 
Saudi Arabia.

New Diplomatic Opp ortunities, New Ideas
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Path to Develop ment
of the importance of setting goals. De-
spite the cynicism frequently associated 
with such aspirations, the truth is that 
goals are invaluable—focusing minds, 
forging partnerships, and, ultimately, 
finding solutions.

Seneca’s observation is especially 

relevant this year, as the international 
community comes together to agree on 
the next phase for development through 
2030 and beyond. Crucial decisions will 
be made across the board—from the fi-
nancing framework, to environmental 
targets, to the Sustainable Develop-

ment Goals (SDGs), which will succeed 
the Millennium Development Goals 
(MDGs). This opportunity likely will not 
repeat itself for at least a generation.

Significant strides have been made 
since the MDGs were adopted in 2000. 
These include three key “halvings”—

By: Christine Lagarde

The Roman philosopher Seneca 
observed that “if a man knows 
not to which port he sails, no 
wind is favorable.” Two millen-

nia later, this remains a timeless reminder 

of global poverty, of the likelihood of a 
child dying before age five, and of the 
proportion of people without access to 
safe water. But progress has varied. Al-
though a number of developing countries 
have graduated to “frontier” status, some 
fragile and conflict-affected states have 
tragically fallen behind.

We must also consider how much 
the world has changed over the past 15 
years. The global economy has become 
increasingly interconnected through 
technology, trade, and finance, leading 
to larger spillovers across borders and 
greater interdependence among coun-
tries. The rise of many emerging market 
economies has contrasted with setbacks 
in advanced economies hit hard by the 
Great Recession.

Guiding Principles

From looking at the past, consider-
ing the present, and contemplating the fu-
ture, I see three guiding principles for the 
post-2015 development agenda:

Partnership: Achieving our devel-
opment goals will require comprehensive 
partnership to implement the right policies 

the unique circumstances of individual 
countries, with room to adapt as the world 
evolves.

How can we translate these guiding 
principles into substantive action to ad-
dress poverty and promote development?

National Priorities

Let me first make something clear—
although they are not expected to do it 
alone, developing countries are in the best 
position to drive their own development.

Getting the basics right is a prereq-
uisite. This means implementing sound 
macroeconomic policies—including con-
taining inflation, boom-bust cycles, and 
public debt. Healthy fiscal positions and 
adequate international reserves prepare 
countries for adverse shocks over which 
they have little or no control. And strong 
institutions promote confidence and pre-
dictability to support policy implementa-
tion and private investment. With these 
basics in place, countries must also take 
additional steps to support development.

Mobilizing revenues is a priority. 
While there should be flexibility across 
countries, taxes must be simple, broad-
based, and administered effectively. 
Transparency in extractive industries is 
also key.

Once revenues are raised, they must 
be used efficiently and effectively in 
pursuit of development and supported 
by strong public financial management. 
Strengthening project management and 
procurement practices is particularly 
important as developing economies 
respond to urgent infrastructure needs 
with public—and, in many cases, 
private—investment.

Indeed, the private sector is an es-
sential partner for development. Devel-
oping the financial sector—for example, 
by protecting creditor rights—can expand 
access to basic financial services for in-
dividuals and small enterprises. Carefully 
designed tax and trade regimes can help 
attract foreign investment, with vital de-
velopment payoffs.

Beyond these measures, develop-
ing economies must also go the extra 
mile with policies to spread the benefits 
of growth to all segments of the popula-
tion and contain environmental damage. 
Delivering effective public services, get-
ting more women into the workforce, es-
tablishing social protection systems, and 
getting carbon pricing right are important 

The global economy 
has become increasingly 
interconnected through 

technology, trade, 
and finance, leading to 
larger spillovers across 

borders and greater 
interdependence 
among countries.

and provide the needed resources. This 
means advanced, emerging market, and 
developing economies working togeth-
er—and with the private sector and civil 
society—nationally and internationally.

Commitment: Every partner needs 
to demonstrate sustained commitment 
that will endure well beyond 2030. In 
other words, political will can provide the 
spark, but it must be long-lived to sustain 
the flame.

Flexibility: Development efforts 
must be approached flexibly where 
possible. Policies must be tailored to 

G l o b a l  E c o n o m y
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ways to accomplish these goals.

International Support

I know that what I have described is a 
tough task. But it is the role of the interna-
tional community to support these efforts 
by fostering an enabling environment and 
coordinating action on challenges that 
transcend borders. Cooperation cannot be 
optional for international partners; it is a 
responsibility, an obligation.

Why? Because we live in an inter-
dependent world of spillovers and spill-
backs, where multiple forces—financial, 
economic, social, political, environmen-
tal—reverberate across the globe. The re-
sults can be transformative, but they can 
also be devastating. The key to getting it 
right is international cooperation.

Besides the need for responsible 
policymaking to promote global eco-
nomic and financial resilience, I see five 
other priority areas where commitment 
to international cooperation can support 
development:

Trade: Developing economies would 
benefit from a global trading system that 
is rules based, nondiscriminatory, and 
equitable.

Revenue: International tax coopera-
tion to tackle avoidance and discourage 
tax competition among countries would 
safeguard revenues in developing econo-
mies, which are essential for social and 
development spending.

Aid: Advanced economies with the 
budget capacity to do so should make it a 
priority to increase aid, which is essential 
for many of the world’s poorest countries.

Debt: Strengthening the framework 
for handling sovereign debt crises to pro-
mote efficient and timely resolution is a 
priority. The IMF has an active work pro-
gram to advance reforms.

Environment: Global warming can 
only be addressed effectively through 
international partnerships, including con-
taining CO2 emissions and assisting low-
income countries as they adapt to climate 
change.

It seems appropriate that the first 
letter of each priority spells out the word 
“trade”—not because of the word’s mod-
ern connotation, which is a priority in 
its own right, but because its underlying 
meaning as a form of exchange, partner-
ship, and cooperation is so fundamental 
to global development efforts.

The IMF’s Role

In both a national and international 
context, I see an important role for the 
IMF in the post-2015 development agen-
da. As the preeminent institution support-
ing global macroeconomic and financial 
stability, the IMF is already deeply in-
volved in development—working with 
our 188 member countries on policy de-
sign and implementation, capacity build-
ing, and lending to countries in need.

But we are continually looking for 
ways to do more. In this pivotal year, I 
am committed to enhancing the IMF’s 
support for developing economies across 
three broad fronts:

Finance: We will explore how we 
can boost access to our loans for develop-
ing countries to help them better handle 
external shocks. In particular, we will in-
crease our focus on helping the poorest 
and most fragile countries.

Policy: To advance the inclusion of 
more people in the growth process, we 
will deepen our efforts to bring issues 
such as inequality, gender, and access to 
finance into our country-level advice. Le-
veraging the expertise of partner institu-

We will explore how 
we can boost access to 

our loans for developing 
countries to help them 

better handle 
external shocks.

tions will be of key importance. 
Capacity building: We will boost 

our capacity building and advice to coun-
tries as they invest in their economic po-
tential. Technical assistance will focus 
on the areas that need it most, including 
support for revenue mobilization and 
infrastructure investment. We will also 
intensify our efforts in the countries that 
need it most—fragile and conflict-affect-
ed states.

We must deliver on these fronts—
and we will.

Chance to Shape the Future

Seneca, whom I mentioned earlier, 
was a philosopher in the stoic tradition. 
One of the key stoic beliefs is commonly 
described today as “actions speak louder 
than words.”

This is a sentiment the international 
community must take to heart as it pre-
pares for three conferences that together 
represent a once-in-a-generation oppor-
tunity for development. From July’s Fi-
nancing for Development conference in 
Addis Ababa, to September’s Develop-
ment Goals summit in New York, to the 
Environmental Targets gathering in Paris 
in December, we must grasp our chance 
to shape the future.

And if we are to be successful—not 
only in 2015 but through 2030 and be-
yond—we must be guided by three key 
principles: partnership, commitment, and 
flexibility.    

Christine Lagarde is 
the IMF’s Managing Director.

G l o b a l  E c o n o m y
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I t is true that from the very day the 
nuclear talks were finalized and an 
agreement was reached between Iran 

and the West the issue of taking a new 
course in Iran’s economy was intensified, 
a debate in which the entire economists 
believe that after several years of tolerat-
ing the sanctions and at the beginning of 
the new openings, the Iranian economy is 
in need of structural reforms and must get 
rid of chronic imbalances that have made 
it weak, wretched and vulnerable against 
the sanctions. 

Dr. Mohammad Hashem Pesaran 
puts the same stress on the need for the 
Iranian economy to get rid of dependence 
on oil revenues and the shocks caused 
by fluctuations in the price of oil. This 
prominent economist believes that Iran’s 
frozen assets outside the country which 

economy the way for development of 
Iran’s economy. 

Here is a summary of the interview:

In my opinion, the sanctions are 
only one aspect of the problems Iran’s 
economy is facing. The main problem 
is mostly structural that still exist and 
will not be removed with the lifting 
of sanctions. Imposition of economic 
sanctions in recent years has intensified 
impacts of these structural problems. For 
this reason, Iran’s economic problem 
should be viewed from a wider dimension. 
Iran’s economy in the aftermath of the 
revolution and eight years of war in order 
to adapt itself to the world economy 
should move in a direction for increasing 
productivity and efficiency, minimizing 
the role of the government in the economy 
and privatization in its real sense in order 

to increase non-oil exports and change its 
nature as a single product (that is to say 
oil) economy. 

It cannot be exactly said what per-
centage of the problems that are currently 
facing Iran’s economy are related to the 
sanctions. It would have been very dif-
ficult to estimate the present position of 
Iran’s economy in case it was not subject 
to the sanctions and continued the same 
economic policies of the past. Based on 
different evidence perhaps it can be said 
that up to a maximum of 25 to 30 percent 
of the bottlenecks of Iran’s economy is 
related to the sanctions and major eco-
nomic problems of Iran (such as inflation) 
are structural. In addition to exacerbat-
ing impacts of these problems sanctions 
caused a delay in the required reforms in 
Iran’s economy. Because, most of the of-
ficials justified that under conditions in 
which sanctions have put pressures on the 
vulnerable strata of the country, no policy 
should be implemented which will exert 
further pressures on such groups. 

No matter how true or false this ar-
gument was, it postponed some of the 
fundamental reforms of Iran’s economy 
during the sanctions period and more im-
portantly it hindered sound implementa-

tion of the ongoing reforms. In fact the 
sanctions made Iran’s economy more 
vulnerable and kept it backward. How-
ever, removal of sanctions not only will 
not solve economic problems but it is 
possible to even further intensify them as 
lifting of sanctions will increase expecta-
tions of the vulnerable groups and these 
expectations may force the government 
to spend the unfrozen assets or increas-
ing oil revenues on supplying consumer 
goods or granting more subsidies and 
inject a temporary pain killer into Iran’s 
economy. Such a risk exists with regard to 
the experience of Iran’s economy. Iran’s 
economy as a result of implementation of 
populist policies has sustained great loss-
es and if such policies are implemented 
once again many deep problems will take 
shape in future. 

In the meantime, we need to tread 
on a path wherein the economy can 
solve its structural problems step by step 
which of course would take a longer 
time in order to bear fruit. The helm 
of guiding our economy should move 
towards strengthening non-oil industries 
and privatization of the economy in 
order to reach independence from oil. I 
do not mean that investment should not 
be made in oil, gas and petrochemical 
industries, rather it should take place. In 

Iran’s economy non-oil industries cannot 
be expanded unless the private sector is 
developed and strengthened.

You know that this year the coun-
try is in a very restricted situation in 
financial terms. The Iranian govern-
ment is the largest debtor to the bank-
ing system and the private sector. The 
private sector due to lack of collecting 
its demands from the government is in-
debted to the banking system and the 
banks as a result of lack of return of 
their resources are lacking the poten-
tial to offer facilities. Due to this finan-
cial bottleneck all these institutions are 
waiting for the release of the frozen as-
sets which in fact is not outstanding. In 
your opinion, what policy should the 
government adopt in order to spend 
the upcoming assets in the best possible 
way so that the vicious financial cycle 

would be reformed and can restart its 
activities?

In my opinion, in order to solve li-
quidity problems of the corporations and 
government’s debt, perhaps it would be 
better to use the new methods such as 
printing of public and private bonds and 
adoption of appropriate monetary and fis-
cal policies. The Central Bank should be 
able to provide such instruments for the 
supply of liquidity inside the county. We 
have a proverb which says two birds can-
not be killed with one stone. Now with 
the release of the limited resources we 
cannot both make investment and solve 
problems of the banking system and the 
working capital of the corporations. It is 
neither appropriate nor doable. It is bet-
ter to look at the topic in this way that 
whether the Central Bank or the gov-
ernment, through selling bonds, can get 
people’s help for the solution of financial 
problems in the short run and allocate the 
released resources to the investment in-
side the country or not? 

The existing financial problems 
have been created to a great extent due to 
the backwardness of the banking system 
and the capital market system in Iran. In 
fact, through new financial instruments 
and use of bonds we should solve finan-
cial problems of the government and the 

Iranian Economy Needs 
Structural Reforms

will be released upon lifting of the sanc-
tions should not be used but on invest-
ment. The oil revenues should be saved 
in a fund for the mere purpose of invest-
ment. Meanwhile, investment in oil, gas 
and petrochemical industries should be 
the advantage of our economy. 

Referring to further cuts in produc-
tion compared to consumption over the 
past years, Pesaran believes that the pri-
ority is in restoring the production capac-
ity of the country, especially products that 
have the export potentials. In this way 
there is no need to even worry about hard 
currency parity rate because he says with 
more foreign exchange income the differ-
ence between the two rates (official and 
open market) will gradually minimize 
and there will eventually be a single rate.

 Pessaran, a Cambridge and South 
California Professor of Economics, says 
that development of tourism is a path for 
rapid manifestation of the effects of the 
agreement. Meanwhile, for coming out of 
stagnation and creating job opportunities 
there is no need to create inflation 
generating policies and we can tread the 
path the US took in the aftermath of the 
2008 financial crisis. Pesaran considers 
movement towards privatization of the 

Iranian Economy Must 
Get Rid of Chronic 

Imbalances that Make 
it Weak and Vulnerable 

against Sanctions 

P o s t - S a n c t i o n s  E c o n o m y
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banking system. This is the way which 
is taken by most countries in the world. 
Japan’s government debt in proportion to 
the entire gross domestic product is high-
er than all other countries in the world but 
the major part of these liabilities is related 
to the debt of the government to the peo-
ple of Japan due to selling bonds. 

This debt causes no major problem 
for Japan. Now that the price of gold has 
dropped in the world and in Iran, housing 
market as far as I know is not brisk and 
the exchange market due to the relevant 
stability in the rates is no more attractive 
for the people, conditions have been pro-
vided that the government with the credit 
it has gained among the public can print 
bonds and sell it. People lend money to 
the government. Some interest will be 
given to this loan and since the govern-
ment is more reliable this investment has 
a low risk and is considered a source of 
revenue for the people. 

Let me emphasize that in the solu-
tion of problems of the banking system 
multiple issues are involved such as prob-
lems of each bank that should be solved 
one by one as it has legal dimension. For 
example, debts of the banks to each other 
cannot be related to the debts of the pri-
vate sector to the banks. Generally speak-
ing, I don’t think lifting of the sanctions 
can help solve this problem.

In your opinion, the economic 
conditions in Iran are appropriate for 
what type of reforms at present?

In my opinion part of the economic 
recession in Iran is due to the investors, 
producers and tradesmen who have been 
waiting up to this moment to see what will 
be the result of the negotiations and what 
will happen to the sanctions. Under these 
circumstances, the players in this area 
will postpone their decisions until the ex-
isting uncertainty is removed. People and 
economic activists will wait to see what 
the new conditions will be and will take 
their subsequent steps accordingly. For 
this reason, I think Iran’s economy with 
the achievement of the nuclear deal and 
lifting of sanctions will change to some 
extent and will start its movement; even if 
a major policy change will not take place. 

An agreement has been made and 
approved by the United Nations Secu-
rity Council but the people and investors 
are still unsure about its implementation. 
Therefore, when openings are applied 
and more and more optimism and stron-

ger trust is achieved, the atmosphere will 
improve in the interest of the government 
and of course the people. 

The second point is Iran’s capacity 
to make use of the short term investment 
which will simultaneously create job op-
portunities and will lead to the improve-
ment of economic situation. These poten-
tials a clear example of which is tourism 
should be attended seriously. Develop-
ment of tourism in itself is preparing the 
ground for subsequent measures such as 
hotel building. With regard to a positive 
attitude that has been created towards Iran 

market and commercial (official) rates 
of the hard currency and create parity 
rate. I do not intend to go into the details 
but I do not consider parity rate a policy 
which can be that much important under 
Iran’s economic condition which can be 
referred to as a priority. Such an event 
can automatically take place with further 
boom in the economy.

Does this mean you do not consider 
any priority for Iran’s economy? 

In my opinion the priority is in 
bringing the economy out of recession. 
It is true that we should be careful about 
renewed increase in inflation and should 
make efforts to push inflation further 
down but I think the current situation in 
Iran is not such that economic develop-
ment will necessarily end up in inflation. 
This is wrong in my opinion. It is not like 
some may think it is the problem of the 
Philips curve that if we try to reduce infla-
tion recession will be developed or if we 
intend to come out of recession increase 
in inflation is inevitable. Pay attention to 
the financial crisis of the US in 2008. The 
United States acted very successfully in 
this regard. The US brought its economy 
out of crisis and boosted it without creat-
ing inflation. 

On the basis of the latest statistics of 
the 2010- 2014 period the US GDP had an 
average growth of 2.2% and the average 
inflation rate during this period was 1.8% 
while many people believed that govern-
ment policies for coming out of the crisis 
would create inflation and bring up the in-
terest rate. Most of the conservatives had 
such a belief but you noticed this did not 
happen. Why? The answer is that an un-
used capacity existed in the US economy. 
Now as you said most of the manufac-
turing companies in Iran are working at 
their half capacity. These companies with 
some help and opening can increase their 
capacity to the maximum without creat-
ing new inflation. In the US in order to 
achieve economic development they tried 
to find out what projects had been ap-
proved but not implemented yet or what 
projects were under implementation that 
could be accelerated. In the Iranian econ-
omy there are plenty of unfinished proj-
ects, projects whose implementation can 
be accelerated. We do no need to define 
new projects which require much cost 
and time in order to reach production. But 
we have projects that have progressed for 
over 60% but have remained idle.  

Sanctions Removal May 
Even Aggravate Iran’s 

Economic Problems  

in the world at present, with not so high 
investment tourism can be developed and 
foreign capital can be absorbed for the 
establishment of more tourism infrastruc-
tures. Keep in mind that tourism is a field 
whose effects will be observed rapidly 
and will help creation of job opportunities 
and increase in economic growth. 

The third point I should mention in 
response to your question is that in fact 
our main issue is not to give priority to 
a specific policy. In fact any measure we 
can take to help our production and ex-
port is in itself a kind of priority. Because 
it will automatically increase the GDP 
which means it creates economic growth; 
it will generate exchange revenues and 
help reduce the gap between the open 

P o s t - S a n c t i o n s  E c o n o m y

Iran’s ‘Good Temper Award’ 
for Italians 

Italy has had a favorable 
performance in the small 

industries sector. 
Many of the Iranian 

industrial infrastructures, 
including textile industry, 

household appliances, 
profiles, etc., are Italian.

Head of Iran-Italy Chamber of 
Commerce, Ahmad Pourfallah, 
laid emphasis on the importance 

of expansion of trade relations between 
the two countries in the future and said: 
“Among European countries Italy is the 
only country which has positive trade bal-
ance with Iran; which means it buys more 
goods from Iran than it sells.”

Reminding that Italy took a very 
mild stance towards Iran in the sanctions 
period, he noted that head of the Italian 
industries federation bravely and explic-
itly declared that Italy did not have that 
much money to buy oil from other coun-
tries except for Iran, because in that case 
it had to change its oil equipment in ac-
cordance with the oil conditions of other 
countries such as Libya or Algeria which 
would cost it a lot.

Stressing that relations between Iran 
and Italy have always been at the highest 
possible level, the economic expert said: 
“Italy presently has the highest chance 
for presence in Iran’s market because it 
refrained from showing ill temper in re-
cent years. Generally, Italy enjoys some 
advantages over other countries in hold-
ing trade relations with Iran.” 

Pourfallah added: “Italy has had a 
favorable performance in the small indus-
tries sector. Many of the Iranian industrial 
infrastructures, including textile industry, 
household appliances, profiles, etc., are 
Italian. In recent years, and due to the 
sanctions we had to refer to countries 
which had low technologies; an incident 
which damaged our industries.”

Pourfallah, former member of the 
representative delegation of Tehran 

Chamber of Commerce, also believes that 
Italy has broad experience in the field of 
small industries and that Iran and Italy 
can have great exchanges in the field of 
employment. 

Pointing to the high capacity of Iran 
and Italy for tourism relations, he said 
Italy enjoys a high status at world level 
in the field of tourist attractions and tour-
ism infrastructures. With regard to Iran’s 
high capacity for tourist attraction, Italy 
can render great assistance to Iran in this 
field in the future. 

Latest statistics on trade exchanges 
between Iran and Italy for the Iranian 
year 1393 (March 21, 2014- March 20, 
2015) indicate that Iran’s export to Italy 
amounted to about 620 million dollars 
which is the highest amount of Iran’s 
exports to a European country in recent 
years.  
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Development is a universal sub-
ject and, in other words, if 
someone wishes to study de-

velopment they can easily find abundant 
examples and strategies for it. The sub-
ject of development has found a formula 
and mathematical aspect. The way that 
has been taken by South Korea in the 
past seven decades, is continuation of 
the path Germany has taken in the past 
two centuries. Also, the path China is 
treading now is the same path that was 
taken by European and North American 
countries in the 19th century. 

Iran, which enjoys the capability of 
formulating development in many sub-
jects including engineering, industrial 
and medical, can achieve many aspects 
of this topic. The study of development 
in Western Europe and North America 
shows development and growth was 
launched through the society: the so-
ciety became powerful, engaged in 
production, became wealthy, and chal-
lenged the sovereign systems, and in the 
course of a few centuries gained access 
to social agreement and public order be-
tween the ruling establishment and the 
society. But by casting a glance at de-
velopment in Western Europe and North 
America we will find out that there is 
not even a single country in the world 
whose people would say they want to 
grow and develop and thus would like to 
tread this path’. 

From Japan to other countries 
such as Vietnam, South Korea, China, 
Indonesia, Malaysia and Singapore, 
the UAE, Turkey, Brazil, Argentina 
and Chile, the issue of developing is a 
decision at the level of political elite and 
the sovereign system. In such countries, 
the ruling systems have decided that 
their country should proceed towards 
generating wealth and in this way 
they have enjoyed the company of the 

community with them.
It seems that outside the Western 

paradigm and experience, it is the ruling 
systems that can realize development. Of 
course, societies within the framework 
of the masses and various classes and 
strata of the people can reach some 
conclusion about orientations of the 
country; then they can get shaped and 
subsequently influence the sovereign 
systems. 

But this process is too long and in 
Europe realization of this important is-
sue took several centuries. It seems that 
the fast and efficient way in this fast 
growing world within the framework 
of management development, can be 
realized by the ruling systems. History 
portrays development as the perspective 
of political economy and in method-
ological terms the development process 
and pattern follow specific principles. It 
means that for development in all over 
the world, including Europe, Asia and 
Latin America all the countries have tak-

en a specific path and have gained out-
standing industrial progresses and are 
now considered industrialized countries. 
These countries have enjoyed efficient 
bureaucracy and have institutionalized 
the issue. 

We have numerous groups in our 
country. Since the Constitutional time up 
to now multiple groups have been formed 
but groups in Iran are gathered together 
on the basis of their interests while 
bureaucracy and institutionalization 
are based on rules and this is what we 
(Iranians) have failed to achieve. 

Meritocracy, coordination among 
the three branches, fair distribution of 
facilities, universities and research in-
stitutions, orientation of production and 
technology and non-political economic 
decisions are among establishments ac-
cording to which people are gathered 
together. Of course, perhaps these two 
cannot be absolutely separable. But if 
an economic decision is less politicized 
we can say it enjoys more credit and ef-

ficiency. But when we move forward, 
we find out that patterns of development 
are different in the sense that a county 
should consider its situation and condi-
tion such as its area, population, strate-
gic depth, natural resources, human and 
cultural resources and see what course it 
should take in generating wealth which 
would enjoy relative advantage.

Countries are very different in this 
regard as industrialization process in 
Germany is different from that of Italy; 
or Japan from the US; or Britain from 
Germany. Each country should take 
measures for designing the relative ad-
vantage pattern and generation of wealth 
in proportion to its domestic situation. 

This would range from light indus-
tries, agriculture, advanced industries 
up to services, petrochemicals, and in-
formation technology in today’s world. 

It seems that still in Iran after 1.5 
centuries of history of progress, ad-
vancement and the new term of devel-
opment we have not reached unanimous 
intellectual foundations. Because each 
government coming to power in our 
country has its own definition of justice, 
efficiency, international order, devel-
opment, etc. This of course could be a 
wrong perspective. 

As long as intellectual differences 
in a country rest within the framework 
of philosophical concepts and frame-
works naturally it will create problem 
in decision making. Differences that 
may exit between different governments 
in Germany are not about philosophi-
cal concepts and foundations but rather 
about decision making, tax rates and the 
procedures for allocation of resources. 

In our country, we have still not 
passed the first obstacle that is access to 
philosophical consensus. The next issue 
is that in the contemporary world what 
issues should unanimous intellectual 
foundations embody? Naturally what 
I understand from the contemporary 
international system is that in the pres-
ent world countries have been locked 
together. If a country is locked to other 

countries in terms of economy, produc-
tion, technology, industrial cooperation 
and joint projects they can have serious 
cooperation with each other in the area 
of politics and security as well. Today 
the total volume of trade among the 
Middle Eastern countries is only 6%. 
That is to say 94% of the trade is taking 
place outside the Middle East region and 
we see how this would cause security 
confrontations and political differences 
automatically.

In the history of development, we 
will not find a country intending to de-
velop within herself; that is to say each 
country that developed in the East or 
the West, in the third world or the first 
world, in practice turned into an interna-
tional country. Today 126 nationalities 
are working in the United Arab Emir-
ates. Last year, Turkey ranked fourth af-
ter France, Italy and Spain in the world 
in the area of tourism as 36 million tour-
ists visited that country. 

By conducting a study about trade 
in Europe, we will find out that trade 
first became international and then con-
tinental in Europe. First outside Europe 
it developed with Latin America, and to 
some extent with Africa and Asia, and 
then within the boundaries of Europe.

Iranian Economy on 
the Eve of Sixth Plan

Dr. Mahmoud Sariolghalam

Every Government 
Coming to Power in Iran 
Has Its Own Definition 
of Justice, Efficiency, 
International Order, 

Development, etc. 
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A country cannot have economic 
activities within industrial framework. 
It should select and then concentrate. A 
breakdown of the economic power from 
the political power means that ultimate-
ly countries which are moving towards 
development will gradually separate 
their economic power from their politi-
cal power. It is possible that this trend 
takes place within a period of 20 years 
and in another country it may happen 
sooner; but the breakdown is essential. 

Compare the nature of the Chinese 
Communist Party today with that of 
about 25 years ago. Twenty five years 
ago, the Chinese Communist Party was 
inaccessible for the people but today ev-
ery corporation with a working money 
circulation of above $2 billion can have 
an office within the Communist Party 
and play a role in the economic man-
agement and economic policy making. 
China will be more advanced in the next 
10 years with regard to the separation of 
economic power from political power.

The economic growth rate at the 
global level is 3.8%, in China 6.8%, in 
the US 2.1%, in Britain 3.2% and in Eu-
rope and Japan 1%. But despite the crisis 
that exists at the world level if a country 
is active in the world arena it can find its 
strategy and see how it can reap the ben-
efit. In a workshop we attended in Davos 
they reached conclusion by conducting 
three different projects. They reached 
the conclusion that by the end of the 
21st century, that is to say the year 2100, 
some 80% of the world population will 
live in Asia and Africa and the remain-
ing 20% in the rest of the world. Con-
sider that if a country thinks about the 
next 40 years how far it can enter into 
the Asian and African markets. 

Our interpretation of Africa today is 
very wrong. Africa has a population of 
one billion and 30 million and in the year 
2050 its population will increase to two 
billion. In the next 20 years 500 million 
people will be added to the middle class 
in the US while the middle class in Eu-
rope and North America is reducing. The 
population in Russia will decrease by 40 
million people in the next 20 years. All 
these show how countries by adopting a 
geographical and geopolitical approach 
could plan generation of wealth and cre-
ation of opportunity for its entrepreneurs 
and think about the future. 

I read in a report that one percent of 
the American people pay 46% and one 
percent of the British people pay 28% 
tax. The consequences of planning and 
division of internal opportunities in the 
field of politics can be reviewed through 
this way; for example, why in America 
the Republicans have strong and organic 
communication with a certain class and 
one percent of the society pay half of the 
Federal tax and want a share in the area 
of policy making and national economy 
planning.

Is development the most central 
priority and target of our country? A 
country understandably cannot have 
dozens of priorities. At least we as a 

medium-base power cannot have scores 
of priorities. For some reasons (which 
must be asked from psychologists) the 
Iranian mind is full of bounces and con-
centrated minds are very few; for exam-
ple, in our country a person has 15 jobs 
and works at 15 places and this mind is 
divided among 15 different locations. 
Can we expect efficiency from this 
mind? We have not yet made a serious 
decision between internal power seek-
ing and foreign policy power. A county 
can continue its power in the arena of 
foreign policy which constantly gener-
ates power at the internal scene. 

If you look at the topic in terms of 
spirituality, those who are stronger inter-

nally can more easily encounter outside 
crisis in their life. If we decide to protect 
our power outside our borders in a way 
deserving our area, history, thought, 
literature, natural resources, etc., it re-
quires internal strategy to constantly 
generate power. If you study strategies 
of Iranian opposition you will find out 
that this opposition has a mindset which 
is to keep Iran as weak as possible and 
perpetuate this state. All these tactics 
and strategies are for this purpose which 
is referred to in the science of interna-
tional relations as prolongation. Many 
want Iran to stay but be weak and up 
to the stage of surviving. They say if 
we are supposed to reach a deal and let 
Iran restore oil production level of 3.5 
million barrels per day and let its pet-
rochemicals, and foreign trade and in-
dustry become active the country would 
start becoming powerful at the national 
and regional levels; therefore it would 
be better to keep it weak. There is a con-
sensus in some parts of the world that 
seeks to keep Iran in a weak position.

Is development the prime target and 
priority of our country? It seems that the 
answer to this question is negative. We 
have several objectives that are moving 
parallel with each other.

The next question is whether we 
accept that our state management is 
strongly divisional? Do we accept that 
our average definition of the interna-
tional order is in contradiction with the 
requirements of development? As it was 
said in the beginning, these discussions 
are universal and mathematical and have 
taken a formula mode. We compare it to 
medicine. One cannot say, ‘I am smok-
ing four packs of cigarettes every day 
and I can maintain my health.’ Health 
has its own principles which should 
be practiced. It makes no difference 
whether a person is Asian, African or 
European or practices what religion and 
ideology. 

There is no country in the world to 
make progress but be in contradiction 
with international order. For example, 
contradictions of the Chinese with the 
world are about 15% and its economic 
utilization is 85%. If you consider Rus-
sia, it has 45% political conflicts with 
the world and its economic utilization 
is 55%. These two have direct relations 
with each other. Therefore, the result of 

our discussion is that if the response (to 
the above question) is positive our pres-
ent condition is normal because amidst 
contradictions one cannot expect effi-
ciency and development. 

Where is the concentrated think 

tank room for designing the country’s 
priorities? Go and find out where in 
the world there are 800 news websites 
producing 60% to 70% redundant news 
reports and entangled with one another 
over their way of thinking and philoso-
phy. In fact there is no need for some-
one to come to Iran. If a group of people 
monitor these sites from outside the 
country they would find out the situation 
of politics and thinking in Iran.

Let me get back to my first point; 
where are we building consensus? 
Where are we concentrating our work? 
Why South Korea decided to make 
growth in a number of industries 60 
years ago and thereby obtained accumu-
lation of capital to such an extent that 

As long as Differences 
Have Not Been Shifted 

from Philosophical 
Domain to Policy 
Making Domain, 

a Country Cannot 
Remain Stable

P o s t - S a n c t i o n s  E c o n o m y



IRAN INTERNATIONAL, October 2015, No. 76IRAN INTERNATIONAL, October 2015, No. 7620 21

now the market share of Korean and 
Japanese cars in the US is above 50%. 
The Americans have been forced to tell 
the Japanese to manufacture their cars 
in the US so that the American workers 
would not lose their job. We do not have 
such concentrations. Of course part of 
this status is related to our literature.

I would like to ask you one question. 
How many people you know around you 
among your friends, your colleagues and 
people involved in executives affairs, 
who are punctual? How many you know 
that when they say 5 o’clock they come 
at 4:59? Or when they do not understand 
a point they ask three questions in order 
to understand the matter completely? 
It seems that in this country ambiguity 
is a virtue and for the same reason no 
accurate intellectual work can be done. 
Sometimes when you listen to someone 
you would tell yourself that he means 
this or he means that person. 

There are very few countries where 
its officials may talk to each other in 
their addresses; have you ever seen 
Obama make a point to (his secretary 
of state) Kerry in his speeches? It is not 
even the case in Korea because peo-
ple have concentrated thinking rooms 
which means that it is specified where 
the country’s orientation is placed. They 
hold accurate discussions and reach con-
sensus together and then they enter into 
policy making, detailing and operation. 
We cannot have several philosophical 
schools of thought in circuits of gover-
nance. It is possible to have for example 
three schools of thought in the faculty of 
economy, in fact it is completely right, 
but we cannot say that in governance we 
have five thinking schools or we have 
thinking schools as much as the number 
of people. This way the country can-
not be managed; finally people should 
bring their perspective closer to each 
other. We cannot have 30 definitions 
of growth and development in areas of 
governance. Anyone does his own work 
and the negative effects can be seen. We 
have not concentrated on concepts, have 
not reached consensus and have not 
been committed to consensus. 

Different philosophical schools of 
thought are very useful in universities 
but not in governance. If the target is de-
velopment and efficiency all entities and 
currents and institutions should neces-

sarily obtain commonalities in prioritiz-
ing and orientations. For example, you 
may study the measures that have been 
taken in a country such as Mexico in the 
past 20 years. Today 75% of the coun-
try’s exports are commodities and ser-
vices while 20 years ago it was oil. To-
day they have managed to enter into the 
oil field and by making their economy 
competitive and through international 
cooperation they have been turned into 

a specialized country.
For example, Saudi Arabia, Qatar, 

the United Arab Emirates, Kuwait and 
the Republic of Azerbaijan are stable 
and wealthy countries and members of 
the Persian Gulf Cooperation Council 
with two trillion and 600 billion dollars 
of foreign exchange reserves working 
for them out of their region. The annual 
profit of these countries is about $300 
billion. My prediction is that the qual-

As long as Intellectual 
Differences Rest Within 

the Framework of 
Philosophical Concepts It 
Will Create Problem in 

Decision Making

ity of life in the Persian Gulf region will 
continue for almost the next 150 years. 
Put this beside the strategy to keep Iran 
weak. If this gap between us and the 
southern Persian Gulf countries takes 
place, what will it mean in the next 10 to 
15 years? Stable and flourishing coun-
tries are those like Turkey, unstable 
ones with serious challenges are like 
Afghanistan, Iraq, Syria, Palestinian ter-
ritories and Pakistan and countries that 
are strongly moving on the margin are 
Jordan, Egypt and Lebanon. The first 
philosophical and intellectual challenge 
in the development of Iran is that we 
do not have a common definition of the 
international system. We have been dis-
cussing for the past 170 years what is the 
West? What should we do with the West, 
and this is still continuing.

Concentration on goals and priori-
ties, mental understanding, and organi-
zational discipline in the management 
of the country are the next issues in 
structuring and system building. I be-
lieve that in cultural, social and political 
terms we have not crossed the individual 
yet, and we are still working with indi-
vidual and individual taste. Glory and 
grandeur, tendencies and demands of 

the individual are important for us, we 
have not been involved in structuring, 
movement from individual manage-
ment to structure management is not the 
priority of the system, movement from 
glory of the individual towards skill of 
individual, and allowing emergence of 
talents of the citizens necessitate serious 
cultural affair. In my opinion the short-
est way for the realization of this task is 
an international task. One can work for 
10 years, but with international activi-
ties certainly the speed will increase. 

It would be very good in our coun-
try if the management circle becomes a 
specialized circle; in every country it is 
possible for the first to fourth circuits to 
be special people but after that it is nec-
essary for different strata of the society 

to be present at managerial levels. Then 
the foreign policy can help development 
topics; foreign policy should be placed 
in the rail of the requirements for eco-
nomic growth and development, also 
other countries should not be scared of 
Iran’s growth and progress. The inter-
national environment is an opportunity 
for learning, impression and being in-
fluenced, like association of military 
personnel of a country with the military 
personnel of other countries at the glob-
al level.

As a historical reality, India began 
to progress when Indian military 
personnel associated with military 
personnel of Europe. Because for 
decades the thinking circuit of the Indian 
military personnel was that of Chinese 
and more of the Russian. When they 
became acquainted with the Germans 
and the French their attitude about the 
world changed. This showed its drop-
like impact in the Indian sovereignty. 

Debate at university level about 
foreign policy issues: I believe that after 
the revolution we have held relatively 
good discussions over the economy, 
debates and schools have been different, 
even it has been much talked about on 
the TV, but in foreign policy the debate 
has been very limited. In the area of 
foreign policy, different schools and 
scientific and academic competitors 
have been remarkably inadequate.

The final theoretical principle for 
development of Iran is that the ruling 
system should be placed as a mediator of 
the currents. This happened in Germany 
in the 20th century. It also happened in 
South Korea and is gradually assuming 
importance in China. That is to say the 
establishment would see the country first 
and then the divisions under it. There are 
currents with different interests and the 
establishment creates a balance among 
them and tries to preserve national 
interest. As long as the differences have 
not been shifted from philosophical 
domain to policy making domain, a 
country cannot remain stable. 

** This is an edited version of a speech 
delivered by university lecturer Dr. Mahmoud 
Sariolghalam at a conference themed: 
“Challenges and Perspectives of Iran’s 
Economy on the Threshold of the Sixth Plan”, 
held at Allameh Tabatabaei University on 12 
May, 2015.
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For years proposals have been made 
proposed for a development pat-
tern of the country in the intellec-

tual circles of Iran. During the past one 
hundred years, sometimes Russian ap-
proach and some other time that of the 
United States has been the proposed pat-
tern of the intellectuals.  Sometimes the 
German method has been proposed and 
sometimes the experience of Japan. 

Recently, the Swedish pattern has 
been brought forth as the utopia of the 
Iranian intellectuals; probably with the 
notion that since the county is a social 
democratic one, therefore the pattern of 
its economy is also based on socialism. 
However, these proposals have been 

raised on one occasion and later forgotten. 
In this regard, “Mehr Nameh” magazine 
has published viewpoints of Dr. Masoud 
Nili, economic advisor of President Has-
san Rouhani on the proposed patterns for 
Iran’s economic development. The fol-
lowing are some of the most important 
points raised by Nili. 

First: Sometimes I hear that some 

people propose that Iran should use the 
Chinese or Japanese patterns, or recently, 
the pattern of Sweden in the advancement 
of its development.

It is not much understandable that 
our perception of the development would 
be this much superficial and shallow as 
the Japanese or Swedish patterns are not 
tablets or syrups that could be obtained 
from a pharmacy to make us a developed 
country like these countries. We have 
been witnessing such proposals and rec-
ommendations since the Constitutional 
movement up to now.

Second: Principles of development 
are the same in all countries but, this is 
the pattern of development that can be 

different. Every country observes certain 
principles in order to reach sustainable 
welfare and development, but patterns 
might be different on the basis of cul-
tural, geographical and natural resources 
as well as the routes taken before. Econ-
omies of the developed countries are in 
conformity with each other or at least 
close to one another in four principles. 
The first principle is the realm of freedom 
of action of the private sector; the second 
is that of government’s realm of interven-
tion; the third is how to interact with the 
world, and the fourth definition of sup-
portive system.

Third: Iran is one of the few coun-
tries in the world that has this much 
upstream policy-making citations for 
achieving development. There is no such 
thing in the world. At present the different 
policy making organs in our country are 
so much involved that they have so many 
irons in the fire. Some 75% of the laws 
that are passed by the Majlis are modify-
ing the previous laws. That is to say, the 
establishment constantly makes decisions 
that need to be amended in future. 

Fourth: We know our country more 
than other countries and know that we are 

Nine Recommendations 
for Development of 
Iranian Economy

not Korea, Brazil and Turkey. We are Iran 
and we should proceed on the basis of our 
own conditions. Therefore, it is good to 
see the route for change in government 
role in development but we are not ex-
pected to return to five decades ago and 
start from there. The role of the govern-
ment in the development is a defined one 
which is agreed upon. It is not necessary 
to go back and follow the experience of 
others.

Fifth: When I was with the Plan and 
Budget Organization, the economic crisis 
had emerged in Southeast Asia. In one of 
the meetings, the then South Korean am-
bassador explained that no program has 
been written in his country for transition 
from the crisis; program in the sense that 
we write and implement in Iran. The Ko-
rean ambassador repeatedly emphasized 
that they had no plan and that their econ-
omy was not administered based on plan. 

About 17 years have passed since 
that meeting and if today the South Ko-
rean ambassador repeats the same state-
ment many may laugh and say  look 
South Korean has no plan. Whereas, over 
the same period we have written scores 
of upstream and downstream documents 

for development in Iran, South Korea has 
achieved an immense development and 
has conquered global markets in the ab-
sence of an upstream document and de-
velopment plan. 

Sixth: Extrovert foreign policy is a 
basic pillar in development. Look at the 
surrounding countries, which country in 
the region enjoys economic growth in 
the absence of extrovert foreign policy? 
Today, there is no country that does not 
know drawing the line and exerting limi-
tations on domestic production is tanta-
mount to a break in development. 

Seventh: In some countries the poli-
tician himself is the beneficiary of de-
velopment. In fact, a kind of economic 
and financial corruption is deployed as 
leverage. That is to say, this motivation 
leads to the formation and creation of in-
stitutions and as a result the private sector 
makes development or relations with the 
world develop. Like what we see in the 
United Arab Emirates.

Eighth: I define political develop-
ment in two stages. One stage of political 
development is certainly a prerequisite of 
economic development and that is bring-
ing about conditions wherein political in-
stitutions can develop economic entities 
inclined towards economic development 
and progress. 

No doubt, as long as an incident 
which leads to the formation of devel-
opment-oriented economic institutions 
does not take place, the economy will not 
move forward. This is an important step. 

We should not consider development 
on the whole to mean that activities of 
parties are prosperous, rather we should 
think that quality of political institutions 
would be grown as such they would allow 
formation of economic institutions. Now 
it is not important what motivation is be-
hind this formation.     

Ninth: Today the most important 
economic problem of the country is fi-
nancial bottleneck. When I hear that 
some people talk about the ideas of ‘gov-
ernment of welfare’ in Iran the first ques-
tion that comes to my mind is what we 
are expected to distribute? There should 
be surplus resources which we could dis-
tribute then. I really do not understand 
how and for what reason these ideas are 
brought forth. Because I know this gov-
ernment has a basic problem in supply-
ing the 450,000 rial cash subsidies, then 
how can we put forward the pattern for 
the government of welfare? 

Today Our Most 
Important Economic 
Problem Is Financial 

Bottleneck
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Dr. Mehrdad Emadi believes that 
big economies in the European 
Union (EU) have been more 

interested in Iran’s market over the last 
30 years than the Americans. The ratio of 
exportation to national production in the 
EU has been much more than America; 
a fact that has resulted in the reliance of 
EU countries on exports. Also, compared 
to America as a country that has been 
absent from Iran’s market for 35 years, 
Europe faces less domestic problems. 
The US faces internal political issues to 
enter Iran.

in post-sanctions era, what parts will 
Europe best benefit from? In your 
opinion, what business areas will 
be of more and less interest for the 
Europeans?

Many indexes such as cheaper eco-
nomic benefit-cost ratio in cooperative 
investment projects, geographic distance, 
Iran’s rich underground reserves, the fact 
that the country enjoys young and edu-
cated manpower, easy access to export-
ing markets of the neighbor countries in 
the region with a consuming population 
of over 300 million, having several bor-
ders and also long lasting historic bonds 
with countries like Germany, France, 
Austria, Italy in different economic areas 
are among the most important advantag-
es of Iran-Europe cooperation.

Also, I believe that in some pro-
duction sectors like the petrochemical 
industries, shipbuilding, steel industries, 
car manufacturing, domestic production 
industries, and airplane repair and over-
haul, there is a great potential to resume 

cooperative industrial relations with Iran 
and investment in the country. 

In aviation industry, purchase of 
new airplanes is an ongoing issue; one 
that’s followed by the matter of the 
required technology in order to repair 
and keep these airplanes. We can do so 
by well-managing the situation in order 
to transfer the latest technology this 
industry requires. Yet at the beginning 
of relations, areas like banking, building 
and insurance industries will probably be 
of less interest to foreign investors due 
to vague actions and exclusive controls.

 
Under the current situation that 

entrance of new investors and joint 
cooperation are hoped to improve, can 
we have a comparative estimation of 
the amount of economic investment 
required to amend the shortages we’ve 
had in the industry over the years?

The estimated budget required to 
improve the level of returns and make up 
for investment depreciation, is nearly 250 
billion dollars. In areas like oil and gas, 
Iran will not have to go through much 
trouble to attract foreign investment. 
But this is the primal investment that 
Iran’s economy requires today. In a long-
lasting period, Iran is anticipated to need 
between 600 and 800 billion dollars in 
the next 15 years in order to boost the 
economic capability up to the level of the 
first 15 forerunner industrial countries. 

Based on my estimations, Iran is the 

last significant economy to have been left 
out of the world business and investment 
circle; a fact which makes Iran a great 
target for joint investment. Moreover, 
Iran’s population, its age makeup, and the 
amount of underground reserves along 
with its geographic position have made 
the country an attractive target for eco-
nomic-industrial cooperation. Of course 
it should be noted that in order to begin 
economic cooperation and investment in 
Iran, some infrastructures are required to 
clarify the status of the cooperation. 

One of the essential actions to clarify 
the economic situation of Iran in order to 
allow foreign investment in the country 
would be to publish authentic balance 
sheets of profit and loss and foreign 
exchange resources by the semipublic, 
public and private companies. 

By the same token, providing suit-
able circumstances to sign a business 
contract with regards to price, quality, 
duration of the contract, monitoring the 
financial management in the Iranian unit 
and the foreign investors are also among 
the necessities required for economic 
transparency. It should be indicated 
through practical actions that contracts 

are not signed behind closed doors and 
nothing is exchanged under the table.

 
Do you think the process of re-

constructing Iran’s economy after the 
sanctions removal and entry of foreign 
investments would be long?

It won’t be a short solution and it 
will take time. If we look at countries like 
Turkey, India, South Korea and Mexico, 
we realize that it takes nearly six years 
in order for a country to pull itself up 
through rebuilding its technological In-
frastructures. The truth is that in Iran’s 
economy, the industrial stamina has be-
come very fragile due to lack of assets 
to produce merchandise. I don’t think our 
problems are originated from the sanc-

Monopoly Seeking Policies 
Have Wrecked Iran’s Economy

Unlike the American business and 
industrial units willing to enter Iran’s 
market, European companies have still 
strong bonds with Iran remaining from 
the past; bonds whose re-launch and 
reactivation would make it easier for 
them to negotiate with Iran. Of course 
it’s not only about the competition 
between Europe and America; Right 
now, European companies are better 
suited to fulfill Iran’s industrial needs; 
especially compared to companies from 
India, China, Russia, Malaysia and 
Korea which have handled Iran’s market 
over the past years without too much 
competition. 

Accordingly, the low cost of 
resuming economic relations with Iran 
alongside with the remarkable history 
of Iran-Europe industrial bonds and 
also Iran’s enormous market are among 
the reasons that make the resumption 
of relations between the two sides more 
valuable; specially since Washington’s 
political mischief and lobbying in Europe 
is much less. So with implementation of 
the nuclear agreement and the removal of 
sanctions, European companies will have 
a better chance in entering Iran’s market. 
However; assets are expected to enter 
the country by the end of the year. Under 
these conditions, the Iranian government 
is expected to manage the situation in the 
best way possible.

 
In its trade relations with Iran 

We Should Focus on 
Exporting Merchandise 

and Importing Raw 
Material and Invest 
in Production and 

Technology

tions. It is due to monopoly that Iran’s 
economy is being destroyed. The current 
situation can only work if we reverse the 
way we’ve handled things in the past few 
years which has been based on exporting 
service and importing merchandise. We 
should reverse the situation. It means we 
should focus on exporting merchandise 
and importing raw material and invest in 
production and technology. 

On the other hand, if Iran means to 
bring back big creditable European com-
panies, the required legal preconditions 
must be observed and the transparency 
rules of the European Union (which are 
accepted by the World Trade Organiza-
tion) must be respected. Accordingly, 
Iran will be able to leave its dark eco-
nomic era behind and enter a non politi-
cal monitoring phase in large tenders and 
foreign business contracts. We should 
show the American and European com-
panies that there will no longer be actions 
like the old dark economic ones and that 
rent-seeking won’t be continued and the 
time for transparency has started. Under 
any other method of action, resuming 
economic relations with the European 
Union would be impossible. This is the 
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IRAN INTERNATIONAL, October 2015, No. 7626

framework of signing new contracts with 
Europe.

You’ve recently mentioned that 
after finalizing the nuclear deal be-
tween Iran and 5+1, Iran’s economic 
improvement rates can be as high as 
that of Asian tigers’. Until we reach 
that level, how much will business 
trade with Europe precede?

I believe that Iran’s trade volume 
with Europe which was nearly 7.6 billion 
Euros (8.3 billion dollars) last year, could 
increase 400 percent by mid 2018. Iran’s 
economy will enjoy an improvement rate 
of 2 to 5 percent after the nuclear deal. In 
this way step by step Iran’s economy will 
experience a fast increasing rate which 
can reach the economic level of Asian 
tigers.

Some anticipate that with the 
presence of European countries in 
Iran’s market in the post-sanctions 
era, these countries will become 
serious rivals of China and Russia 
in our economy and trade with these 
countries will be overshadowed. How 
much do you agree?

In my opinion, with the presence of 
European companies in Iran, the share 
of China in our economy will shrink in 
mid-term and long-term. Of course this 
country will continue its strong presence 
in our market in the next 10 years; but 
in time and due to competing with high 
quality merchandise imported from Eu-
rope, its monopoly will vanish. This also 
makes sense in regards to production and 
industrial projects. But as for Russian 

presence in Iran’s market the story is a bit 
different. Russia’s economic interests en-
joy geopolitical infrastructure and that’s 
why the Russians will be a part of Iran’s 
big oil projects. But in other economic 
areas, with regards to domestic industrial 
management, Russia will not be able to 
compete with Europe, China, India and 
America. However, Russia has a high en-
gineering capability.

Finally, where does the US stand 
in all this? Is Iran’s market as appeal-
ing to the Americans as it is to Europe-
ans? Can we say that being a part of 
this market can become an element of 
competition for Europe and America?

Business and industrial units in 
America are highly eager to be in this 
market but due to their political status, 
the Americans will reach the market 
later than their European rivals. Different 
projects in areas like energy, oil, gas, 
aviation industries and also car building, 
are particularly interesting to companies 
like Chrysler. So it’s necessary for Iran 
to pay more attention to the matter of 
encouraging this competition between 
Americans and Europeans and provide 
the best projects for joint investment and 
cooperation in its strategic areas through 
transparent tenders.   

China Will Continue 
Its Strong Presence in 
Iranian Market for the 

Next 10 Years
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On the threshold of a possible 
comprehensive nuclear agree-
ment between Iran and P5+1, it 

would be interesting to seek the opinion 
of economists and economic activists 
about the deal and the type of change or 
evolution the post-sanctions economy 
would undergo.

Mohammad Mehdi Behkish, an 
economist, commenting on the subject, 
speaks of new hopes injected into the 
economy as a result of sanctions removal, 
the same hope that has introduced pleasant 
changes in the economic atmosphere over 
the past two years. However, he believes 

that Iran’s economic problems will not be 
solved overnight and merely through the 
nuclear agreement; in order for the Irani-
an economy to improve changes in some 
rules and structures are required.

Commenting on the effect of the 
sanctions on the industry, the economist 
said: “We are witnessing recession in all 
areas of the economy and such reces-
sion is not limited to the industries alone. 
Definitely some of the current recessions 
in the economy are due to the sanctions 
but the whole story is not the sanctions. 
In fact, some of these economic failures 
are due to mismanagement and this was 

quite visible under the former president 
which ultimately resulted in elimination 
of the country’s resources and created a 
base for inflation.”

Behkish added: “Of course sanc-
tions helped worsening of the recession 
so much so that it resulted in an increase 
in production costs, reduction of demand 
and the level of income of the people and 
as a result the economic growth that was 
due to occur last year did not happen.”

Positive Atmosphere, Factor for 
Economic Growth: In response to 
a question whether there is hope for 
resolution of international issues, he 
said: “Certainly hopes have been created 
for solution of international issues. In 
my opinion, both the people and factory 
managers and economic enterprises have 
become more hopeful than before. At 
present producers, owners of industry 
and government officials are thinking of 
providing the required facilities for their 
production cycle so that production will 
advance better than the past. Recently 
the favorable atmosphere of the nuclear 
deal resulted in economic growth of the 
country but we should know that as long 
as we fail to admit competitive economy 
in the contemporary world these symbolic 
activities would be showoff and will not 
be considered fundamental change.”

Money Circulation, the Most Important 
Outstanding Question: Asked what he 
thought was a good agreement, Behkish 
said: “A good agreement is an agreement 

happens when the deal does not hap-
pen under clear provisions, therefore the 
greatest damage of the sanctions today is 
increase in the number of smugglers.”

Effects of Sanctions Removal: As for the 
future of the nuclear agreement, he said: 
“All the news indicate that the agreement 
is positive. It seems that by preserving 
national interests the two sides will reach 
a common point. Meanwhile, the agree-
ment will highly affect Iran’s economy in 
future. In fact, these agreements in addi-
tion to making the atmosphere promising, 
will result in the release of Iran’s blocked 
assets and this will inject positive energy 
into the country to the extent that it will 
move the economy one step forward.”

The top economist added: “Elimina-
tion of sanctions will encourage investors 
to enter the country. In addition, our arti-
sans will become familiar with the global 
technology. In fact, in terms of technol-
ogy, we lag behind the world for at least 
30 years. Two factors, namely the (Iraqi) 
war and the international sanctions have 
been effective in this respect.”

Of course, the halt in economic 
liberalization has played a significant 
role in keeping the economy backward; 
therefore we should take the most advan-
tage of the post-sanctions atmosphere 
and proceed towards liberalization of 
the economy in order to be able to take 
a positive step for the people in the com-
petitive world of today.” 

SWIFT, Demand of Production: Com-

which will put an end to all the sanctions. 
But the most important factor that affects 
Iran’s economy now is the question 
of money circulation so that the banks 
through opening letters of credit would 
be able to develop documents up to the 
stage of buying and selling. At present 
producers or businessmen are supplying 
money through multiple channels and 
stages for their import-export activities. 
Unfortunately, the banks play no role in 
this regard and as a result such a supply 
of money will lead to an increase in 
economic corruption.”

Behkish noted: “In fact, corruption 

Resumption of SWIFT Important  Demand of Economic Activists
menting on the most important economic 
paragraphs which require specific atten-
tion at the time of nuclear agreement, 
Behkish said: “The most important para-
graph at the time of nuclear agreement is 
the issue of SWIFT. In fact, if the ban on 
SWIFT is lifted transfer of money will be 
possible. Resumption of SWIFT is one of 
the most important demands of economic 
activists and industrialists.”

Structural Problems Still Remain: In 
response to a question whether an end to 
the sanctions will remove economic and 
industrial problems, Behkish said: “With 

the nuclear agreement the economy espe-
cially the industry sector will not improve 
rapidly; moreover, the economic problems 
will be dissolved overnight or in a year 
or two. In fact, we should take the right 
course in changing the rules. If we act 
properly in this respect we will need five 
years to put things in order. Change in the 
structure is always time consuming, en-
ergy consuming and even capital consum-
ing. We should even change structures of 
our country. This is at a time that the global 
train of liberalization was in motion for the 
past 30 years but we remained idle.” 

According to the expert, attraction 
of foreign investors, downsizing of 

regulations, economic competitiveness 
and privatization are the four basic pillars 
of liberalization; but our record in this 
respect has been in the opposite direction. 

Behkish said: “After the nuclear 
agreement with regard to liberalization 
of the economy if we walk lamely it will 
take too long but if we equip ourselves we 
will reach where Turkey stands today.” 

Pointing to the hesitation on the part 
of investors to make investment in Iran 
after the nuclear agreement, he said: “The 
foreign investor will enter under the in-
fluence of several factors. The general 
atmosphere of the economy should be at-

tractive which is unfortunately not. Who 
will make investment in an economy 
where the foreign exchange rate changes 
tremendously every day, in an economy 
where if the investor decides to enter into 
the petrochemical field he does not know 
what rates are going to be offered by the 
industry minister on the closing days?”    

Petrochemical Industry: Highest Capi-
tal Interest: According to Behkish, the 
most profitable industry for investment 
is the petrochemical industry. Unfortu-
nately, the issue of water shortage has af-
fected advantages of many industries so 
that in recent years pistachio and saffron 

were among the most profitable agricul-
tural products and were considered the 
second and third priorities for domestic-
foreign investors. 

The economic expert added: “Of 
course, it is possible for a foreign inves-
tor to just lend his capital which cannot 
be referred to as FDI (Foreign Direct In-
vestment). In fact, direct investment has 
a predictable atmosphere such that the 
investor can predict prices, sale possibil-
ity and evolution of industry. At present 
the atmosphere of our economy is not 
predictable and this issue is the most im-
portant reason for lack of FDI.” 
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My statements are mainly 
focused on government-
regulated economic structure. 

My emphasis is on the point that why 
we do not succeed in policies for 
liberalization of the economy. I mean 
turning the economy into a non-regulated 
one. This issue has been on the agenda 
since 25 years ago. 

General policies of Article 44 of the 
Constitution that are very useful and im-
portant have been communicated for long 
but have not been implemented. Although 
extensive privatization has been done, it 

has only been in appearance and has not 
been enforced in practice. Only some 
companies have been transferred to other 
sectors of the government. 

When we say deregulation of the 
economy we first have to see where is the 
position of economy within the govern-
ment. Government status in the economy 
can be defined from three perspectives: 
How policymakers see the position of the 
government; what status do economic ac-
tivists consider for the government; and 
what is the perspective of the people?

Since 1350s (1970s) some assump-
tions have emerged among statesmen 
that the government is in charge of gen-
eral, political, economic, cultural and 
private lives of all the people. Charlie 
Chaplin’s movie the “Modern Times” is 
a good example for this subject; the fac-
tory chief exercised control over all the 
dimensions of employees’ lives even in 

the bathrooms. However, since1970s up 
to now the government has been pres-
ent everywhere and its presence in the 
economy has even been stronger. It not 
only maintains presence in the economy 
but exercises control over it. It is omni-
present and considers itself omnipotent to 
which everything is allowed. Of course I 
do not mean any particular government. 
The Rouhani administration is good and I 
have voted for him, but generally speak-
ing the government impression of itself is 
as such.

In subsequent perspective, econom-
ic activists and the private sector consider 
the government the owner and distributor 
of resources. This is true from one point 
of view; in government-oriented econo-
my it is true. From another perspective in 
the debate over policymaking, economic 
activists maintain that the government 
should set up a trading regime and macro 

monetary and financial economic policies 
is the responsibility of the government to 
prepare the ground so that corporations 
can be active. Expectations of the private 
sector are reasonable.

But people have the same assump-
tion about the government that the gov-
ernment has about itself and this is a big 
loop. They consider the government their 
custodian and this is our problem. People 
think that the government should orga-
nize everything, the government should 
be blamed for all wrongdoings, the gov-
ernment is responsible for the low level 
of living and it should pay high amounts 
of subsidies, etc. 

It is true that under the government 
of Ahmadinejad a severe and extraordi-
nary blow was dealt on the economy and 
the society and many social assets were 
vanished, but this took place in a back-
ground that had already been prepared. If 
this is not corrected and the main para-
digm is not changed, there is the risk for 
the return of the same policies and de-
structions. 

Economic activists say that gov-
ernment is responsible to produce basic 
goods; goods the society cannot live with-
out and the private sector is not capable 
of producing or is reluctant to produce. 
On the other hand, development of for-
eign security and possession of a safe ju-
diciary are very important and are among 
responsibilities of the government. Gen-
eral education and public health are the 
same. This is true.

It should be noted that the idea of the 
government being omnipotent is new and 
it has not always been the same. The no-
tion took shape when oil revenues soared 
up and thanks to such revenues the gov-
ernment entered all the scenes. Giving 
subsidies to all and definition for basic, 
first and second degree commodities 
started from that time. When the govern-
ment thanks to oil revenues felt it was the 
main provider of commodities a serious 
blow was dealt to domestic production. 

This wrong notion was created as 
a result of increased oil revenues which 
made the government think that because 
financial limitations were reduced, it 
could do whatever it wished and could 
enter into any arena. But the surprising 
point is that people’s expectation has 
risen since that time. If the government 
provides all the general and essential 
goods at low prices, it becomes an obli-
gation which must be carried out all the 

The Role 
Government Plays 

in People’s Life

time… The revolution changed many 
things but the governmental structure of 
the economy was not changed. The para-
digm which has defined government’s 
position as “Jack of All Trades” which 
should solve all problems has not gone. 

Change in Attitude of Govt., People 
a Priority of Transition Era: For the 
sound implementation of privatization 
and for letting new things to happen, the 
government should start from itself in ex-
ecutive terms. The government is a model 
and all eyes are set on it. The first step is 
the government. It should modify its par-
adigm. It should say these are my respon-
sibilities and nothing more. My respon-
sibility is to maintain security, establish 
order, etc., and these have their own costs 
which should be paid by the citizens. 

But what the government is doing 
in practice? It does everything except 
for what it should do and do it properly. 
An example is the recent storm and the 

time to see how these things should be 
priced. Is it really within the domain of 
responsibilities of the government to 
make such decisions? Should the cabinet 
ministers gather together, spend time and 
determine the charge for renewal of the 
driving license? This is a cause of concern 
to think the cabinet ministers meet to 
discuss such issues, but that is not all. 

In continuation we read that the 
ceiling of price rise for these commodities 
and services in the present government is 
6% tops while the inflation rate is 15%. 
This means the prices are lower than the 
actual price and pressure is exerted on the 
manufacturer. In the “b” section, we see 
that for the pricing of other commodities 
while reference has been made to supply 
and demand in the market, the issue of 
approved profits has been set. That is to 
say, corporations raise their prices 15 
percent upon their own decision. 

Now if the manufacturer is faced 
with the complaint of a customer, 
the Organization for Protections of 
Consumers and Producers (OPCP) 
will intervene and it could go as far as 
punishing the producer. That is to say the 
present government which has my support 
issues circulars that show perspective 
of the government towards itself. If this 
system is not modified, what should be 
expected from economic activists of 
the private sector for the improvement 
of production in the post-sanctions era?  
The government should stop taking such 
measures so that the private sector can 
have productive economic activities in 
the post-sanctions era. 

Finally, during the transition era too 
people’s perspective towards the govern-
ment should be changed. This change in 
perspective should be made by the nation-
al media which is unfortunately the media 
of taste. Publicity in the national media is 
entirely against private economy. All the 
films which are screened and even news 
reports are in this direction. 

The bottom line is that economic 
activists are taking people’s blood into 
bottles and the government should 
provide everything. Every economic 
problem should be solved by the 
government. Is not it true that they say 
the IRIB is a public university? If this 
place does not function properly, who is 
supposed to give the required education 
to the people? I do not know to whom 
these words should be said in order to 
modify the trend.  

When we say 
deregulation of the 

economy we first have to 
see where is the position 

of economy within 
the government.

human and property losses it inflicted. 
Why was the government weak? The 
infrastructures were not appropriate and 
they could not afford management of the 
disaster. The government spends less on 
infrastructure equipment. It does not allo-
cate the required fund for modernization 
of infrastructures and spends the resourc-
es elsewhere. Government resources are 
spent on subsidies to the people as a re-
sult of which resources are not enough for 
the things which should be done.

We are supporting the government 
but the legislation of July 25 was very 
bad. The title of the legislation is pricing 
and it comprises three parts: a) goods and 
services subject to pricing/first category: 
first priority: there is a point in these 
priorities. We should know what is the 
logic behind it? Wheat, flour, bread, and 
domestic transportation and air aviation 
services, etc., are placed in this group 
beside the charge of renewed driving 
license, passport, car plate number, etc. 
That is to say, the government has spent 
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“Good luck” and “specialized institu-
tions” are two phrases we pay more 
attention today than any other time.
Iran’s economy has recently dis-

tanced from the stormy sea of sanctions 
and mismanagement but our crisis-
stricken ship has not reached the coasts 
of tranquility yet and is still wandering 
forward in the sea. We can see the coast 
and the seaport from far away but we are 
still on the sea and there is the danger of 
confronting another storm any moment. 
If today we shift back to the former man-
agement system of the country, perhaps 
we cannot be hopeful to reach the shore 
before us. On this basis, it is high time we 
thought a bit more seriously about these 
two phrases.

Some economists believe there is ur-
gent need for two elements in order for 
an economy to achieve success,. First, 
the country’s institutions should emerge 
from the collective wisdom and a reliable 
insight. Therefore, the first requirement is 
a popular and effective institution; for ex-
ample, an institution like the Chamber of 
Commerce, Industries, and Mines is both 
a specialized institution and at the same 

time its members of board of representa-
tives are elected with a majority vote of 
the experts. 

The second critical element for suc-
cess is “luck”. Luck means that we would 
be placed in an appropriate historical 
period. Like what happened in the ninth 
and tenth governments and brought about 
$700 billion of windfall revenues to the 
government. But why did not this $700 
billion contribute to Iran’s development 
and failed to take it forward for even one 
step? It failed to do so because we were 
devoid of the third element. I think we 
can add the third key element to this dual-
ity and say “specialized entities”, “luck”, 
and surely “wisdom” constitute the foun-
dations of success of economies. 

More than two years have passed 
since the coming to office of the eleventh 
government. Fortunately, the country’s 
institutions have been organized to some 
extent; like the Chamber of Commerce or 
other chambers which have introduced 
the best to the private sector through 
comprehensive elections.

With the legal authority the chamber 
enjoys appropriate possibilities are cre-

ated to influence the country’s economic 
atmosphere.

Simultaneously, a new chance has 
been created for us, and (that is) with the 
signing of the nuclear deal, the past alien-
ation and hostility has been turned into 
companionship today.

On this basis and at this time, we are 
in dire need of the third element. Now, we 
call for “wisdom” in order to take utmost 
advantage of our chances. But, why do 
we need “wisdom”?

Today, in a very particular and spe-
cial way, we need to revise our approach 
and outlook towards analysis of issues.  
Fortunately, the nuclear deal has been 
reached. But, will our problems really be 
resolved by this deal? 

What we read in the newspapers on 
a daily basis and hear from economic ac-
tivists is great hope, and even too much 
hope, in the future. In the past two years, 
the eleventh government has had two 
major projects underway. During the 

A Trilogy that 
Shapes our Future

first year, the government tried to reduce 
the prevailing stagnation and decrease 
the rate of inflation. Both of these tasks 
were materialized. Therefore, inflation 
dropped from 40% to 15% and economic 
growth turned positive after experiencing 
a negative trend.

But today, almost all the economic 
experts emphasize that inflation hardly 
reaches 10% and economic growth will 
increase to maximum 6% by the end of 
the current Iranian year (March 20, 2016). 
But our new problem is neither nuclear 
deal nor stagflation. Today, the govern-
ment is faced with the crisis of resources. 

The country needs an annual invest-
ment of over 4000 trillion rials. But how 
much resources do we really have in our 
possession for such an investment?

The government can provide at most 
1000 trillion rials through oil and tax rev-
enues and the private sector and foreign 
investors should make 3000 trillion ri-
als of investment. But how can we have 

access to these funds? Without a doubt, 
“wisdom” and “management wisdom” 
are the only things we need.

Our problems today are complicated. 
People’s expectations are high and as a 
result of the nuclear deal they expect that 
Iran’s economy would register a mythical 
boom and high growth. Then again, 
settlement of almost all our problems is 
conditions on the supply of resources. 
In case we optimistically expect the 
resources to be supplied, transfer of our 
assets to this worn-out, unreliable and 
inefficient system, which has been left 
behind from a process of mismanagement, 
will waste all of our assets. On this basis, 
now that the eleventh government is 
approaching its third year in office, it is 
imperative for it to seriously undertake 
three measures. 

Firstly: Our management order 
requires a revision. Economic decisions 
should be made based on the same 
third element. In absence of “wisdom”, 

whatever resources we inject into the 
system will be wasted as we will find no 
way out. How could a structure which 
swallows untroubled and unaccounted for 
money, construct the economic future of 
the country?

Secondly: The unemployment figure 
and alarming statistics are indicative of 
the need to take utmost advantage of the 
“chance” provided through the nuclear 
deal. Perhaps, such an opportunity would 
not come up again. 

Thirdly: Now that a specialized 
institution such as the Chamber of 
Commerce has been shaped in Iran’s 
economy by using the full capacity of 
the private sector, why should not it play 
the greatest or the most effective role in 
decision-makings? The third blessing 
should not be forgotten.

These three elements affect and 
accomplish the economic performance of 
the government during the remaining two 
years.   

The second critical element for success is “luck”. 
Luck means that we would be placed in an 

appropriate historical period.

P o s t - S a n c t i o n s  E c o n o m y

Masoud Khansari, Chairman of Tehran Chamber of Commerce, Industries, and Mines
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at the same time have a promising and 
bright future ahead and do not want to 
look back at the past. 

The mine and mining industry sec-
tor follows its own specific complica-
tions. Supply and demand in this market 
depends on many factors. China’s stock 
exchange is considered to be one of the 
largest incentives for the mine and mining 
industry sector. Meanwhile, regional and 
domestic developments have outstanding 
effect on the prices. However, we monitor 
the four corners of the mine and mining 
industry market in order to make the best 
decisions for the next 10 years ahead. In 
these decision makings we will pay spe-
cial attention to foreign companies. 

As it is obvious, Iran’s mine and 
mining industry sector has been one of 
the attractive stations for foreign inves-
tors. Since the 14 July agreement in Vi-
enna, Austria, up to date (19 September 
2015), some 11 high-ranking delegations 
from Italy, Spain, France, Germany, Aus-
tria, Switzerland, the Czech Republic, Po-
land, Japan, Turkey and Afghanistan have 
visited Iran. Also, officials from Britain, 
South Korea, China and other powerful 
countries have visited our country and 
held discussions with Iranian partners. 
In 80% of the above cases, expert meet-
ings were held for bilateral development 

An Attractive Station 
for Foreign Investors

In post-sanctions era

The mining sector under the sanc-
tions like other economic sectors 
and due to being connected to the 

world market was faced with numerous 
problems such as reduced rate of invest-
ment, lack of import of modern machin-
ery and equipment and ultimately bank-
ing sanctions for the sale of products and 
purchase of equipment. Naturally with 
the lifting of the sanctions it is hoped 
that through appropriate interaction with 
the world we will be able to leave these 
problems behind gradually. Now with the 
gradual lifting of the sanctions, the ques-
tions raised in many professional circles 
are: The economic future of the mine and 
mining industry sector; the decisions and 

policies which should be adopted in order 
to get out of the present conditions.

Basically lifting of the sanctions 
would take a specific time process in 
order to have its effect on different min-
ing industries. Based on the similar ex-
perience of Myanmar and South Africa, 
it is unlikely that after the elimination of 
restrictions imposed by the sanctions the 
country can make rapid growth. Of course 
it should be noted that major changes af-
ter the removal of the sanctions and the 
process of reconstruction and economic 
recovery, can significantly affect the po-

litical, economic, and social background 
and basis of the countries. In the case of 
Iran, given that the sanctions were im-
posed gradually and within a period of 
10 years, no major changes occurred in 
the country’s economic financial system 
so that a new situation would cause prob-
lems; yet it should not be forgotten that 
policies which were adopted for confron-
tation with the short-term impacts of the 
sanctions will undoubtedly produce plen-
ty of negative long-term results. 

However, today we have collected a 
lot of experiences in our backpacks and 

I n v e s t m e n t
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of the mine and mining industry sector 
and IMIDRO (Iranian Mines and Min-
ing Industries Development and Renova-
tion Organization), in addition to holding 
negotiations for the development of the 
country, has also supported presence of 
the domestic private sector beside foreign 
investors. 

In continuation we decided to hold 
a specialized conference in Iran with the 
focus on steel continuum. This event took 
place with the participation of the Metal 
Bulletin in order to bring us a step closer 
to international markets. 

The international Metal Bulletin 
institute started its activities 102 years 
ago in ferrous and non-ferrous metals 
and markets by publishing a magazine 
under the same name and later developed 
its activities by holding international 
conferences. The institute is now holding 
more than 60 conferences throughout 
the world annually. Metal Bulletin has 
held conferences with topics related to 
Iran outside the country, including in the 
Persian Gulf countries. Following the 
July nuclear deal between Iran and the 
P5+1 and after follow-ups by the Iranian 
authorities, including IMIDRO, it was 
decided to hold the 2015 conference on 
the beautiful island of Kish.

This was the first international mine 
and mining industry gathering in Iran 
which was hosted on Kish Island. Some 
400 guests from inside the country and 
around the world attended the event so 
that the big presence of major foreign 
companies surprised both the guests and 
the organizers.

Statistics released by Kish Confer-
ence Center show that 55% of the par-
ticipants were mine and mining industry 
giants with some visiting Iran for the first 
time. Meanwhile, the European compa-
nies and experts with a share of 20% al-
located the largest number to themselves 

an aim of presenting the latest software 
and hardware achievements in the iron 
and steel sector to the audience.

Main speaker of the opening session 
was Minister of Economic Affairs and 
Finance Dr. Ali Tayyebnia. After the 
minister I delivered my speech as the 
Deputy Industry, Mining and Trade 
Minister and Chairman of the IMIDRO 
Board in which the situation of the mine 
and mining industry and investment 
opportunities in the sector were 
reported a copy of which is available 
on the official website of IMIDRO at  
www.imidro.gov.ir.

In addition to welcoming the 
presence of foreign countries in Iran, 
we also visited a number of countries 
with an aim of restoring our lost share 
in the world markets. In the conference 
in Vienna, Austria, Iran’s mine and 
mining industry sector had a satisfactory 
presence which was welcomed and 
useful sessions were held. Recently we 
also visited the Republic of Azerbaijan 
upon an invitation extended by the Azeri 
officials.

During the trip which was held 
in pursuant of the joint commissions 
discussed cooperation of the two 
countries in the field of mines. 

In this visit, two meetings were 
held one with the Azeri Minister 
of Economy and Industry Shahin 
Mustafayev who is also the Chairman 
of the Joint Commission and the other 
with Kamaladdin Heydarov, Minister of 
Emergency Situations on the expansion 
of economic cooperation in the field of 
mine and mining industry. 

In the meetings using technical 
and scientific capacities of Iran in 
the advancement of mine and mining 
industry of the Republic of Azerbaijan, 
steel in particular, was among topics 
discussed. It was decided that the Azeri 
minister of industry pay a visit to Iran to 
further discuss expansion of cooperation.

Meanwhile, proposals were made 
for the presence of investors from 
the Republic of Azerbaijan in Iran 
for making investment in the field of 
exploration and mine safety. A delegation 
from Baku is to visit Iran in this regard. 
Bilateral cooperation in free zones such 
as Aras and Chabahar in the field of 
steel was among other topics discussed 
in the meetings. An Azeri delegation 
will visit Iran in a near future to hold 
more discussions in this regard. Also, in 

followed by East Asia and Australia 
with15%, the Middle East with 15% and 
North America with 5%. The remaining 
45% were Iranian experts and directors. 

Also companies from Australia, 
Japan, Germany, Finland, Britain, Oman, 
Italy, Russia, India, Turkey, China, 
Belgium, the United Arab Emirates, 
etc. were present some of whom had 
face-to-face meetings with myself and 
other officials of IMIDRO and more 
importantly a number of sessions were 
held for further acquisition of foreign and 
Iranian companies with each other.

Some 140 companies from 29 world 
countries attended the two-day Iranian 
Iron and Steel Conference which was 
sponsored by IMIDRO. According to the 
officials of the Metal Bulletin, the event 
was beyond expectations. Creditable 

companies such as Essar, Kobe Steel, 
MCC, MME, Nippon Steel, Mitsubishi 
and Auto Tech as well as major Iranian 
companies in mine and mining industry 
sector such as Sangan, Khuzestan Steel, 
Mobarakeh Steel, Isfahan Steel Mill, 
Ian’s National Steel Company, Oxin Steel 
and some other companies active in the 
downstream industries were also present. 
This, together with scores of specialized 
sessions for holding face-to-face talks is 
indicative of the importance of the posi-
tion of Iran’s mine and mining industry 
sector for the world.

In this conference, domestic and 
international directors and experts exam-
ined Iran and attraction of investment in 
iron and steel fields in the post-sanctions 
era. Simultaneously with the conference, 
an international exhibition was held with 

the Republic of Azerbaijan’s Chamber 
of Commerce, a meeting was held with 
the officials of Baku Steel on bilateral 
cooperation in the field of mining and 
steel. In a meeting with Azeri minister 
for emergency situations, views were 
exchanged on the expansion of economic 
cooperation in the field of mining. In this 
meeting, the Azeri minister referred to the 
determination of the presidents of the two 
countries for the development of relations 
and announced his readiness to pay a 
visit to Iran in a near future. Heydarov 
pointed to the positive developments in 
Iran especially the nuclear agreement and 
lifting of the sanctions and termed the 
economic future of the two countries in 
the field of mining as highly promising.

As for the Guinea bauxite which 
is one of the large mines of IMIDRO 
negotiations are underway and we have 
a number of different scenarios for it. 
Soon we will take measures for attracting 
foreign participation or investors. The 
Middle East has been turned into an 
aluminum production hub and products 
of this mine have proper market. 

Transparent Regulations, 
Requirement of Investor Companies

Organizations and officials that are 
responsible for the attraction of foreign 
investors in the country should note that 
providing a package of investment rules 
and regulations and the related tips, is 
among the most important issues required 
by foreign companies.

So far, since the past two years 
over 50 top companies of the world have 
requested presence in Iran and investment 
in different mine and mining industry 
sectors but there is no transparent picture 
available regarding internal rules and 
regulations for the investment. Therefore, 
with regard to the high potentials of the 
previous development plans and also 
strengthening of those potentials in the 
Sixth Five-Year Development Plan of 
the Islamic Republic of Iran, within 
the shortest possible time, presence of 
foreign capitals, especially capitals of 
the Iranians residing abroad should be 
facilitated in Iran. 

The honorable minister of industry, 
mining and trade has issued appropriate 
instructions for the removal of bureau-
cratic rules and regulations on the way 
of domestic and foreign investment. IM-
IDRO is taking serious steps in coopera-
tion with the industry ministry to improve 
the rules and regulations for the mine 
and mining industry sector. In conclu-
sion, once again I would like to invite all 
the investors, owners of technology and 
multi-national companies to meet in Teh-
ran and play a role in our market. 

Some 140 companies 
from 29 world countries 

attended the two-day 
Iranian Iron and Steel 
Conference which was 

sponsored by IMIDRO.

I n v e s t m e n t

http://www.imidro.gov.ir
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Steel Middlemen 
Eliminated, Now Is 
the Turn of Copper

Managing Director of Iranian 
Mines and Mining Industries 
Development and Renovation 

(IMIDRO) Organization, Dr. Mehdi 
Karbasian, said brokerage in the sale of 
steel has been eliminated in recent years 
thanks to the activities of Iran Mercantile 
Exchange adding that it is now the turn of 
copper to get rid of resellers. 

In order to do away with the 
destructive role of resellers in the cathode 
copper market, coordination has been 
made with the National Iranian Copper 
Company so that all the cathode copper 
exchanges have taken place at the Iran 
Mercantile Exchange (IME) instead of 
the open market since the Iranian month 
of Ordibehesht (April/May) this year,  
Karbasian further said.

He pointed to the outstanding effect 
of the IME market on the steel market 
and said: “In the past years, unfortunately 
many markets such as that of the steel had 
fallen in the hands of middlemen, and 
producers took the least advantage of it.”

 But, thanks to the escalated activi-
ties of the IME and institutionalization 
of exchanges, a better condition has been 
provided for the market of the products.

Of course, he said, it cannot be said 
that the number of middlemen has been 
lowered to zero but fortunately it has 
been reduced significantly.

Karbasian added: “In a market the 
essence of which is based on healthy and 
transparent competition, the two sides of 
the transaction, namely the buyers and 
the sellers will take advantage; therefore, 
less involvement of the government in 
pricing the commodities and leaving 
determination of commodity prices to 
the IME will drive the economy towards 
more market competitiveness. 

He noted that today about 12 years 
after the establishment of the first Iran 
Mercantile Exchange (Tehran Metal 
Exchange), this market has gained an 
important place in the economy. It has also 

carried out important activities in the area 
of real price determination based on supply 
and demand, modification of transaction 
infrastructure, and transparency of the 
activities.

Stressing that the development of 
Iran Mercantile Exchange will entail 
healthy economy, Karbasian noted that 
expansion of IME in recent years and 
supply of diversified commodities have 
shown that IME intends to be turned into 
a larger and international market.

He noted that in recent years 
IMIDRO has offered (and will continue 
to offer) the required support for the 
establishment and sustainability of the 
Mercantile Exchange.

The IMIDRO chief also referred to 
the obstacles on the way of the Iran Mer-
cantile Exchange and said: “I believe that 
if the IME has not reached its real status 
among some producers and industrial ac-
tivists it is not due to the weakness or low 
performance of the IME, but because still 
a number of decision makers have not 
recognized its advantages and efficiency 
and do not believe in it.” 

On the other hand, he said, the sanc-
tions, severance of banking relations with 
other countries and subsequent fluctua-
tions in currency rates have been effec-
tive in this trend. But with the removal 
of these problems, the status of Iran Mer-
cantile Exchange in the national economy 
and in the international area will be pro-
moted soon, Karbasian concluded. 

In recent years 
IMIDRO has offered 
the required support 
for the establishment 

and sustainability of the 
Mercantile Exchange.

this feed (vacuum bottom of unit 200 of 
Abadan refinery mixed with CSO from 
Arak refinery) a bench unit with a capacity 
of 20 Kg of feed per day was established 
in 2014 and the coke was produced. At 
the same time the updating of technical 
and economic studies were started. Then 
with the admirable collaboration of the 
advisor, Research Institute of Petroleum 
Industry (RIPI), the negotiations and 
tracking of license allocation of feed 
from oil ministry successfully conducted 
in May 2014.

Meanwhile negotiations for purchas-
ing the land for construction of industrial 
unit in Arvand free zone has been done 
and the contract was signed.

In collaboration with the ministry of 
industry, mine and trade and oil ministry 
in petroleum coke pilot plant launching, 
the first step of IMIDRO and RIPI for 
provision of required coke for steel and 
aluminum industries fructify.

Petroleum coke pilot plant con-
struction project as one of the develop-
ment projects of IMIDRO with the aim 
to achieve petroleum coke production 
technology to supply an important part 
of steel and Aluminum industries require-
ment chain was put into operation on 
September 22, 2015.

The advantage of this plant is the 
production of petroleum coke for the 
first time in the country which has been 
done with indigenous technology. Also 
with overcoming the technical problems 
rising in handling feeds with high sulfur 
and metal contents and their impact on 
the product qualities, implementation of 

industrial plant will be technically easier.
This project which is running with 

favorable collaboration of RIPI so far, 
consists of 8 subprojects. The first 3 have 
been finished and the others will be com-
pleted by May 2016.

The industrial part of petroleum 
coke production plan is in the negotiation 
stage in order to attract the financers, 
achieving to the basic engineering and 
finally implementation of the factory. 
This part will be started in 2016 and 
become operational in 2019.

Annual design capacity of this plant 

is more than 200 thousand tons petroleum 
coke and        approximately one million 
tons of liquid products. The raw materials 
will be provided from VB of Abadan and 
CSO of Arak refineries which will be 
converted to petroleum coke and valuable 
liquid products such as LPG, light and 
heavy naphtha and gasoil, etc.

Once again we invite all investors 
and technology owners to be with us in 
this profitable project. Iran and regional 
market of these valuable products is an 
evidence of profitability of this project. 

Sponge Petroleum Coke
I n v e s t m e n t

Today the Aluminum production in 
Iran is around 400 thousand tons 
per year which requires around 

200 thousand tons of sponge petroleum 
coke. According to “Iran 1404 Vision” 
with 1/5 million tons of Aluminum 
production, we will need nearly 515 
thousand tons of calcined petroleum 
coke. Raw steel production in the country 
is around 15 million tons yearly which 
needs around 45 thousand tons of needle 
petroleum coke and the 1404 forecasts 
shows that 55 million tons of steel will be 
produced annually which will need 135 
thousand tons of needle coke.

Regarding the importance of in-
creasing the production of Aluminum and 
steel in development programs of Iran, 
regardless of global market, it’s obvious 
that the development of a part of  material 
supply chain in the country’s primary in-
dustries heavily dependent on petroleum 
coke and Aluminum and steel production 
industries will be vulnerable at high ca-
pacities in the absence of this material 
supplement within the country and sur-
vival and development in these sectors 
will be associated with significant risks. 
On the other hand with the production of 
this substance, we will prevent nearly 100 
million dollars going out of the country 
each year.

With regard to these issues, dedi-
cation and determination for petroleum 
coke production was formed in IMIDRO 
and in 2005 the board approved a petro-
leum coke production plant establish-
ment in Iran. Later that year, it was sent 
to MPO (Management and Planning Or-
ganization) in the form of development 
projects of the fourth development plan 
of the country.

After a long pause at the beginning 
of the new wisdom and hope government, 
Mehdi Karbassian, the chairman of the 
board of management of IMIDRO com-
municated a resolution based on updating 
the studies for calling investment notifi-
cations and in the same year investment 
committee resolution with an emphasis 
on sustainable supply of raw materials 
and in parallel the ground allocation and 
purchasing and negotiations with tech-
nologist was announced.

In this regard all probable refinery 
and non-refinery feedstocks for coking 
unit were studied and the most suitable 
feed was determined. Then based on 



IRAN INTERNATIONAL, October 2015, No. 76IRAN INTERNATIONAL, October 2015, No. 7640 41

Action (JCPOA).
Kyrgyz President Almazbek 

Atambayev, Austrian President Heinz 
Fischer, and Spanish Foreign Minister 
Jose Manuel Garcia-Margallo visited in 
September.

Government officials from South 
Korea, Iraq, Serbia, Switzerland and 
Azerbaijan have also beaten a path to 
Tehran’s door in recent weeks.

Meanwhile, the recent opening 
will further solidify Iran’s political and 
trade ties with Asian nations and other 
regional allies, especially China and 
Russia and help rehabilitate the country 
into the international fold.  

C o v e r  S t o r y

Iran’s conservative-dominated parlia-
ment passed a bill on Tuesday (Oct. 
13) approving its nuclear deal with 

world powers, signaling victory for the 
government over hard-line opponents 
who worry the accord opens a door to 
wider rapprochement with the West.

Many conservative lawmakers 
opposed the Joint Comprehensive 
Plan of Action (JCPOA) that President 
Hassan Rouhani’s government agreed 
with the six powers on July 14, and the 
vote -- which followed a bad-tempered, 
rowdy debate on Sunday (Oct. 11) -- 
lifts a significant hurdle to putting the 
deal into effect.

With strong parliamentary backing, 
the bill is likely to be ratified by a clerical 
body called the Guardian Council.

“Members of parliament made a 
well-considered decision today showing 
they have a good understanding of 
the country’s situation,” government 

spokesman Mohammad Baqer Nobakht 
said in a televised news conference after 
the vote.

The bill was adopted with 161 
votes in favor, 59 against and 13 absten-
tions. It had passed a preliminary vote 
on Oct. 11by a smaller margin, after a 

Iran Parliament Approves Nuclear 
Deal Bill in Victory for Rouhani

chaotic debate in the 290-seat chamber.
The bill will now be submitted 

to the Guardian Council, a clerical 
vetting body, that will either suggest 
amendments to the text or pass it into 
law.  

New Diplomatic 
Opportunities, 

New Ideas

The international nuclear accord 
with Iran has triggered a race 
between the West and the Asians 

for new business opportunities in the 
Middle Eastern country.

With a population of over 80 
million, Iran sits on the world’s largest 
natural gas reserves and the fourth 
largest oil deposits.

With American political leaders 
hunkered in a bitter dispute over whether 
to embrace the Iran nuclear accord, the 
Europeans are snapping up trade deals, 
pending the removal of sanctions to start 
full-fledged business relationship. 

European and Asian ministers and 
business owners are making a beeline to 
Tehran in quest for new opportunities in 
a country with a pent-up potential for a 
variety of businesses.

It came after the United Nations 
Security Council and the European 
Union endorsed the successful settlement 
of nuclear differences between Iran and 
the P5+1, i.e. the US, Germany, France, 
Britain, Russia and China. 

In the US, however, the debate is 
mired in whether to kill the deal and 
retain the curbs on the Islamic Republic 
amid a steady flow of negative news 

and views with apocalyptic warnings of 
doom.

This marked divergence among 
close allies -- with one side stuck in 
the past and the other looking into the 
future – shows how fast the joints of the 
sanctions regime are coming apart.

EU foreign policy chief Federica 
Mogherini, Italian Foreign Minister 
Paolo Gentiloni, French Foreign 
Minister Laurent Fabius, German 
Economy Minister Sigmar Gabriel and 
Serbia’s Foreign Minister Ivica Dacic 
visited Iran shortly after the July 14 
nuclear deal between Iran and P5+1 
known as Joint Comprehensive Plan of 
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EU’s Mogherini 
Seeks Talks with 
Iran on Energy, 

Trade by Early 2016

BASF, Linde Discuss 
Reviving Iran Projects

Deutsche Bank analysts in 
July predicted the German 

exports alone could soon 
top 4.4 billion euros, 
the level they were at 

before the sanctions were 
introduced a decade ago.

C o v e r  S t o r y

In the race to secure business deals 
with Iran, Germany was quickest out 
of the blocks.
On July 19, Economy Minister 

Sigmar Gabriel became the first senior 
Western official to visit Iran following 
an agreement a week earlier to ease sanc-
tions on the Islamic nation in exchange 
for concessions on its nuclear program.

The three-day trip alongside Ger-
man business leaders was criticized by 
Jewish groups and opposition lawmak-
ers, who urged Germany to consider 
its special responsibility toward Israel, 
which considers the Islamic Republic a 
threat to its national security. Activists 
warned that Iran’s human rights record 
and support for President Bashar Assad’s 
regime in Syria should make Western 
governments think twice.

Speaking publicly for the first time 
since his return, Gabriel dismissed that 
criticism, saying the earlier sanctions 
against Iran only had “one concrete reason 
and that was the nuclear negotiations.”

He said making countries’ human 
rights situation the basis for economic 
ties would mean calling into question re-
lations with other nations, such as China.

German companies did extensive 
business in Iran for decades until sanc-
tions forced them to all but pull out. 
Among those hoping to profit now are 
industrial giants such as ThyssenKrupp, 
BASF, Volkswagen and Siemens, which 
was involved in the construction of Iran’s 
first railways in the late 19th century.

Last year, Germany imported goods 
worth 295 million euros from Iran and 
exported goods not covered by the sanc-
tions worth 2.39 billion euros ($2.6 bil-
lion). Deutsche Bank analysts in July 
predicted the German exports alone 
could soon top 4.4 billion euros, the level 
they were at before the sanctions were in-
troduced a decade ago.

First Economic Forum

Germany and Iran have announced 
plans to hold their first joint economic 
forum in a decade, in preparation for the 
lifting of sanctions on Iran. The news 
came as German Economy Minister 
Sigmar Gabriel visited Tehran. Sigmar 
Gabriel also signaled that a conference 
would take place.

IRNA quoted an Iranian official as 
saying the conference would be held in 
late summer or early autumn in prepara-
tion for the lifting of international sanc-
tions. Gabriel, however, indicated that it 
would go ahead early next year.

The last joint business forum was 
held in 2002, four years before economic 
sanctions were placed on banking and 
financial transactions, shipping and in the 
trade of oil, gas and petrochemicals with 
Iran.

German machinery, auto, chemicals, 
healthcare and renewable energy firms 
are likely to be the biggest beneficiaries 
of an opening up of the Iranian market 
once restrictions are lifted.

Iran’s President Hassan Rouhani, 
who met with Gabriel (July 19), said he 
hoped Germany would play a “positive 
role” in improving relations between Iran 
and the EU. He noted Berlin’s role in the 
recent deal struck around Tehran’s nucle-
ar ambitions.

Renewed Trade Ties 

German business leaders who land-
ed in Iran with Sigmar Gabriel have said 
they have high hopes to renew contacts. 

Eric Schweitzer, the president of 
Germany’s Chambers of Commerce and 

The European Union should start 
high-level talks with Iran on en-
ergy and trade by the beginning of 

2016, EU foreign policy chief Federica 
Mogherini told a closed-door meeting of 
EU policymakers late in July.

The day after a deal on Iran’s nucle-
ar program was sealed this month, Mogh-
erini told the European Commission to 
start preparing for renewed economic 
links with Iran.

Mogherini met Iran’s Foreign Min-
ister Mohammad Javad Zarif in Tehran 
to discuss implementation of the nuclear 
agreement. Zarif said the deal had opened 
the way for talks with the EU about wider 
questions “including energy cooperation 
... human rights, confronting terrorism 
and regional issues”.

Mogherini told the Commission it 
should “provide support for preparing the 
resumption of economic and trade rela-
tions with Iran following the lifting of the 
international sanctions, once the agree-
ment (has) entered into force.”

The Commission expects the nucle-
ar deal to take effect “towards the end of 
the year”.

With this calendar in mind, Mogh-
erini proposed “an official visit to Iran by 
several members of the Commission at 
the end of the year or at the start of 2016 to 
discuss a number of subjects of common 
interest with the Iranian authorities, such 
as trade, research, energy and culture.”

JCPOA Shows Diplomacy 
Can Settle Disputes

Iranian President Hassan Rouhani 
said a recent agreement reached between 
Iran and six world powers displayed the 
power of diplomacy in resolving interna-
tional issues and disputes.

In a meeting with EU foreign policy 
chief Federica Mogherini in Tehran (July 
28), the Iranian president added that the 
successful conclusion of nuclear talks re-
vived hopes that international problems 
can be resolved through diplomacy.

“This agreement carried the message 
of peace for all countries in the world and 
was testimony to the fact that internation-
al agreements are still effective if they are 
fairly observed,” Rouhani said.

He added that the JCPOA proved 
that “dialogue can lead to the settlement 
of political problems.”

Rouhani expressed hope that the 
agreement would serve as a model for the 

settlement of other regional and interna-
tional issues.

The Iranian president urged all the 
negotiating parties to focus on the “pre-
cise” implementation of the agreement.

“The agreement will be very im-
portant and influential for the future of 
relations in the region, Europe and the 
world,” the Iranian president pointed out.

He reaffirmed Iran’s commitment to 
its promises as required by its cultural, 
religious and national principles, noting 
that the full implementation of JCPOA 
would help improve ties between Iran and 
the European Union.

Rouhani pointed to ongoing tragic 
incidents in the region and said the nucle-
ar agreement would help the fight against 
terrorism and stop war and bloodletting.

Serious Determination to 
Implement JCPOA

Mogherini, for her part said, she 
is confident that all the negotiating par-
ties are firmly determined to implement 
the agreement in light of serious atten-
tion they paid to the significance of the 
nuclear talks.

She added that the JCPOA was a 
step in favor of promoting peace.

The EU foreign policy chief vowed 
to make every effort for the accurate and 
timely implementation of the agreement.

Mogherini expressed the EU’s com-
plete readiness to open a new chapter in 
its ties with Iran.

She said many European officials 
would visit Iran within the next weeks, in 
a sign of interest in better ties with Iran.

Mogherini was a lead negotiator 
for the P5+1 group of countries in the 
long-running talks over Tehran’s nuclear 
program that culminated in the July 14 
agreement.   
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Iran, Germany to 
Boost Trade Ties Once 

Sanctions Lifted: Envoy

German machinery, auto, 
chemicals, healthcare 
and renewable energy 
firms are likely to be 

the biggest beneficiaries 
of an opening up of the 

Iranian market once 
restrictions are lifted.

“Now that Mercedes-
Benz intends to resume 
activities in Iran, Iran 

Khodro executives have 
demanded 42 million 

euros from the company 
in compensation,” 
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categorically denied.
Iran’s ambassador to Berlin said a 

visit to Germany by Iran’s Oil Minister 
Bijan Zangeneh in early May was a good 
starting point for the resumption of eco-
nomic cooperation between the two sides.

Zangeneh took part in the third an-
nual Energy Security Summit in Berlin, 
on the sidelines of which he discussed in-
vestments by German companies in Iran’s 
oil, gas and petrochemical industries.

Majedi noted that before the imposi-
tion of sanction on Iran, Germany was the 
Islamic Republic’s second largest trade 
partner.

He expressed hope that exchange of 
reciprocal visits by the two countries’ of-
ficials would be a turning point in rela-
tions between Iran and Germany.

German Firms Urged to Make Top 
Quality Products in Iran: In related 
news, Majedi highlighted a ‘roadmap’ 
for further intensifying Berlin-Tehran 
trade relations, the Frankfurt-based daily 
Frankfurter Allgemeine Zeitung newspa-
per said.

According to Majedi, the newly re-
vived German-Iranian Economic Com-
mission will soon convene to discuss a 
roadmap for boosting economic ties.

Iran’s ambassador to Berlin said Ger-
many will become a trustworthy trade 
and political partner for Iran once 

anti-Iran sanctions are lifted following a 
final nuclear deal.

Ali Majedi said (July 15) that al-
though sanctions, which were imposed 
on Iran over the country’s civilian nuclear 
program, have caused “gaps in relations 
between Iran and Germany,” the removal 
of sanctions will certainly bridge those 
gaps and make Germany a trustworthy 
partner for Iran.

Sanctions were imposed on Iran by 
the US and EU at the beginning of 2012 
with Western countries alleging that 
Iran’s nuclear program was diverted to-
ward military purposes; an allegation Iran 

German companies should also 
be ready to invest in Iran as well as be 
willing for a transfer of technology know-
how in this country. German firms can in 
the future also manufacture their products 
in Iran where they can also have their 
trademark quality certifications, Majedi 
added. 

Iran’s top diplomat in Germany cited 
the energy sector and automobile industry 
as areas where both countries could step 
up their cooperation. 

Majedi called on more small-and 
midium-sized German companies to in-
vest in Iran.

German companies' representa-
tives have been flocking to Iran in the 
wake of the high-profile visit by German 
vice-chancellor and economic minister, 
Sigmar Gabriel, hoping to land lucrative 
multi-billion euro business deals in that 
country.

Meanwhile, Germany’s DIHK 
chambers of trade and commerce, is 
aiming to break the 10-billion euro export 
mark in Iran over the next four years as a 
result of the Iran nuclear agreement.

“In the next two years, exports could 
more than double to reach almost five 
billion euros,” said DIHK chief foreign 
trade expert Volker Treier.

BASF, Linde Discuss Reviving Iran 
Projects: The world’s largest chemi-
cal producer BASF and industrial gases 
company Linde have discussed return to 
Iran’s petrochemical sector.

Executives of the two companies 
met energy officials in Tehran (July 20) 
to discuss investment and transfer of 
technology, managing director of Iran’s 
National Petrochemical Company (NPC) 
Abbas Sha'ri-Moqaddam said.

BASF and Linde sent their 
representatives to Iran with German 
minister of economy Sigmar Gabriel to 
resurrect the projects which were put 
on ice after sanctions were imposed on 
Tehran in 2011.

European companies are in a rush 
for a hinterland of trade opportunities in 
Iran after adopting a sour grape approach 
toward the country for years. Their return 
came in the wake of finalized nuclear 
negotiations between Iran and the P5+1 
group of countries.

On July 20, the EU endorsed the 
talks as did the UN Security Council, 
paving the way for the removal of sanc-

tions which have curbed business with 
the Islamic Republic for years.

Sha'ri-Moqaddam said Iran’s petro-
chemical sector had a capacity to absorb 
$70 billion of investment but the coun-
try was also in a quest for the transfer of 
technology.

“National Petrochemical Compa-
ny’s cooperation with German firms is 
conditional to investment. NPC has de-
fined 100 projects so far, pending financ-
ing which could come from investment 
by German companies.”

The official said his company also 

planned to negotiate with French and 
Dutch companies.

Oil Minister Bijan Zangeneh, 
however, said Iran planned to invest $80 
billion in its petrochemical sector in the 
next 10 years.

“This volume of investment will 
raise the value of petrochemical products 
from $25 billion at present to $70 billion 
per year,” he said. 

Chinese companies, including Sino-
pec, have also indicated an interest in in-
vesting in Iran’s petrochemical industry.

“Iran has turned into a key priority 
for anyone involved in Middle East 
petrochemicals trade,” Euardo van-
Zeller Neto at Roland Berger Strategy 
Consultants told energy news provider 
Platts in August.

The petrochemical industry is the 
biggest source of foreign earnings for Iran 
after oil. Several petrochemical compa-
nies are listed on Iran’s main bourse, of-
fering a variety of commodities for trade.

Last year, Iranian companies export-
ed $14 billion of petrochemical products. 
Iran’s total petrochemical production ca-

Industry (DIHK), said the visit by Vice 
Chancellor Sigmar Gabriel, and a dozen 
German trade delegates was a “sign of en-
couragement” after years of market loss.

German exports to Iran sank from 
4.7 billion euros to 2.1 billion euros ($5.1 
to 2.3 billion) between 2010 and 2013. 
Foodstuffs, however, led a recovery to 
2.4 billion euros over the past year.

The DIHK’s foreign trade chief, 
Volker Trier, forecast a four-fold increase 
over the next four years. “A better signal 
is unimaginable,” he added.

The potential lay in German vehicles 
and tools, building materials, water and 
waste management, energy from renew-
able sources and health services, the 
DIHK said.

Oil and gas-rich Iran was Germany’s 
second-largest recipient in the 1970s, 
behind the United States. The gap had 
been filled by the Chinese, said Trier, 
with Iran now deriving two-thirds of its 
imports from Asia.

Looking for ‘Starting Points’

Departing Berlin for Iran with 
Gabriel in a German government 
Airbus A319, Schweitzer said, “German 
companies will now look for ways to offer 
starting points to old business contacts.”

A DIHK statement called for the 
protection of transactions finalized between 
German and Iranian businesses in the event 
that sanctions were re-enacted, which 
could occur if Iran were to violate the term 
of the nuclear monitoring agreement.

A larger business conference, which 
would also involve the German Federa-
tion of Industry (BDI), was also planned 
over the next year, the DIHK said. 

Some 80 German companies are be-
lieved to still have subsidiaries in Iran. 
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According to Majedi, the 
newly revived German-

Iranian Economic 
Commission will soon 
convene to discuss a 

roadmap for boosting 
economic ties.
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pacity stands at 60 million metric tons per 
year which the country plans to double.

Cooperation with Germans May 
Start Sooner: Deputy Oil Minister 
Amirhossein Zamaninia said that recently 
many foreign delegations from France, 
Germany, Azerbaijan, Turkmenistan, 
Italy, Japan, India and other countries 
have traveled to Iran.

“All European delegations (Italy, 
France and Germany) were serious about 
resuming cooperation with Iran after the 
lifting sanctions, but it seems Germans 
overtake others,” Zamaninia said (Aug. 13).

Referring to Iran’s cooperation with 
Russians and Chinese during the sanc-
tions period, he said that all nations have 
their own place, but Russia and China 
have shown that they are more reliable in 
“difficult situations”.

Iran needs $185 billion and $70 
billion in upstream oil and gas projects 
as well as petrochemical projects 
respectively by 2020.

It’s expected that the sanctions on 
Iran will be eliminated by the end of 2015.

Germany to Open Bank in Iran: A Ger-
man bank will be launched soon in Iran to 
facilitate trade, Central Bank of Iran Gov-
ernor Valiollah Seif announced (Aug 3).

Seif, speaking to Tehran’s Chamber 
of Commerce, Industries, Mines and Ag-
riculture, noted, “According to the regu-
lations of free trade zones, foreign in-
vestors can establish new banks or bank 
branches in the areas,” referring to Iran.

Iran has been the subject of econom-
ic sanctions from the United Nations and 
from Western powers due to its nuclear 
energy program, which has the potential 
to build nuclear weapons.

A timetable for opening the bank 
was not revealed.

‘Mercedes Pays Compensation to Iran 
Khodro’: German carmaker Mercedes-
Benz has paid Iran Khodro 42 million 
euros in compensation for leaving Iran in 
the heyday of Western sanctions on the 
Islamic Republic, Tehran-based media 
reports said.

The reparation came as Mercedes, 
owned by Daimler, seeks to return to Iran 
in anticipation of sanctions being lifted 
after conclusion of nuclear talks between 
Tehran and the West in July.

Mercedes-Benz, as one of Iran 

Khodro’s oldest trade partners, suspend-
ed all activities in Iran in fear of US repri-
sals for doing business with the Islamic 
Republic. 

The decision led to losses in Iran 
Khodro’s production of commercial and 
semi-heavy vehicles, the daily Khorasan 
said in a report also published by several 
other newspapers.

“Now that Mercedes-Benz intends 
to resume activities in Iran, Iran Khodro 
executives have demanded 42 million eu-
ros from the company in compensation,” 
it added.

The German company has a long-
standing portfolio of producing luxury 
cars, vans and buses in Iran. There is a 
vast infrastructure for production of diesel 
engines by Mercedes in Tabriz where the 
Iranian Diesel Engine Manufacturing 
(IDEM) company is based.  

Mercedes-Benz gave up a 30 per-
cent stake in IDEM and discarded plans 
to export three-axle trucks to Iran in 2010 
before the US and Europeans intensified 

sanctions on the country. 
The German company is among 

several other European automakers eye-
ing Iran’s car market, being billed as the 
Middle East’s largest.

Iran Khodro Managing Director 
Hashem Yekke-Zare said in July his 
company and Mercedes “will sign a deal 
soon” for production of luxury cars and 
commercial vehicles.

Mercedes-Benz, he said, had an-
nounced its readiness to buy 30 percent 
of shares in IDEM and begin production 
of the latest diesel engines.  

Iran Khodro has also held 
negotiations with other German 
automaker, Volkswagen, on production 
of cars and investment in Iran, as well 
as transfer of technology and exports of 
products, he added.

According to local media, Iran 
Khodro was seeking compensation from 
Peugeot as well for pulling out of busi-
ness with Iran’s biggest carmaker in 2012.   

Iran Khodro accounted for about 13 

percent of the French company’s annual 
sales when it withdrew, idling a large 
assembly line in the country, according to 
Iranian officials.  

“Peugeot must know that it has to 
account for its past behavior,” Yekke-
Zare said in July.

Contract to Generate Power in SW 
Iran: Iran and Germany have signed a 
contract for the construction of a wind 
farm and two photovoltaic power plants 
in Arvand Free Trade Zone in southwest 
Iran.

Iranian media quoted Managing 
Director of Arvand Free Trade Zone 
Esmaeil Zamani as saying (Aug 19) that 
the wind farm will be able to generate 100 
megawatts (MW) of electricity while the 
photovoltaic power plants will produce 
40 MW of electricity.

He added that the project will be 
implemented through Germany’s invest-
ment in cooperation with Iran’s private 
sector and will see the first wind farm 
built by Iranian private companies.

“This contract has been signed for 
the purpose of attracting foreign invest-
ment and to promote the use of renewable 

forms of energy in the region,” he added.
Zamani stated that in the first phase 

of the project, a total amount of 130,000 
MW per year of power will be generated 
by 30 wind turbines that will be installed 
within the geographical limits of the 
Arvand Free Trade Zone.

The official noted that the first 
phase of the wind farm project includes 
construction of a 48-MW power plant in 
a period of less than 18 months while the 
second phase will see construction of the 
rest of the wind farm, which will produce 
58 MW of electricity and is scheduled to 
become operational by 2019.

According to Zamani, the private 
company investing in this project on 

behalf of Germany will also build a 20-
MW solar plant through installation of 
photovoltaic panels over an area of 50 
hectares that will cost 20.8 million euros 
and create 60 direct jobs.

 “This will be followed with the 
construction of another solar power 
plant with the capacity of 20 MW over 
an area of 40 hectares, which will cost 
23.4 million euros and create jobs for 40 
people,” he said.

Dr. Frank Riesbeck, the German in-
vestor in the project, said for his part that 
turbines used in this project will be state-
of-the-art and imported from Germany at 
an estimated cost of 40.4 million euros.

“When the construction is underway, 
the project will create direct jobs for 
100 people and after the wind farm is 
commissioned, it will create 20 direct 
jobs,” he added.

Riesbeck stated that plans have been 
made to generate 300 MW of electricity 
in the cities of Abadan and Mahshahr in 
Khuzestan Province between 2016 and 
2019.

Iran Wants Early Talks with German 
Firms: Iran says it wants to enter into 
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The world’s largest 
chemical producer BASF 

and industrial gases 
company Linde have 

discussed return to Iran’s 
petrochemical sector.
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serious talks with German enterprises 
over their plans to invest in the Islamic 
Republic before the US-engineered sanc-
tions that keep investors away from Iran 
are lifted as envisaged in the July nuclear 
breakthrough between Tehran and the 
P5+1 group of countries.  

“Iranian and German companies can 
start their talks before the removal of the 
sanctions so that as soon as the sanctions 
are lifted they sign the contracts [over 
their planned investments in Iran],” 
Iran’s Oil Minister Bijan Zangeneh told 
reporters.

Zangeneh made the remark after 
meeting (Sept 6) Nils Schmid, the deputy 
minister-president and minister of finance 
and economics of Germany’s Baden-
Württemberg State, who was visiting 
Tehran for talks over the participation 
of companies from Baden-Württemberg 
in Iran’s energy projects as well as other 
sectors. 

“The German companies need to 
choose Iranian partners for the new round 
of their investments in Iran [after the re-
moval of the sanctions],” said Zangeneh.

“In this round, the [German] com-
panies should not think about only Iran 
and should also think about the regional 
markets, as well,” he added.

Schmid led a 68-member delegation 
that arrived in Tehran on Sept 6 for talks 
with officials as well as Iranian business-
es over potential areas of investments. 

They met Iran’s Energy Minister 
Hamid Chitchian, the Governor of the 
Central Bank of Iran (CBI) Valiollah Seif, 
as well as several other top officials.  

On a related front, officials in Tehran 
were quoted by the media that two more 
trade delegations will arrive in Iran in late 
September. The delegations will come 
from Germany’s other states and the ob-
jectives of their visits will be to study the 
potentials for investments in various Ira-
nian enterprises.  

German Companies Seek Iran Energy 
Cooperation: Also addressing reporters 
after meeting with Iranian oil minister, 
Schmid said German companies are 
willing to work with Iran’s energy sector 
and take part in the implementation of 
the country’s economic, industrial and 
energy projects.

He added that companies based in 
Germany’s Baden-Württemberg State 
have worked in a satisfactory manner 

with Iranian companies in the past and 
are planning to restart that cooperation 
once sanctions against Iran are lifted.

Schmid stated that German com-
panies are planning to start negotiations 
with Iranian counterparts in order to ob-
tain necessary information about various 
industrial and energy sectors of Iran and 
find avenues for new cooperation once 
sanctions are removed.

Elsewhere in his remarks, the min-
ister noted that the 68-member delega-
tion accompanying him in his Iran visit 
includes representatives of companies 
specializing in manufacturing machinery, 
as well as measurement and engineer-
ing technologies, which can greatly help 
Iran’s industrial sector.

Schmid said German companies 
believe in Iran’s big market and also attach 
great significance to legal transparency in 
the projects that they undertake.

He also lauded efforts made by 
Iranian companies in past years to 
improve energy productivity, expressing 
hope about continuation of relations with 
the Iranian government and companies 
active in the fields of economy, industry 
and energy.

Iran-Germany Trade to See Major 
Rise: Indications are growing that Ger-
many is set to again become Iran’s top 
trade partner in the future with officials 
saying that plans have been devised to in-
crease trade between the two countries by 
four folds.   

The volume of trade between Iran 
and Germany stands at $1 billion but ac-
cording to Schmid the figure will increase 
by two folds in the near future and by four 
folds at a later stage.

He said that German companies are 
interested in Iran’s water consumption 

efficiency projects as well as energy ef-
ficiency schemes. 

But a stronger participation of Ger-
man companies in Iran’s projects requires 
steps by the Iranian government to pro-
mote the transparency of transactions.    

The German minister’s visit to Iran 
follows the visit in July by Germany’s 
Vice Chancellor Sigmar Gabriel who led 
a major trade delegation to Tehran for a 
landmark state visit. 

Gabriel was accompanied by the top 
officials of Germany’s leading industrial 
enterprises including Siemens, Linde, 
VW, Daimler and GIZ. 

Iranian officials said last month 
that the country plans to sign deals with 
German companies for setting up new 
electricity generation plants. They said 
this will be part of Iran’s plans to add up 
to 37,000 megawatts to its national power 
grid.

The plans call for generating 
about 5,000 megawatts from renewable 
energy sources with the help of German 
companies. 

Iran is the biggest producer of 
electricity in the Middle East, generating 
over 70,000 megawatt-hours. Thermal 
stations account for 85% of the electricity 
produced in Iran and hydropower plants 
for 14% of that. 

Nevertheless, between 14% and 

18% of the electricity produced in Iran is 
wasted during transmission.  

Iran Courting German Auto Firms: 
Media reports said Iran has suspended 
plans to cooperate with Peugeot and is in-
stead preparing to take up talks with Ger-
man and Italian auto majors to encourage 
them to invest in its car industry.

“Previously, everyone was expect-
ing the signing of a cooperation agree-
ment between Iran Khodro and Peugeot 
in light of the July nuclear breakthrough 
between Iran and the P5+1 group of 
countries,” wrote the Persian-language 
newspaper Donya-ye Eqtesad.

“However, it appears that … Iran is 
already engaged in talks with more attrac-
tive partners,” the daily added.

Speculations that Iran’s largest car 
manufacturer Iran Khodro is preparing 
to sign a deal with Peugeot to launch a 
new joint venture in the country emerged 
in May. It had been reported then that se-
rious talks to the same effect had taken 
place between the two sides in Paris. 

However, Peugeot soon became 
the target of criticisms in Tehran over its 
2012 decision to withdraw its Iran invest-
ments under US pressures over disputes 
on Iran’s nuclear energy program.

“Iran Khodro had finalized its talks 
with Peugeot before March and was pre-
paring to sign a JV deal with it upon the 
conclusion of nuclear talks between Iran 
and the P5+1,” wrote Donya-ye Eqtesad.

However, after Iran Khodro saw the 
enthusiasm of global auto majors to in-
vest in Iran, they suspended plans to team 
up with Peugeot and started talks with 
other companies including Germany’s 
Volkswagen, added the daily. 

“This never means that Peugeot has 
been removed from Iran Khodro’s list 
of potential partners,” it said. Rather, 
it appears that Peugeot is no longer a 
‘key partner’ in the eyes of Iran Khodro 
leaders and they are now more inclined 
toward potential German and Italian part-
ners, it added. 

Donya-ye Eqtesad has further 
emphasized that Iran Khodro has already 
started talks with Volkswagen and drawn 
serious partnership plans with it. 

“Therefore, one should now wait 
to see what Peugeot’s reactions to this 
would be and whether it will still try to 
court Iran’s biggest auto producer or sim-
ply walk away”.   
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French FM Fabius 
Holds Talks with Senior 

Officials in Tehran
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French Foreign Minister Laurent 
Fabius arrived in the Iranian capi-
tal, Tehran, to hold talks with the 

country’s high-ranking officials (July 29).
Upon arrival, Fabius said that an 

economic delegation of French big com-
panies was due to visit Iran in September.

Fabius’ visit to Iran was the first by 
a French foreign minister to the Islamic 
Republic in 12 years.

His visit, which came at the invi-
tation of his Iranian opposite number, 
raised criticisms in Iran, especially over 
France’s hard line towards Iran in the 
course of negotiations over Tehran’s 
nuclear program which resulted in an 
agreement in the Austrian city of Vienna 
in July.

Days before the conclusion of the 
talks on July 14, Fabius urged other 
negotiators to take a tough stance on 
Iran, insisting that Paris will not sign off 
on a deal if Tehran rules out inspections 
of its military sites as part of the final 
agreement.

Fabius is also under fire for his 
role in the export of HIV-contaminated 
blood products to a number of countries, 
including Iran, in the 1980s, when he was 
in office as France’s prime minister. 

The French senior official’s visit to 
Iran came as giant French auto makers, 
including Peugeot and Renault, are eager 
to return to the Iranian market following 
the conclusion of Iran’s nuclear talks. 

French energy company Total has 
also expressed willingness to revive ties 
with oil- and gas-rich Iran. 

Before sanctions were imposed 
against Iran over its nuclear program, car 
makers Peugeot and Renault were major 
players in the Iranian auto industry, and 
Total was also involved in the country’s 
oil sector.

JCPOA to Boost Iran-France Ties: 
Iran’s Foreign Minister Mohammad Javad 
Zarif said the implementation of a recent 
nuclear agreement reached between Iran 
and six world powers will improve the 
Islamic Republic’s ties with France.

“The implementation of the JCPOA 
(Joint Comprehensive Plan of Action) 
will prepare the ground for broader co-
operation between the two countries 
on such areas as energy, transportation, 
auto-making industries and other fields 
in which Iran and France previously had 
cooperation,” Zarif said in a joint press 

conference with French Foreign Minister, 
Laurent Fabius, in Tehran (July 29).

The Iranian minister further said he 
held “good” discussions with his French 
counterpart in Tehran on ways to promote 
Tehran-Paris cooperation in various sec-
tors and noted that a French economic 
delegation would travel to Tehran by the 
end of this summer.

He added that the French foreign 
minister’s visit to Tehran and his talks 
with senior Iranian officials would lay the 
groundwork for “clearing up certain mis-
understandings.”

“During [our] talks today, we agreed 
to expand political dialog between the 
two countries,” Zarif pointed out.

He noted that political dialog be-
tween Iran and France has been confined 
to nuclear issues, but that the two sides 

are determined to hold regular meetings 
among their officials at different levels.

The top Iranian diplomat also hailed 
Fabius’s visit, saying a French foreign 
minister is travelling to Tehran after 17 
years within the framework of mutual re-
lations at a ministerial level.

The former French foreign minis-
ter visited Iran in 2003, he said, adding 
the trip, however, took place within the 
framework of delegations from three Eu-
ropean countries.

Iran-France Consensus on Anti-Terror 
Cooperation: Zarif further said he held 
good discussions with the French foreign 
minister on the importance of regional 
cooperation to fight terrorism and 
extremism.

“Fight against extremism and 

terrorism, fight against smuggling of 
drugs and cooperation on the environment 
can be served as grounds for cooperation 
between the two countries,” he said.

He added that all countries in the 
region and across the world should boost 
convergence to battle terrorism.

Hollande’s Invitation for Rouhani:  
Fabius said he carried an invitation from 
French President Francois Hollande for 
his Iranian counterpart Hassan Rouhani 
to visit Paris in November.

"I am carrying an invitation from 
the president of the French republic to 
the Iranian president to visit France if he 
wishes, in November,” Fabius said during 
the press conference.

He added that Iran is an influential 
country in the region and noted that 
Tehran and Paris share common ground 
on the campaign against terrorism and 
extremism.

As France’s chief diplomat in the 
nuclear negotiations, Fabius lauded the 
JCPOA as an agreement for peace and 
stability in the region and the world.

Nuclear Conclusion Should Mark 
Better Iran-EU Ties: President Rouhani 
said the nuclear agreement reached 
between Iran and six world powers should 
pave the way for further promotion of ties 
between Tehran and Europe. 

“The nuclear agreement should mark 
[Iran’s] better cooperation with Europe,” 
Rouhani said in a meeting with visiting 
French Foreign Minister Laurent Fabius 
in Tehran (July 29).

Rouhani said that Iran-France 
cooperation over the Vienna agreement 
should constitute the base for future 
relations on the basis of mutual trust.

He said that the nuclear agreement 
benefits Iran, the P5+1 countries and 
all regional players, adding that it is a 
significant step in turning threats into 
opportunities.

The Iranian president also urged all 
countries involved in the nuclear talks 
to do their utmost to “safeguard the 
agreement.”

“The Iranian government is 
steadfast in the path of [implementing] 
the agreement, and we will fulfill our 
commitments as long as the opposite side 
is committed to its obligations,” Rouhani 
said. 

Fabius, for his part, said that French 
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Iran, Italy Aim to Raise Trade 
Volume to $7 bn

During the meeting with 
Gentiloni, Rouhani said 
technology transfer and 
joint venture should be 
prioritized in economic 

transactions with Europe, 
especially with Italy.  
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Representatives and senior managers 
from the state-run credit insurance 
company SACE – the Italian Exhibition 
and Trade Fair Association, the General 
Confederation of Italian Industry as well 
as companies active in power generation, 
highway construction, banking, car 
manufacturing, medicine, water, energy, 
oil, gas, and petro-chemistry were also 
part of the Italian delegation.

$7 bn Trade Target: Italy’s minister of 
economic development said Tehran and 
Rome are bent on boosting their trade 
volume to pre-sanctions level of $7 
billion a year.

Speaking to reporters after a meeting 
with Iranian Oil Minister Bijan Zangeneh 
in Tehran (August 5), Federica Guidi said 
during past years Iran’s market has great-
ly changed and in order to start a new 

stage of economic cooperation, the two 
countries should take major steps.

“For example and as the first step, 
Iran and Italy should raise their trade vol-
ume to $7 billion a year,” where it was 
before sanctions were imposed on Iran.

The Italian minister noted that fol-
lowing conclusion of talks over Iran’s 
nuclear program in Vienna on July 14, the 
way has been paved for the resumption of 
cooperation between Iran and Italy.

“Iran is not just an 80-million-strong 
market for Italian companies, because 
these companies are planning to get ac-
cess to 300-million-strong market of the 
Middle East in cooperation with Iranian 
companies and through supply of new 
products,” she said.

Guidi added that the two-day visit to 
Iran by the Italian delegation and negotia-
tions with Iranian officials have provided 
a good opportunity for the resumption of 
cooperation between the two countries

The Italian minister said an important 
hallmark of the Italian delegation’s Tehran 
visit was the signing of a memorandum 
of understanding (MoU) between Italy’s 

companies are eager to return to the Ira-
nian market for job-creating investment, 
stressing the need for Paris to make up for 
lost opportunities in relations with Iran.

He also invited Rouhani to visit 
France on behalf of President Hollande.

Cooperation in Green Technology: 
Head of Iran’s Department of Environ-
ment said in her meeting with the French 
foreign minister, the two sides have dis-
cussed bilateral cooperation in the field of 
green technology.

Masoumeh Ebtekar made the 
remarks when answering questions in 
a joint press conference with France’s 
top diplomat, Laurent Fabius, in Tehran 
(July 29).

Ebtekar said during her negotiations 
with the French foreign minister, the two 
sides discussed cooperation between 
Tehran and Paris in the area of green 
technology, especially water-related 
technology.

“Our bilateral meeting today was 
also focused on the two countries’ 
cooperation on environmental issues and 
negotiations related to climate change,” 

she added.
The Iranian official noted that 

climate change has inflicted great losses 
on Iran, especially through dwindling 
water resources, increased temperature, 
and the haze problem.

She noted that this year’s conference 
on the United Nations Framework 
Convention on Climate Change will be 
held in Paris in December with the French 
foreign minister as its chairman.

“The participants will try to reach 
a new agreement on climate change and 
also continue negotiations with countries 
that produce the largest quantities of 
greenhouse gases in order to reduce gas 
emission,” she added.

Before his meeting with Ebtekar, 
Fabius met with Iran’s Oil Minister Bijan 
Zangeneh at the Iranian Oil Ministry in 
Tehran.

During the meeting, the two sides 
highlighted the necessity of boosting 
oil and gas cooperation between Iran 
and France with Fabius indicating his 
country’s willingness to take part in Iran’s 
petrochemical projects.  

Italian Foreign Minister Paolo Genti-
loni held talks with officials in Tehran 
(August 4).
Gentiloni’s visit to Iran followed 

similar trips from senior government 
ministers from France, Germany and 
Serbia which have been among visitors to 
Iran since the July 14 accord.

Investment bank Mediobanca said 
in a statement that it, along with Italy’s 
development ministry and export credit 
agency SACE, had signed a memoran-
dum of understanding during the visit 
with Iran’s economy ministry and its cen-
tral bank.

The aim of the agreement was “to 
facilitate future economic and commer-
cial relations between the two countries,” 
the statement said.

Before his visit, Gentiloni was quot-
ed by Iranian media as saying the nuclear 
agreement “will serve as an opportunity 
for a gradual improvement in the two 
countries’ relations.”

Italian Economic Development 
Minister Federica Guidi, who accompa-
nied the delegation, told Iranian reporters 
that Italy would certainly invest in Iran’s 
car industry in near future.

“The number of cars produced in 
Iran is high and this will not be limited to 
Iran’s market,” she was quoted as saying.
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export credit agency, SACE, and Iran’s 
Ministry of Economic Affairs and 
Finance.

“The MoU will remove many obsta-
cles on the way of cooperation between 
Iranian and Italian businesspeople. Ac-
cording to this memorandum, a three-bil-
lion-euro line of credit will be allocated 
to important infrastructural projects in 
Iran during the next three years,” she said.

Guidi was a member of an Italian 
delegation, which arrived in Iran (Aug 4), 
headed by Italian Foreign Minister Paolo 
Gentiloni.

During their two-day stay in Iran, 
the Italian delegates met and conferred 
with a host of high-ranking Iranian of-
ficials including President Hassan Rou-
hani, Foreign Minister Mohammad Javad 
Zarif and Oil Minister Bijan Zangeneh.

Rouhani to Visit Italy Soon: Rouhani has 
accepted an invitation to visit Italy from 
Premier Matteo Renzi, Italian Foreign 
Minister Paolo Gentiloni said (Aug 5). “I 
handed President Hassan Rouhani a letter 
of invitation to come to Rome in the next 
few weeks or as soon as possible from 
Premier Matteo Renzi,” Gentiloni said. 
“Rouhani accepted happily and they will 
let us know the date soon”.

During the meeting with Gentiloni, 
Rouhani said technology transfer and 
joint venture should be prioritized in eco-
nomic transactions with Europe, espe-
cially with Italy.  

Rouhani said there are no barriers 
to hinder cooperation between the two 
countries. Iran and Italy can start a new 
era in economic, political, scientific, and 
tourism sectors, he added.  

There are ample investment 
opportunities in Iran’s energy, banking, 
industry, transport, and health projects, 
Rouhani stated.  

Fata Inks $543m Iran Power Deal: 
Italy’s Fata, the engineering unit of 
the country’s leading industrial group 
Finmeccanica, has signed a 500 million 
euro ($543 million) contract with Ghadir 
Investment Company to build a power 
plant in Iran.

According to a spokesman for the 
Italian defense group, the deal was signed 
during Italian Foreign Minister Paolo 
Gentiloni’s visit to Tehran at the head of 
a delegation of government officials and 
business leaders.

Eni Chief Executive Claudio 
Descalzi was quoted as saying that his 
company was looking to resuming oil 
sales from Iran.

“Iran’s oil is highly desirable for our 
refineries and Eni welcomes purchasing 
crude from Iran after the annulment of 
sanctions,” the Iranian Oil Ministry’s 
Shana news outlet quoted him as saying 
in Tehran.

Descalzi accompanied FM Paolo 
Gentiloni and Italy’s Economic Develop-
ment Minister Federica Guidi in the visit 
to Tehran.

Eni reportedly seeks to return to the 
Darkhovin oilfield which it left in 2010 
to avoid US sanctions for business with 
Iran.

“We are currently examining the 
situation and awaiting the annulment of 
the sanctions. But it is still early to talk 
about which projects we want or which 
companies we want to cooperate with,” 

Shana quoted Descalzi as saying.

Cooperation in Oil, Petrochemicals: 
Iran’s Oil Minister Bijan Zangeneh dis-
cussed development of oil, gas, and pet-
rochemical projects with a high-ranking 
Italian delegation, saying that European 
states are showing green light to their 
companies to cooperate with Iran.

Speaking to reporters following his 
meeting with an Italian delegation headed 
by Foreign Minister Gentiloni in Tehran 
(Aug 5), Zangeneh said Iran’s oil industry 
needs cooperation of Italian companies in 
projects that are underway in the Caspian 
Sea and for increasing oil recovery from 
Iranian fields.

Noting that development of coop-
eration in oil, gas and petrochemical in-
dustries has been the main theme of his 
talks with the Italian delegation, the Ira-
nian minister noted that before imposi-
tion of sanctions, “Iran cooperated with 

Italian companies for the development of 
various phases of the South Pars gas field 
as well as some southwestern Iranian oil 
fields, including Darkhovin.”

He said Italian refineries used 
Iran’s oil before sanctions were imposed 
on Iran’s oil sector and they can restart 
importing Iran oil once sanctions are 
removed.

Zangeneh further noted that before 
sanctions, Italian companies were major 
partners for Iran’s petrochemical firms 
and played an important role in the con-
struction of petrochemical plants, tech-
nology transfer and financing petrochem-
ical projects in Iran.

The Iranian oil minister added that 
production of needed equipment for 
Iranian oil industry was another major 
topic of his talks with Italian delegation, 
emphasizing that “such equipment will 
not only be used in the Iranian market, but 
will also meet the needs of other markets 

in the region.”
The Italian foreign minister, for his 

part, told reporters that Tehran and Rome 
are set to expand their relations in all eco-
nomic sectors.

He added that following the conclu-
sion of talks on Iran’s nuclear program in 

Vienna, the way has been paved for a new 
era of cooperation to begin between the 
two countries.

Gentiloni stated that his country 
is interested in cooperation with Iran in 
various fields of oil, gas and petrochemi-
cal industries and is also ready to produce 
oil industry equipment for use in Iran and 
other regional countries.

Trade between Italy and Iran is 
booming, according to Iranian officials.

“The Iran-Italy trade level is above 
normal, and the two countries are 
planning balanced and long-term mutual 
economic relations,” Zarif was quoted 
as saying following a meeting with the 
Italian foreign minister.

Iranian officials estimate the level 
of trade between the two countries to be 
about $1.5 billion. They intend to double 
that figure in the near future.

Meanwhile, the visit by the Italian 
delegation has given rise to concerns 
voiced by some Iranian experts that re-
suming economic relations with foreign 
countries after the lifting of sanctions 
could affect domestic industries.

Nematzadeh addressed these con-
cerns in a meeting with members of Teh-
ran Chamber of Commerce, Industries, 
Mines and Agriculture (Aug 3), reassur-
ing them that the government has clear 
strategies in its negotiations with foreign 
countries in the post-sanctions era.

“If any country wishes to have a 
share in the Iranian markets, then we too 
must have a share in their economy. We 
must seek joint investments with foreign 
companies to boost exports,” said the 
minister.

Port Operators Ink Iran Deal: Contship 
Italia and Germany’s Eurogate have 
signed an MoU with Iran’s biggest port 
company Sina Port and Marine to resume 
trade after lifting of sanctions on the 
Islamic Republic. 

The memorandum covers exchange 
of experience and know-how and 
development of Iran’s logistics sector and 
its ports, a European media report said 
(Aug 5).

In a statement, Contship said the 
MoU represents “a great opportunity 
and milestone for the involved countries 
in this historical period marked by a 
new level of economic cooperation and 
political relationships”.

Contship Italia is Italy’s largest 
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Austrian President Heinz 
Fischer, heading a 200-member 
delegation, arrived in Tehran 

(Sept 7) at the official invitation of 
President Hassan Rouhani to discuss 
ways to improve Tehran-Vienna relations. 
Before starting his trip, Fischer said he 
hoped to build bridges with Iran as he set 
off for Tehran, the first western head of 
state to visit Iran in more than a decade. 
“Austria is a land of dialogue. We reject 
violence. We want to build bridges and 
want to seize every opportunity to reduce 
tensions and promote a climate that 
promises a better future than if we remain 
stuck in confrontation,” said Fischer.  

Fischer was the first European 
president to visit Iran after the conclu-
sion of the nuclear agreement between 
Iran and world powers. His trip comes 
11 years after former Austrian presi-
dent Thomas Klestil traveled to Tehran. 
The Austrian president was accompanied 
by Minister of Foreign Affairs Sebastian 
Kurz, Vice Chancellor Reinhold Mit-
terlehner, heads of the chamber of com-
merce and a number of economic, schol-
arly, cultural and media representatives. 
He was received by Ayatollah Ali Khame-
nei and also held talks with his Iranian 
counterpart President Rouhani, Chairman 
of Expediency Council Akbar Hashemi 
Rafsanjani, Parliament Speaker Ali Lari-
jani and Foreign Minister Mohammad 
Javad Zarif.

8th Joint Economic Commission: 
Iran and Austria also held their eighth 
joint economic commission meeting 
during the Austrian delegation’s visit. 
Foreign Ministry spokeswoman Marz-
ieh Afkham announced earlier that the 
two countries will use the occasion to 
explore opportunities for investment 
and economic cooperation, adding that 
the two are expected to sign memo-
randa of understanding in various fields. 
In a June visit to Iran, Vice Chair-
man of Austria’s Chamber of Com-
merce Richard Schenz had expressed 
Vienna’s willingness to expand 
cooperation with Tehran in the areas of 
railroad transportation, steel, modern 
irrigation systems, pharmaceuticals, 
recycling and wastewater treatment. 
Commercial relations between Iran and 
Austria have traditionally been robust. 
Trade between the two countries stood 
at about $400 million last Iranian year 
(ended March 20), which is consider-
ably low compared to pre-sanctions era. 
Data provided by the Statistical Center 
of Iran show a huge surplus in favor of 
Austria, with more than $300 million per-
taining to Austria’s exports to Iran over 
the period. Pharmaceuticals account for 
nearly half of Austria’s exports to Iran. 
Austria hosted marathon talks between 
Iran and the P5+1 (the US, UK, France, 
Russia, China, and Germany) this year 
on the country’s nuclear program, which 

President Rouhani has reaffirmed 
the Islamic Republic’s opposition 
to violence and extremism, calling 

for the restoration of peace in the Middle 
East and the Balkans.

“Different regions in the world, in-
cluding the Middle East and the Balkans, 
should turn into regions of peace and 
calm,” Rouhani said in a meeting with 
Serbia’s Foreign Minister Ivica Dacic in 
Tehran (Aug 4).

He urged all countries to make 
efforts for a world devoid of violence and 
extremism, saying, “the Islamic Republic 
of Iran opposes extremism and violence 
anywhere.”

He emphasized that ethnic strife and 
extremism would hinder the establish-
ment of peace and security.

Rouhani further referred to a recent 
nuclear agreement between Iran and six 
world powers and said, “These [nuclear] 
negotiations showed that other regional 
and international problems could be also 
resolved within the framework of logic 
and through negotiating table.”

The Iranian president also stressed 
the importance of Tehran-Belgrade ties in 

economic, scientific, cultural and tourism 
sectors.

Dacic, who is also Serbia’s first 
deputy prime minister, said his country 
is keen to improve ties with Iran in all 
fields, particularly in economic arena.

Serbia also calls for cooperation 
with Iran in the oil and gas sectors, he 
added.

Iran Economic Team Due in Serbia

The Serbian foreign minister also 
held talks with Iran’s Foreign Minister 
Mohammad Javad Zarif about mutual 
ties as well as regional and international 
developments.

During the meeting, Zarif welcomed 
Serbia’s readiness to attend Iran-Serbia 

Joint Economic Committee meeting in 
Tehran in the near future.

He said an economic delegation 
comprising Iran’s state-run and private 
sectors is planned to travel to Belgrade.

The Iranian minister also gave a 
positive assessment of close political 
consultations between the two countries’ 
officials at different levels.

Dacic, for his part, said Belgrade is 
interested in the expansion of political, 
economic and parliamentary ties with Iran.

Enhanced Tehran-Belgrade Ties

Dacic also held a separate meeting 
with Ali Akbar Velayati, a top adviser to 
Leader of the Islamic Revolution Ayatol-
lah Ali Khamenei.

Velayati said Iran and Serbia can im-
prove relations through regular exchange 
of visits between officials and the two 
countries’ joint economic committee.

He said there are good prospects 
for Iran and Serbia to broaden their 
cooperation.  

container terminal operator. Eurogate is 
Germany’s leading port operator with a 
33 percent stake in Contship Italia. Sina 
Port and Marine operates Iran’s major 
ports of Bandar Abbas and Bushehr.

International shipping lines are 
already stepping up port calls at Iranian 
ports as the country’s massive maritime 
trade sector is emerging from the sanctions.

The Islamic Republic of Iran 
Shipping Lines and the country’s leading 
ports operator, the Tidewater Middle East 
Maritime Company, were removed from 
the US list of companies designated for 
sanctions and assets freeze in July.

CEO of the Mediterranean Shipping 
Co. (MSC) Diego Aponte and chairman 
of Dubai-based DP World container 
terminal operator Sultan bin Sulayem 
recently visited Iran.

MSC is the world’s second-largest 
ocean carrier. The world’s largest car-
rier and MSC’s partner, Maersk Line, has 
also said it sees great potential in Iran for 
trade.

Hyundai Merchant Marine, Hanjin 
Shipping and Yang Ming have already 
started to serve Bandar Abbas, with 
French carrier CMA CGM expected to 
call at the country’s largest port with 

an 11,356 twenty-foot-equivalent unit 
capacity ship.

Intensified US and European 
sanctions on Iran’s shipping have 
impaired commercial maritime traffic, 
curbing otherwise legal trade.

Europe, US May Invest in Iran Glass 
Industry: German, Italian and US 
companies have indicated readiness 
to invest in Iran’s glass manufacturing 
industry, head of the Iranian Glass and 
Crystal Producers Association said. 

They made their intentions known to 
Iranian officials during visits by European 
delegations to Tehran recently in the 
wake of July 14 conclusion of nuclear 
negotiations, local media quoted Ahmad 
Amir-Ahmadi as saying (Aug 17).

“Iran’s gas manufacturing industry, 
like other industries, has caught the eye of 
many foreigners for investment after the 
nuclear accord but we have to wait and 
see what happens to the outcome of the 
negotiations,” he said.

Amir-Ahmadi said any possible tie-
up could involve transfer of technology 
and machinery.

Iran’s reserves of silica -- the main 
raw material for commercial glass pro-

duction – are among the world’s largest. 
With its huge quartz and lead resources, 
cheap electricity and low labor costs, 
the country has the potential to become 
a leading world producer of crystal and 
glass ware.

The glass manufacturing industry 
is energy intensive but Iran’s abundant 
energy sources put the country in an 
advantage over the rivals for production 
of the commodity.

Iran’s glass and crystal manufactur-
ing industries are mainly centered in Teh-
ran and Tabriz, with production mainly 
aimed at the domestic market.

In May, Iran launched a glass 
fabrication plant which President Hassan 
Rouhani called the country’s largest 
production line.

Sahand Float Company in Tabriz in 
northwestern Iran will produce 220,000 
tons of flat glass per year for building, 
automotive, security and decoration use.

Glass making is believed to have 
a history of about 3,500 years in Iran. 
With its sufficient silica reserves and 
processing units, officials say, the country 
only needs investment to complete the 
production chain.   
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led to the landmark deal of July 14. 
Later in July, Vienna hosted the “Iran-
EU Conference on Trade and Invest-
ment” which brought together officials 
from Iran, Austria, France, the UK, 
Germany and other countries as well 
as traders and entrepreneurs to discuss 
post-sanctions opportunities in Iran. 

Iran, Austria: Relations with Tradition, 
Shared Perspectives: The English-
language paper Iran daily in its opinion 
piece (Sept 7) highlighted the viewpoints 
of Austrian President Heinz Fischer. 
Following you will find the full text:

Upon invitation of President Has-
san Rouhani, I will pay a visit to the 
Islamic Republic of Iran from Septem-
ber 7-9, 2015. A high-level political, 
economic, scientific and cultural del-
egation will accompany me. I am very 
much looking forward to my stay. This 
is my second visit to Iran. I first visited 
Iran in the year 2000 in my capacity as 
president of the Austrian Parliament. 
Austria and Iran share close relations 

for more than 160 years. In 1850, then 
Iranian Prime Minister Amir Kabir in-
vited Austrian professors of medicine and 
mining to Iran. They made a great con-
tribution to the establishment of the Dar 
al-Fonun (House of Sciences) in Tehran. 
Austria established its first diplomatic 
mission in 1872. Iran opened its embassy 
in Vienna in 1878. Today, a great num-
ber of medical doctors of Iranian descent 
are working in Austria. They are highly 
regarded and make a significant contribu-
tion to the Austrian health system. Since 
the 1960s, more than 1,000 young Irani-
ans per year study at Austrian universities. 
Today, their number is almost 1,500. They 
show high commitment and work hard. 
Austria was honored to host the E3+3 ne-
gotiations in Vienna. I welcome the posi-
tive conclusion of the negotiations and 
the agreement on a “Joint Comprehensive 
Plan of Action”. It shows that with persis-
tence, goodwill and the readiness to com-
promise a good result for both sides can 
be achieved by way of diplomacy. I hope 
that the planned roadmap will be imple-

mented by all sides, in every respect. 
Our joint efforts should be aimed at es-
tablishing an area free of weapons of 
mass destruction in the Middle East. 
Austria will do its best that the interna-
tional efforts towards this goal will be 
strengthened. Together with 113 coun-
tries, Iran has supported the “humani-
tarian pledge” initiated by Austria. It 
draws attention to the catastrophic hu-
manitarian effects of nuclear weapons 
and aims to prohibit and eliminate them. 
I hope that after the positive conclusion of 
the nuclear talks, a solution will be facili-
tated for the bloody conflicts in Syria, Iraq 
and Yemen. Iran, a leading regional pow-
er, can make an important contribution 
in this regard. Many Austrians are fasci-
nated by the rich cultural heritage and an-
cient history of Iran. We expect a signifi-
cant increase of Austrian tourists to Iran 
in the years to come. Austria’s tourism in-

dustry and her tourism colleges are ready 
to provide their know-how in these areas. 
Over many years, Iran has been Austria’s 
second most important business partner 
outside Europe. It is a country rich in natu-
ral resources and highly educated people, 
which has been at the crossroads of impor-
tant trade routes for thousands of years. 
During the “Iran-EU Conference, Trade 
and Investment” organized by Iran on 
July 23-24, 2015 in Vienna, interesting 
investment opportunities have been pre-
sented. In preparation of my visit, Iranian 
and Austrian ministries have identified 
areas of a future cooperation. A roadmap 
will be worked out which will identify 
projects in the fields of energy, environ-
mental technology, tourism, infrastruc-
ture, transportation, forestry and civil 
protection. Austrian companies are high-
ly interested in joint ventures with Iranian 
companies in order to realize the great po-

Revolution, in a meeting with Austrian 
President Heinz Fischer, referred to the 
US government’s enmity with the Islamic 
Revolution due to losing its interests in 
Iran, saying some European countries’ 
following the US’ hostile policies vis-à-
vis Iran is irrational. Ayatollah Khamenei 
said: “Of course, Austria is not one of 
these countries and it is necessary that 
officials in both countries make and fol-
low up on plans on further enhancement 
of relations.” 

In the meeting which was also at-
tended by President Hassan Rouhani, the 
Austrian president appreciated the hos-
pitality of Iran and assessed his negotia-
tions with Iranian officials as good. “We 
have to work on [different] subjects and 
dialogues in order to reach further agree-
ments,” he said. 

 “Now, a new opportunity has 
emerged for joint cooperation,” the Aus-

tential of the Iranian market as partners. 
I am convinced that my visit to Iran will 
bring the people of our two countries 
closer, and I am very much looking for-
ward to it.

Meeting with the Leader: Ayatollah 
Ali Khamenei, the Leader of the Islamic 
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trian president said.
At a joint press conference with his 

Iranian counterpart earlier in the day, 
Fischer highlighted the long history of 
healthy relations between Tehran and 
Vienna, stressing that his country is 
seeking to develop balanced and mutually 
beneficial bilateral ties.

“We believe that any cooperation 
should not be tilted toward one side and 
every party involved should take its fair 
share of benefits,” Heinz Fischer was 
quoted by IRNA as saying.

“We are keen on establishing a co-
operation framework that equally benefits 
the two sides.”

In a meeting between the delegates 
of the two countries chaired by the presi-
dents, four documents on cooperation 
were signed. 

“We plan to raise the value of bi-
lateral trade to nearly €300 million by 
the year end,” Fischer said at the press 
conference, predicting that the fig-
ure would continue to grow next year. 
He said Austria attaches great importance 
to the resolution of problems facing the 
Middle East and its “economic and social 
development.”

CBI Seeks Coop. with Austria: The 
Central Bank of Iran has proposed a joint 
working group with Austria within which 
the central banks of the two countries can 
review two-way financial and banking 
relations.

“Robust and effective banking rela-
tions are key to developing sound trade 
relations.” CBI deputy governor, Akbar 
Komeijani said in a meeting with the 
Austrian Central Bank governor and the 
visiting delegation.

On efforts underway to uphold inter-
national standards in the banking system, 
he welcomed the opportunity to utilize 
Austrian experience and expertise to train 
CBI staff and improve the implementa-
tion of international norms in Iranian 
banking procedures.

Iran’s banking laws and procedures 
have long come under criticism by both 
government officials and the private sec-
tor and prominent economists and aca-
demia have urged the government to re-
form the key banking industry to improve 
its efficiency, reduce red tape and restore 
transparency especially when it comes to 
lending and offering interest rates.

The calls have gained extra momen-
tum in light of the July nuclear deal signed 

between Iran and the six world powers 
that should open the way for the return 
of foreign banks after the lifting of eco-
nomic and banking sanctions imposed on 
Tehran due to its nuclear energy program. 
Claus J. Raidl, president of the Central Bank 
of Austria said banks in the European state 
are willing to provide training to their Ira-
nian counterparts on anti-money launder-
ing and expanding the number of clients. 
Raidl sought information on the financial 
and trade status of Iranian banks in order 
to pave the way for the restoring relations 
with Austrian banks.

Austria to Help Launch Iran Tourism 
Train: Iran has signed an agreement with 
an Austrian consortium to launch a spe-
cial tourism train – the country’s first ever 
such project.    

The project – dubbed Shokooh Pars 
Tourism Train – was awarded to the con-
sortium by Iran’s Railway Network and 

officials say the ultimate goal is to encour-
age tourism train trips by the Iranians.     

Based on a €25-million deal that 
was signed to the same effect, three major 
Austrian tourism companies will provide 
basic training as well as the necessary ba-
sic logistics support for the service.       

Many are already speculating that 
the project has been inspired by several 
visits to Iran by Western luxurious tour-
ism trains.

The UK-based Golden Eagle Lux-
ury Trains has managed to launch three 
tourism train tours to Iran since 2014. 

The deal is a further sign of the 
growing economic relations between Iran 
and Austria. It also comes on the heels of 
a landmark visit to Tehran by the Austrian 
President Heinz Fischer.

Austria’s OMV to Help Double Iran’s 
Oil, Gas Output: Iran says it plans to use 
the help of Austrian energy giant OMV 
to increase production at its oil and gas 
reservoirs.

Amir-Hossein Zamaniniya, Iran’s 
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deputy petroleum minister for interna-
tional and trade affairs, told the media 
(Sept 8) that OMV has announced readi-
ness to provide Iran with technologies for 
operations that are known as Improved 
Oil Recovery (IOR) and Enhanced Oil 
Recovery (EOR).

Zamaniniya added that IOR and 
EOR technologies will be used for both 
oil and gas fields. However, that still 
depends on the removal of sanctions 
against Iran, as envisaged by the July 
nuclear breakthrough reached by Iran and 
the P5+1 group of countries. 

“OMV has voiced readiness to 
double the recovery rate at Iran’s oil and 
gas fields by using modern technologies,” 
Zamaniniya said. 

In answer to a question on whether 
OMV officials have discussed the pros-
pects to pipe Iran’s natural gas to Europe, 
the official emphasized that no plan is on 
agenda in Tehran for gas exports to Eu-
rope in the near future. 

“The priority for Iran presently is 
to export gas to the neighboring states,” 
He said. “This will be economically 
justifiable and will also have immediate 
political benefits for Iran”. 

A consortium led by Austria’s OMV 
is pursuing Nabucco project to pipe 
natural gas to Europe. It had originally 
designated Iran as a key supplier of 
the project. However, the country was 
sidelined from the scheme in 2008 due 

to a series of complications that emerged 
- the most important of which were US 
sanctions.

Tehran, Vienna Ink 15 Cooperation 
Deals: The president of Austria’s Fed-
eral of Economic Chamber says 15 co-
operation agreements have been signed 
between Iranian and Austrian officials 
(Sept 9).

According to Christoph Leitl, the 
agreements are worth 80 million euros 
and their value can be increased fivefold.

The cooperation agreements were 
signed during Austrian President Heinz 
Fischer’s visit to Iran.

Expanding cooperation on tourism, 
education, as well as investment projects 
is among the issues discussed between 

the two sides, said the Austrian official.
“Tourism, is one of the sectors in 

which Austria has been actively involved. 
We have good expertise in developing 
tourism infrastructure. We are ready to 
enter Iran’s tourism industry,” Leitl noted.

 “We are ready to cooperate with 
Iran in diverse areas. There is no priority 
for us in this regard. Iran’s government 
and private sector will decide about co-
operation priorities indeed,” he added.

The president of National Bank of 
Austria also came to Iran and held talks 
with the governor of the Central Bank 
of Iran to explore avenues for promoting 
banking cooperation between Tehran and 
Vienna.

Iran, Austria to Triple Volume of 
Bilateral Trade: Iran’s minister of 
economic affairs and finance says Tehran 
and Vienna are planning to triple the 
volume of their bilateral trade in the near 
future.

Ali Tayyebnia made the remarks on 
the sidelines of a meeting with the visiting 
Austrian Vice Chancellor and Minister of 
the Economy Reinhold Mitterlehner in 
the Iranian capital city of Tehran (Sept 8).

“At present, the volume of trade 
between Iran and Austria stands at USD 
300 million and the two sides decided 
during this meeting to increase the figure 
to USD one billion,” he added.

The Iranian minister expressed hope 

that in view of the available grounds for 
cooperation between the two countries, 
the goal would be realized in the near 
future.

According to Tayyebnia, the two 
sides also discussed the issue of delayed 
payments between the two countries’ 
banks, adding, “One of the issues we dis-
cussed during this meeting was how to 
settle these delayed payments, which are 
mostly due to conditions brought about 
by anti-Iran sanctions.”

The Iranian minister stated that the 
meeting can be a turning point for further 
expansion of economic and trade coop-
eration between Iran and Austria.

Tayyebnia said Iran has offered di-
verse investment projects to the Austrian 
side, some of which have been accepted 
and negotiations are underway on their 
implementation.

The Austrian minister, for his part, 
said his country is willing to see sanctions 
imposed on Iran removed in the shortest 
possible time in order for the two coun-
tries to implement projects on which they 
have agreed.

Mitterlehner added that Austria en-
joys vast capacities in such fields as trans-
portation and steel production and can in-
vest in these fields in Iran.

“We believe that the two sides have 
serious determination to bolster their ties. 
Relations with a country like Iran are of 
high importance to us and the only prob-
lem that exists is difficulties that we face 
with regard to monetary exchanges and 
banking cooperation,” he added.

The Austrian official expressed hope 
that removal of sanctions would enable 
the two countries to solve the current 
monetary and banking problems in the 
near future.

Human Rights Talks: In a meeting with 
Austrian President Heinz Fischer in Teh-
ran (Sept 8), Judiciary Chief Ayatollah 
Sadeq Amoli Larijani proposed bilat-
eral talks on human rights to help build 
a mutual understanding of the notion. 
What human dignity involves differs 
from culture to culture, Amoli Larijani 
noted, criticizing the West for trying to 
impose its own idea of human rights and 
dignity on other societies.

“We believe that countries can lay 
down their own standard (of human 
rights), but it is vital that such a structure 
be focused on promoting human dignity,” 
the Austrian president responded.  
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UK to Support Trade 
& Investment with Iran

Hammond reopened 
the UK embassy in a 
symbolic ceremony 

marking improvement 
of mutual ties between 

the two countries.

C o v e r  S t o r y

The British foreign secretary 
arrived in the Iranian capital, 
Tehran (Aug 23) and entered the 

embassy building immediately after his 
arrival.

Philip Hammond attended the re-
opening ceremony shortly afterwards at 
the embassy’s garden with Ajay Sharma, 
the new chargé d’affaires who will be 
Britain’s top diplomat in Tehran.

He also raised the UK flag at the 
garden of the diplomatic residence fol-
lowing four years of severed diplomatic 
relations.

Hammond’s trip was the first visit 
to Iran by a British foreign secretary 
since 2003.

The Iranian embassy in London 
was also reopened the same day in the 
presence of Iran’s Deputy Foreign Min-
ister Mehdi Danesh-Yazdi.

Iran and Britain are expected to 
appoint ambassadors in the coming 
months.

Britain shut down its embassy in 
Tehran in November 2011 and withdrew 
its diplomatic staff after hundreds of 
Iranian students staged a protest outside 
the British embassy in Tehran against 
the expansion of UK sanctions on Iran, 
pulling down the UK flag and demanding 
the expulsion of the British ambassador.

In late November 2011, Iran’s 
parliament (Majlis) approved a bill to 
downgrade the diplomatic ties between 
Tehran and London to the level of chargé 
d’affaires, and limit all economic and 
cultural collaborations to the minimum 
level.

Nearly two years after their diplo-
matic ties were severed, Iran and Britain 
agreed in October 2013 to appoint non-
resident chargés d’affaires as a first step 
toward reestablishment of their ties.

Hammond reopened the UK em-
bassy in a symbolic ceremony marking 
improvement of mutual ties between the 
two countries.

Speaking at the re-opening ceremo-
ny, Hammond said (excerpts):

“I am delighted to be here today. I 
am the first British foreign secretary to 
visit Tehran since Jack Straw in 2003, 
and only the third British minister to 
visit since 1979. It’s a huge pleasure and 
privilege to be here.

Today’s ceremony marks the end of 
one long journey, and the start of a new, 
and, I believe, exciting one.

I want to thank all those who have 
worked so hard to bring us to this point.

The attack in 2011 which forced our 
Embassy to close was a low point. But 
since the election of President Rouhani, 
we have seen our relationship steadily 
improve, step by step. In 2014, we ap-
pointed non-resident Chargés. Last au-
tumn, Prime Minister David Cameron 
met President Rouhani in New York, the 
first meeting at that level since 1979 be-

tween the leaders of our countries.
Last month’s historic nuclear agree-

ment was another milestone, and showed 
the power of diplomacy, conducted in an 
atmosphere of mutual respect, to solve 
shared challenges.

Reopening the Embassy is the logi-
cal next step: To build confidence and 
trust between two great nations.

Iran is, and will remain, an impor-
tant country in a strategically important 
but volatile region. Maintaining dialogue 
around the world, even under difficult 
conditions, is critical. And Embassies 
are the primary means of achieving this.

Over the coming months, we will 
work to ensure that the nuclear agree-
ment is a success, including by making 
sure that it is fully implemented by all 
sides, and through this Embassy’s efforts 
we will support British trade and invest-
ment, once sanctions are lifted. That will 
bring benefits for Britain and the Iranian 
people.

And we must go on to tackle the 
common challenges we face together: 
terrorism, regional stability, the spread 
of ISIL in Syria and Iraq, trade in illegal 
narcotics, and migration.

We will not always agree. But as 
confidence and trust grows there should 
be no limit to what over time we can 
achieve together and no limit to our 
ability to discuss these issues together.

So on behalf of the British Govern-
ment, I am therefore proud to declare 
this Embassy once again open.”

Embassies Reopening Step toward 
Iran, UK Ties Reset

Zarif and Hammond said the 
reopening of the embassies in Tehran 
and London marks a new beginning in 
bilateral relations.

The two top diplomats made the 
remarks during a joint press conference 
in the Iranian capital hours after the 
reopening of the UK Embassy in the 
Islamic Republic and Iranian Embassy 

in London.
Zarif said Iran and Britain could 

resolve “differences through interaction 
and reaching a mutual understanding.”

He said the reopening of the embas-
sies could be a restart of Iran-Britain re-
lations, adding, “Today, we entered the 
phase of mutual relationship based on 
mutual respect.”

“We are ready to resolve problems 
through dialogue on issues we have dif-
ferences, like human rights,” he said. 

The Iranian foreign minister noted 
that Tehran and London share views 
about fighting “extremism, Daesh” and 

drug trafficking in the region. 

‘New Channels for Engagement’

For his part, Hammond said he felt 
“delighted” about the reopening of Ira-
nian and British embassies, saying they 
serve as “important practical channels” 
to engage on “many issues we have 
shared interests.”

Reopening our embassies is “a first 
step” toward reestablishing the links be-
tween the British and Iranian nations, 
Hammond said. 

He said that there has been a “step-

by-step” improvement in relations 
between the two countries since 
President Hassan Rouhani was elected 
in July 2013. 

The top British diplomat also 
referred to his talks with Iran’s oil 
minister, Bijan Zangeneh, saying the 
business delegates accompanying him 
are “more than willing” to invest in 
Iran once sanctions against the Islamic 
Republic are lifted.

He said Iran’s petroleum industry 
has shown “openness” to foreign invest-
ment. 

Hammond referred to Iran’s nuclear 
agreement with six world powers as a 
“major step” which would help the two 
countries “rebuild economic relation-
ships.”

He expressed assurances that “trust 
will be rebuilt” through the implementa-
tion of the Joint Comprehensive Plan of 
Action (JCPOA), the nuclear agreement 
struck between Iran and the five perma-
nent members of the UN Security Coun-
cil plus Germany on July 14.

Energy Ties 

The British foreign secretary was 
accompanied by a politico-economic 
delegation, including representatives 
of major British companies such as the 
Royal-Dutch Shell.

Before imposition of international 
sanctions against Iran, Shell took part 
in development of a number of Iranian 
oil fields, including the offshore Soroush 
and Norouz fields.

According to Iranian media, the 
company owes Iran €2.3 billion, whose 
payment has been stalled as a result of 
sanctions on Iran’s energy and financial 
sectors.

Iran, for its part, cooperated with 
Britain for the development of a gas field 
in the North Sea, but due to sanctions, 
the Islamic Republic has not been able 
to take advantage of the benefits of its 
cooperation so far.

Two Iranian Banks to Start 
Operating in UK

Governor of the Central Bank of 
Iran (CBI) said two Iranian banks will 
start operating in Britain soon, increas-
ing the number of Iranian banks active in 
the UK to four.

Speaking to IRNA following a 
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A Message for the US Congress from Switzerland: 

The Iran Deal Is Done
Reopening our embassies 
is “a first step” toward 
reestablishing the links 

between the British 
people and Iranian 

people, Hammond said. 

“Today’s decision by 
the Federal Council 

underlines its support 
for the ongoing process 

to implement the 
nuclear agreement, and 

its confidence in the 
constructive intentions of 
the negotiating parties.

C o v e r  S t o r y

comes into effect on 13 August. 
“The Federal Council wishes today’s 

steps to be seen as a sign of its support for 
the implementation of the nuclear agree-
ment and its interest in deepening bilat-
eral relations with Iran.

“At its meeting on 12 August, the 
Federal Council decided to lift the ban on 
precious metals transactions with Iranian 
state bodies, as well as the requirement 
to report trade in Iranian petrochemical 
products. It also lifted the requirement to 
report the transport of Iranian crude oil 
and petroleum products as well as insur-
ance and reinsurance policies taken out in 
relation to such transactions. 

“In the financial sector, threshold 
values for reporting and licensing obliga-
tions in relation to money transfers from 
and to Iranian nationals were increased 
ten-fold. These measures had already 
been suspended since 30 January 2014. 
In addition, a new exemption clause will 
be introduced which will enable moves to 
implement UN Security Council Resolu-

meeting with Hammond in Tehran, Vali-
ollah Seif noted that the two banks in-
clude the London branch of Bank Melli 
Iran and the Persia International Bank.

Explaining on his meeting with 
Hammond, Seif said during their 
negotiations, the two sides discussed 
past cooperation as well as the existing 
capacities for the expansion of that 
cooperation.

He added that the British top 
diplomat indicated willingness of his 
country’s banks to operate in Iran, saying 
that facilitation of banking operations in 
the two countries was another point of 
discussion between the two sides.

“During negotiations, we discussed 
major obstacles to raising the volume of 
trade between the two countries, which 
are mostly related to banking, insurance 
and transportation restrictions. The two 
sides emphasized their strong resolve to 
remove these obstacles,” he noted.

Iran’s CBI governor stated that 
the two sides also decided to exchange 
banking delegations in order to pave the 
way for cooperation between Iranian and 
British banks.

During his meeting with the CBI 
governor, Hammond emphasized that 
the two countries should do away with 
bureaucratic obstacles that hamper ex-
pansion of their trade and economic ties.

He added that Iranian banks will be 
able to restart their activities in the UK 
once sanctions against Iran’s financial 
sector are removed.

The British foreign secretary noted 
that Britain’s embassy in Iran should 
take necessary measures to facilitate 
trade and economic exchanges between 
the two countries.

Iranian Hospitality Hailed

Philip Hammond hailed Iranians’ 
hospitality and rich culture, saying it is 
now time to open “a new chapter of rela-
tions” between the two countries.

In a message published in the state-
run newspaper Iran (Aug 25), Hammond 
praised the “ancient history” and “rich 
culture” of the Iranian nation, voicing 
optimism that Tehran and London 
would be able to establish friendly 
ties following the recent conclusion of 
nuclear talks between Iran and the P5+1 
group of countries.

“The nuclear agreement was a 
historic victory for diplomacy and a 

success for all the parties to the talks,” 
Hammond wrote at the end of his visit 
to Tehran, adding, “I am determined to 
turn the conclusion of the nuclear nego-
tiations into a new chapter of relations 
between my country and Iran; relations 
that are beneficial to the people” of both 
countries.

Britain’s top diplomat also stated 
that the agreement will provide Iran with 
an opportunity to establish “different” 

ties with the Western countries.
Hammond, however, stressed 

that the problems which have frayed 
Tehran-London ties for so long cannot 
be resolved overnight, saying that only 
diplomacy can help improve the two 
countries’ relations through creating 
an atmosphere of mutual trust, as it did 
during the nuclear talks.

Further in his message, Hammond 
announced that resuming consular ser-
vices in Iran tops London’s priorities, 
expressing hope that the British embassy 
in Tehran would start to offer visa ser-
vices over the next months.

Hammond also sat down with Iran’s 
President Hassan Rouhani, Secretary of 
the Supreme National Security Council 
Ali Shamkhani and Parliament (Majlis) 
Speaker Ali Larijani, among other 
officials.    

The Swiss cabinet decided on Au-
gust 12 to lift sanctions against 
Iran that had been suspended since 

January 2014. The move comes after the 
agreement reached by Iran and a group of 
major countries over its nuclear program. 

On July 14, the E3/EU+3 (China, 
Russia, United States, Germany, France 
and Britain) and Iran adopted a Joint 
Comprehensive Plan of Action (JCPOA), 
which set guidelines on Iran’s limiting its 
nuclear program and the eventual lifting 
of United Nations sanctions.

Since then, the EU and the US have 
been selectively lifting sanctions but the 
vast majority of UN sanctions against 
Iran still remain in place. 

The following is the full text of a 
statement issued by the Swiss govern-
ment on August 12:

“The Federal Council welcomes the 
agreement reached by the E3/EU+3 (Chi-
na, Russia, USA, Germany, France and 
the UK) and Iran to resolve the nuclear 
dispute. This agreement opens up new 

political and economic prospects with 
Iran, including bilateral relations. 

“Given this important turning point 
in the 12-year nuclear dispute, the Fed-
eral Council decided on 12 August to lift 
the sanctions against Iran that had been 
suspended since January 2014 and to is-
sue a new exemption clause. The amend-
ment to the corresponding ordinance 
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Swiss companies, 
including big oil traders 

Glencore, Vitol and 
Trafigura, got a major 
boost as their country 

became the first nation to 
lift sanctions on Iran. 

tion 2133 to be authorized. The Ordinance 
on Measures regarding the Islamic Re-
public of Iran will therefore be amended.

“Today’s decision by the Federal 
Council underlines its support for the on-
going process to implement the nuclear 
agreement, and its confidence in the con-
structive intentions of the negotiating 
parties. The Federal Council also wishes 
to signal that Switzerland’s positioning 
with respect to Iran, which was developed 
and maintained over a number of years, 
should be used to promote a broad politi-
cal and economic exchange with Iran. 

“In recent decades, Switzerland has 
pursued a consistent, neutral and bal-
anced policy with regard to Iran. In part 
due to its protecting power mandate for 
the USA, it has always been committed 
to dialogue and to keeping communica-
tion channels open. At the same time, 
Switzerland has always defended its own 
values and views. Today Switzerland is 
perceived in Iran as a reliable and cred-
ible discussion partner.

“On 14 July, the E3/EU+3 and Iran 
adopted a Joint Comprehensive Plan of 
Action (JCPOA), which provides for a 
comprehensive range of measures to be 
taken by Iran to limit and control its nu-
clear program and roll back UN, EU and 
US sanctions against Iran. This agree-
ment, which was confirmed on 20 July by 
UN Security Council Resolution 2231, 
lays the foundation for complete settle-
ment of the nuclear dispute. As soon as 
the agreement comes into effect and Iran 
complies with its obligations, most of the 
international sanctions will be lifted on 
the day of implementation.

“Following the agreement, the EU 
and the USA have decided to continue 
the current selective suspension of mea-
sures. The Federal Council will moni-
tor implementation of the JCPOA and 
adapt Swiss measures accordingly. The 
vast majority of international sanctions 
against Iran, including all of the sanctions 
adopted by the UN Security Council, will 
remain in force for the time being. Should 
implementation of the agreement fail, the 
Federal Council reserves the right to rein-
troduce the lifted measures.

“Coinciding with the Federal Coun-
cil Decree of 12 August, the EAER (Fed-
eral Department of Economic Affairs, 
Education and Research) amended Annex 
6 of the same Ordinance; entries concern-
ing eight persons and organizations listed 
in Annex 6 have been removed and two 

entries modified.”
News that Switzerland has become 

the first Western country to start lifting 
sanctions on Iran will no doubt be fol-
lowed swiftly by reports of other nations 
(and corporations) seeking some of the 
Islamic Republic’s soon-to-be-unfrozen 
billions. Russia and China have already 
begun talking up arms sales to Tehran.

US Warns Companies over Swiss 
Sanctions Move: The US warned that 
Swiss companies are still subject to US 
sanctions on Iran despite Switzerland’s 
move  to remove its own sanctions.

A US State Department spokesman 
told reporters that Washington wasn’t in-
formed ahead of time about Switzerland’s 
decision to lift suspended sanctions, and 
the US will continue to enforce its sanc-
tions until the International Atomic En-
ergy Agency verifies that Iran took the 
required steps to curtail its nuclear pro-
gram. Switzerland said it decided to lift 
the sanctions as a show of support for 
implementing the nuclear agreement.

The spokesman, Mark Toner, also 
said Swiss companies seeking to do busi-
ness with Iran under the terms laid out by 
Switzerland’s government this week still 

would be exposed to US secondary sanc-
tions on Iran.

“Any of our sanctions pertaining to 
Iran would still apply,” said Mr. Toner.

The so-called “secondary” sanctions 
give the US the power to target foreign 
companies and financial institutions for 
doing business with US-blacklisted Ira-
nian entities and individuals. Most, but 
not all, of US secondary sanctions on Iran 
will be lifted once the nuclear agreement 
is implemented, according to an Aug. 6 
client alert from law firm Morrison & 
Foerster LLP.

A Message to the US: But perhaps more 
important than the specifics of the trade 
between Switzerland and Iran is the mes-
sage it sends the US Congress, where a 
mighty—and mightily futile—bipartisan 
effort is under way to scuttle the deal, 
comments the news outlet qz.com. And it 
is entirely fitting that the message should 
come from the country that has repre-
sented American interests in Tehran for 
the past 35 years. The message: Move on. 

It is true that the Obama administra-
tion’s defense of the deal has taken on a 
shrill note of panic—the president him-
self has suggested critics of the agree-

ment are warmongers, and secretary of 
state John Kerry has warned that they 
could jeopardize the dollar’s status as the 
world’s reserve currency. Even so, the 
betting is that the proposal Obama and 
Kerry presented the legislature is a fait 
accompli. Even if Congress votes against 
it, there’s little prospect of overriding the 
president’s veto.

Iran Trade Beckons as Swiss Annul 
Sanctions: Swiss companies, including 
big oil traders Glencore, Vitol and 
Trafigura, got a major boost as their 
country became the first nation to lift 
sanctions on Iran. 

The trio was among the top five sup-
pliers of gasoline and other refined prod-
ucts to Iran before sanctions forced them 
to stop dealing with the country in 2012.

While Swiss companies would 
mostly likely await the removal of 
sanctions by the US and other European 
countries as well in line with the July 
14 nuclear accord with Iran, their 
government’s decision puts the firms in 
pole position for trade.

Vitol, Trafigura and Glencore are 
now expected to send their executives to 
Tehran to discuss new trade ties amid a 

rush by other rivals to scout for opportu-
nities in the energy-rich country.

Glencore’s head of oil Alex Beard 
traveled to Tehran in July with a delega-
tion to meet with officials at Iran’s Min-
istry of Petroleum and the National Ira-
nian Oil Company for “exploratory talks 
around potential business opportunities”.

Glencore has a relatively established 
presence in Iran, with a sizable volume 
of trade reported in 2012, including $659 
million worth of metals, wheat and coal.

The commodity trading house sup-
plied alumina to Iranian Aluminum Com-
pany (Iralco) before sanctions were im-
posed on Iran.

Glencore is also a major mining 
company through its Xstrata arm and the 

company might be looking for enterprises 
in Iran’s massive underdeveloped natural 
resources sector.

Along with Gunvor and Mercuria 
Energy Group Ltd, they represent Swit-
zerland’s massive commodities sector 
which is key to the country’s economy.

Bucher Industries AG, a company 
engaged in the development and manu-
facture of machinery and equipment, is 
one of the many Swiss entities with a 
relatively long-lived portfolio in Iran.

Swiss Conference: 
Iran ‘Pole of Stability’ for Business: 
Switzerland, which became the first na-
tion to lift sanctions on Iran in July, ar-
ranged a major conference for its busi-
ness owners (in August), urging them to 
make the most of business opportunities 
in the energy-rich country. 

Some 500 business people gathered 
in Zurich to have Swiss Ambassador to 
Tehran Giulio Haas call Iran “the pole of 
stability in a very, very unsafe region”, 
media reports from the event said.

Some of the entities attending the 
conference were engineering group ABB 
Ltd, bank UBS and equipment and ma-
chinery maker Bucher Industries AG 
which has a relatively long-lived portfo-
lio in Iran.

Speakers reportedly described Iran 
as a “virgin market” of sophisticated con-
sumers ready for business with the West.

In annulling sanctions, the Swiss 
government said it wanted to promote “a 
broad political and economic exchange 
with Iran".

It officially removed a ban on trad-
ing precious metals transactions with 
Iran’s state bodies and the obligation to 
report trade in Iranian petrochemical 
products and transport of Iranian crude 
oil and petroleum products.

Switzerland’s Glencore, Vitol and 
Trafigura were among the top five suppli-
ers of gasoline and other refined products 
to Iran before sanctions forced them to 
stop dealing with the country in 2012.

Along with Gunvor and Mercuria 
Energy Group Ltd, they represent Swit-
zerland’s massive commodities sector 
which is key to the country’s economy.

Glencore’s head of oil Alex Beard 
traveled to Tehran in July with a delegation 
to meet with officials at Iran’s Ministry of 
Petroleum and the Iranian National Oil 
Company for “exploratory talks around 
potential business opportunities”. 

C o v e r  S t o r y
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Iran to Use 
Spain’s LNG 
Terminals for 
EU Exports

Parallel with the official 
meetings, representatives 
and managers of Spanish 

companies were also 
planning to attend 

business conferences and 
hold meetings with their 

Iranian counterparts.

C o v e r  S t o r y

A high-ranking 70-member Spanish 
delegation arrived in Tehran (Sept 
6) for a three-day visit aimed at 

enhancing mutual cooperation in various 
fields.

Several Spanish Cabinet members, 
including Foreign Minister Jose Manuel 
Garcia-Margallo, Industry, Energy and 
Tourism Minister Jose Manuel Soria and 
Development Minister Ana Pastor, as 
well as representatives of various Spanish 
companies were part of the delegation.

The Spanish Cabinet members met 
with President Hassan Rouhani, Foreign 
Minister Mohammad Javad Zarif, Minis-
ter of Industries, Mining and Trade Mo-
hammad Reza Nematzadeh, Oil Minis-
ter Bijan Namdar Zangeneh, Minister of 
Roads and Urban Development Abbas 
Akhoundi and head of Iran Cultural Heri-
tage, Handicrafts and Tourism Organiza-
tion, Masoud Soltanifar.

Parallel with the official meetings, 
representatives and managers of Spanish 
companies were also planning to attend 
business conferences and hold meetings 
with their Iranian counterparts.

Representatives of Spanish compa-
nies active in the fields of oil, gas, pet-
rochemicals, railroads, airports, power 
plants, heavy industries, electronics, tour-
ism and pharmaceuticals accompanied 
the delegation, hoping to grab deals in 
Iran after the sanctions imposed against 
the country by the West over its nuclear 
energy program were lifted. Among them 
were representatives of Repsol, Spain’s 
largest oil company.

In an interview with IRNA ahead 
of the Spanish delegation’s visit, Iranian 
Ambassador to Madrid Mohammad Has-
san Fadaeifard noted that more than 1,000 
small- and medium-sized Spanish com-
panies were present in Iran’s energy and 
infrastructure sectors before the sanctions 
were imposed and these firms are hoping 
to resume their relations with Iran.

He referred to tourism industry, in-
frastructure and energy as key areas for 
cooperation with the Spanish companies.

"Spain is currently the third most 
visited country in the world (next only to 
France and the United States). The coun-
try was visited by 65 million tourists in 
2014, generating more than €63 billion in 
revenues,” he said.

"Iran’s tourism sector has large un-
tapped potential. We could not only learn 
from Spain’s experience in attracting 
tourists, but also in facilitating foreign in-

vestments in tourism-related projects and 
hotel construction."

Fadaeifard suggested that Iran could 
cooperate with Spain in upgrading the 
railroad fleet and development of high-
speed train systems.

"Spain is among few countries 
having the technical capacities to develop 
high-speed train services with speeds of 
more than 300 kilometers per hour,” he 
noted.

Investment in energy equipment and 
systems, production of liquefied natural 
gas and development of solar and wind 
power plants were mentioned by the Ira-
nian envoy as other areas in which Span-
ish companies could take part.

Repsol and Royal Dutch Shell 
signed a preliminary agreement with Iran 
in 2007 to develop phases 13 and 14 of 
the giant South Pars gas project in Iran. 
However, both companies withdrew from 
the contract in 2010 under pressures by 

the West to tighten economic sanctions 
on Iran over its nuclear energy program.

The energy sector has historically 
been a key area of cooperation between 
Iran and Spain. Spain was a major buyer 
of Iran’s oil before the tightening of sanc-
tions in 2012. At one point, they account-
ed for 50% of Spain’s oil purchases.

Spain’s CEPSA imported about 
70,000 barrels per day of oil from Iran, 
with Repsol taking 30,000 bpd before re-
placing it with Saudi Arabian crude.

In 2012, Spain stopped importing oil 
from Iran. Spain’s Ambassador to Tehran, 
Pedro Antonio Villena said earlier that his 
country is ready to resume oil imports af-
ter the sanctions are lifted.

Industrial machinery has been 
another major area of cooperation for Iran 
and Spain. Before the sanctions, Spanish 
companies supplied industrial machines 
for tile, textile, food and chemical 
industries in Iran. The two countries 

also cooperated in automotive parts and 
pharmaceuticals.

Trade between the two countries 
stood at $321 million last Iranian year 
which ended in March 2015, down 
from $5.24 billion in 2011. Iran’s 
energy exports make up the bulk of the 
transactions.  

According to data provided by Teh-
ran Chamber of Commerce, Industries, 
Mines and Agriculture, Iran exported 
$175 million worth of commodities to 
Spain and imported $146 million from 
the country last year.

Also, the two countries recorded 
$142 million non-oil trade during the first 
four months of the current Iranian year 
(March 21-July 22).

Iran exported about $89 million 
worth of commodities including iron, 
saffron, grape and carpet to Spain and 
imported nearly $53 million including 

carbon electrodes, cranes, printing ink 
and graph paper from the country during 
the period.

The recent conclusion of nuclear 
talks between Iran and the P5+1 (the US, 
France, Russia, China, the UK and Ger-
many) has triggered a race among the Eu-
ropeans for new business opportunities 
in Iran. Ministers from Germany, France, 

Italy and UK have recently traveled to 
Tehran with executives of major compa-
nies and more visits are on the cards.

Iran Ready to Export 200k bpd of Oil 
to Spain: Iran says it is ready to increase 
its oil exports to Spain to levels that ex-
isted before the US-led sanctions were 
put into place.

Mohsen Qamsari, the director for 
international affairs of the National 
Iranian Oil Company (NIOC), told 
reporters (Sept 8) that discussions to 
increase the level of oil exports to Spain 
had started previously.

“We are still to arrive at a figure for 
oil exports to Spain,” Qamsari said. “But 
Iran used to export 200,000 barrels per 
day (bpd) in the pre-sanctions period”. 

Iran, the official added, will still have 
to wait for the sanctions to be removed 
fully to better decide how much oil it can 
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export to Spain. 
Qamsari further emphasized that a 

large share of future oil exports to Europe 
will be provided from a planned output 
surge of 500,000 bpd in Iran’s crude out-
put capacity.

“We are determined to make our oil 
exports diverse,” he told reporters on the 
sidelines of a meeting between Iran’s Oil 
Minister Bijan Zangeneh and the visiting 
Spanish Minister of Industry, Energy and 
Tourism José Manuel Soria.  

“The Europeans will nonetheless 
remain Iran’s crude clients the same way 
that they were before the sanctions were 
put in place”. 

Zangeneh told reporters after 
meeting Soria that Spain has voiced 
readiness to help Iran with its plans to 
export gas to Europe through its LNG 
terminals.

He emphasized that discussions 
between Tehran and Madrid over the 
same issue will continue in the near 
future.

Iran to Use Spain’s LNG Terminals for 
EU Exports: Iran says it has received a 
proposal from Spain to use its liquefaction 
facilities to export LNG to Europe. 

Zangeneh told reporters that the 
proposal was raised during his meeting 
(Sept 7) with the visiting Spanish 
Minister of Industry, Energy and Tourism 
José Manuel Soria López.

The oil minister emphasized that 
discussions between Tehran and Madrid 
over the same issue will continue in the 
near future. 

Iran was previously pursuing sev-
eral major LNG projects that included 
Pars LNG, Persian LNG and Iran LNG.  
But they were later abandoned as com-
plications grew – mostly as a result of 
US-sanctions that prohibit investments of 
liquefaction enterprises in Iran. 

A recent alternative for Iran – albeit 
less spoken of - is to pipe its natural gas to 
Oman for liquefaction processing and ex-
port the LNG thus obtain to international 
markets.

Spain has presently turned into a 
major hub for reloading LNG for re-ex-
ports to Europe and elsewhere. 

In 2013, Spain reloaded 3.8 bcm of 
LNG cargo (equivalent to 4% of Russian 
volumes to Europe) back onto ship for ex-
port to Latin America, Asia, and Europe.

Analysts believe that Spain’s 
proposal – as explained by Zangeneh – 

may involve the same reloading scheme 
through which future LNG supplies 
from Iran will be sent to other markets 
in Europe and beyond through Spanish 
regasification terminal.  

Zangeneh further emphasized that 
he had discussed with López a wide range 
of issues for mutual cooperation in the oil 
industry, adding that a key demand he 
had raised was for Madrid to prepare the 
grounds for the participation of Spanish 
enterprises in projects to produce oil in-
dustry equipment in Iran.  

He also said he had told the Spanish 
minister that plans for Iran investments 
by foreign companies should also include 
targeting regional markets.   

Spanish FM Meets Zarif: The Span-
ish foreign minister says the agreement 
clinched between Iran and the P5+1 over 
the Islamic Republic’s nuclear program 
has laid the groundwork for closer inter-
national cooperation.

Speaking at a joint press conference 
with his Iranian counterpart Mohammad 
Javad Zarif in Tehran (Sept 7), Jose Man-
uel Garcia Margallo hailed the JCPOA, 
saying his country is considering coop-

eration with Iran on all fronts.
The top Spanish diplomat under-

lined that the foreign ministries of Iran 
and Spain are to exchange delegations 
and sign a memorandum of understand-
ing on mutual cooperation.

The Iranian foreign minister, in turn, 
expressed Tehran’s willingness to further 
enhance cooperation with Madrid in dif-
ferent arenas.

Zarif touched upon his meeting 
earlier in the day with the Spanish foreign 
minister, and said a whole range of issues 
were brought up for discussion during 
the talks. “I had different political and 
regional discussions with the Spanish 
foreign minister, and we [also] talked 
about a railroad, transportation and 
economic infrastructure,” said Zarif in 
the press briefing.

Among other issues discussed, said 
the Iranian foreign minister, were human 
rights and refugees’ rights as well as the 
situation in Iraq, Syria and Afghanistan 
plus the Yemen crisis. He said they also 
discussed regional threats which, as Zarif 
added, have resulted in security threats 
and the recent refugee crisis.

Parliamentary Ties: The Spanish for-
eign minister also sat down with Iranian 
Parliament Speaker Ali Larijani.

During the meeting, Larijani high-
lighted the fact that Iranian people do not 
have a negative impression of Spain as a 
Western government, saying such a posi-
tive background can be used to tap into 
the potential for cooperation between the 
two countries.

He also called for more engagement 
between legislators of the two countries as 
they can improve mutual understanding 
and facilitate bilateral collaboration.

Garcia-Margallo, for his part, hailed 
Iran’s major role in establishing peace 
and security in the Middle East region, 
saying Spain is seeking to be one of the 
first countries to implement its coopera-
tion plans with Iran as soon as the interna-
tional sanctions on the country are lifted. 

Wide-Ranging Avenues of Cooperation 
Explored: The visiting Spanish 
delegation met with a number of top 
Iranian officials to discuss ways to expand 
mutual relations. They also attended a 
business conference with representatives 
of Iran Chamber of Commerce, Industries, 

Mines and Agriculture.
Representatives from Spanish com-

panies active in the fields of oil, gas, pet-
rochemicals, railroads, airports, power 
plants, heavy industries, electronics, tour-
ism and pharmaceuticals also held sepa-
rate meetings with their Iranian counter-
parts to seek investment opportunities 
after the western sanctions over Iran’s 
nuclear energy program are lifted.

Infrastructure development, tourism 
and energy sectors are key areas where 

the Spanish have shown interest in invest-
ment and cooperation with Iran.

Call for Long-Term Cooperation: 
Speaking at Iran-Spain Trade Conference, 
ICCIMA Chairman Mohsen Jalalpour 
called on Spanish officials to plan 
for long-term sustainable economic 
cooperation rather than seeking short-
term benefits in the Iranian market.

Jalalpour referred to tourism sector, 
development of knowledge-based 
companies, environmental technologies, 
nanotechnology, water treatment, rail, 
road and air transport as suitable sectors 
for bilateral cooperation.

He also suggested joint ventures 
between Iranian and Spanish companies 
in food and pharmaceutical industries, 
noting that Iran has made significant 
achievements in these sectors over the 
past years.

Developing SMEs: Developing the 
capacities of small- and medium-sized 
enterprises was another issue emphasized 
in the business conference.

Jalalpour suggested that the two 
countries share their expertise in this 
regard through exchange of business 
delegations and representatives from 
various SMEs.

Joaquim Montella, vice president 
of Spanish Confederation of Employers 
Organization, which represents two 
million companies and entrepreneurs 
from every economic sector in Spain, 
highlighted the investment opportunities 
in Iran, referring to the country as “the 
safest and most stable country in the 
region.”

Cooperation in Tourism, Infrastruc-
ture: Cooperation in tourism-related 
projects was another key focus of the 
conference. Spanish Minister of Industry, 
Energy and Tourism, Jose Manuel Soria 
underscored the Spanish companies’ vast 
experiences in the tourism sector and ex-
pressed hope for a stronger presence of 
Spanish investors in Iran’s tourism mar-
ket after the sanctions are lifted.

Spanish Development Minister Ana 
Pastor said her country is willing to take 
part in development of transportation in-
frastructure in Iran, including construc-
tion of 1,000 kilometers of railroads per 
year, renovation of highways and expan-
sion of ports and airports.

“Spain has 12,000 kilometers of 
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highways and is ranked as the world’s 
third country in terms of seaport devel-
opment and fifth in terms of rail network 
size,” she said.

She also announced plans to launch 
two direct flights between Tehran and 
Madrid, and Tehran and Barcelona in the 
near future.

Head of Iran Cultural Heritage, 
Handicrafts and Tourism Organization, 
Masoud Soltanifar, referred to the tourism 
sector as the most suitable area for 
cooperation between the two countries, 
observing that there still remain huge 
untapped potential in the sector.

“Iran attracted about 5 million inter-
national tourists in 2014, showing growth 
of 5% from 2013. As per the objectives 
outlined in the 2025 Vision Plan, Iran 
plans to build 300 hotels over the next 
decade, including 30 four- and five-star 
hotels per year,” said Soltanifar.

Infrastructure development, expan-
sion of road, air and rail transport and 
construction of new hotels have been a 
top priority for the government of Presi-
dent Hassan Rouhani for attracting inter-
national tourists as part of a boarder plan 
to move away from oil-based economy.

In this regard, Soria and Soltanifar 
held a separate meeting to seek avenues 
for closer cooperation in the tourism 
sector.

The Spanish minister expressed in-
terest in participating in international 
tourism exhibitions in Iran and called for 
facilitating the process of issuing visa for 
residents of both countries.

As part of this meeting, both 
parties agreed on reviewing the draft 
memorandum of understanding, prepared 
by ICHHTO and Spain’s Ministry of 
Industry, Energy and Tourism five years 
ago with focus on three key areas of 
transportation, communication and ease 
of travel.

Transport and Housing Opportunities: 
The Ministry of Roads and Urban Devel-
opment has prepared a list of infrastruc-
ture projects awaiting foreign investments 
and was  planning to introduce these proj-
ects in a conference titled “Investment 
Opportunities in Transport, Housing and 
Urban Development”  which was due to 
be held on September 3-4 in Tehran.

Akhoundi invited Spain to take part 
in the conference, noting that participants 
will be invited to take part in international 
tenders in Iran and come up with financing 

proposals for the projects.
Cooperation for development of 

high-speed trains for urban and suburban 
transport was another issue discussed in 
the meeting.

Resuming Pre-Sanctions Ties: The 
Spanish ministers also met with President 
Hassan Rouhani and expressed interest 
on the part of Spanish companies to re-
sume pre-sanctions activities in Iran.

Spanish companies were widely 
present in Iran’s oil and gas sector as 
well as other industries before they 
were forced to curtail their activities 
under pressure from the US, EU and UN 
Security Council to tighten sanctions 
against Iran at the beginning of 2012.

Garcia-Margallo said Spanish 
companies are willing to invest in 
production of steel and industrial parts in 
Iran and hoped that establishing a joint 
Iran-Spain commission will help identify 
further areas for cooperation between the 
two countries.

He also suggested that his country 
could “act as a channel for exporting 
Iran’s liquefied natural gas to Europe.”

President Rouhani welcomed 
the presence of Spanish companies 
and entrepreneurs in Iran after 
the implementation of the Joint 
Comprehensive Plan of Action on Iran’s 
nuclear program, noting that there is huge 
potential in Iran in the areas of energy, oil 
and gas industries, universities, research 
centers and tourism.

Industries Minister, Nematzadeh 
also met with the Spanish delegation 
and invited them to participate in long-
term cooperation with Iranian firms 
in the areas of automotive, chemicals, 
petrochemicals, food industries, mining 
and mineral industries.

Iran Gearing Up for Fitur 2016: Iran is 
preparing to attend one of the most repu-
table travel and tourism exhibitions in the 
world: Fitur 2016 in Madrid, Spain.

A five-day event (January 20-24, 
2016) held annually, Fitur is a global 
meeting point for tourism professionals.

Ebadreza Eslami, head of the Tour-
ism and Handicrafts Office at the Touring 
and Automobile Club, said the club will 
be Iran’s representative at the expo, the 
Persian daily Donya-e-Eqtesad reported.

He asked travel agencies, tour 
operators, hoteliers and transportation 
companies interested in participating in 

the event to submit their applications to 
TAC by September 22.

Active participation in international 
expos is necessary to promote Iranian 
tourism attractions and provides a plat-
form for tourism authorities and travel 
agencies to meet their counterparts from 
across the world. These events offer some 
of the most cost-effective opportunities 
for exploring overseas markets and intro-
ducing new packages.

For years, tourism officials have 
been citing poor funding as the main rea-
son behind Iran’s lack of participation in 
international exhibitions. In fact, the pri-
vate sector has been vocal about not re-
ceiving any support from Iran’s Cultural 
Heritage, Handicrafts and Tourism Orga-
nization to participate in such events.

In an interview with the Persian 
travel news website Donyaye Safar in 

July, the promotion and marketing deputy 
at ICHHTO’s Tourism Department, Ali 
Baqer Nemati Zargaran, said measures 
have been taken to bring the public 
and private sectors closer and enhance 
cooperation.

Iran is expected to be represented at 
four exhibitions by the end of the year: 
37th IFTM Top Resa exhibition in France 
(Sept. 24-27), 23rd International Travel 
Show TT Warsaw in Poland (Nov. 26-
28), Industry and Travel Market Exhibi-
tion in Singapore (Oct. 2-7) and the 21st 
Tashkent International Tourism Fair in 
Uzbekistan (Oct. 6-8).

Aside from Fitur, officials are plan-
ning to participate in ITB Berlin in 2016, 
scheduled for March 9-13.

Handicraft Shopping Spots: Eslami 
said the club is committed to promoting 

Iranian handicrafts abroad and have 
targeted specific markets.

“To draw attention to Iranian craft, 
we’re going to set up shopping spots in 
target markets, such as Italy where the 
cities of Rome, Milan and Venice are 
prime locations to promote traditional 
Iranian handicrafts,” he said.

Eslami pointed to 10 Iranian tourism 
information offices set up worldwide and 
said TAC will organize a meeting with 
the heads of those offices to help boost 
inbound tourism.

These offices are tasked with 
introducing Iran’s attractions to potential 
tourists and provide feedback to Iran’s 
tourism officials.

ICHHTO plans on opening more 
than 15 such offices by the end of the 
current Iranian year (March 19, 2016). 
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Czech Republic Foreign Minister 
Lubomír Zaorálek, heading a 
large business delegation, started 

a visit to Iran by traveling to the central 
Iranian city of Isfahan (Sept 4).

The 70-member delegation com-
prising directors of 48 companies, in-
cluding aircraft manufacturing, tourism 
and traveling, pharmaceuticals, trans-
portation, drilling and oil exploration, 
mining, power plant and railway firms, 
arrived in Isfahan’s Shahid Beheshti In-
ternational Airport and was welcomed by 
Governor General Rasul Zargarpour.

Zaoralek said upon his arrival that 
the delegation was the largest trade del-
egation he had ever led in a foreign visit 
since taking office.

He further referred to the history of 
diplomatic and economic ties between 
the two countries, and regretted that 
Tehran-Prague relations had sharply de-
clined.

During his stay in Iran, he held 
consultations with his Iranian counter-
part Mohammad Javad Zarif and met 
with Minister of Economic Affairs Ali 
Tayyebnia and Minister of Industry, Min-
ing and Trade Mohammad Reza Nemat-
zadeh. He was also received by President 
Hassan Rouhani and Speaker of the Par-
liament Ali Larijani.

His meetings focused on bilateral 
relations, further development of eco-
nomic cooperation, current international 
policy issues in the region and the fight 
against terrorism.

Rouhani Calls for Involvement of 
Iranian-Czech Private Sectors

President Rouhani called for 
creating a situation to involve the private 
sectors of Iran and Czech Republic, 
noting that the two countries enjoy great 
economic and scientific potential.

Iran has made great advances in 
nanotechnology, biotechnology and ICT 
and corporations active in such fields can 
boost cooperation, Rouhani suggested 
during a meeting with Zaoralek in Tehran 
(Sept 7).

He also blamed “interference” in 
countries’ affairs and “instrumental” use 
of terrorism as the root causes of prob-
lems in the world.

“The counties that have power 
should not impose their views on other 
countries or interfere in their internal af-
fairs in order to spread their regional in-

fluence under any pretext,” the president 
remarked.

Rouhani also said that terrorist 
groups cannot attract people through 
“logic” or “reasoning” and therefore they 
resort to spread of terror.

He added that crises in the Middle 
East region are not restricted to the 
region and will influence other parts of 
the world as well.

The president said that the countries 
should fight terrorism by cooperating and 
condemning interference in countries’ 
affairs.

Pointing to the influx of refugees to 
Europe from war-stricken Middle East 
countries, he said Iran has been hosting 
millions of refugees in spite of all the 
economic problems in the country.

Joint Press Conference

Foreign Minister Zarif said Iran 
and the Czech Republic enjoy good 
relations in various areas, calling for the 
two countries to further work toward 
expansion of their cooperation in all 
fields.

Speaking in a joint press conference 
with his visiting counterpart, Zarif said 

the two countries should strengthen co-
operation in fighting against extremism, 
while trying to find solutions for the hu-
manitarian plight of refugees, drug traf-
ficking and organized crimes.

The Iranian foreign minister also 
stated that grounds have been prepared 
for Tehran and Prague to expand eco-
nomic cooperation, particularly after the 
lifting of sanctions against Iran, follow-
ing the nuclear agreement between the 
Islamic Republic and six world powers 
on July 14.

The Iranian foreign minister stated 
that he had held negotiations with 
“influential” regional countries in recent 
weeks on the fight against terrorism.

He also expressed hope that such 
discussions would help establish stability 
in “our very sensitive region.”

“All countries should join the fight 
against terrorist groups and avoid taking 
measures which will finally benefit 
extremist groups,” Zarif said.

He emphasized that the campaign 
against terrorism should not be confined 
to only “military confrontation,” but 
should also include other fields including 
culture and economy.

He said Iran has proved that it is a 

country, which constantly fights against 
violence, extremism and terrorism.

“Unfortunately, the United States’ 
policy in the region has fueled violence 
and extremism and the US allies in the 
region are currently supporting violence 
and extremism directly and indirectly,” 
Zarif said.

Noting that the US officials and 
other international actors should avoid 
making “irrelevant” remarks and stoking 
more chaos in the region, he emphasized 
that they should understand regional 
realities.

Zarif criticized inhuman treatment 
of refugees who are fleeing their home-
lands to different parts of the world to get 
rid of extremism and terrorism, saying 
Iran has hosted millions of refugees over 
the past three decades coming from its 
neighboring countries.

He expressed Iran’s readiness, as a 
serious actor and a peace-seeking country 
in the region, to cooperate with regional 
states and the international community to 
fight violence and extremism.

The Czech foreign minister, for his 
part, said the Vienna nuclear agreement 
would reinforce security in West Asia 
and play a great role in bolstering Iran’s 
ties with the international community.

The JCPOA would also prepare the 
ground for Iran and the Czech Republic 
to improve relations, Zaoralek added, 
hoping that the European Union would 

lift sanctions, particularly financial bans, 
against Iran in 2016.

The Czech foreign minister also 
called for further expansion of economic, 
political, cultural and educational coop-
eration with Iran.

Zaoralek said Iran plays a key role 
in the fight against drug trafficking, 
expressing his country’s willingness to 
cooperate with the Islamic Republic in 
this regard.

Political Ties Are Prelude for 
Economic Cooperation

In a separate meeting with the Czech 
foreign minister, Iranian Majlis Speaker 
Ali Larijani also said that expansion of 
political ties between the two countries 
will provide an opportunity to boost eco-
nomic and industrial relations.

“Removal of sanctions can open 
new prospects in economic relations 
between Iran and the European Union, 

especially the Czech Republic,” Larijani 
remarked.

Zaoralek called for increase in the 
economic ties.

Tehran, Prague to 
Finalize Economic Roadmap

The Iranian Minister of Economic 
Affairs and Finance, Ali Tayyebnia, says 
Iran and Czech Republic are working on 
an economic roadmap aimed at boosting 
bilateral ties.

“During my previous visit to Prague, 
I raised the issue of drafting a roadmap 
of economic cooperation between Iran 
and Czech Republic. Fortunately, upon 
the agreement of both sides, the process 
started some time ago and the roadmap 
is being finalized now,” Tayyebnia was 
quoted as saying by the Iranian media 
after a meeting with Zaoralek in Tehran.

“We hope that this roadmap can pave 
the way for the promotion of economic, 
trade and banking cooperation between 
the two countries,” he added.

The minister also pointed to the re-
cent customs and investment agreements 
between Iran and Czech Republic and 
said Tehran welcomes the presence of 
Czech investors in the county’s lucrative 
market.

‘Credible Partner’
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Brazil’s Minister of External 
Relations Mauro Vieira arrived 
in Tehran on Sept 12 to meet with 

high-ranking Iranian officials on bilateral 
relations and to discuss regional and 
international issues.

Vieira, in his two-day visit, was 
received by President Hassan Rouhani. 
He also met with his Iranian counterpart 
Mohammad Javad Zarif, and Secretary of 
Iran’s Supreme National Security Council 
(SNSC) Ali Shamkhani.

Iran-Brazil bilateral trade has 
declined due to anti-Iran sanctions as it 
reached $1.444 billion in 2014, compared 
to the $2.367 billion in 2012.

Brazil has announced that imple-
mentation of the JCPOA will lead to new 
opportunities for developing bilateral 
trade and investments in both countries.

Investment and Business: Iranian For-
eign Minister Mohammad Javad Zarif 
says new relations with Brazil will focus 
on investment and business.

Zarif made the remarks in a meeting 
(Sept 13) with his Brazilian counterpart 
Mauro Vieira which focused on mutual 
ties as well as national and international 
issues.

Referring to Iran-Brazil longstand-
ing mutual ties, Zarif said the two coun-
tries have always enjoyed great ties. 
“Currently, we can expand these relations 
in all fields namely economy, trade, agri-

culture, culture and science.”
“Iran enjoys great capacities in 

trade and industry which can lead to 
expansion of ties. In their future trips, 
the economy minister of Iran and Brazil’s 
minister of trade and industry, as heads of 
joint economic commission, can create 
opportunities for bilateral ties.  Trade and 
investment are the basis of Iran-Brazil 
new era of cooperation,” the top Iranian 
diplomat said.

For his part, the Brazilian minis-
ter said: “We warmly welcome the deal 
reached between Iran and the 5+1 group 
of countries and congratulate Iran on the 
success. We hope that the result will lead 
to Iran-Brazil expansion of relations.”

Several Brazilian delegations in-
cluding minister of trade and industry, 
accompanied by an economic group, as 
well as Brazilian minister of labor will 
travel to Iran in order to bolster ties.

Iran Will Not Forget Brazil’s Positive 
Role on Nuclear Issue: In related news, 
Zarif said Iran is not to forget the positive 
role Brazil played in Iran’s nuclear issue.

Talking to reporters on the 
sidelines of a meeting with his Brazilian 
counterpart, he called for expansion of 
bilateral relations. “We believed that 
what Iran has achieved in safeguarding 
rights of all countries within the format 
of Joint Comprehensive Plan of Action is 
indeed a victory of diplomacy.”

Meanwhile, Zaoralek described Iran 
as a “credible partner” and said Prague 
is ready to sign economic cooperation 
agreements with Tehran.

“We are ready to expand coopera-
tion with Iran in diverse industrial and 
trade sectors including agriculture, trans-
portation, and technology transfer,” said 
the Czech foreign minister.

He also hailed the conclusion of nu-
clear talks between Iran and the five per-
manent members of UN Security Council 
plus Germany, saying that Prague seri-
ously supports the nuclear agreement.

“Fortunately, the ground has been 
prepared for the removal of sanctions 
[against Iran] in the European Union and 
it is possible to expand trade ties between 
Iran and the EU,” Zaoralek was quoted as 
saying by the Iranian media.

Czech Delegation Discusses 
Closer Trade Ties with Iran

The high-ranking Czech business 
delegation held talks with senior Iranian 
economic officials in Tehran, as part of 
efforts to promote bilateral trade ties.

In the meeting with the chairman 
and members of Iran Chamber of Com-
merce, Industries and Mines (ICCIM), 
the Czech delegation exchanged views 

about common grounds for mutual coop-
eration between Tehran and Prague.

Czech Foreign Minister Lubomir 
Zaoralek said his country is eager to 
boost trade with Iran adding that the 
Czech Republic is working on drafting a 
memorandum of understanding with Iran 
to facilitate the bilateral trade.

Managers of Czech companies ac-
tive in the fields of cargo aircrafts, tour-
ism, medicine, transportation, oil and gas 
exploration, mining, power plants, and 
vehicles discussed ways with Iranian of-
ficials to boost bilateral trade. 

Iran will dispatch a trade delegation 
to Prague in spring 2016, Zaoralek said.

Electronics

In another development, Iran 
suggested cooperation with the Czech 
Republic in the field of electronics.

Ali Vahdat, the managing director of 
the fund for supporting Iranian electron-
ics industry, suggested that a list of Ira-
nian and Czech companies that are active 
in electronics and high-tech industries to 
be prepared.

Despite sanctions, Iran has made 
notable progress in manufacturing high-
tech products, such as medical equip-
ment, car components, LED lamps, 
receivers and transmitters, radars, and 
telecommunication systems, he noted 
in a meeting with the deputy director of 
Czech Republic’s Science and Technol-
ogy Park.

“In this line, we welcome any 
joint venture with foreign companies 
which can help the country’s industrial 
advancement,” he said.

Tehran-Prague trade amounted to 
$24 million last year. The two countries’ 
mutual trade traditionally focused on in-
dustry, infrastructure, oil, energy, crystal 
products, and textile.

In May, Iran and the Czech Repub-
lic signed a double taxation avoidance 
agreement in a bid to give a boost to the 
bilateral trade.

Iran, Czech Rep. to Cooperate on 
Isfahan’s Light Rail

In a meeting with visiting Czech 
foreign minister, Isfahan Mayor Mehdi 
Jamalinejad called for Czech Republic’s 
partnership to launch Isfahan light rail 
system.

He said Isfahan municipality has 

made negotiations with a Czech company 
on launching light rail lines.

Comparing Isfahan and Prague from 
a tourism viewpoint, Jamalinejad said 
that Isfahan and Prague can be declared 
sister cities.

Noting that the positive view of the 
European Republic can increase the con-
structive cooperation of the two coun-
tries, he expressed hope that the two will 
expand relations in various areas in the 
shortest possible time.

Upon arrival in Isfahan, Zaoralek 
voiced his pleasure with traveling to 
Isfahan, and expressed the hope the visit 
would open a new chapter in the ties 
between Iran and Czech Republic.

Speaking in a luncheon thrown in 
his honor by Governor General of Isfahan 
Province Rasul Zargarpour, Zaoralek 
said Czech Republic can cooperate with 
Iran, especially Isfahan province, in 
various fields.

He said Isfahan is rich in various 
fields like culture and arts and hosts arts 
and history of Iran like a university. 

Czech foreign minister said his 
country is ready for all-out industrial 
cooperation with Iran, adding that 
Isfahan handicrafts are an ever-lasting 
legacy and such an everlasting art has 
been passed on from one generation to 
another generation. He noted that Isfahan 
is comparable with world’s historical 
cities from many aspects.

He went on to say that Czech 
Republic can cooperate with Iran in 
different fields like road and railway 
transportation.

Nuclear Deal Will Open 
New Chapter in Ties with Iran

Czech Republic is ready to expand 
cooperation with Iran in various areas, 
Zaoralek said, noting that the nuclear 
deal will open a new chapter in Tehran-
Prague relations.

The Czech Republic can cooperate 
with Iran in areas such as transportation 
and infrastructure, he said in a meeting 
with the governor of Isfahan.

Zaoralek added that the two 
countries can cooperate in transferring 
technology. Elsewhere, he said that 
Isfahan has a very rich culture and art.

The governor said that Iran can 
provide the ground for interaction of the 
Czech Republic with Islamic countries.
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Several Brazilian 
delegations including 
minister of trade and 

industry, accompanied 
by an economic group, as 
well as Brazilian minister 
of labor will travel to Iran 

in order to bolster ties.

C o v e r  S t o r y

Iran Asia Trade Soars 
amid West’s Sanctions

In the absence of viable 
ties with Europe, Iran 

has sought to forge closer 
relations with the bloc 
of emerging economies 
known as BRICS which 
includes Brazil, Russia, 

India, China and 
South Africa.

billion respectively in the period.
In the absence of viable ties with 

Europe, Iran has sought to forge closer 
relations with the bloc of emerging 
economies known as BRICS which 
includes Brazil, Russia, India, China and 
South Africa.

BRICS held summit in the Russian 
city of Ufa in July, with President Hassan 
Rouhani attending the event as a special 
guest.

The bloc accounts for approximately 
40% of the world’s population and 20% 
of the world’s gross product.

BRICS’s ideals are also in sync with 
those cherished by Iran, which call for an 
“equitable, democratic and multi-polar 
world order” not dominated by the West 
or the US dollar.

Iran has been trying to ditch the 
dollar in its international transactions – 
a goal which was echoed by President 
Vladimir Putin.

The Russian leader said his 
country was interested in using national 
currencies with other BRICS members 
after agreeing on such an arrangement 
with China.  

China and India are two of the larg-
est importers of Iranian oil and those ex-
ports have soared after the announcement 
of the Lausanne nuclear understanding.

For the Chinese, Iran represents a 
crucial part of a massive economic plan 
to revive the Silk Road. Iran is also a 
huge market which offers Asia enormous 
investment opportunities.  

He expressed happiness over the 
visit of the Brazilian delegation to Tehran 
and highlighted the numerous common 
points the two countries shared in many 
economic areas.

According to the foreign minister, 
many Brazilian economic delegations are 
scheduled to visit Iran while the Iranian 
minister of economy and finance is to 
travel to Brasilia for the joint economic 
commission meeting which would com-
mence for the first time in more than two 
decades.

In his talks with Vieira, Zarif noted, 
he discussed regional and international 
issues including developments in the 
United Nations, extremism, terrorism and 
violence.

He hoped for enhanced Iran-Brazil 
cooperation to reinforce regional as well 
as international peace and security.

The Brazilian foreign minister said 
he was trying to upgrade ties between the 
two nations which were established over 
one century ago.

He said the Brazilian minister of 
industries and trade will visit Iran in Oc-
tober with the minister of labor and em-
ployment following him in next months.

This exchange of delegations, he 
believed, indicated deepening relations 
between Iran and Brazil.

Iran, Brazil Enjoy Common Global 
Stance: President Rouhani called for the 
expansion of ties between Iran and Brazil 
in various areas, saying the two nations 
share common stances on global issues.

“The points of view of Iran and Bra-
zil on political and international issues 
are close,” President Rouhani said during 
his meeting with Brazilian foreign minis-

ter (Sept 13).
Rouhani said Iran attaches great 

importance to the strengthening of its 
relationship with Brazil as an important 
country with a flourishing economy in 
Latin America.

“Iran hails Brazil’s effective and 
significant role as a great country in 
preserving stability and security of Latin 
America,” Rouhani stated.

Referring to the recent landmark 
nuclear agreement between Iran and 
the P5+1 group of countries, he said a 
new climate has been created for the 
development of cooperation between Iran 
and other friendly nations.

“Iran does not consider the 
achievement of the nuclear agreement as 
the end of the road, but a beginning for 
establishing a more amicable atmosphere 
and increasing cooperation with different 
countries,” Rouhani said.

The Brazilian foreign minister, for 
his part, said Brasilia seeks to establish 
closer relations with Tehran in economic 
and political fields.

“Iran and Brazil have numerous in-
terests in common and Brazil has always 

supported and recognized Iran’s positive 
and historical participation in regional 
and international developments,” the 
Brazilian minister said, adding that Teh-
ran plays a major role in establishing sta-
bility in the Middle East.

Rouhani to Visit Brazil: President Rou-
hani welcomed his Brazilian counterpart 
Dilma Rousseff’s invitation for him to 
visit Brasilia.

Brasilian Minister of External Rela-
tions Mauro Vieira on Sunday conveyed 
President Rousseff’s invitation to Presi-
dent Rouhani.

Rouhani hoped to visit Brazil at an 
appropriate time in the near future.

Brazilian Beef Exports to Iran Forecast 
to Double after Ban Lifted: Brazilian 
beef exporters are poised to double their 
shipments to Iran after the major Middle 
Eastern importer ended a three-year ban 
on shipments from the state of Parana.

The ending of the ban, imposed after 
the Mad Cow disease outbreak in 2012, 
could boost annual Brazilian beef ex-
ports to 122,000 metric tons within the 
next three or four years, according to the 
Association of Brazilian Beef Exporters 
(Abiec).

The Terminal de Conteineres de Pa-
ranagua, in the port of Paranagua, is set to 
gain from the expected surge in Brazilian 
export to Iran. To a lesser extent, Porto 
Itapoa, which Hamburg Sud has a stake 
in, and containers terminals in Santos 
also stand to gain. Food processing ship-
pers Marfrig Alimentos and JBS SA will 
be among the major beneficiaries of the 
lifting of the ban.

The tonnage of Brazilian beef export 
to Iran in 2014 rose 4 percent year-over-
year to 61,571 metric tons, while the val-
ue increased 3 percent to nearly $274.8 
million in the same period, according to 
Abiec. Roughly 84 percent of Iranian im-
ports of beef came from Brazil.

Iranian imports of Brazilian beef 
were as high as 130,550 metric tons 
in 2011 (worth $688 million), but Iran 
has since expanded its domestic herd 
and production in reaction to the ban 
of fresh inbound shipments. In terms of 
tonnage, Iran is the sixth largest importer 
of Brazilian beef. Hong Kong was  the 
largest import of Brazilian beef in the first 
four months of this year, the most recent 
trade statistics available, with 120,482 
metric tons.   

Iran’s trade with Asia is climbing to 
new heights as the void left by the 
Europeans in the wake of sanctions 

is filled by new partners in the world’s 
largest continent. 

According to new statistics released 
by Trade Promotion Organization of Iran 
(TPOI), about 94% of the country’s ex-
ports went to Asian nations in the first 
two months since March 21.

Iran’s Asia exports rose nine percent 
to more than $5 billion in the period ver-
sus the similar term a year ago, the of-
ficial figures showed.  

Iran sent 11.92 million metric tons of 
goods to Asia, which constituted 94.2% 
of its total exports, TPOI said.

That compared with $242 million of 
Iranian exports to Europe which has seen 
traditional trade ties forged over centuries 
unravel in the wake of sanctions.

Europe accounted for about three 
percent of Iran’s exports during the pe-
riod which declined four percent.

Iran’s exports to Africa and the Asia-
Pacific region rose to $122 million and $3 
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Tehran, Bishkek Sign 
Eight MoUs

The construction of a new 
railway track connecting 

Iran, Afghanistan, 
Tajikistan, Kyrgyzstan 

and China was 
an important issue on 

the agenda of talks 
between the Iranian and 

Kyrgyz presidents.

Kyrgyz President Almazbek At-
ambayev arrived in the Iranian 
capital, Tehran, on an official 

visit that will mainly focus on expansion 
of mutual relations (Sept 4).

Heading a high-ranking politico-
economic delegation, Atambayev arrived 
in Tehran upon the official invitation of 
President Rouhani.

During his 3-day stay in Tehran, At-
ambayev held talks with the Leader of 
the Islamic Revolution Ayatollah Seyyed 
Ali Khamenei, as well as senior Iranian 
officials, including President Rouhani, 
Parliament (Majlis) Speaker Ali Larijani, 
Foreign Minister Mohammad Javad Zarif 
and Chairman of the Expediency Council 
Akbar Hashemi Rafsanjani.

Iranian and Kyrgyz officials also 
signed eight documents for cooperation 
in different sectors including agriculture, 
extradition of criminals, media, energy, 
air transportation, commerce and con-
sular cooperation.

The construction of a new railway 
track connecting Iran, Afghanistan, Ta-
jikistan, Kyrgyzstan and China was an 
important issue on the agenda of talks be-
tween the Iranian and Kyrgyz presidents.

Chief of the Kyrgyz presidential ad-
ministration’s foreign affairs department 
Sapar Isakov had earlier said ties between 
Kyrgyzstan and Iran “have been develop-
ing in a favorable manner.”

He said Atambayev’s visit to Iran 
“will open new prospects for cooperation, 
including in the sphere of investment in 
the Kyrgyz economy.”

President Rouhani paid an official 
visit to Kyrgyzstan in September 2013 to 
attend the Shanghai Cooperation Organi-
zation (SCO) summit. On the sidelines of 
the summit, he held talks with his Kyrgyz 
counterpart and a number of other senior 
officials taking part in the event.

Kyrgyzstan, China, Russia, 
Kazakhstan, Uzbekistan and Tajikistan 
are the six permanent members of the 
SCO. Iran, India, Pakistan, Afghanistan, 
Belarus and Mongolia have observer 
status at the organization.

Iran’s Permanent Membership in 
SCO: President Atambayev threw his 
country’s weight behind Iran’s permanent 
membership in the SCO.

Rouhani and his Kyrgyz counterpart 
issued a joint statement (Sept 7) at the 

end of Atambayev’s official two-day visit 
to the Islamic Republic.

The Kyrgyz president expressed 
confidence that Iran’s permanent 
membership in the SCO in the future 
would help increase the organization’s 
capacities.

According to the statement, the 
Iranian and Kyrgyz presidents stressed 
the importance of constant consultations 
as well as mutual support of the two 
countries in international organizations 
such as the United Nations.

It added that the two presidents ex-
changed views on non-proliferation of 

nuclear weapons and insisted on the right 
of all signatories to the Non-Proliferation 
Treaty (NPT) to use nuclear energy for 
peaceful purposes in line with interna-
tional regulations.

Rouhani and Atambayev expressed 
concern over the ongoing crises in the 
region, particularly in Afghanistan, Iraq, 
Syria and Yemen and discussed ways to 
find political solutions to the conflicts 
without any foreign interference.

They condemned all types of terror-
ism and dismissed as “unacceptable” the 
attribution of acts of terror to a specific 
nation, culture or religion.

The two presidents also urged 
bilateral, regional and international 
cooperation to fight terrorism, religious 
extremism, organized crimes, smuggling 
of arms and narcotics as well as human 
trafficking.

They also stressed the importance of 
strengthening Tehran-Bishkek relations 
in political, economic and cultural fields.

Iran-Kyrgyzstan Cooperation: The Ira-
nian president further called for the ex-
pansion of economic relations with Kyr-
gyzstan, particularly after the conclusion 
of the nuclear agreement between Iran 
and six world powers, dubbed the Joint 
Comprehensive Plan of Action (JCPOA), 
in mid-July.

“Under the current regional circum-
stances and particularly after the JCPOA, 
we are facing conditions under which we 
can have broad cooperation with coun-

tries, especially in the region, in econom-
ic fields,” Rouhani said.

Hydroelectric Power Plant: The Ira-
nian president also expressed the coun-
try’s readiness to construct hydro-electric 
power plants in Kyrgyzstan to help the 

country meet its electricity needs.
He said Kyrgyzstan needs to be 

linked to high seas to improve its trade 
and economy.

He noted that southern Iranian ports 
such as Chabahar and Bandar Abbas can 
connect Central Asian countries, includ-
ing Kyrgyzstan, to international waters.

He said Tehran and Bishkek agreed 
to draw up a 10-year plan which would 
see the two sides tap into their potential 
to bolster cooperation in order to serve 
mutual interests.

Rouhani also called for the expan-
sion of mutual relations in cultural, scien-
tific, technological, tourist, medical and 
pharmacological areas.

Meeting with Leader: Ayatollah Khame-
nei told the Kyrgyz president that oppos-
ing bullying by world powers is a “divine 
and Islamic principle.”

The Leader pointed to the recent re-
marks by President Atambayev regarding 
Kyrgyzstan’s intentions to discontinue 
access by the US military forces to the 
Kyrgyzstani Manas air base, and empha-
sized the need to counter bullying behav-
ior by world powers. 

“Hegemonic and aggressor powers 
constantly conspire against all nations in 
the world; but, Islam seeks the dignity of 
Muslim nations; and the sole way to op-
pose and ward off the powers’ evil is re-
sisting and strengthening the relations of 
Muslim countries,” Ayatollah Khamenei 
pointed out.

The Manas Transit Center near the 
Kyrgyz capital of Bishkek had been used 
since the US-led invasion of Afghanistan 
in 2001.

In June 2013, the Kyrgyzstani 
parliament gave Washington until July 
2014 to close its base.

The Leader also noted that the basis 
of Iran’s foreign policy is enhancing the 
relations between Islamic countries.

During the meeting with the Leader, 
President Atambayev, for his part, said he 
was pleased to be visiting Iran and said 
the Islamic Republic and Kyrgyzstan 
are two nations with brotherly ties and a 
common religion, history and culture.

“The spirit of seeking freedom and 
independence is there in both nations,”  
he said.

Visa Waiver Urged: Iranian Parliament 

C o v e r  S t o r y
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Japan FM to Visit Tehran as Tokyo 
Eyes Investing in Iran’s Energy Sector

Tokyo can play an 
important role in Iran’s 

energy sector once the US-
engineered sanctions against 

the country are lifted.

Japanese government sources say the 
country’s Foreign Minister Fumio 
Kishida plans to visit Tehran in late 

October to discuss trade ties with Iranian 
officials.

The two countries plan to set up a 
joint committee to deal with energy and 
infrastructure development plans, as well 
as other economic issues.

Dalga Khatinoglu, an expert on 
Iran’s energy sector, told Press TV that 
Tokyo can play an important role in Iran’s 
energy sector once the US-engineered 
sanctions against the country are lifted.

“Iran’s both upstream and down-
stream projects are quite interesting for 
Japan,” he said.

“Iran needs $185 billion investment 
in upstream oil and gas projects in the 
next five years. The country also needs 
to invest $70 billion in its petrochemical 
projects. Japan has experience, invest-
ment might, and progressive technolo-
gies in both spheres,” he added.

Khatinoglu, who is the head of Iran 
news service at Trend News Agency, be-
lieves that despite the withdrawal of Ja-

pan’s INPEX from Iran’s Azadegan oil 
field project, Tehran can still count on 
Japanese companies.

“INPEX carried out the exploratory 
studies at Azadegan field in early 2000s 
and signed the deal in 2004, but finally 
abandoned the project in 2010 due to the 
sanctions. In the same time span, Mitsui 
Engineering & Shipbuilding Co. also 
signed an agreement with Iran to devel-
op a $280 million project to construct a 
high-density polyethylene-petrochemical 
(HDPE) plant in Ilam province. The com-
pany, however, fulfilled its obligations 
and completed the project in 2010,” he 
said, adding that the plant is now produc-
ing 300,000 tons of HDPE annually.

Japan and Iran are also scheduled 
to begin three days of negotiations in 
Tehran to conclude a bilateral investment 
treaty. The move aims at tapping into 
the commercial potential of the Iranian 
market for Japanese firms.

Win-Win Game for Both Sides: Japan 
has been planning to increase direct invest-
ment in Asia, especially central Asia and 

Speaker Ali Larijani called for a visa 
waiver program between Iran and Kyr-
gyzstan, saying the move could essen-
tially boost tourism and trade activities 
between the two countries.

In a meeting with visiting Kyrgyz 
president, Larijani said Iran is ready to 
promote the level of economic and trade 
engagement with Kyrgyzstan.

The visa waiver between the two 
countries can also significantly help the 
promotion of the level of relations be-
tween private sectors and merchants in 
the two countries, Larijani said during 
the meeting, adding that the program also 
boosts the tourism industry.

He noted that Tehran seeks to in-
crease cooperation with Kyrgyzstan in 

the framework of regional and interna-
tional organizations, adding that the sig-
nificance of such collaboration is doubled 
when one considers some Western gov-
ernments’ double standards in dealing 
with issues like human rights.

The Kyrgyz president, for his part, 
highlighted the cultural and religious 
proximity between the two countries, 
saying the two sides can intensify their 
cooperation in various fields.

Atambayev also called for more col-
laboration between the parliaments of 
Iran and Kyrgyzstan, saying increased 
engagements between the two legisla-
tures could facilitate the expansion of bi-
lateral ties.

He also called for an improved 
transportation network between Iran and 
Kyrgyzstan, which he said could be real-
ized through the establishment of direct 
flights between Tehran and Bishkek.

Kyrgyz President Hails Nuclear Deal: 
President Atambayev extended his fe-
licitations to Iran over the agreement the 
country clinched with six world powers 
over its nuclear program.

In a meeting with Iranian Foreign 
Minister Mohammad Javad Zarif in 
Tehran, the Kyrgyz president said the 
outcome of the Iran-P5+1 nuclear nego-
tiations will be instrumental in boosting 
regional stability.

Atambayev also touched upon the 
significance of promoting Tehran-Bish-
kek relations, namely on the economic as 
well as transit and transportation fronts.

The Kyrgyz president stressed the 
necessity of drawing up a 10-year coop-
eration plan by both countries in order to 
achieve shared goals while pinpointing 
the importance of Iran and Kyrgyzstan 
working together to fight terrorism and 
extremism.

Iran’s foreign minister, in turn, 
touched upon the trend of lifting the 
sanctions imposed on Iran.

He noted that Iranian firms stand 
ready to set up business in Kyrgyzstan 
and expressed hope the 11th Joint Iran-
Kyrgyzstan Economic Commission will 
meet in three months’ time.

The top Iranian diplomat 
further expressed hope the upcoming 
parliamentary election in Kyrgyzstan will 
be held successfully.  

C o v e r  S t o r y
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Iran has several giant 
projects in the energy 
sector, so it needs the 

money of domestic and 
foreign investors to carry 
out the projects as soon 

as possible.

Middle East. Experts believe that the fast 
approaching removal of Iran’s sanctions is 
a golden opportunity for Japan to boost en-
ergy ties with the Islamic Republic.

Japan hopes to increase its oil im-
ports from Iran. Tehran currently sup-
plies only 5% of the East Asian nation’s 
total crude imports. The figure stood at 
10% before the implementation of the 
US-engineered sanctions in 2011. Iran’s 
automobile industry is also promising for 
Japanese firms.

On the other hand, Iran also wants 
Japanese firms back in its energy projects.

Iran has several giant projects in the 
energy sector, so it needs the money of 
domestic and foreign investors to carry 
out the projects as soon as possible.

Oil Minister Bijan Namdar Zan-
geneh has said that Iran expects a bright 
future in cooperation with Japan in all 
areas.

Zangeneh made the remarks after a 
meeting with visiting Japan’s State Min-
ister of Economy, Trade and Industry 
Daishiro Yamagiwa back in August.

He also invited the Japanese firms 
to invest in Iran’s Liquefied Natural Gas 
(LNG) projects.

However, Tehran has several region-
al rivals in this regard.

Ilham Shaban, a senior energy ex-
pert at Natural Gas Europe, says that be-
side the United Arab Emirates and Saudi 
Arabia, Japan has been in talks with 
Azerbaijan and Turkmenistan, as well as 
other Central Asian states to increase its 
stake in their local energy projects.

Japan unveiled a plan in May to in-
crease funding for Asian infrastructure 
projects. The country plans to contribute 
$100 billion over 5 years to the new Chi-
nese-led Asian Infrastructure Investment 
Bank (AIIB).

Shaban said that Azerbaijan and 
Central Asian countries are keen to attract 
these new investment funds.

“For instance, Baku has been in 
talks with Japanese banks about an $8 bil-
lion loan to fund an Oil and Gas Process-
ing and Petrochemical Complex (OGPC) 
project. The proposed project has a pro-
cessing capacity of 12 billion cubic me-
ters of gas. It is also capable of producing 
800,000 metric tons of petrochemicals 
annually,” he said.

According to the expert, Turkmeni-
stan and Japan are cooperating to realize 
a $10 billion energy-related investment 
package.

“Uzbekistan and Japan also signed 
several investment and loan agreements 
in addition to various technical assistance 
projects worth $3.8 billion in July,” he 
said, noting that Iran needs to make its in-
vestment opportunities more interesting 
for foreign investors to compete with its 
regional rivals. 

Japan to Import 350k bpd of Oil from 
Iran: Iran says Japan has welcomed a 
proposal to increase imports of Iranian 
oil to as high as 350,000 barrels per day 
(bpd).

Amir-Hossein Zamaniniya, Iran’s 
deputy petroleum minister for interna-
tional and commercial affairs, was quoted 
(Sept 10) by the media as saying that the 
proposal was raised during meetings with 
a high-ranking Japanese trade delegation 
to Tehran.

“Japan is a very conservative country 
and its companies left immediately after 
the implementation of sanctions against 
Iran,” Zamaniniya said.

“Still, we are not after taking 
revenge on countries that left Iran during 
the period of sanctions. Rather, we are 
trying to move ahead … based on our 
national interests.”

The Japanese delegation that arrived 
in Tehran (Sept 7) comprised representa-
tives of 21 major companies.    

During their meetings with Iranian 
officials, they emphasized that more 
trips by trade delegations from Tokyo to 
Tehran are on agenda.

The latest official figures show that 
Japan’s imports of oil from Iran in July 
stood at 158,000 bpd. The figure is higher 
by 22 percent compared to the same 
period last year thus making Japan the 
leading client of Iranian oil.

Other traditional clients such as 
China (575,000 bpd) and India (215,000) 
had meager increases and South Korea 
(66,000 bpd) saw a major decline of 48.8 
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“Japan is a very 
conservative country 
and its companies left 
immediately after the 

implementation of 
sanctions against Iran,” 

Zamaniniya said.

percent in importing Iranian oil in July.   
Iran’s overall exports to Japan, Chi-

na, India and South Korea in July stood at 
1.1 million bpd.

Japan hopes the lifting of sanctions 
will lead to increased auto exports to 
Iran and more Iranian energy imports, al-
though Tokyo officials are bracing them-
selves for fierce international competition 
for market access.

Tokyo, which is heavily dependent 
on Middle Eastern oil, has maintained 
friendly relations with Tehran through its 
years of ostracism, keeping up diplomatic 
dialogue that many developed countries 
cut off decades ago.

But Tokyo has reduced its Iranian 
oil imports in recent years under pressure 
from fellow developed powers backing 
the US-led sanction regime.

There have also been no new Japa-
nese investments in Iran since 1993, ac-
cording to official data. There were ap-
proximately 30 Japanese firms operating 
in the country as of July last year.

Iran has meanwhile praised Japan’s 
nuclear technology and said more invest-
ment in Iran’s atomic sector could boost 
bilateral relations.

Japan Minister, Execs in Iran to Revive 
Trade: A high-level Japanese trade offi-
cial and executives of major industries 
arrived in Tehran (Aug 8) for a two-day 
visit in order to revive economic ties. 

State Minister of Economy, Trade 
and Industry Daishiro Yamagiwa met top 
Iranian government officials to convey 
Japan’s “strong desire to quickly normal-
ize economic relations” with Tehran.

Executives from 21 companies, in-
cluding oil, gas and automotive indus-
tries, accompanied him, hoping to grab 
a foothold in the world’s biggest market 
closed to outside business for years under 
sanctions.

The visit was the first by a Japa-
nese trade official to Iran in 14 years and 
marked the first major dash by an Asian 
nation for business opportunities in the 
Islamic Republic after similar expedi-
tions by the Europeans recently.

Japan hopes to raise oil imports 
from Iran which supplied 10 percent of 
the Asian nation’s crude before sanctions 
were imposed on the Islamic Republic in 
2011. Tokyo currently sources 5 percent 
of its crude oil from Iran under an interim 
deal between Iran and the West in No-
vember 2013.

According to Jiji Press, Japan will 
also seek to regain development of the 
Azadegan oilfield from which state-
owned Inpex Corp. withdrew in 2010 due 
to US pressures.

Japan Banks Invited to Open Iran 
Branches: Delegates from Japanese 
banks that arrived in Iran on August 8 
as part of a major trade delegation were 
given a proposal to open branches in the 
country.

The proposal was presented to them 
by Valiollah Seif, the Governor of the 
Central Bank of Iran (CBI).

Seif told the delegation that Iran 
had a satisfactory cooperation with the 
Japanese banks over the past few years, 
specifically in light of the US-engineered 
sanctions against it. 

“Iranian and Japanese banks have 
already arrived at a perfect understand-
ing of each other,” he said. “We hope that 
they will be able to promote their rela-
tions more than before”. 

Seif emphasized that cooperation 
between Iranian and Japanese banks will 
help expand economic relations between 
the two countries. 

“It is meaningless [for foreign 
banks] to fail to cooperate with Iranian 
banks that have not been targeted by the 
sanctions,” he said.

“Some basic economic activities can 
start with these very banks and this can 
expand further [to other banks] once the 
sanctions are lifted”.      

Seif further stressed that Iran’s bank-
ing industry has seen many changes over 
the past years, adding that there are pres-

ently a number of private banks that are 
also capable of cooperate with their Japa-
nese peers.   

Shipping Insurance Ban to Be Lifted: 
A ban on shipping insurance that has re-
stricted the transport of Iranian oil, pet-
rochemicals and natural gas products for 
about three years will be lifted as a result 
of the final agreement reached between 
Iran and six world powers, the Japan Ship 
Owners’ Mutual Protection & Indemnity 
Association said (July 15).

The association would be able to is-
sue reinsurance to Japanese shipowners 
for carrying Iranian oil immediately after 
sanctions are lifted, a Japan P&C source 
said.

While noting implementation of the 
agreement, the Joint Comprehensive Plan 
of Action, or JCPOA, managed in the EU 
and the US has yet to emerge.

Japan P&I Club said in a statement: 
“It is clearly intended that all UN Secu-
rity Council sanctions as well as multi-
lateral and national sanctions related to 
Iran’s nuclear program will be lifted.

“It is clear that the prohibition on the 
provision of insurance or reinsurance to 
Iran or the Government of Iran, an Ira-
nian legal person, entity or body ... will 
be lifted,” it added.

“The current prohibition in respect 
of the transport of oil, petrochemical and 
gas products will also be lifted.”

Japan P&I Club said the EU and its 
member states will adopt a regulation 
taking effect on the date of implementa-
tion terminating all provisions of the EU 
nuclear-related economic and financial 
sanctions.

Japan, a major importer of Iranian 
oil, introduced a supplementary insur-
ance scheme in June 2012 to enable crude 
imports from Iran in the wake of a ban by 
the EU on protection and indemnity cover 
for tankers carrying Iranian oil.

From April 1, the Japanese govern-
ment started providing up to Yen 877.8 
billion ($7.98 billion) of shipping insur-
ance cover for tankers carrying Iranian 

crude for fiscal 2015-16 (April-March) 
due to uncertainty over Western sanctions 
against Iran.

The Japanese insurance cover will 
range from Yen 990 million to Yen 877.8 
billion per tanker in fiscal 2015-16, which 
began April 1.

The Japanese minimum shipping in-
surance cover reflects Japan P&I Club’s 
maximum reinsurance cover of $9 mil-
lion for its own 2015-16 fiscal year start-
ed February 20.

Lifting Sanctions against Iran: The 
Japanese government is considering lift-
ing its sanctions against Iran, depend-
ing on Tehran’s progress in fulfilling the 
terms of the nuclear agreement it reached 
recently with six world powers, accord-
ing to informed sources.

Iran is an important energy supplier 
for Japan and is exploring the possibility 
of Japanese companies reacquiring oil 
field interests there.

Japan imposed economic sanctions 
against organizations and individuals re-
lated to Iran’s nuclear program in 2007, 
abiding by U.N. Security Council resolu-
tions. It expanded the sanctions in 2010 
to include such measures as a suspension 
of fresh investments in the energy sector.

The steps reflected a U.S. push for 
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According to a 
government source, Iran 
is interested in Japanese 

technology and investment 
after it scrapped a 

contract with a Chinese 
successor to Inpex due to 

operational delays.

India, Korea Plan $10 Billion 
Energy Park in Iran

“We enjoy good and 
close ties with India as 
an important regional 
country and a member 

of the Non-Aligned 
Movement (NAM),” 

Zarif said. 

met with his Indian counterpart, Sushma 
Swaraj, and the country’s premier, 
Narendra Modi.

Modi Accepts Invitation to Visit 
Tehran: India accords high priority to 
its relations with Iran, Prime Minister 
Narendra Modi told Zarif when the latter 

called on him (Aug 14).
"The prime minister recalled his 

meeting with President Rouhani of 
Iran and reiterated that India attached 
high priority to its relations with Iran,” 
an official statement from the prime 
minister’s office said.

Modi also congratulated Iran for 
reaching an agreement on Tehran’s 
nuclear program with the P5+1 group 
and expressed confidence that it would 
contribute to greater peace and stability 
in the region.

The prime minister also conveyed 
India’s commitment to work with Iran for 
the development of the Chahabahar port 
that would have far reaching benefits, 
not only for the people of India and Iran 
but also for Afghanistan and the entire 
Central Asia region.

Both the leaders also exchanged 

sanctions even though Japan had been on 
good terms with Iran.

According to a government source, 
Iran is interested in Japanese technology 
and investment after it scrapped a con-
tract with a Chinese successor to Inpex 
due to operational delays.

Japan Eyes Iran Investment Pact: Ja-
pan will launch talks with Iran toward an 
investment agreement as Tokyo moves 
to lift sanctions on Tehran following the 
conclusion of nuclear talks in July, the 
business daily the Nikkei said. 

The decision came after Japan’s 
State Minister of Economy, Trade and In-
dustry Daishiro Yamagiwa visited Tehran 
in August at the head of a delegation rep-
resenting 21 companies.

The daily said executives from ma-
jor trading houses such as Mitsubishi 
Corp., Mitsui & Co. and Itochu, as well 
as plant-engineering giant JGC and big-
name banks accompanied Yamagiwa in 
the visit.

“Behind-the-scenes bilateral discus-
sions have laid the groundwork for work-
ing-level talks Tokyo hopes to begin after 
the sanctions end,” the paper said, citing 
unnamed government sources.  

“Japan is eager to restore amicable 
relations with Iran and secure stakes in 
resource development projects there,” the 
Nikkei added.

In negotiating the investment pact, 
Japan plans to ask that its companies be 
treated the same as Iranian businesses and 
their investment assets be protected, the 
paper further said.

Iran had granted preferential rights 
to Japan’s state-owned Inpex Corp. to 
develop the country’s South Azadegan 
oilfield but the company withdrew from 
the project in 2010 due to US pressures.

It said Toyo Engineering, which has 
built refining facilities in Iran, was look-
ing into returning to the country.

Nissan Motor is also eyeing Iran’s 
huge market, asking parts suppliers 
whether they can resume shipments to the 
country, the paper added.      

Meanwhile, JX Nippon Oil & Ener-
gy Corp., the country’s largest oil refiner 
and previously a major importer of Irani-
an oil, indicated in a statement that it was 

willing to boost imports from Iran. “We 
will chart a best course of action after 
weighing various economic and market 
factors as well as progress toward lifting 
economic sanctions on Iran,” JX said.

Iranian oil accounted for about 10 
percent of JX’s imports before interna-
tional sanctions against Iran were tight-
ened in 2012.

Japan’s oil imports from Iran have 
since fallen from above 10 percent of the 
total in 2010 to less than 5 percent last 
year.

Oil developer Inpex Corp. said it 
isn’t actively seeking opportunities in 
Iran for now, preferring to focus on an 
ongoing natural gas project in Australia. 
Inpex abandoned its stake in a major Ira-
nian oil field in Azadegan in 2010 as ten-
sions between Iran and the West rose.

Iran is believed to be looking for for-
eign capital and technology to tap its oil 
resources. Calls could grow within Japan 
for participation in the Azadegan proj-
ect, said Sachi Sakanashi, senior analyst 
at the Institute of Energy Economics, a 
government-affiliated research body.

But experts urge caution about 
the need to limit risk and maintain a 
diversified supply of oil. Japan imports 
nearly all of its oil and gas, and Saudi 
Arabia, the United Arab Emirates and 
other Persian Gulf nations provide nearly 
80 percent now.   

C o v e r  S t o r y

Iranian Foreign Minister Mohammad 
Javad Zarif arrived (Aug 13) in the 
Indian capital city of New Delhi to 

discuss ways to broaden relations with 
the South Asian economic giant.

Zarif arrived in New Delhi from 
neighboring Pakistan on the last leg of 
his regional tour.

“We enjoy good and close ties with 
India as an important regional country and 
a member of the Non-Aligned Movement 
(NAM),” Zarif said upon his arrival. 

He said regional issues, including 
extremism and violence, as well as 
bilateral relations will be the main themes 
of his meetings with Indian officials.

After the nuclear agreement between 
Iran and the P5+1, the visit provides a 
good opportunity for the expansion of 
Tehran-Delhi ties, he added.

During his stay in New Delhi, Zarif 
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“Indian prime minister 
recalled his meeting 

with President Rouhani 
of Iran and reiterated 

that India attached high 
priority to its relations 

with Iran,”.

views on regional developments, 
including in Afghanistan, West Asia and 
South Asia.

Foreign Minister Zarif stated that 
Iran considered India its strategic partner 
and could not forget the support India ex-
tended to Tehran during its difficult times.

Iran looked forward to working 
closely in all areas, including connectiv-
ity, oil and gas, investments, fertilizers, 
infrastructure development, among oth-
ers, he said.

Zarif also extended an invitation on 
behalf of the President Hassan Rouhani 
for Modi to visit Iran.

The prime minister agreed to visit 
Iran at mutually convenient dates to be 
decided through diplomatic channels, ac-
cording to the statement.

Indian Oil Said to Plan $3 Billion 
Petchem Plant in Iran: Indian Oil Corp. 
is seeking to build a $3 billion petro-
chemicals plant in Iran, according to peo-
ple with direct knowledge of the matter. 

The plan hinges on assurances from 
Iran that the 1 million-ton-a-year project 
will have access to cheap natural gas as 
feedstock, said the people, who asked 
not to be identified because the informa-
tion isn’t public, Bloomberg reported 
(Aug 30). 

Modi’s government is eyeing 
energy and infrastructure investments 
totaling billions of dollars in Iran, 
including upstream gas production and 
port developments. India has sought to 
secure ties with Iran and ensure access 
to its abundant hydrocarbons as years of 
sanctions on the Persian Gulf nation may 
be nearing an end.

Economic and financial restrictions 
on Iran, once the second-biggest producer 
in the Organization of Petroleum Export-
ing Countries, left it in need of outside 
money and expertise to rejuvenate its 
flagging hydrocarbon industry. Indian 
companies will be competing against 
state-run energy giants of regional rival 
China, as well as oil majors including 
Royal Dutch Shell Plc and Total SA, if 
Iran’s breakthrough nuclear deal this year 
holds and sanctions are lifted.

Indian Oil, the biggest oil refiner 
in India, is betting on petrochemicals 
to drive growth. The company plans to 
spend $4.5 billion in the next few years 
to expand the business, according to its 
website.

Tremendous Potential:  A natural gas-
fed petrochemicals plant will allow In-
dian Oil to diversify from its existing 
projects that use oil products from its own 
refineries, the people said.

Petrochemicals accounted for 4.4 
percent of the company’s revenues in the 
year ended March 31, while accounting 
for almost 39 percent of its operating 
income.

Indian Oil sees “tremendous poten-

tial” in the industry, Chairman B. Ashok 
said in an interview published in its latest 
in-house newsletter.

Iran and India are planning mutual 
energy investments, Zarif said when he 
visited New Delhi in August. The Iranians 
won’t forget India’s support during the 
hard times, he said.

India Submits Gas Field Plan to 
Iran: India’s ONGC Videsh says it 
has submitted Iran a revised plan for 
development of the giant Farzad-B gas 
field in the Persian Gulf. 

The company is rigorously pushing 
for development rights to the offshore 
field after losing them due to dawdling 
under US pressures.

Managing Director of ONGC 
Videsh N. K. Verma said his company 
had submitted the revised plan recently 
ago “in line with the demand of Iranian 
authorities”.

The Farzad-B field in the offshore 
Farsi block is estimated to hold 12.8 tril-
lion cubic feet of gas reserves.

A consortium of three Indian compa-
nies discovered the field in 2008, winning 
the right to its development. But Iran had 
to put Farzad-B in the list of projects for 
tender last year after the Indians dragged 
their feet on its development.

Oil India Ltd, a member of the 
consortium, has recently said that it had 
been given assurances by Iranian energy 
officials to be allowed back to the field.

Verma said Iran and the consortium, 
which also includes Indian Oil Corp, 
are soon expected to discuss the revised 
proposal, India’s biggest business daily, 
the Economic Times, reported. 

It quoted Iran’s envoy to New Delhi 
Gholamreza Ansari as having said that 
India was the “first priority” to develop 
Farzad-B but urged the country to move 
fast as the “market will not wait".

India has also discussed reviving 
a deal signed in 2005 to buy 5 million 
metric tons of liquefied natural gas (LNG) 
from Iran, Oil Minister Dharmendra 
Pradhan said.

Indian Delegation to Visit Iran for 
Business Deal: An Indian economic 
delegation was set to visit Tehran in 
September to finalize a deal to build a 
urea manufacturing plant in Southern 
Iran, a report said.

According to a report by Business 
Standard (Aug 30), the Indian delegation 

will discuss the details of the plant’s 
manufacturing process which an Iranian 
partner is expected to contribute to its 
construction as well.

The joint plant will be launched 
in the country’s Southern Chabahar 
entailing an investment of $1.029 billion.

It will use Iranian gas as feedstock 
and the produced urea will be exported to 
India.

Rashtriya Chemicals and Fertilizers 
(RCF), Gujarat Narmada Valley Fertil-
izers and Chemicals (GNFC) and Guja-
rat State Fertilizers Corporation (GSFC) 
have been nominated by the Indian gov-
ernment for the joint venture.

India’s annual demand of urea is 
about 30 million tons, while the domestic 
production is around 22 million tons.

India Eyes LNG Imports from Iran’s 
Chabahar Port: Indian media are rais-
ing speculations that the country may be 
moving toward imports of Liquefied Nat-
ural Gas (LNG) from Iran in the future.

The imports, as reported by the 
New Delhi-based the Times of India 
newspaper, could be made through Iran’s 
Chabahar Port.

Iran is already engaged in advanced 
talks with India over the development of 
Chabahar– an ambitious project which 
is set to turn the port into a key hub for 
regional economic activity.  

The Times of India has quoted (Aug 
22) the country’s union transport and 
shipping minister Nitin Gadkari as saying 
that Iran has offered a proposed rate of 
$2.95 for each million British thermal 
unit (mbtu) of LNG that it plans to sell to 
India in the future.   

Gadkari has also been quoted as say-
ing that Iran’s previous proposed rate was 
$0.82 per mbtu that had been raised to 
New Delhi over the past few years.

"The distance between Chabahar to 
Kandla port in Gujarat is the same dis-
tance as Mumbai to Delhi,” he said.

Iranian officials are yet to comment 
on this. Nevertheless, the country had 
previously announced it had shelved its 
LNG plans – Pars LNG, Persian LNG 
and Iran LNG - as complications grew 
– mostly as a result of US-sanctions 
that prohibit investments of liquefaction 
companies in Iran.

A recent alternative for Iran – albeit 
less spoken of - is to pipe its natural gas 
to Oman for liquefaction processing 
and export the LNG thus obtained to 

international markets.  

‘Iran Asks India to Pay Debt in Two 
Months’: Iran has asked India to clear 
$6.5 billion in an outstanding debt within 
two months, a top Indian official said 
(Aug 20), quoted by the country’s media. 

The unnamed official said the pay-
ment, partly in rupees and the rest in dol-
lars or euros, will be made in at least three 
installments and that the modalities and 
the routes were being worked out, the 
Press Trust of India reported.

The debt is related to India’s pur-
chases of the Iranian oil, with the money 
partly accumulated in a bank account be-
cause Western sanctions prevent it from 
being transferred to the Islamic Republic.

New Delhi is paying 45% of the debt 
in rupees through the UCO Bank in the 

form of goods and commodities which it 
sells to Iran.

The rest of the dues in dollars and 
euros are stuck in a bank account be-
cause of the sanctions. Payments in euro 
through Turkey’s Halkbank were halted 
in February 2013 under US pressures, 
leading to the current debt.

A limited payment channel opened 
after preliminary nuclear accord between 
Iran and the West in November 2013 
led to the transfer of about $3 billion to 
Tehran.

For new payments in rupees, Iran 
will open a new account with a separate 
Indian bank because Tehran wants the 
settlement to be made to “an interest-
bearing account”, the PTI quoted the of-
ficial as saying.

The current account with the UCO 
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The Associated 
Chambers of Commerce 

and Industry of India 
has advised the Indian 
government to consider 
channelizing its energy 
for the development of 

Iran-India-Oman 
gas pipeline.

Iran, Pakistan to Increase 
Trade Volume to $5 bn

The lifting of economic sanctions 
on Iran will open “massive trade” 
opportunities for Pakistan and 

could effectively transform the energy 
markets of South Asia by paving the 
way for a long-awaited gas pipeline 
across the Iranian-Pakistani border, said 
a top Pakistani diplomat, expressing 
his nation’s deep hope that the Obama 
administration’s nuclear deal with Tehran 
goes into effect as soon as possible.

Syed Tariq Fatemi, special assistant 
to Pakistani Prime Minister Nawaz 
Sharif, said his country is “mindful” not 
to take action until the United Nations 
officially lifts sanctions, but he asserted 
that Islamabad is already in constant 
communication with Iranian authorities 
about the prospects for the stalled 
pipeline, as well as other avenues for 
growing commercial ties between the two 
nations, which share a 560-mile border.

In a wide-ranging chat with report-
ers (July 26) at the Pakistani Embassy in 
Washington, Fatemi said that after a de-
cade of internal turmoil, Pakistan is on 
a path toward stability and democratic 

transformation. He said increased trade is 
essential to the goal of weaning the na-
tion’s economy off of handouts from the 
U.S. and other international powers.

Pakistan’s hope is just one sign of the 
wide-ranging implications of the nuclear 
deal negotiated by the Obama administra-
tion and five international partners with 
Iran, which may quickly lead to an end to 
punishing economic and financial restric-
tions on the Iranian economy.

“An end to sanctions will open up 
new opportunities for Pakistan to en-
hance its commercial and economic ties 
with Iran,” Fatemi said. “We have a long 
border, and we could have massive trade 
with that country should this issue of 
sanctions no longer be hovering over us.”

The Iranian-Pakistani gas pipeline 
project, he said, could ease crippling 
power shortages that plague Pakistan, 
where blackouts combined with an in-
tense heat wave killed more than 1,000 
people during recent months.

Fatemi said the prospective pipeline 
would “not only benefit Pakistan in terms 
of providing us with a valuable source 

of energy, we also believe that such a 
pipeline could encourage cooperation 
amongst the countries of the region 
that would really strengthen peace and 
stability.”

“Iran’s coming out into the main-
stream of international politics will [also] 
be a positive development,” said Fatemi, 
who played down the idea that closer ties 
between Islamabad and Tehran might an-
ger Arab powers in the Middle East that 
have expressed discontent over the Iran 
nuclear deal.

He spoke after a week of meetings 
with senior Obama administration of-
ficials, State Department diplomats and 
several high-level members of Congress 
from both sides of the aisle.

Iran, Pakistan Presidents Confer 
over Phone on Bilateral Issues

President Hassan Rouhani, in a tele-
phone conversation with his Pakistani 
counterpart Mamnoon Hussain (July 18), 
voiced Tehran’s support for enhanced re-
lations with Islamabad in all areas.

Bank, it said, is a non-interest bearing 
account.

The news agency also quoted In-
dian Finance Secretary Rajiv Mehrishi 
as saying that New Delhi wanted to pay 
the debt in tranches and not in “one single 
bullet of $6.5 billion”.

Mehrishi visited Tehran in July 
along with representatives of the Reserve 
Bank of India to discuss the repayment of 
the debt.

Earlier, Indian media said Mehrishi 
had asked the country’s refiners to pre-
pare $1.4 billion for payment to Iran in 
two installments of $700 million.

pipeline project that would bring Iranian 
gas to India via the Arabian Sea,” said the 
chamber Secretary-General D S Rawat, 
quoting from the paper on India’s Trade 
with Iran.

"With the Iran-Pakistan-India (IPI) 
pipeline still stuck and the Turkmenistan-
Afghanistan-Pakistan-India (TAPI) pipe-
lines yet to take off, the South Asia Gas 
Enterprises Pvt Ltd (SAGE) has proposed 
under sea pipeline bypassing Pakistan’s 
exclusive economic zone (EEZ) to trans-
port up to 1.1 billion standard cubic feet 
per day of gas from Chabahar in Iran and 
Ras al Jifan in Oman to Porbandar in Gu-

said Rawat according to Oman Daily 
Observer.

India is increasingly looking abroad 
for natural gas, which it does not import 
from Iran. India needs to resurrect Iranian 
oil and gas projects.

India, Korea Plan $10 Billion Energy 
Park in Iran: A consortium of Iranian, 
Indian and South Korean companies 
seeks to set up an energy park in Iran’s 
Khuzestan province in a project worth 
$10 billion, including generation of 1,000 
megawatts of solar power, IRNA said 
(Aug 31).

The report said the Indian Finance 
Ministry was seeking clearance from the 
US Treasury Department to go ahead 
with the repayment.

Strong Pitch for Iran-India Pipeline 
via Oman: India’s apex body guiding the 
country’s trade and industry has made a 
strong pitch for the Iran-Oman-India un-
dersea gas pipeline saying that New Delhi 
should fully exploit the economic oppor-
tunities arising out of lifting of Western 
sanctions on Iran. 

The Associated Chambers of Com-
merce and Industry of India has advised 
the Indian government to consider chan-
nelizing its energy for the development of 
Iran-India-Oman gas pipeline. “Lifting of 
Western sanctions on Iran throws open a 
great opportunity for India to transport 
natural gas from Iran to Porbandar Port 
in Gujarat, bypassing Pakistan,” said a 
study by the chamber.

"Lifting of Western sanctions now 
holds the promise of starting an undersea 

jarat with a spur line to Mumbai later,” 
the paper said.

It added that “the 1,200-1,300 km 
pipeline is set to cost $4.5 billion."

"Given the kind of serious political 
problems, the proposed pipeline projects 
like TAPI and IPI, involving Pakistan, 
it is feared, may remain a pipe dream. 
All other viable alternatives to enhance 
India’s energy security must be explored,” 

Enterprise Company has also 
proposed to build gas-powered and 
combined cycle plants to produce 600 
megawatts of electricity at the park, 
Suresh Sharma, coordinator and head of 
GTPP Oil and Gas, said.

Iranian project owners have 
announced readiness to undertake 30% 
of investment and the foreign side to 
provide the rest of the funds.

Representatives of the consortium 
visited provincial authorities to outline 
their plans.

The project is part of Iran’s bid to 
establish 5,000 megawatts of renewable 
capacity in the country which relies on 
fossil fuels for 85% of its electricity.

Renewables currently account for 
less than 14% of the country’s energy mix 
which mainly come from hydro plants 
but a lingering drought is reducing their 
production.

Iran is the biggest producer of 
electricity in the Middle East, generating 
over 70,000 megawatt-hours. 
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Iran and Pakistan 
are planning to increase 

the volume of their 
annual trade to USD 
5 billion over the next 

five years following the 
removal of sanctions 
imposed on Iran on 

ground of its peaceful 
nuclear program.

Congratulating the Pakistani presi-
dent on Eid-ul-Fitr, the first day after 
the fasting month of Ramadan, Rouhani 
also referred to the nuclear deal between 
Iran and the six world powers, saying the 
agreement will benefit all the neighbors 
and the entire region. 

The president said the deal showed 
that with goodwill even the most compli-
cated problems can be solved on the ta-
ble. He called on both Tehran and Islam-
abad to make efforts to boost their trade 
to more than $5 billion in value. 

Referring to regional developments, 
Rouhani hailed Islamabad’s policy to-
wards Yemen and underlined the need for 
constant consultations between Tehran 
and Islamabad in that regard. 

The Pakistani president, for his part, 
expressed delight over the comprehen-
sive deal and said it will definitely benefit 
both Iran and Pakistan, and the entire re-
gion. Hussain said the deal would make it 
possible for Tehran to make further eco-
nomic progress. He also called for using 
political formulas to find lasting solutions 
to regional problems. 

Pakistani PM Voices Optimism 
about Outcome of Vienna Agreement

Pakistani Prime Minister Moham-
mad Nawaz Sharif reiterated that the 
diplomatic agreement between Tehran 
and the world powers will bear positive 
results for the region and the world.

Sharif made the remarks in a 
meeting with Iranian Foreign Minister 
Mohammad Javad Zarif in Islamabad 
(Aug 13). 

“I assess as positive the outcomes of 
this agreement in the region and on the 
two countries’ relations. I hope that un-
der the guidance of President Rouhani a 
new landscape will appear in Islamabad-
Tehran relations,” he added. 

The Pakistani prime minister voiced 
his country’s willingness to expand all-
out ties, especially economic and trade 
relations, with Iran. 

Zarif said one of the most important 
objectives of his visit to Pakistan was to 
exchange views on different subjects, es-
pecially economic cooperation. “We are 
trying to remove the problems that have 
been created for both countries due to the 
Western-imposed sanctions,” Zarif said. 

“The Islamic Republic of Iran deems 
as highly important its relations with the 
neighboring countries and Pakistan is a 

friend, neighbor and very close to Iran; 
we have very solid relations with that 
country in different fields, especially in 
the cultural area,” he added. 

Zarif Thanks Pakistan for Helping 
Iran through Thick and Thin

Zarif also called on National As-
sembly Speaker Ayaz Sadiq in Parliament 
House the same day. The meeting was 
held in a cordial atmosphere where ways 
and means to further intensify Pakistan-
Iran bilateral and trade relations besides 
forging unity amongst the Muslims were 
discussed.

of economy. He thanked the speaker 
for his sentiments, saying that after the 
implementation of nuclear agreement, 
Iranian economy would advance towards 
progress.

Iran, Pakistan to Increase Trade 
Volume to $5 bn

Iran and Pakistan are planning 
to increase the volume of their annual 
trade to USD 5 billion over the next five 
years following the removal of sanctions 
imposed on Iran on ground of its peaceful 
nuclear program.

According to a report by Paki-
stan’s ACQ website, the decision was 
announced following a meeting at Paki-
stan’s Commerce Ministry (Aug 25), 
which was attended by officials from 
Federal Board of Revenue, State Bank 
of Pakistan, and Trade Development Au-
thority of Pakistan.

The meeting was held ahead of the 
arrival of a high-ranking Iranian delega-
tion in Islamabad to explore existing av-
enues for cooperation between the two 
countries. The main mission of the del-
egation was to revive trade exchanges be-
tween the two neighbors.

Following imposition of sanctions 
on Iran, its trade volume with Pakistan 
fell drastically as a result of which Paki-
stan’s exports to Iran plummeted to USD 
43 million in 2014 from USD 182 million 
in 2010.

At the same time, imports from Iran 
fell from USD 884 million in 2010 to 
USD 186 million in 2014.

Iran and Pakistan signed a preferen-
tial trade agreement (PTA) in 2006, ac-
cording to which tariff concessions were 
granted to Iran on 309 tariff lines while 
Pakistan was offered concessions on 338 
tariff lines, the report said.

The Iranian delegation discussed, 
among other things, the expansion of PTA 
with Pakistan as experts predict that nor-
malization of payment mechanisms be-
tween the two countries will pave the way 
for diversification of trade exchanges.

Major export and import goods 
covered by the PTA include rice, fruits, 
cotton, cotton yarn, pharmaceuticals and 
cutlery.

The agreement has further paved the 
way for the implementation of a five-year 
plan that Iran and Pakistan had announced 
in April 2015 to increase bilateral trade to 
USD 5 billion.

Trade, Business Relations to 
Grow Further

President of Karachi Chamber of 
Commerce and Industry (KCCI), Iftikhar 
Rohra said (July 22) that Pakistan-Iran 
trade and business relations would grow 
further in days ahead.

“Lifting sanctions on Iran by Western 
governments would have positive impact 
on the South Asian region,” he stated 
talking to Pakistan Television channel.

He said sanctions imposed on 
Iran had affected the energy project in 
Pakistan.

President of KCCI said that Iran-
Pakistan gas pipeline project would 
resolve the energy shortage of Pakistan.

Pakistan Steel Mills, Industrial and 
Textile sectors would have sufficient 
energy after completion of the projects 
launched in different areas of the country, 
he said.

Rohra said that Pakistani govern-
ment is taking measures to address the 
energy issue, adding that several proj-
ects would be completed in near future to 
boost economy.

Joint Border Trade 
Agreement Signed

A cooperation MoU on joint border 
trade between Iran’s Sistan-Baluchestan 
Province and Pakistan’s Balochistan 
Province was signed following conclu-
sion of the third round of talks in Zahedan 
(Aug 21).

At the end of two days of discus-

sions, Balochistan Customs Governor 
Saeed Khan Jadoon said the MoU fore-
sees facilitating visa issuance for busi-
nessmen and drivers in one day.

He said the Iranian side has suggest-
ed increasing the number of border trade 
points from five to ten which Pakistan 
will study and announce its decision in 
coming months.

On border trade incentives and im-
proving preferred tariffs, he added, both 
sides reached common viewpoints such 
as discounts for border residents.

Jadoon said Iran-Pakistan train ser-
vice has been active since few months 
ago after four years, and it was agreed 
that it will travel once a week to reduce 
freight costs to Central Asian countries.

Both sides also agreed on launching 
direct flight between Mashad and Quetta 
in the near future, he added.

Nader Mirshekar, head of the Irani-
an delegation, also said that among other 
items, both sides discussed joint invest-
ment in textiles industry.

Need for Joint Chamber 
of Commerce

A Pakistan trade authority stressed 
(July 26) the need for establishment of a 
joint chamber of commerce and industry 
between Iran and Pakistan to strengthen 
bilateral trade ties.

Vice President of Khyber Pakh-
tunkhwa Province Chamber of Com-
merce and Industries (KPCCI), Maqsood 
Anwar said, ‘The industrialists and trad-
ers of Pakistan have always supported 

The speaker welcomed the Iranian 
foreign minister and underlined the 
importance the people and government 
of Pakistan attached to the longstanding 
brotherly relations between the two 
countries. 

He also accepted the invitation 
by the Iranian parliament speaker Ali 
Larijani to visit Iran.

Zarif said Iran would never forget 
the support Pakistan had extended in 
difficult times. 

He said his technical team had held 
successful dialogue with Pakistani side 
for working out modalities to enhance 
trade and collaborate in various sectors 

strong trade ties with Iran. We are very 
much glad on Iran’s nuclear deal.” 

The businessman went on to say 
that after the nuclear deal Pakistan can 
complete Iran-Pakistan (IP) gas pipeline 
project without any difficulty. He added 
that Pakistan is in the dire need of energy 
and the IP project can help a lot in 
overcoming our energy shortages.

Maqsood Anwar noted after lifting 
of sanctions, Pakistani and Iranian 
companies can enter into more joint 
ventures which would ultimately boost 
the bilateral trade.

The KPCCI vice president added 
that in Pakistan many international com-
panies are doing business but we would 
certainly like to see our Iranian brothers 
doing business in Pakistan.

He went on to say that exchange of 
trade visits is the basic requirement for 
enhancing trade ties between the coun-
tries. “Direct interaction between the 
business community of Iran and Paki-
stan is quite necessary. For us, trade with 
neighbors is much easier as compared to 
other countries of the world.”

 “We are in favor of dynamic trade 
and economic interaction among regional 
countries including Iran, Pakistan, Af-
ghanistan, India and Bangladesh. This 
interaction could lead to an economic 
growth and stability of region,” he said.

He was of the view that if India and 
China join the IP project, it would benefit 
the whole region. 

Iran Natural Gas Due in Pakistan 
by End of 2017

Pakistan’s minister of petroleum and 
natural resources said Islamabad would 
finally be able to import Iran’s natural gas 
before the end of 2017.

In an interview with IRNA (July 
19), Shahid Khaqan Abbasi said: “With 
the recent deal between Iran and the 
six world powers and after the removal 
of sanctions, everything is ready for 
Pakistan to implement the delayed gas 
pipeline project.”

He said removal of sanctions 
will facilitate Islamabad in meeting its 
commitments and addressing its energy 
needs. 

Iran completed its part of the project 
in 2013, but Pakistan put construction on 
hold citing US and European sanctions on 
Iran.    
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South Korea to Import 
More Iranian Crude Korean analysts believe 

that once US-led sanctions 
against Iran are lifted, 
Seoul will encourage 

South Korean companies 
to invest more in Iran.

A large South Korean delegation, 
headed by Minister of Land, 
Transport and Infrastructure Yoo 

Il-h, visited Iran late in August to discuss 
new business opportunities in the country.

South Korean companies are seeking 
to tap the Iranian market after the recent 
opening in the wake of July’s nuclear 
agreement. 

The delegation included officials 
from the state-run Korea Export-Import 
Bank and Korea Expressway Corp., as 
well as private builders such as Daelim 
Industrial Co.

Asian governments are trying not to 
fall behind in the race by the Europeans to 
snap up new business in Iran. 

The South Korean minister and his 
delegation met with Iran’s oil, energy and 
urban development ministers as well as 
executives of oil and petrochemical firms.

Iran has shown interest in cooperat-
ing with South Korea in various business 
areas including development of ports and 
airports as well as in railways, transporta-
tion and housing projects.

Iran was South Korea’s sixth largest 
partner for sales of industrial products 
before 2011 when sanctions reduced 
bilateral trade. Seoul imports oil from 
Iran in limited quantities under an interim 
nuclear deal which allows Tehran such 
exports.  

South Korea has established a spe-
cial support center for businesses to enter 
the Iranian market in its effort to revive 
full economic relations with Tehran.

South Korea was the 13th leading 
importer of Iranian non-oil goods in the 
previous Iranian calendar year, which 
ended on March 20, 2015, according to 
the Iran Customs Administration.      

Iran exported $429.61 million of 
non-oil goods to South Korea and import-
ed $4.309 billion of non-oil goods from 
the country.  

In the first three months of the cur-
rent Iranian calendar year, which corre-
sponds to spring, Iran exported $23.793 
million of non-oil goods to South Korea 
and imported $928.596 million of non-oil 
goods from the country.  

Iran aims to be as competitive as 
possible to win back oil sales to South 
Korea if sanctions on Tehran are lifted, 
Iran’s ambassador to South Korea Hassan 
Taherian said in May.  

“We want to increase the volume of 
exports,”he added.  

“That is the reason that as much as 

possible we will do our best to be com-
petitive, and as much as possible to have 
a share of market here in South Korea,” 
Taherian said.  

South Korean imports of Iranian 
crude nearly doubled in May from a year 
ago. Seoul imported 541,510 tons of 
crude from Iran last month, or 128,041 
barrels per day (bpd), compared with 
284,327 tons, or 67,230 bpd, a year ago.

Asia’s No.4 economy brought in 
2.46 million tons, or 119,395 bpd, of 
crude from the Middle Eastern country 
between January and May this year, 

below 2.51 million tons, or 121,868 bpd, 
in the same period last year.

‘Remorseful’ South Korea Returns 
to Iran: The South Korean delegation 
to Iran comprised 30 representatives of 
oil, gas and construction industries who 
visited Iran in a hunt for new business 
opportunities. 

South Korea was among Iran’s major 
trade partners before falling in line with 
the West to impose sanctions on Tehran 
but the recent opening has prompted 
Seoul to rush a high-caliber team headed 
by two ministers with pronouncements of 
regret to the energy-rich country.

“I am very sorry but the issues will 
be redressed. We should pass this phase 
as soon as possible and reach the point 
of developing bilateral ties,” Yoo said in 
Tehran when asked by a reporter why his 
country left Iran under the sanctions.

Executives of Hyundai and Daewoo 
engineering and construction companies 
and other private builders such as 
Daelim Industrial Co and the state-run 
Korea Export-Import Bank and Korea 
Expressway Corp were tagging along with 
the ministers.

They met Iran’s Minister of oil Bijan 
Zangeneh who said South Korea had 
agreed to raise oil imports after the lifting 
of sanctions on the Islamic Republic.

 “Before the sanctions, South Korea 

purchased 180,000 barrels per day of oil 
from Iran. This figure is currently a little 
more than 100,000 barrels,” Zangeneh 
said.

For energy cooperation, the two 
countries can cooperate on crude oil 
recovery and investment in LNG and 
petrochemical projects, he said.

In 2010, the National Iranian Oil 
Company cancelled a $1.2 billion contract 
with GS Engineering and Construction 
for failing to fulfill its obligations in a 
project to remove hydrogen sulfide from 
gas produced at the giant South Pars field.

Zangeneh said Iran after sanctions is 
quite different in terms of infrastructure, 
capabilities and manpower from what it 
used to be.

“In our meeting, this issue was 
raised and we asked South Korea’s state-
run insurance companies to provide cov-
erage for financing of Iranian projects,” 
he added.

In July, Korea Eximbank said it was 
ready to provide project financing, loans 
and credit to Korean firms trying to se-
cure business in Iran. It was also seeking 
to secure a memorandum of understand-
ing with Tehran on building 10 hospitals 
in the country.

South Korean Steel firm POSCO has 
also approached Iranian firms on potential 
business tie-ups.

Iran is currently South Korea’s third 
biggest export market in the Middle East. 
Companies such as Samsung and LG 
Electronics have continued business in 
Iran despite the sanctions.

Bilateral trade stood just over $8.5 

billion in 2014, with the balance evenly 
divided between the two countries. 
Transactions rose by 35% in the first five 
months of 2015 and are expected to reach 
$10 billion by the end of the year.

Shipping Firm Launches Office in 
Iran: Iran says 11 leading global shipping 
companies have so far established offices 
in one of its key southern ports. This 
is already seen as an early sign that 
international traders are preparing for 
wider trade with the country in a post-
sanctions era.         

Mohammad Saeidnejad, the 
president of Iran’s Ports and Maritime 
Organization (PMO), has been quoted 
by the media (Aug 4) as saying that the 
companies – that come from a range of 
countries including China and South 
Korea – have established their offices in 
Shahid Rajaee Port in the southern city of 
Bandar Abbas.  

KEPCO Ready to Build Power Plant 
in Chabahar: Korea Electric Power 
Corporation, better known as KEPCO has 
voiced its preparedness to build a 1,000 
megawatt power plant in southeastern 

Iran.
Hank (Ki Hwang) Hahm, the CEO 

of the Korean electric utility, said KEPCO 
is ready to invest and set up a power plant 
in Chabahar free zone.

The project can be implemented via 
BOT (Build-Operate-Transfer), the South 
Korean official said in a meeting with 
the officials from Chabahar Free Zone 
Organization, IRNA reported.

KEPCO is seen as the largest elec-
tric utility in South Korea. The company 
is responsible for the generation, trans-
mission and distribution of electricity and 
the development in the Asian country. It 
is said to be responsible for nearly 93% 
of Korea’s electricity generation.

South Korea to Import More Iranian 
Crude: South Korea’s deputy trade 
minister says his country is planning to 
increase crude oil imports from Iran after 
sanctions against Iran’s economic sectors 
are lifted.

“The amount of Iranian oil imports 
has halved since the sanctions, but the 
quality of Iranian crude oil is quite good 
and its condensate is very useful,” Woo 
told Korean media after his recent official 
visit to the Islamic Republic.

The Korean official added that if 
sanctions imposed on Iran are lifted, “we 
may have to discuss increasing the oil 
imports once again.”

According to Korea Herald, during 
their stay in Tehran, the Korean delegates 
met and conferred with respective 
Iranian authorities and businesspeople 
to confirm mutual interest in energy and 
infrastructural projects.

The paper also quoted Woo as saying 
that Iran is planning to attract a large 
amount of foreign investment, including 
$15-$18 million in renovation of its oil 
production facilities and other projects.

“The Iranian government officials 
have been very friendly to the Korean 
government and businessmen. They 
acknowledged that several companies, 
including Daelim Industrial [group], have 
stayed in Iran during the hardships, such 
as the Iran-Iraq War (1980-1988) and 
more. We have detected a lot of business 
opportunities there,” the Korean deputy 
minister noted.

Korean analysts believe that once 
US-led sanctions against Iran are lifted, 
Seoul will encourage South Korean 
companies to invest more in Iran. 
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Investment in Iran
The Iranian president 

noted that joint 
investment by the two 

countries in the Caspian 
Sea would herald a good 
start for joint venture oil 

and gas projects.Iranian President Hassan Rouhani 
said the recent nuclear agreement 
between Iran and six world powers 

has increased global demand for invest-
ment in the Islamic Republic, adding that 
Iran’s neighbors take priority for the op-
portunities that are opened up.

“In the wake of the nuclear agree-
ment, numerous companies from across 
the world are keen to invest in Iran. It is 

obvious that [Iran’s] neighboring coun-
tries including the Republic of Azer-
baijan are prioritized in this regard,” 
Rouhani said in a meeting with Azeri 
Minister of Economy and Industry Sha-
hin Mustafayev in Tehran (Aug 4).

Rouhani also hailed developments 
in Iran-Azerbaijan ties in recent years, 
saying, “The two countries enjoy myri-
ads potentialities in different sectors to 

broaden more than ever their relations 
and cooperation.”

He underscored the importance of 
the North-South Corridor in strengthen-
ing Tehran-Baku ties, noting that Azer-
baijan can link Iran to the Caucasus re-
gion while Iran can connect Azerbaijan 
to the Persian Gulf and the Sea of Oman.

The Iranian president noted that 
joint investment by the two countries 

in the Caspian Sea would herald a good 
start for joint venture oil and gas projects.

JCPOA Beneficial for Regional, 
Global Peace

The Azeri minister welcomed the 
conclusion of nuclear talks between Iran 
and the P5+1 group of countries and said 
it would definitely be beneficial to peace 
and stability in the region and the world.

Mustafayev expressed his country’s 
firm determination to improve ties with 
Iran in energy, trade, transportation, in-
dustrial, agriculture, oil, petrochemical 
and banking sectors.

Tehran, Baku Plan Extended 
Energy Cooperation

Iran’s deputy oil minister for inter-
national affairs and trade said the Islamic 
Republic and the Republic of Azerbaijan 

plan to expand their cooperation in oil 
and gas sectors under new international 
conditions.

Amir Hossein Zamaninia made the 
remarks following a meeting between 
Iran’s Oil Minister Bijan  Zangeneh 
and Azerbaijan’s Minister of Economic 
Development Shahin Mustafayev in 
Tehran (Aug 4).

Zamaninia noted that under new 
international conditions, expanded 
cooperation in various sectors related to 
oil and gas industry is possible for the 
two countries.

He added that during Mustafayev’s 
meeting with his Iranian counterpart, 
the two sides discussed development of 
energy cooperation between Tehran and 
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Iran and the Republic 
of Azerbaijan are in talks 

for the establishment 
of a joint bank whose 

branches would conduct 
financial operations in 

the two countries.

Baku, especially in the field of oil swap.
Zamaninia emphasized that 

necessary political will exists in both 
countries for further development of 
energy cooperation.

According to Azerbaijan’s Trend 
news agency,  Zangeneh told Mustafayev 
that Iran is ready to carry out swap 
deliveries of Azerbaijan’s oil to the 
Persian Gulf region.

 Zangeneh stated that the oil can be 
transported from Neka port on the Cas-
pian Sea in north Iran to the Tehran Oil 
Refinery via pipeline, adding, “Instead, 
Azerbaijan will get oil on the southern 
borders of Iran.”

He added that Iran could also coop-
erate with Azerbaijan in the oil and gas 
sector in the Caspian Sea.

“Iran can use Azerbaijan’s infra-
structure, especially the Baku-Tbilisi-
Ceyhan (BTC) pipeline to export its oil,” 
Mustafayev noted, adding that Iran can 
also join the Trans Anatolian Natural Gas 
Pipeline (TANAP) project in the future.

Baku Tells Tehran to Join 
EU Pipeline Plan

Azerbaijan has officially proposed 
to Iran to join a key project to export 
natural gas to Europe, Iran’s media said 
(Aug 18).

Fars News Agency quoted an un-
named official as saying that the proposal 
was raised during a recent visit to Iran by 
an Azeri oil delegation. 

“The Azeri delegation officially re-
quested … that Iran participates in the 
[project to] export natural gas to Europe 
through Azerbaijan,” the official said.

Once Iran joins the project, there 
will no longer be any concern for provid-
ing the required volumes for exports to 
Europe, Fars further quoted the official 
as saying.

The report added that it was agreed 
during the meetings between the Azeri 
delegation and Iranian oil officials that it 
would be much easier for Iran to export 
its natural gas through Azerbaijan than to 
pipe that gas to Europe on its own. 

Azerbaijan reportedly wants to 
engage Iran in gas exports to Europe 
through the Trans Adriatic Pipeline 
(TAP). 

TAP envisages piping natural gas 
from Azerbaijan to Greece and Albania 

and thereon to Italy through the Adriatic 
Sea and further to Western Europe.

The project that was announced in 
2003 by Switzerland’s energy group EGL 
is seen a part of the Southern Gas Cor-
ridor - an initiative of the European Com-
mission for gas supplies from Caspian 
and Middle Eastern regions to Europe.

TAP – which is expected to become 
operational in 2020 – will start at the 
Greece-Turkey border where it will be 
connected with the Trans-Anatolian 
gas pipeline (TANAP) that will bring 
gas from Azerbaijan to Turkey through 
Georgia.

Iran Inches Closer to 
Azerbaijan’s EU Gas Export Plan

Iran moved closer to a project to 
pipe natural gas from Azerbaijan to 
Europe when it announced that it will 
increase its share in the development of 
a field which is envisaged to provide the 
necessary supplies for the project.  

Mahmoud Vaezi, the co-chairman 
of Iran-Azerbaijan Joint Economic Com-
mission, told (Aug 22) Azerbaijan’s 
Trend news agency that serious negotia-
tions to the same effect are currently un-
derway between Tehran and Baku.

“The Iranian company NICO owns 
equity in the Shah Deniz project, and we 
have held talks to increase its stake in the 
project,” said Vaezi who is also Iran’s 
minister of communications and infor-
mation technology.

NICO owns a 10 percent stake in 
the development of Shah Deniz gas field 
which is located in Caspian Sea waters.  
Other shareholders are BP, operator 
(28.8 percent), AzSD (10 percent), SGC 
Upstream (6.7 percent), Petronas (15.5 
percent), Lukoil (10 percent), and TPAO 
(19 percent).

Trend also quoted another Iranian 
official - Mehdi Mohtashami who heads 
the Secretariat of the same Iran-Azerbai-
jan commission, as saying that Tehran 
is determined to acquire a stake in the 

Trans-Adriatic Pipeline Project (TAP) 
which assumes the delivery of gas from 
Azerbaijani to Europe.

“Iran is examining various routes 
for supplying its gas to other countries, 
and TAP is one of those routes,” he said. 
“We have already had preliminary talks 
with Azerbaijan and have done certain 
work in this regard.”

The development of Phase Two of 
Shah Deniz envisages a rise of 7 billion 
cubic meters (bcm) per year in the over-
all production of the field (16 bcm/y). 

The gas from Phase Two will be 
exported to Turkey and thereon to Eu-
ropean markets by expanding the South 
Caucasus gas pipeline and the construc-
tion of Trans-Anatolian (TANAP) and 
TAP gas pipelines.  

Iran, Azerbaijan Plan to 
Establish Joint Bank

Iran and the Republic of Azerbaijan 
are in talks for the establishment of a joint 

bank whose branches would conduct fi-
nancial operations in the two countries.

Speaking in an exclusive interview 
(Aug 22) with Azerbaijan’s Trend News 
Agency, Iran’s Minister of Communica-
tions and Information Technology Mah-
moud Vaezi noted that in addition to the 
joint bank, the two neighbors are also 
discussing the opening of branches of the 
two countries’ banks in Baku and Tehran.

Vaezi, who is also co-chairman of 
Iran-Azerbaijan intergovernmental com-
mission, added that a number of Iran’s 
private banks are interested in entering 
Azerbaijan’s banking market.

The Iranian minister said the main 
obstacle on the way of banking coop-
eration between Tehran and Baku is the 
existing sanctions against Iran’s finan-
cial sector, which do not allow coopera-
tion between the two countries’ banks to 
reach an appropriate level.

“There is a branch of Bank Melli 
Iran in Azerbaijan, but it is not active,” 
Vaezi noted, adding that preliminary 

talks on the expansion of banking coop-
eration between the two countries have 
been already held and the existing prob-
lems are expected to be solved during a 
forthcoming visit to Iran by Governor of 
the Central Bank of Azerbaijan Elman 
Rustamov. Vaezi, however, did not men-
tion the exact date of Rustamov’s visit.

The Iranian minister also touched 
upon the issue of Iranian money that is 
currently frozen in the Azerbaijani bank 
accounts and whose amount has been es-
timated at USD 200 million.

“The representatives of the banking 
sectors of Azerbaijan and Iran are dis-
cussing the use of this capital,” he said, 
adding, “A part of these funds is planned 
to be directed to the [Iranian] oil sector, 
and this was discussed during my last 
visit to Baku. Another part of the funds is 
to be used to increase the capital of Bank 
Melli Iran.”

Vaezi emphasized that further de-
velopment of the two countries’ banking 
cooperation is necessary for expansion of 
trade relations between Tehran and Baku.

“Currently, the trade volume be-
tween our countries is about USD 500 
million…. I think that it’s not a very good 

indicator for the two neighboring coun-
tries and peoples so close to each other. 
Azerbaijan and Iran have set a goal to in-
crease this figure by four times to USD 2 
billion,” he said.

Iran, Azerbaijan Discuss 
Joint Oil Jobs

Iran and Azerbaijan have started 
talks over cooperation in exploring and 
developing new oil and gas fields in the 
Caspian Sea.

The issue was discussed in a rare 
meeting between a delegation from Kha-
zar Exploration and Production Com-
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Iran, Iraq Could 
Pump Up Trade to $20 bn Iran-Iraq trade currently 

stands at $12 billion if 
transit and tourism are 
also taken into account, 

said Ali Tayyebnia, 
adding, “The figure 

could easily be increased 
to $20 billion, and we will 

reach this target in the 
near future.”

Iran and Iraq have signed three 
agreements for the expansion of 
cooperation in various economic 

fields between the two neighboring 
countries.

According to Iranian media, the 
agreements were signed in presence of 
Iran’s Minister of Economic Affairs and 
Finance Ali Tayyebnia and his Iraqi coun-
terpart, Hoshyar Zebari, in Tehran.

The agreements aim to boost 
cooperation between Iran and its Western 
neighbor in such areas as customs, 
taxation and mutual investment.

Speaking to reporters on the 
sidelines of the signing ceremony, Iran’s 
minister of economic affairs and finance 
said according to the agreements, Iran 
and Iraq will expand customs cooperation 
while taking steps to do away with 
double taxation and encourage mutual 
investment in the two countries.

Tayyebnia further stated that the 
volume of bilateral trade between Iran 
and Iraq currently stands at USD 12 
billion a year, expressing hope that the 
new agreements will further increase that 
figure to over USD 20 billion.

Zebari, for his part, congratulated 
the Iranian nation and government on 

the conclusion of the nuclear talks with 
P5+1 group of countries – the US, the 
UK, France, Germany, China, and Russia 
– in Vienna on July 14, which led to an 
agreement between the two sides, known 
as the Joint Comprehensive Plan of 
Action (JCPOA).

According to JCPOA, sanctions 
against Iran’s economic sectors, including 
oil and gas industry, will be lifted in 
return for certain restrictions on Tehran’s 
nuclear program.

Zebari described the nuclear 
agreement as rational, helpful and in the 
benefit of both Iran and the entire region.

He also stated that relations between 
the two countries are progressive, 
expressing hope that Iran-Iraq ties will 
further expand in future.

Zebari arrived in the Iranian capital, 
Tehran, heading an economic delegation.

Iran, Iraq Could Pump Up 
Trade to $20 bn

Iran’s minister of finance and 
economic affairs says Tehran and 
Baghdad could pump up mutual trade to 
$20 billion.

Iran-Iraq trade currently stands at 

$12 billion if transit and tourism are also 
taken into account,  he said adding, “The 
figure could easily be increased to $20 
billion, and we will reach this target in 
the near future.”

“A rise in Iran-Iraq transactions will 
serve the interests of both countries,” he 
further said in a meeting (Sept 6) with 
visiting Iraqi Finance Minister Hoshyar 
Zebari.

The two sides discussed mutual eco-
nomic relations in the meeting, said the 
Iranian minister.

“In this meeting, trade and economic 
ties between the two countries were dis-
cussed, and we talked about some prob-
lems and limitations in [mutual] trade 
relations as well as in banking transac-

tions and investment; solutions were also 
offered for them,” said Tayyebnia.

Also in the talks, said the top Irani-
an official, the two sides discussed three 
agreements on customs cooperation, dou-
ble tax avoidance and foreign investment.

“Part of these documents will be 
signed tomorrow (Sept 7),” Tayyebnia 
noted.

He further underlined that talks 
have also been held between the central 
banks of both countries, saying the two 
underlined that the talks should continue 
and that the ideas discussed should be 
realized in the near future.

Zebari, for his part, expressed delight 
over his visit to Tehran and meeting his 
Iranian counterpart, saying the two sides 
discussed a whole lot of economic issues, 
namely investment and facilitation of 
trade deals as well as mutual cooperation 
to upgrade bilateral economic ties.

Back in June, a delegation of Iranian 
traders visited Baghdad to discuss invest-
ment opportunities in the two neighbors.

Later that month, Iran’s Minister 
of Roads and Urban Development 
Abbas Akhoundi traveled to Basra to 
launch work on the construction of a rail 
track to connect the southern Iraqi city 
with the southwestern Iranian city of 
Khorramshahr.

Meeting with Zarif

Iran’s Foreign Minister Mohammad 
Javad Zarif met with the Iraqi finance 
minister in Tehran, where he highlighted 
the need for the expansion of economic 
and trade cooperation between the two 
neighbors.

The Iranian foreign minister said 
during his meeting (Sept 7) with Hoshyar 
Zebari that Tehran and Baghdad enjoy 
cordial relationship and should make use 
of the existing capacities in line with the 
two sides’ interests.

Zarif called for trade exchanges 
between the two countries to be 
facilitated, saying that all obstacles on the 
way of Iranian contractors in Iraq should 
be removed.

The Iraqi minister, for his part, said 
Tehran and Baghdad must further expand 
their economic cooperation.

Zebari commended Iran’s support 
for the Iraqi government and nation in 
their fight against terrorism and their 
efforts to reinforce national unity. 

pany (KEPCO) and Azerbaijan’s state oil 
and gas company SOCAR, media reports 
said (Sept 10).  

KEPCO is a subsidiary of the 
National Iranian Oil Company (NIOC) 
that oversees the development of reserves 
located in Iran’s share of the Caspian Sea.

“There is currently a great potential 
for the expansion of cooperation between 
Iran and Azerbaijan over energy issues 
– what can eventually help the develop-
ment of economic ties between the two 
countries,” Khoshbakht Yusifzadeh, a 
top SOCAR official, told reporters after 
meeting the Iranian delegation. 

Yusifzadeh added that there is a 
good opportunity for Iran and Azerbaijan 
to expand their cooperation over the 
exploration and development of oil and 
gas fields.

“This opportunity needs to be 
exploited to the fullest,” he said, 
emphasizing that Tehran and Baku need 
to continue further discussions over this.    

Yousef Etemadi, KEPCO director 
for exploration affairs, told reporters that 
his team had discussed the prospects for 
cooperation with SOCAR over oil sector 
projects. Etemadi said both sides had also 
exchanged views about the technicalities 
involved in the exploration and the 
development of the offshore and onshore 
oil and gas fields in the Caspian region. 

The Caspian Sea is rich in hydro-
carbon resources and the littoral states of 
the sea have made major investment in 
developing oil fields in the region over 
the past years.

Iran’s Ministry of Petroleum has in 
recent years attached special significance 
to the development of oil fields in the 
Caspian Sea.

Back in 2012, Iran discovered a 
new oil layer with in-place reserves of 
two billion barrels in Sardar-e Jangal oil 
and gas field off the shore of the northern 
province of Gilan in the Caspian Sea 
which contains quality crude.

The preliminary evaluations showed 
that Sardar-e Jangal field would produce 
some 8,000 barrels of oil per day and its 
gas reserves were estimated at 50 billion 
cubic feet - a quantity equivalent to Iran’s 
total gas consumption over a 10-year 
period. 

Iranian officials said it was still 
unclear if the new format of oil contracts 
would be unveiled in September. 

C o v e r  S t o r y
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Mines and Metals 
Engineering Company
The company’s strategy 

in the long term is serious 
presence in the projects 
related to the complete 

chain of steel production 
through transfer of 

updated global technical 
and engineering know-
how to domestic mines 

and steel manufacturers.

M i n e s  &  M e t a l s

The company has currently the reha-
bilitation projects of Mianeh, Shadegan, 
Baft and Neyriz in the form of EP and E 
in its contracts. The progress of the afore-
mentioned projects in MME commitments 
is close to 90% in Mianeh, 89% in Shade-
gan, 81% in Baft and 98% in Neyriz.

All the four mentioned projects 
are under implementation in the MME 
Company’s innovative approach. The 
brand name of this method is PERED 
® (Persian Reduction) along which 
methods of MIDREX and HYL are 
also known. The PERED ® method in 
addition to being implemented for the 
four mentioned projects in Iran with a 
capacity of 800 thousand tons each is also 
being implemented with a capacity of 
300 thousand tons in the SHANXI unit of 
China. With the launching of the internal 
units and the unit stationed in China, the 
MME brand and PERED ® method will 
be known as a world reference.

In the field of steel manufacturing the 
three projects of Neyriz, Sepid Dasht and 
South Kaveh Steel are under implemen-
tation of which Neyriz was transferred 
to another company but the engineering 
and procurement of Sepid Dasht is still at 
the disposal of MME. Also, in the South 
Kaveh Steel, the MME is in charge of the 
engineering and will supervise the proj-
ect commissioning. The first phase of the 
project is in the process of operation with 

What follows is the text of an 
interview with Mr. Morteza 
Aghajani, CEO of MME on 

the achievements and future plans of his 
company:

Would you please briefly introduce 
the MME Company?

The Mines and Metals Engineering 
(MME) Company was registered in 1996 
in Düsseldorf, Germany, by the ASCOTEC 
Holding affiliated to IMIDRO (Iranian 
Mines and Mining Industries Development 
and Renovation Organization). 

The company is active in projects in 
the three categories of EPC (engineering, 
procurement and construction), EP 
(engineering and procurement) and E 
(engineering). Therefore, it can be said 
that engineering is the integral part of the 
activities of the company.

MME is the only technical and 
engineering company which is operating 
in the steel field which is active outside 
Iran and can provide proper grounds for 
the transfer of technical knowhow.

What is the plan of the company 
for advancement of its goals?

The company’s plan is to create 
mutual and two sided connection between 
the Iranian and the European industries 
as some of the technical and engineering 
services and manufacture of special 
Iranian products can have good markets 
in Europe.

At this stage the focus is on the 
ongoing projects and then entry into the 
cycle of steel production is considered 
which has been neglected. 

What projects are currently being 
implemented by the MME Company as 
a subsidiary of the ASCOTEC Group 
and what is the condition of physical 
progress of the implementation of these 
projects?

a capacity of 1.2 million tons of ingots 
and the second phase with a capacity of 
1.2 million tons is under implementation.

One of the distinguishing features 
of MME Company is its innovative 
method called PERED. Would you 
please explain more about this method 
and also tell us in what stage is the 
project being implemented in China by 
using this method? 

The PERED® technology has the 
capability of producing various products 
such as DRI/HBI/HDRI or a combination 
of them based on the customer’s require-
ments. For the production of these prod-
ucts a variety of gases, such as the syn-
thesis, coal and natural gas can be used. 
The production capacity of rehabilitation 
units with the PERED® technology is 
from 400,000 to 2,000,000 tons a year.

The production of sponge iron 
by using the PERED® method has the 
following advantages as compared to 
other methods:

A) Requires less initial investment
B) Improves environmental indicators
C) Improves energy and resource 
consumption indicators
D) Enjoys wider dimension of raw 
materials with the analysis, composi-
tion and different amounts as the ini-
tial feed for the sponge iron plant.
E) Reduces the cost of maintenance 
and repair

What is the role of MME in im-
provement of the seven steel projects?

The MME has constantly offered 
optimal designs in the field of casting 
and rolling in order to be witness to 
manufacture of products with high 
value added such as the hot sheet with a 
thickness of below 1.5 mm for specific 
purposes.

In the South Kaveh Steel of Bandar 
Abbas in both phases 1 and 2, the MME 
has undertaken the responsibility of 
engineering and designing as well as 
supervising over the installation.

Beside these activities, due to the 

stationing of the company in Germany 
and its engineering potential, it is well 
informed of the latest optimization, 
reforms and changes in the steel lines and 
offers the knowhow to the domestic steel 
manufacturers. 

There are two amendment projects 
in this field: One is related to the 
Khuzestan Steel which includes direct 
rehabilitation for increasing the capacity 
and the other is casting for the completion 
of automation and its upgrading which 
have been successfully completed.

What is the MME Company’s 
strategy in the long run and what long-
term targets has the group defined for 
itself?

The company’s strategy in the 
long term is serious presence in the 
projects related to the complete chain 
of steel production through transfer of 
updated global technical and engineering 
know-how to domestic mines and steel 
manufacturers. Since Iran’s steel industry 
in the future will move towards production 
of specific products with higher value 
added, the MME Company can play its 
role as a connection bridge between this 
industry in Iran and Europe. With regard to 
the demands of domestic companies in the 
fields of technology selection, connection 
and selection of the manufacturers, 
transfer of technical know-how and high 
technologies take the necessary measures 
for preparing an appropriate ground.

Does the MME Company with 
regard to its engineering capability, 
intend to be present in other mining 
and metal industries except for the 
steel domain?

With regard to the unique potential 
of the MME Company as the sole techni-
cal and engineering company registered 
outside the country in the field of mining 
and metals and on the basis of the expe-
rience of this company after nearly two 
decades of presence in the steel indus-
try, definitely one of our medium-term 
strategies is presence in other industrial 
fields. Fortunately, preliminary arrange-
ments have been made through holding 
sessions and exchanging views for sign-
ing the joint letters of understanding for 
cooperation between the MME Company 
and other partner companies and related 
specialized complexes for participation in 
tenders related to the upstream and down-
stream steel manufacturing industries. 

MME has been established 
in 1996 with the goal of using the latest 

European technologies in mining, steel manufacturing 
and downstream industries and to transfer and localize these 
technologies. MME was founded by ASCOTEC which is a part 
of IMIDRO organization located in Düsseldorf, Germany.  MME 
has more than 19 years’ experience in steel sector, Engineering, 
commercial, equipment supply, serviceprovider and performing 
several projects including SHADEGAN, NEYRIZ, MIANEH, BAFT, 
SEPIDDASHT, HORMOZGAN, and SOUTH KAVEH. Also 
successful performance ofcapacity improvement of existing 
plants in KHOUZESTAN steel is another MME achievement. 
Designing, engineering and performing direct reduction plants 
using PERED (PERSIAN REDUCTION) method under MME 
license, in addition to internal projects is also performing 300t 
capacity plant in China project. Kuwait steelmaking is another 
sample of international performed plants by ASCOTEC group. 
Taking advantage of external experts in basic design and using 
internal expert in detail design and gradual extension of 
internal equipment and qualified spare parts, manufacturing, 
resulted technical and economical compatibility beside, 
know-how transferring and localizing. MME in new economical 
atmosphere is ready tooffer |engineering services, equipment 
supply, performing, technical consultant in new projects, 
infrastructure development, increasing capacity, improvement 
and revamping in mines projects, stack yards, material 
handling, pelletizing, direct reduction, steelmaking, casting, 
rolling and other downstream and finishing lines to all 
companies. 
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Aiming High
By: Charles Kenny

2015 is a banner year for global de-
velopment. It marks the deadline 
for the Millennium Development 

Goals (MDGs), ambitious targets for 
global progress set by world leaders at 
the United Nations at the turn of the 20th 
century. And while it might come as a sur-
prise to those in Japan, Europe, or North 
America, the past 15 years may have been 
the period of greatest progress in human-
ity’s quality of life. Not least, the avail-

able data suggest that we have seen the 
fastest declines in global child mortality 
and absolute poverty in recorded history. 
As a result, we have far surpassed the first 
MDG—to halve the number of people 
worldwide living on less than $1.25 a day.

The year 2015 is also the starting 
date for the Sustainable Development 
Goals (SDGs) to be agreed at the Unit-
ed Nations this fall. These goals outline 
a vision of progress to 2030 covering 
poverty, health, education, security, the 
environment, governance, gender equal-

ity, and much more. And a conference 
in Addis Ababa in July this year will try 
to finance that new agenda. Finally, at a 
meeting of the United Nations Climate 
Change Conference in Paris in December, 
countries will pledge to cut greenhouse 
gas emissions, with the hope of setting us 
on a path away from catastrophic global 
warming.

The next 15 years could be as trans-
formative as the past decade and a half. 
The draft SDGs reflect a global aspiration 
for even faster progress. That will take un-

After removal of the sanctions, 
23 billion dollars of frozen 
assets of the Central Bank of 

Iran (CBI) will be released in addition to 
about 6 to 7 billion dollars belonging to 
the government. The blocked assets of 
the CBI amount to 23 billion dollars and 
therefore the figure 29 billion dollars 
remains unchanged.

CBI Governor Valiollah Seif, 
in a televised interview, responded 
to questions which have been raised 
recently in the field of banking system. 

He reiterated that the volume of 
Iran’s blocked hard currency, which will 
be returned to the country on the basis of 
the July 14 agreement reached between 
Iran and P5+1, will be 29 billion dollars, 
thus rejecting some statements which 
put the amount at 100 billion dollars.

Meanwhile, the CBI governor 
pointed to the identification of 8 million 
fake bank accounts in the country’s 
banking system. The following are some 
of the most important points of Seif’s 
statements: 

1) The bank arrears amount to 
900,000 billion rials and jump in the 
hard currency rates, the sanctions, 
economic fluctuations and government 
debts to private companies are among 
the most important reasons behind the 
arrears. The ratio of bank arrears was 
12.1% at the end of the year calendar 
1392 (March 20, 2014) and 14.1%  at 
the end of 1393.

2) There are 300 million bank 
accounts in the banking system but the 
national ID numbers and codes of 38 

million have not been confirmed. Out 
of this figure, 30 million are inactive 
accounts and 8 million active with small 
amounts which have not been identified 
yet. 

3) During two years of the activi-
ties of the 11th government, fluctuations 
in hard currency rates have decreased 
and the parity rate has dropped by 52%. 

4) According to forecasts, removal 
of banking sanctions requires a  period 
of four to five months. After this, condi-
tions will improve and become competi-

Iran’s Frozen Assets

How 
Much 

Is 
Really 
There? 

tive. Also, when international communi-
cations are resumed, a renewed mobility 
will be created in the banking system.

5) After removal of the sanctions, 
23 billion dollars of frozen assets of  
CBI will be released in addition to about 
6 to 7 billion dollars belonging to the 
government. Therefore the figure 29 
billion dollars remains unchanged.

In the meantime, 22 billion dollars 
have been deposited in China through 
Nikou Company as collateral for receiv-
ing facilities. Of course, the money de-
posited in China will be returned in form 
of currency and not commodities and its 
interest will be given as well.

6) The figure 100 billion dollars 
announced by some people is due 
to earlier remarks (under the former 
government). Out of the 100 billion 
dollars, 35 billion dollars were  related to 
oil projects and 22 billion dollars  were 
pledge as collateral in China, which has 
no use now.

7) Regarding the remarks made by 
US President Barack Obama putting 
the volume of Iran’s blocked assets at 
150 billion dollars, there is no basis for 
Obama’s statements and he has made the 
remark without a sense of responsibility 
and with the aim of casting doubts. Only 
the figures announced by the Central 
Bank of Iran are valid.

8) The money restored through the 
nuclear deal will be deposited in the 
treasury. Therefore, new liquidity will 
not be provided from this place, while 
by selling the hard currency the liquidity 
would be collected. 

9) The single-rate currency is 
unchangeable as the currency system 
of the country is floating based and 
the rates should be in conformity with 
economic realities.

10) Demands have been raised 
by foreigners for opening branches 
in the mainland as well as in the free 
zones. The foreigners can be active by 
possessing 40% of the shares of a bank 
in the mainland and 100% of the shares 
in the free zones. 

Valiollah Seif, CBI Governor

B a n k i n g G l o b a l  E c o n o m y
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precedented effort both within and across 
countries. The Financing for Development 
Conference taking place in Addis Ababa 
was organized to figure out what that ef-
fort will look like—and certainly has its 
work cut out for it. The Paris conference 
is vital to ensuring that human progress is 
environmentally sustainable. But perhaps 
the most important condition for success 
this year is wider recognition by advanced 
economies that sustainable development 
is in their own interest: the world’s econo-
mies, health, and well-being are sufficient-
ly intertwined that failure in Addis Ababa 
or Paris would be as much a tragedy for 
them as for the developing world.

Goals for a new millennium: The MDGs 
emerged from the Millennium Declara-
tion, a statement by leaders gathered at the 
United Nations in 2000. The document 
was filled with aspirations for a just and 
lasting peace, respect for human rights 
and fundamental freedoms, and regard for 
nature. But it also included specific targets 
drawn from a decade of UN conferences: 
cutting in half the proportion of people 
living on less than a dollar a day (later 
increased to $1.25 in 2005 dollars); uni-
versal completion of primary school and 
gender equality in education enrollment; 
reduction of maternal mortality by three-
quarters and of under-five child mortality 
by two-thirds; and reversal of the spread 
of HIV/AIDS, the scourge of malaria, and 
other major diseases. These targets formed 
the basis for six millennium goals, joined 
by a goal on environmental sustainability 
and one outlining a global partnership for 
development.

There has been immense and heart-
ening progress in development over the 
past 15 years, including in the areas 
highlighted in the MDGs. On a number 
of measures, the rate of improvement 
is historically unprecedented. Between 
1999 and 2011 alone, the proportion of 
the population in the developing world 
living on less than $1.25 a day fell from 
34 percent to 17 percent—a halving in 
just 12 years. China’s spectacular growth 
performance was a large part of this story 
(the number of people living under $1.25 
fell from 451 million to 84 million in that 
country), but it was not the only reason.

Over that same period, extreme pov-
erty in the developing countries of sub-
Saharan Africa fell from 59 to 47 percent 
of the population. And over those same 12 
years, net primary school enrollment in 

children in 2000 would lose at least one 
of them before the age of five (56 per-
cent). By 2012 the risk was one in four 
(26 percent). That is still far too high, but 
progress has been incredibly rapid.

The lion’s share of credit for these 
improvements goes to the people and 
governments of developing countries. It 
is the hard work of men and women on 
farms and in businesses that supports their 
families’ consumption. It is sacrifices by 
parents that are getting children out of the 
labor market and into schools and ensur-
ing that children sleep under bed nets and 
get their shots. And it is the governments 
of the developing world that are providing 
the money and public goods necessary to 
ensure that work and schooling pay off in 
terms of a better life. Developing coun-
tries worked hard to achieve the kind of 
macroeconomic stability that underpins 
growth. Between 2000 and 2015, annual 
government revenues in emerging market 
and developing economies climbed from 
about $3.2 trillion to $9.3 trillion accord-

ing to IMF World Economic Outlook 
database figures. These revenues are the 
backbone of the health and education ser-
vices, roads and electricity lines, and le-
gal systems that allow commerce to flow 
and lives to improve.

But global cooperation and ex-
change—flows of goods, services, peo-
ple, knowledge, and ideas—played a huge 
part too. Take China’s progress against 
poverty: Chinese companies backed 

by foreign investors that exported their 
products worldwide were a large part of 
that country’s economic growth. Foreign-
invested enterprises accounted for over 
half of China’s exports and imports and 
provided for 30 percent of Chinese indus-
trial output according to that country’s 
Ministry of Commerce. Between 2000 
and 2013, exports accounted on average 
for 30 percent of the country’s GDP, with 
accession to the World Trade Organiza-

tion in 2001 helping sustain the vitality of 
the country’s export sector. Without inter-
national trade and investment, the world’s 
most rapid decline ever in absolute pov-
erty simply wouldn’t have happened.

Or look at the importance of mi-
gration flows to development prospects. 
Migrants have sent back huge amounts 
of money to their home countries. Remit-
tances account for 9 percent of Bangla-
desh’s GDP, 10 percent of Guatemala’s, 

and 23 percent of Lesotho’s, for example. 
At least as important, migrant flows lu-
bricate the flow of investment, trade, 
and ideas (see “A Long Commute, in the 
March 2015 F&D). In 2000, fully one-
third of the high-skilled workers in Cali-
fornia’s Silicon Valley were foreign born, 
and Indian expatriates were responsible 
for founding 13 percent of the region’s 
start-ups. But they also maintained links 
with innovators and entrepreneurs back 

The good news is that 
the initial draft of the 

declaration for the 
conference, produced 
in March 2015, is wide 
ranging and ambitious.

the sub-Saharan region increased from 58 
to 77 percent. That means that one-fifth 
of the school-age children who would 
not have been in school at the enrollment 
levels in 2000 were in school just over a 
decade later. Girls’ primary school enroll-
ment in 2011 was 74 percent, reflecting 
convergence in education access between 
boys and girls over that period.

Perhaps the best news is the dra-
matic decline in the number of parents 
who face the pain of burying their child. 
Between 2000 and 2013, according to the 
latest World Bank data, the proportion 
of children born in developing countries 
who died before their fifth birthday fell 
from 8.4 to 5.0 percent. In sub-Saharan 
Africa the decline was from 15.6 to 9.2 
percent—more than 40 percent in just 13 
years. In Senegal, which has seen a partic-
ularly rapid improvement in child health, 
there was more than a 50:50 chance that a 
woman who bore the average number of 

G l o b a l  E c o n o m y
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home, and those contacts were key to 
building what is now a $146 billion infor-
mation technology (IT) and business pro-
cessing industry in India, employing 3.5 
million people and exporting more than 
two-thirds of its output.

When it comes to gains in health, of-
ficial development assistance has played a 
significant role. About half the households 
in sub-Saharan Africa now own a bed net, 
and the proportion of the population sleep-
ing under a net increased from 2 percent 
in 2000 to 33 percent in 2011. The ma-
jority were financed by aid, and the nets 
have played an important role in the esti-
mated one-third decline in malaria deaths 
in Africa since 2000. Most of the funding 
for vaccines in low-income countries was 
also made possible through aid, and deaths 
related to vaccine-preventable condi-
tions have plummeted since 2000: world-
wide measles deaths fell from 542,000 to 
158,000 between 2000 and 2011.

What role did the millennium goals 
play in the past 15 years of progress 
and the international cooperation that 
supported it

The Millennium Declaration and the 
goals were aspirational and by no means 
legally binding, but they did help provide 
a framework for development dialogue, 
especially around aid. Between 2001 and 
2010, aid as a percentage of donor country 
GDP climbed from 0.21 to 0.32 percent. 
And more of that aid went to Africa and 
social sectors—two focuses of the goals. 
But my investigation with my colleague 
Sarah Dykstra of the Center for Global 
Development suggests there is a weak link 

between overall aid flows and the speed 
of improvement in health, education, and 
other MDG indicators. And while im-
provement was especially rapid over the 
past 15 years, it is hard to find a speeding 
up in those rates since 2000 in particu-
lar, according to an analysis by Howard 
Friedman of Columbia University.

Aid may have had a slight impact 
on marginally more rapid progress across 
MDG indicators since the turn of the 21st 
century. That may sound like only a mi-
nor accomplishment, but at the global 
level such change can still amount to mil-
lions of lives saved or improved. And that 
is enough to make the goal-setting exer-
cise worth trying again.

Sustainable progress?: The potential for 
continued progress over the next 15 years 
is considerable. There are risks, of course: 
Lawrence Summers and Lant Pritchett of 
Harvard University noted in a recent pa-
per that “abnormally rapid growth is rare-
ly persistent,” which suggests that the re-
cent strong performance of countries and 
regions, including China, India, and sub-
Saharan Africa, may not continue. If that 
is true, progress against income poverty 
would slow dramatically. Dani Rodrik, of 
the Institute for Advanced Study, notes 
that the manufacturing sector, a vital part 
of growth in east Asian “miracle” coun-
tries, is no longer the source of employ-
ment and output it once was—weakening 
a key mechanism of income convergence. 
That is to say nothing of the challenges 
posed by climate change to agricultural 
production and coastland infrastructure 

and by diseases such as swine flu on glob-
al health and commerce.

On the other hand, developing 
countries have posted very rapid growth 
over the past decade despite a declining 
manufacturing share. New sectors—not 
least mobile telecommunications—have 
played an important part in that growth. 
And most developing countries are enter-
ing the era of the SDGs in a considerably 
stronger fiscal position than at the start of 
the MDGs. Across developing countries 
as a whole, debt service as a percentage 
of GDP, for example, dropped from 5.9 
percent in 2000 to 3.1 percent in 2013. 
And average inflation across develop-
ing countries in 2013, at 4.3 percent, was 
both subdued and lower than in 2000, 
suggesting a considerably improved 

macroeconomic situation. If growth is 
exceptionally strong across the develop-
ing world, and all countries sustain the 
optimistic IMF short-term forecasts for 
all of the next 15 years, growth could lift 
all but a few percent of the world’s popu-
lation above an absolute poverty line of 
$1.25. Or consider health: the recent Lan-
cet Commission on Investing in Health 
sees the potential for targeted health ex-
penditures to reduce under-five mortality 
to below 1.6 percent worldwide by 2035 
(from a current average of 7.6 percent in 
low-income countries).

Ambitious goals: Even such optimistic 
forecasts as these proved insufficient, 
however, for the UN Open Working 
Group, which drafted the SDGs. It called 

for universal and unprecedented prog-
ress across a wide range of development 
areas. The 17 proposed SDGs and their 
169 targets cover everything from na-
ture-friendly tourism to violence against 
children and from waste management 
and artisanal fishing to gender inequal-
ity, employment, and Internet access. By 

2030 the draft goals call for us to have 
ended extreme poverty and malnutrition; 
achieved full employment; attained uni-
versal health coverage; wiped out AIDS, 
tuberculosis, and malaria; achieved uni-
versal secondary education; ensured uni-
versal access to water, sanitation, modern 
energy, and communications—and much 
more. And they also call for all that prog-
ress to be environmentally sustainable.

If the SDGs are designed to focus 
the development dialogue, it is hard to 
see what is excluded from that focus—
except civil and political rights. And it 
is not clear how this massively expanded 
and extremely ambitious goal-setting 
agenda will drive actual progress toward 
development.

But if the world is to come even 
close to meeting the targets set for 2030 
there must be an unprecedented domes-
tic effort backed by similarly unprec-
edented global cooperation across the 
range of cross-border flows—not only 
(or even primarily) aid but also trade, 
finance, migration, and technology. And 
that makes July’s Financing for Develop-
ment Conference a vital moment. Devel-
oping countries wanted the conference to 
take place before the SDGs were agreed, 
precisely to emphasize that such an am-
bitious set of development goals could 
be accomplished only in the context of a 
strong global partnership.

The good news is that the initial draft 
of the declaration for the conference, pro-
duced in March 2015, is wide ranging 
and ambitious. The declaration calls for a 
global package of services to be available 
to all, covering social and physical infra-
structure. It highlights the importance of 
increasing developing countries’ domes-
tic capacity to deliver development—not 
least by reaching a revenue-to-GDP ratio 
of 20 percent. And it also calls for reform 
and policy commitment on improved tax 
cooperation, greater multilateral financial 
flows, support for private sector invest-
ment, more and better aid, better access 
to markets for low-income exports, and 
improved technology sharing.

But the declaration should offer 
more specifics: a target for more market-
rate financial flows from donor govern-
ments and multilateral institutions such 
as the World Bank and the Asian Infra-
structure Investment Bank to support 
infrastructure rollout; a commitment by 
donors to fund the costs of the universal 
package of basic social and infrastructure 

The next 15 years could 
be as transformative 

as the past decade and 
a half. The draft SDGs 

reflect a global aspiration 
for even faster progress.

G l o b a l  E c o n o m y

http://www.nasscom.in/impact-indias-growth
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services that cannot reasonably be met by 
domestic resources; more information on 
transparency (including published budget 
details and government contracts and a 
public register of ultimate ownership of 
companies); and a stronger commitment 
to migration and technology as tools for 
development.

In everyone’s interest: A strong agree-
ment in Addis Ababa and progress toward 
the SDGs depend on advanced econo-
mies’ understanding that the issue is not 
altruism but naked self-interest. In 2002, 
when rich countries took part in the Mon-
terey Conference and discussed global 
cooperation to meet the MDGs, these 
countries may have asked, “What can we 
do for them?” This time around the pro-
cess can only be seen as “What can we 
do for each other?” Even though devel-
oping countries need global ties to make 
progress, at issue now is not persuading 
cash-strapped Organisation for Economic 
Co-operation and Development finance 
ministers to be a little less skinflint but 
tackling a set of global problems that can 
be resolved only with the support of the 
developing world.

Take trade: if you look at where the 
industrialized world is exporting, it is to 
the developing world. Three-fifths of to-
tal U.S. exports go to low- and middle-in-
come countries. U.S. automaker General 
Motors recovered from the effects of the 
global financial crisis solely because of 
exports: in 2009 it sold nearly as many 

cars in China as in the United States. And 
what about public finance? In 2000, aver-
age external debt in developing countries 
was about 83 percent of GDP, and two-
thirds of those countries still had exter-
nal-debt-to-GDP ratios above 50 percent. 
By 2011, average external debt had plum-
meted to 42 percent, and fewer than 1 in 
3 had a ratio higher than 50 percent. That 
improved fiscal situation contributed sig-
nificantly to the ability of international 
financial institutions such as the IMF to 
focus their resources and attention during 
the crisis on rich countries like Greece, 
Ireland, and Portugal.

Or look at health: if western African 
nations, including Nigeria and Senegal, 
had not stopped the spread of Ebola and 
the outbreak had reached Lagos, Dakar, 
and beyond, the global cost would have 
been immense in terms of disrupted trade 
and travel—in addition to the tragic loss 
of life. World Bank estimates suggest a 
severe flu pandemic could cost the world 
$3 trillion, mostly because of disrupted 
commerce—and a more deadly disease 
would cost even more. The only way to 
stop new pandemics in a globalized world 
is to tackle them fast when they emerge, 
and that means strong local health 
systems.

Then there is migration: growth 
in the Indian IT sector relied on skills 
transfer from the United States, but U.S. 
growth relies on immigrants, who ac-
count for about a quarter of the country’s 
patent applications. And U.S. health de-

pends on the rest of the world, not only 
because of the threat of pandemics, but 
because one-fifth of the nurses working in 
the United States were educated abroad. 
As the industrial world ages, its demand 
for migrants will only grow.

And finally, when it comes to sus-
tainability, the developing world is al-
ready the major player: it will soon be 
responsible for two-thirds of annual car-
bon dioxide emissions and is home to the 
great majority of the planet’s biodiversity.

Far too many children still die of 
easily prevented illnesses, and many 
who survive are failed by schools that 
don’t teach, economies that don’t pro-
vide good jobs, and utilities whose water 
and power are unreliable. But our global 
progress against those ills since the turn 
of the millennium has been incredible. 
The world would benefit immeasurably 
if that progress accelerated over the next 
15 years—in a way sustainable over the 
centuries that follow. This is why we all 
need a strong global financing deal from 
Addis Ababa this summer, followed by a 
forceful deal on climate in Paris. Global 
cooperation is increasingly important to 
deliver sustainable development prog-
ress. Without it, all the fine words spoken 
and goals for progress set at the General 
Assembly in New York will be so much 
hot air and stale ink.  

Charles Kenny is a Senior Fellow at the 
Center for Global Development and author of The 
Upside of Down: Why the Rise of the Rest Is Great 
for the West.

G l o b a l  E c o n o m y

Celebration of “Humanity”

The “Asaye Sefid Day 
(White Cane Day)” is 
observed throughout 

the world on October 15 each 
year in which capabilities 
of the blind and visually 
impaired are presented to the 
public.

In Iran too, thanks to 
the efforts of a great man  
Dr. Mohammad Reza Nameni, 
the Asaye Sefid Institute was 
established for the education 
of the blind and visually 
impaired in 1990. 

This year, like previous 
years, a glorious ceremony 
was held at Iran National Li-
brary in which people became 
acquainted with educational 
programs of the institute for 

Address: 
No. 28, 36th Western Street, 
Farhang Sq., Seyed Jamaleddin 
Asadabadi Ave., Tehran, Iran

P.O.Box: 15875-4915
Tel: +98 21 88727999
              88701514
Fax: +98 21 88701422
www.asayesefid.org
info@asayesefid.org

Bank Account No: Jaam 
Account No. 1760168688, 
Bank Mellat, Seyed Jalameddin 
Asadabadi Branch, 
Branch Code 6550/8

Foreign Exchange Account 
2201471 at Bank Melli, 
Khojasteh Branch, 
Beginning of Motahhari Ave., 
Tehran

the blind and appreciated ef-
forts of the managers and the 
staff of the Asaye Sefid Char-
ity Institute.

Among the participants 
were Iranian donors who 
through their gifts and con-
tributions further supported 
the directors in charge of the 

institute.
Remembering the famous 

saying by the great Persian 
poet Saadi that “human beings 
are members of a whole”, we 
would like to invite you to de-
posit your donations, in local 
currency or foreign exchange, 
in the following accounts.

C h a r i t y

http://www.bloomberg.com/bw/articles/2013-03-03/how-the-developing-world-escaped-this-debt-trap
http://www.worldbank.org/en/topic/health/brief/pandemic-risk-one-health
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Post-Sanctions 
Roadmap for  Oil Management
After striking a deal with the 

West, Iran is getting prepared 
for the post-sanctions era. In 

the meantime the oil industry as the 
driving engine of Iran’s economy will 
be influenced more than any other sector 
by the lifting of sanctions and the post-
sanctions situation will open a new vista 
before the industry. 

But, according to Dr. Mohammad 
Javad Assemipour, one of the former 

directors of the National Iranian Oil 
Company, all the present problems of 
the oil industry are not caused by the 
sanctions in order to be removed with the 
lifting of sanctions.

Rather, a great part of the problems 
has been created due to mismanagement 
and the role of “sound management” 
will be more important than before in 
the post-sanctions era. Because, with the 
lifting of sanctions new conditions will 

be provided for the country which, if not 
handled properly, instead of providing an 
opportunity for the economy and the oil 
industry it would be turned into a threat 
against the country. 

Agreements have been reached 
and by analyzing the conditions of 
the past 10 years, it is now time for 
differentiation of problems caused by the 
nuclear crisis from the problems caused 
by mismanagement and thus prevent 

post-sanctions misconduct. According 
to Assemipour, if economic conditions, 
especially oil projects are managed 
properly from now on it is the economy 
that will be placed at the disposal of the 
diplomatic apparatus and can play a role 
as a device in Iran’s diplomacy.

The veteran oil director believes 
that the oil industry under the present 
circumstances is in need of a trans-min-
isterial management as entrusting the oil 

apparatus to one person as the minister 
can be a historical mistake. Because, the 
issue of the Oil Ministry under the pres-
ent conditions like the Foreign Ministry 
at the time of war is not the issue of a 
ministry; rather it concerns the entire 
economy and its decisions should not be 
taken by a single person. This headquar-
ters can act like the headquarters of the 
foreign relations at the time of war. Dur-
ing the war, and even under the reform Dr. Mohammad Javad Assemipour

P o s t - S a n c t i o n s  E c o n o m y
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government a headquarters was formed 
under the chairmanship of the then presi-
dent as entrusting the diplomatic appara-
tus of the country to one minister was a 
mistake. Under the current circumstanc-
es, delegating all the decision makings in 
the oil apparatus which is the engine of 
the economy in the post-sanctions era to 
one person is a mistake. 

According to this expert, the coun-
cil can be composed of the president, 
minister of oil, minister of economy and 
finance, governor of the Central Bank, 
head of the Plan and Budget Organiza-
tion, minister of industries and mines, 
minister of foreign affairs and five ex-
perts out of the current management of 
the oil industry. 

Dr. Assemipour, stressing that the 
oil industry is the leading force of Iran’s 
economy in the post-sanctions era noted 
that this sector can recover the economy 
as a whole through sound management.

Impact of Lifting of Sanctions 
on Oil Industry

He elucidated on the effects of 
sanctions removal and underlined the 

role sound management played in this 
respect. 

The economic expert pointed to 
the injection of liquidity as the first 
effect of the sanctions removal. He said: 
“First huge liquidity will flow into the 
country which will remove obstacles on 
the way of liquidity. But if this liquidity 
is not managed properly and instead of 
being attracted by inactive investments 
and mega projects it is directed towards 
marketplaces and is spent on public 
expenditures such as subsidies, it will 
turn into a threat for the country. In fact, 
in the absence of sound management 
this money will increase liquidity and 
demand in the market and will entail 

inflation growth; therefore it will even 
destroy the target the government has 
followed within this short period of time. 

He said the right way of using this 
liquidity is making investment in mega 
projects, adding: “Given that mega 
projects are both more expanded, that 
is to say embody a greater number of 
companies and larger part of the economy, 
and are more strategic and absorb more 
resources they can create an opportunity 
for the diplomatic machine and act as a 
positive point within that apparatus. In 
fact, up to date the diplomatic machine 
has provided an opportunity for the 
economy and from now on the economy 
through sound management can result in 
capability and increased bargaining of 
the diplomatic machine.” 

He added: “Management of the 
funds and the liquidity that enter the 
country has priority over other issues and 
our Treasury Committee in the first step 
should make revision in the budgeting 
of the calendar year 1394 (2015-2016) 
and, if necessary, make the required 
adjustment in the budget.

According to the former managing 
director of Nikoo Company the second 

effect of lifting of sanctions is creation 
of an open atmosphere for developing 
balance of technology, balance of diplo-
macy, and balance of economy and man-
agement. “In the sanctions time and due 
to the absence of the West we let China 
dominate over our world of energy. But 
energy diplomacy is not solely selling oil 
but rather the more we can connect secu-
rity of the supply of energy to the world 
the more our national security will be-
come. Therefore, we are severely in need 
of market diversity in order to return to 
the pre-sanctions energy geography.”

According to Assemipour, during 
the sanctions the balance in transfer of 
oil projects was disturbed and the indus-
try was put at the disposal of the Chinese 
companies. As an example, he pointed 
to the presence of Chinese oil rigs in the 
sanctions period and said: “Chinese rigs 
took all our oil geography and due to 
their low technology and by using the op-
portunity provided by the sanctions they 
inflicted heavy damage on the country.”

“The oil rig which was worth $9 
million at the time of my membership 
in the board of directors of the North 
Drilling Company today is being sold 

to Iran at $25 million. A consequence 
of application of Chinese rigs is the 
inflation and pressure that have been 
imposed on the economy in this sector as 
well as the brokerage that has emerged 
in the oil sector. Middlemen have created 
a widespread corruption in the economy 
part of which is due to the sanctions but its 
major part is due to mismanagement that 
has fanned the fuel of this monopoly.”

He went on to say that after removal 
of the sanctions, giant oil rig manufac-
turers such as Nabors and Halliburton 
will come to our country with the world 
class technology which will result in not 
only increasing competition in attracting 
investment to provide for financial re-
quirement but in equipment, installation 
and renovation. This is where the role of 
energy diplomacy becomes highly im-
portant and can bring about a diplomatic 
balance of energy economics.

Iran’s diplomatic apparatus can sit 
down at the negotiation tables with eco-
nomic tools, he said, adding that in the 
light of the opening and facilitation cre-
ated in political relations and financing 
that banks will carry out it is imperative 
to transfer our oil projects soundly and 
in a balanced way. In other words, we 
should not put all our eggs in one basket. 

Political affiliations of some manag-
ers may steer oil projects towards China 
and Russia or towards the West. “This is 
the point where our diplomatic appara-
tus and a trans-ministerial management 
can have an effective presence and cre-
ate balance at the Oil Ministry.” Accord-
ing to Dr. Assemipour the third element 
of the effects of sanctions removal is 
the investment insurance coverage. He 
stressed that all the investors who arrive 
in the country are demanding investment 
insurance.

“Insurance coverage means that cost 
of our access to the capital will decrease. 
Sache in Italy should insure all the Ital-
ian investors. It is very important now 
that a deal has been reached Sache would 
accept to provide insurance coverage. 
Therefore by equipping our banking sys-

$25 m to $30 m in Foreign 
Investment Needed in 
Oil & Gas Industry 
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tem and by creation of banking reinsur-
ance we should transfer project financing 
to an international body so that banks 
would refer to international banks for fi-
nancing rather than to domestic contrac-
tors. Direct contact of the contractor with 
foreign investor and international banks 
occurred during the (Iraqi) war time and 
under the sanctions. After lifting of the 
sanctions continuation of this trend is 
not beneficial for our economy. As it has 
been stressed by the government, banks 
should keep distance from entrepreneur-
ial activities. Unfortunately, at present 
some banks are not only involved in 
business activities but in oil related op-
erations as well.”

He further remarked: “Our diplo-
matic machine must strengthen its eco-
nomic element. The Office of Deputy 
Foreign Minister for Economic Affairs 
which was the most powerful deputy 
office of the Foreign Ministry was un-
fortunately dissolved under the 9th and 
10th governments. Once Mr. Kazempour 
Ardebili was the Deputy of the Foreign 
Ministry and after him Mr. Adeli was ap-
pointed to that post at the end of which 
the position was dissolved. In fact the 
most powerful deputy office was trans-
ferred to the National Security Council 
and now this post should return to the 
Foreign Ministry.” 

Requirements to Increase 
Oil Production

Elsewhere in his remarks, Dr. As-
semipour referred to some reforms the 
oil industry needs in order to increase its 
production capacity. In his point of view 
the reforms include increase of exports, 
implementation of the plan to preserve 
and enhance oil recovery from oil wells, 
modification of oil contracts, prevention 
of transfer of oil projects on the basis of 
favoritism, and attraction of foreign in-
vestment with an aim of increasing pro-
duction capacity. 

He said the first step to increase 
production is to increase oil exports. 
Because, he believes that Iran’s oil pro-
duction was cut due to the problems in 
selling and marketing the product. “In 
fact, due to being unable to sell our oil at 
the time of sanctions we were forced to 
reduce production and shut down our oil 
wells. Now, with the lifting of sanctions 
there is no problem regarding increased 
oil production and return to pre-sanctions 

Under the Sanctions the 
Balance in Transfer of Oil 
Projects Was Disturbed

time, namely 3.9 million barrels a day.” 
Assemipour by expressing that so 

far production has been a function of 
exports said now with the lifting of the 
sanctions exports should become a func-
tion of production.”

He noted that if the international 
affairs section is not capable of selling 
oil it should be transferred to other 
centers such as the Nikoo Company. “We 
should increase oil sales in any possible 
way even through buyback, that is to 
say we can sell oil and use the liquidity 
for future financing. Even we can give 
the same amount of oil that is currently 
on the water to foreign companies such 
as Shell and Total as a guarantee for 
their future to come and implement oil 
projects.”

According to the veteran oil director 
more attention should be paid to the plans 
for oil maintenance and enhanced oil 
recovery. He further remarked that the oil 
industry has always directed financing and 
foreign investment towards development 
and we have ignored to preserve what we 
had. This is while only by one percent 
increase in the oil recovery coefficient 
350 million barrels of exploitable oil will 
be added to the capacity of the wells. He 
said there is no development plan that 
can add up to the oil production capacity 
this much. “In fact, we have connected 

maintenance plans to the current budget 
of the Oil Ministry which have not been 
implemented due to lack of budget, 
therefore over the past 20 years we 
have constantly reduced production. 
Meanwhile, liquidity and capital interest 
are gained through the very maintenance 
of the oilfields. In addition, lack of 
maintenance of the fields will affect their 
future development.”

According to the Assemipour an-
other reform needed to increase oil field 
development is modification of the oil 
contracts and inclusion of a paragraph 
on production continuity. In this regard, 
he said, previous contracts were up to the 
delivery stage but in the new contracts 
production continuity should be includ-
ed. In fact, previous contracts which were 
usually for a period of three years should 
be extended for another two years and 
this means connection of development 
contracts to the production maintenance.

He continued by saying that: “In the 
past two years two violations have been 
committed; one selective allocation of 
oil projects on the basis of favoritism and 
the other allocation of liabilities an ex-
ample of which can be seen in the release 
of the rigs of drilling companies. The oil 
expert said: “The Oil Ministry should be 
capable to prepare for post-sanctions era. 
It should not act in a manner that small 
domestic oil companies would be elimi-
nated. All these companies have emerged 
with the oil money and are the assets of 
the country.”

Assemipour also pointed to the 
foreign investment needed by the oil 
industry and said: “There were plans to 
attract $16 billion of foreign investment 
in oil and gas industry within a total of 
10 years, i.e. from 2005 to 2015. But, 
due to the sanctions we lagged behind 
the schedule.”

Meanwhile, he added, the need for 
foreign investment has increased from 
$16 billion to $20 billion per year due to 
inflation, depreciation of equipment and 
devaluation of local currency. He added: 
“Therefore, according to my estimates, 
in the coming years we have to have a 
total of $25 to $30 million of foreign 
investment in oil and gas industry in 
order to realize the oil industry Vision 
Plan (2021) proposed by (Oil Minister) 
Mr. Zangeneh himself. If we proceed 
in compliance with the Vision Plan the 
investments required by each sector can 
be soundly allocated.”  

To begin with, we should answer 
some basic questions to deter-
mine Iran’s economic situation in 

the post-sanctions days. First, whether 
Iran’s basic economic problems are really 
caused by the sanctions and second, if so, 
to what extent the present problems are 
caused by the sanctions? 

The main round of the sanctions was 
launched in late 1391 (early 2013). This 
means that we should witness the eco-
nomic crisis caused by the sanctions in 
Iran’s economy as of 2013. This is while 
on the basis of all the statistics provided 
by economic institutions, not only no 
economic crisis has been created since 
that time but a significant portion of the 
decline in economic indicators pertains to 
previous years. It was late in 1386 (early 
2008) that Iran’s economic growth be-
came sluggish and in its following year 
for the first time after the years of war it 
was halted and became almost zero. 

Our inflation rate of 6.5 percent in 
2006 jumped to over 30% in 2008 and all 
these statistics related to the period when 
there was no news about the sanctions in 
Iran’s economy.

In 1390 (2011-2012) our foreign 
exchange earnings registered a new high 
in recent decades due to huge oil sales. 
In that year, we gained over $146 billion 
in revenues, of which $120 billion were 
obtained through oil sales.  Normally, 
sanctions should have its highest effect 
on imports and exports, none of which is 
visible in this year. 

The performance of Iran’s economy 
in 1381 (2002-2003) is different in com-
parison with that of 1390. In 1381, for the 
economic growth rate of 4%, we had im-
ports valued at about $10 billion and this 
meant an economic growth rate of 1% for 
every $2.5 billion worth of imports.

In 1390, however, for a growth rate 
close to the same figure, about $25 bil-
lion has been registered for each percent 
of imports, which means in a period of 
less than 10 years for the registration of 
an economic growth rate of 4% we were 
forced to increase imports by 10 folds.

Therefore, by putting these statistics 
beside each other, we realize that all 
our economic problems have not been 
caused by the sanctions. In 1390, there 
were no sanctions when the investment 
and productivity growth rates became 
negative. This means if we want to return 
Iran’s economic situation to the normal 
position, we need something beyond 

lifting of sanctions.
One of the main problems of Iran’s 

economy today is that there is corruption 
in many levels of the economy, ranging 
from macro to micro. When we see that 
the downward movement of Iran’s econ-
omy has started many years ago, it means 
that lifting of the sanctions can only open 
new windows and other areas should be 
dealt with in order to take maximum ad-
vantage of this atmosphere. 

Therefore, we should avoid vain 
dreams about the post-sanctions era. Ac-
cording to estimates, all the money that 
would return to Iran directly and put at 
the disposal of the government amounts 
to $30 billion.

This is while we need $150 billion 
for capital formation in 1395 (2016-2017) 
and the investment deficit is estimated to 
be about $250 billion between 1390 and 
1394. This means we need $400 billion 
of investment just to start our work and 
this is while a meager amount of money 
will be put at our disposal through lifting 
of sanctions.  

Although foreign investments, a 
remarkable amount of which would 

People Can No More 
Bear Inflationary 

Economic Decisions 

The Economic 
Party Is Over!
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be through financing, would pour into 
Iran once sanctions are lifted, it cannot 
be expected for sure that in the short 
run all these figures and deficits would 
be compensated and Iran’s economy 
bounced back to years like 1355 (1976-
1977). We have a long way ahead of us 
even to go back to the year 1384 (2005-
2006) and the per capita income of the 
previous years.

The price of oil has dropped during 
the past several months; even if we man-
aged to resume supply of two million bar-
rels of oil a day -- which will be a difficult 
and time-taking task with regard to the 
structure of the world oil market-- its rev-
enues are estimated to amount to about 
$50 billion and this will not be even close 
to our revenue in 1390. Therefore, next 
year the country’s economic situation 
will be even harder than the worst years 
when sanctions were imposed.

One can expect the share of oil to 
increase outstandingly in the next six 
months, and of course by the decrease in 
the finished price of the imported com-
modities, a 1% growth rate would be real-
ized for Iran’s economy. We do not have 
any problems in the production capacity 
sector, but the required demand should 
be provided before that. This required 
demand would not come into existence 
except through increase in the purchasing 
power of the people. 

With regard to the experience of 
stagflation in the Iranian economy, 
which exists only in the two countries 
of Venezuela and Zimbabwe, the options 
before the government are highly difficult 
and limited.

The society can no more bear the 
inflationary economic decisions and 
therefore we should strive to use the post-
sanctions atmosphere, take advantage of 
its possibility for economic growth and of 
course should make planning for return-
ing to the peak days. The time for eco-
nomic party has come to an end and now 
is the time for tough decision makings. 
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Half a century ago, the Khayyami 
Brothers who started their job 
in a small garage in the city 

of Mashhad, established Iran National 
(Auto) Company. The Iran National 
started assembly operation by importing 
parts from Britain and after a while was 
turned into one of the most successful 
industrial institutions in the Middle East 
with 12 thousand workers and staff and 
a network of over 120 companies which 
imported only 20% of the required parts. 

More than half a century has passed 
since the start of the auto manufacturing 
in Iran. For over a quarter century, in 
an attempt to become competitive, the 
industry has come under the unwavering 
support of the government so that the 
market is fully closed and protected 
against imports. Over the last decade car 
import was authorized and even despite 

Iran Seems to Be 
the Only Chance for 
French Auto Makers

very heavy tariffs that were levied, it 
experienced a high growth. 

Over the past half a century, the 
trend of auto making activities has down-
graded from the assembly of American, 
European and Japanese models to Ko-
rean and Malaysian and now to Chinese 
cars. It can be said with certainty that 
over the past two decades no industrial 
sector has received the extent of support 
the automotive industry. Furthermore, 
the record of no industrial field has been 

as disappointing and discouraging as the 
auto industry. 

Under the sanctions, the auto 
market, as well as its parts, was turned 
into a field for maneuvering of Chinese 
companies so much so that Iran is the first 
or second importer of Chinese passenger 
cars. Meanwhile, auto manufacturing 
companies too by importing parts and 
manufacturing under the license of 
Chinese brands tried not to lag behind 
the importers in the competition to offer 
the country’s market to the Chinese 
automakers. The data provided by IRI 
Customs Administration reveals that 
China stood in the first place in exporting 
parts and accessories to Iran. 

Presence of Chinese Automakers

Presently, eight Chinese automakers 

with the import or assembly of 27 models 
have strong presence in the country. 
After two decades of unsuccessful 
experience in car manufacturing, now 
that the sanctions are going to be lifted, 
the global players, with the old French 
partners on the top, are to resume 
activities in the Iranian market.

Based on the data provided by the 
World Trade Organization, in 2013 the 
global trade value of all types of vehicles 
and their accessories and parts amount-
ed to $1,348 billion in which Germany 
(18. 2% of the total global exports in 
2013), Japan (11.1%) and the US (10%) 
were the biggest exporters of vehicles. 
In the same year, Germany by exporting 
$149 billion worth of different kinds of 
vehicles is on the top followed by Japan 
($92 billion) and the US ($57 billion). 
France stood in the 10th place ($19 bil-

lion) after Mexico ($32 billion) and 
Spain ($19 billion). Although export of 
vehicles by the US and South Korea in 
2013 increased by 150% compared to 10 
years ago, and Germany and Japan ex-
perienced an increase of 62% and 34% 
respectively, French exports dropped by 
38% and despite world trade growth of 
vehicles, French presence has become 
weaker since 2004. 

In the field of export of auto parts 
and accessories, the five top countries 
are Germany ($124 billion in 2013), the 
US ($92 billion), China ($78 billion), 
Japan ($77 billion) and France ($53 

billion) respectively. After Japan with 
the manufacture of 8.2 million cars per 
year, Germany (5.6 million), the US (4.3 
million) and South Korea (4.1 million) 
are standing in the next places in 2014. 
It should be noted that the US with the 
manufacture of about 12 million private 
and commercial cars is standing on the 
top of the developed countries. 

France with the manufacture of 1.5 
million private cars (a little more than 
the 1.4 million cars manufactured in 
Iran in 2011-2012), is standing in the 8th 
place after Spain, Canada and Russia, 
respectively. Based on the manufacture 
of vehicle by brands (which includes do-
mestic and global manufacture), Toyota, 
with the manufacture of more than 10 
million vehicles stood on the top in 2014 
followed by General Motors (9.6 mil-
lion), Volkswagen (9.4 million), Hyun-
dai (7.2 million) and Ford (6.1 million). 

Peugeot Citroen Group after Fiat 
and Suzuki with 2.8 million vehicles 
stood in the 10th place. Therefore, it is 
noticed that Germany (with one brand 

Presently, eight Chinese 
automakers with the 

import or assembly of 
27 models have strong 

presence in the country. 
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out of the 10 best-selling brands of 
world), Japan (4 brands), the US (2 
brands) and South Korea (1 brand) are 
the leading global auto manufacturers 
while France is more considered a part 
manufacturer. The scoring of the two 
creditable institutes of Inter Brand and 
Brands show that Toyota, BMW and 
Mercedes-Benz are considered the first 
top global brands of vehicles.

Manufacture and export of auto 
parts enjoys a very high position in 
the global industrial chain. More than 
25 world countries earn more than $10 
billion from export of vehicles and spare 
parts; 25 other countries fetch between 
$1 and 10 billion from exports. Most 
car manufacturing countries export 
big volume of parts and accessories. 
Countries which are not considered 
among major auto manufacturers and 
especially developing countries export 
parts and accessories. 

Therefore, with regard to the shap-
ing of the chain of global value of auto 
making, the importance of the strategic 
parts manufacturing sector becomes fur-
ther clear. The main involvement in auto 
manufacturing will be achieved when 

reliance is on domestic parts and ac-
cessories and when domestic industrial 
contractor chains are formed. 

Now that there is no commitment 
with regard to the former auto maker 
partners, it is essential to cooperate 
with the world leaders, especially in 
recent years when the French imported 
vehicles have been less welcomed in 
the Iranian market and consumers have 
been less satisfied with in comparison 
with other vehicles. The lower general 
quality of the French vehicles and spare 
parts in comparison with their high 
prices is among the weak points of the 
French vehicles. 

It seems that for the French auto-
makers which lag behind competitors 
each year, Iran is considered the best or 
perhaps the only trade chance at global 
level. If the new agreements are revived 

in the form of the previous ones, a good 
market will be provided for the French 
auto and parts manufacturers.  Also, 
while considering the country’s eco-
nomic and industrial interests, obstruc-
tion and intransigence of the French 
government during the recent nuclear 
talks should not be simply forgotten and 
it should be reminded that Germany, Ja-
pan and Italy have shown the least hos-
tility toward Iran in recent years. On the 
other hand, it should be noted that under 
the intriguing titles such as transfer of 
manufacturing technology and license, 
like the first half of 2000s, no measures 
should be taken for the widespread im-
port of CKD for the assembly and even 
import of vehicles.

It is hoped that the country’s 
automakers by practicing insight and by 
taking a lesson from the experiences of 
the past half a century, will make the best 
possible choices and by reliance on the 
dual strategy of depending on domestic 
producers and concord with the world 
auto makers, after a quarter century of 
regression, will opt for the competitive 
path based on the market demand and 
towards national interests.  

Peugeot Citroen Group 
after Fiat and Suzuki 

with 2.8 million vehicles 
stood in the 10th place. 

P o s t - S a n c t i o n s  E c o n o m y

Nothing special has happened at 
the international arena yet. Ev-
erything is going to happen in a 

few months time. Expectations are going 
to be raised after December when a Joint 
Comprehensive Plan of Action (JCPA) 
reached between Iran and the P5+1 on 
July 14 is expected to be put into effect.

According to the historic deal signed 
on July 14, a broad suspension of U.S., 
EU, and UN sanctions will follow.

Foreign delegations coming to Iran 
condition implementation of their con-
tracts on the solution of the issue and 
on reports released by the International 
Atomic Energy Agency (IAEA). 

There is one main question being 
asked nowadays: ‘What is going on in the 
economic market now?’ 

The Central Bank of Iran (CBI) is 
putting pressure on the banks and close 
to 15000 billion rials of their interests has 
been crossed out. 

The condition of banks is not desir-
able. Perhaps the Central Bank is right in 
not identifying the unrealized profits.

Although I believe that the unreal-
ized profits are not necessarily in divi-
dends, rather it can also be in those of the 
deposits.  The proportion of the deposit 
interest to the dividends is a very high 
figure.

Currently close to 14 cement facto-
ries have been shut down and nearly 30 
percent of the steel products have no cus-
tomers.

Petrochemical exports are not as 
easy as the past. Therefore, taking into 
consideration the real figures announced 
by the real sector of the economy, the sit-
uation is not positive. On the other hand, 
the question may be raised as to why the 
movement of the stock exchange is not 
upward? Some may say the reason could 
be the state of uncertainty and waiting af-
ter the nuclear deal.

But we have to see to what extent 
were the expectations of post-June 2013 

Why Would the Stock 
Exchange Not Take 
an Upward Trend?

presidential election identified in the 
economic sector? With respect to all the 
problems existing in the stock exchange 
and the fact that the retired employees 
would not buy any stocks next year, the 
government should be pressured to pay 
the debts of the retired employees so that 
they would not put pressure on the market 
by selling their stocks. 

Post-New Year (March 21, 2015) 
statistics indicate that salary receivers 
were the sellers in the stock exchange 
and withdrew 4,500 billion rials from the 
stock market. 

However, although nothing clear 
is heard about the situation of stock ex-
change, I believe that within the next 
few days the stock exchange will start its 
movement upward and I am even worried 
about the leap. 

On the other hand, despite all the 
other problems in the real economy sector, 
we are all hopeful about the future agree-
ment. The stance taken by the Americans 
and the Israelis and the tough and difficult 
confrontations of certain countries are in-
dicative of the promising future. 

Continue ‘Partying’ or Change 
the ‘Structure’?

With the money that will be obtained 
through release of the assets and the ca-

pacity that the country will have to re-
ceive loans - $100 billion - Iran will gain 
something around $150 billion, which 
will face us with two options. 

First, to continue the party we have 
had, which would take us five years back. 
This is possible through covering the 
subsidies, inflation and spending the hard 
currency.

Second is the difficult path which 
would constitute structural change.  It 
should be kept in mind, however, that the 
change in structure would entail some ex-
posures and revelations.

If you take a glance at the situa-
tion of the banks, you will see what it 
has brought on the surface. In a meeting 
attended by officials and 50 great stock 
exchange companies, industries such 
as aluminum were complaining about 
the situation. SAIPA auto plant has an-
nounced that it won’t be able to carry on 
more than seven or eight days.

Therefore, it is clear that the surgery 
of the structure will be difficult; but we 
should follow the difficult path. Yet, it is 
possible for the situation to become in-
tolerable for some groups in which case 
measures should be taken so that along 
with the change in structure, less pressure 
would be exerted on the low and middle 
income classes.   

E c o n o m y

Dr. Hussein Abdoh Tabrizi, Economist
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Iran’s market is not the one-way street 
for import of goods and machinery 
from Europe it used to be a decade 

ago and Iranians are interested in bilateral 
trade, said Minister of Industries, Mining 
and Trade Mohammadreza Nematzadeh 
in an address to Vienna’s two-day Iran-
EU Economic Conference (July 23-24). 
Joint investment in Iran would not only 
have the benefit of access to the 80-mil-
lion-strong Iranian market but also the 
300-million market of Iran’s neighboring 
countries, he said.

“Iranian companies are capable of 
expanding activities in many countries. 
Iran would also serve as a regional plat-
form for joint production and technical 
cooperation of its neighbors as well as 
Commonwealth of Independent States,” 
the minister noted.

Addressing top officials and 
traders from Austria, France, the UK, 
Germany and other European countries, 
Nematzadeh said: “We believe that once 
the political turmoil of the region is 
resolved, it would need mega economic 
projects, so we invite you to tap the 
investment opportunities in the region.”

Privatization

He went on to say that the campaign 

for privatization in Iran was slowed by 
the sanctions (imposed against Iran over 
its nuclear energy program) but it is the 
country’s aim to advance in many fields 
by steering clear of governmental own-
ership and control. Privatization would 
provide opportunities for foreign and na-
tive investors in different sectors of auto-
mobile, steel, electricity and many more, 
Nematzadeh added.

“The rules and regulations associ-
ated with foreign investment and own-
ership in Iran have been reformed,” he 
noted.

The economy had a 6.7% growth in 
the industry sector and 9.8% in the min-
ing sector in the last Iranian year (ended 
March 20), according to Nematzadeh.

A 10-year strategy for industries, 
mining and trade has been drafted in re-
cent months, which includes goals, poli-
cies and the priorities. It is mostly focused 
on oil, gas, machinery manufacturing 
and designing industries as well as min-
ing particularly steel, copper, chromium, 
gold and silver.

“One of our main goals is to design 
and manufacture both passenger cars and 
commercial vehicles which comply with 
international standards. We seek joint 
ventures for auto parts manufacturers 
with the aim of producing 3 million ve-

hicles by 2025, of which a third will be 
exported,” he said, adding that besides 
European and Japanese carmakers, Gen-
eral Motors had also “indirectly” shown 
interest in talking about joint production.

Iran’s industry has made great 
strides in research and development of 
various technology sectors and welcomes 
investment in nanotechnology, medical 
equipment and telecommunications, the 
minister noted.

“By and large, our industrial strate-
gic planning intends to put Iran among the 
emerging economies based on our natural 
resources, an educated young workforce, 
universities, research centers, domestic 
and regional markets. I recommend Euro-
pean companies to view this as a golden 
opportunity and initiate cooperation with 
Iran with a strategic, long-term perspec-
tive,” Nematzadeh said.

Iran is readying itself to join the 
World Trade Organization once politi-
cal obstacles are removed and is keen on 
trade deals with the EU and other coun-
tries, he added.

State Assets Offered to Foreigners 
in Investment Drive

The minister said Iran offered to 
sell state assets to foreigners, would cut 
the government’s role in the economy 
and pledged a tight monetary policy 
as it sought to attract billions of dollars 
of investment from abroad after over a 
decade of isolation.

The package was strikingly pro-
market - many of the policies would not 
have been out of place in a center-right 
European government. If implemented, 
they could move Iran’s economy well be-
yond the tight restrictions and heavy state 
involvement.

“The government, the parliament are 
trying to remove all the obstacles for free 
investment and for reducing interference 
of government in private investment,” 
said Minister of Industries, Mining and 
Trade Mohammadreza Nematzadeh.

With a young, well-educated popu-
lation of just under 80 million and some 
of the world’s largest energy reserves, 
Iran looks likely to provide huge invest-

ment opportunities. Officials at the con-
ference said Tehran had identified nearly 
50 oil and gas projects worth $185 billion 
that it hoped to sign by 2020.

Under the nuclear deal, sanctions 
that have stifled Iran’s economy are to be 
lifted.

Nematzadeh said Iran could rejoin 
the SWIFT global electronic payments 
system -- a key step to enable inflows of 
foreign money -- three months after sanc-
tions were repealed.

Foreigners will then be welcome to 
enter Iran’s economy through joint ven-
tures -- including those in the banking 
sector -- and direct investment, such as 

participation in tenders to buy stakes in 
state companies, he said.

The national oil company will be 
off-limits to investors but petrochemical 
and refining firms may be partly sold off, 
and parliament has given permission for 
the sale of assets or projects such as hos-
pitals, schools and highways, he added.

Over the past decade, the government 
has sold off stakes in state companies 
worth tens of billions of dollars. But its 
privatization program has not been fully 
effective because most of the stakes 
have gone to state-linked bodies such as 
pension funds and foundations.

Iranian bankers believe that if 
foreign investors are allowed to enter the 
Islamic Republic, they will end up buying 
assets from the cash-strapped funds and 
foundations, completing the privatization 
process.

During the sanctions years, the gov-
ernment often favored state firms over pri-
vate ones on the grounds of economic sur-
vival. Nematzadeh said this was ending, 
and parliament had agreed that all firms 
would be treated equally for tax purposes.

Iran Offers to Sell State 
Assets to Foreigners

Iran-EU Conference in Vienna

A 10-year strategy for 
industries, mining and 
trade has been drafted 

in recent months, which 
includes goals, policies 

and the priorities.
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For privatized companies to succeed, 
however, they may need to reduce staff. 
This might put them in conflict with 
Iran’s strict labor rules. A complex, 
unpredictable legal system adds to risks 
for foreign companies.

Iranian officials at the conference 
did not describe in detail any plans for 
labor or legal reforms.

But they did outline plans for a 
conservative monetary and fiscal policy 
which could reassure investors. One of 
the big economic risks that Iran will face 
after sanctions are lifted is how to keep 
the economy stable as money flows back 
into the country and growth accelerates.

Parts of the business community in 
Iran are pressing for interest rate cuts to 
help them compete in foreign markets, and 
currency depreciation to aid exporters. 
Such steps could boost inflation which 
authorities have only recently wrestled 
down to around 14 percent from above 
40 percent two years ago.

Deputy central bank governor Akbar 
Komijani said authorities would continue 
to cut inflation, lowering it to a single-
digit rate by the end of the next Iranian 
year that will start around March 21.

He also said Iran needed to achieve 
single-digit inflation before interest rates 
could be cut below 20 percent - implying 
no major monetary easing any time soon.

Nematzadeh gave specific figures 
for Iran’s foreign reserves, saying the 
Central Bank of Iran had between $115 
billion and $125 billion, the sovereign 
wealth fund $20-25 billion, and Iranian 
government firms and organizations an 
additional $5-10 billion.

Much of this money has been frozen 
in overseas accounts by the sanctions; 
Komijani said blocked funds totaled 
about $29 billion.

But he said that instead of 
immediately bringing the money back to 
Iran when sanctions were lifted, the CBI 
would keep some of it in accounts abroad 
until it was needed to fund domestic 
investment projects.

Such a step could strengthen foreign 
investor confidence by suggesting Tehran 
is confident the nuclear deal will stick.

Deputy economy minister 
Mohammad Khazaei, another keynote 
speaker at the conference, said Iran has 
already completed negotiations with 
some European companies wanting to 
invest in the country.

“We are recently witnessing the 

return of European investors to the 
country. Some of these negotiations 
have concluded, and we have granted 
them the foreign investment licenses and 
protection,” Khazaei said.

“In the past couple of weeks we have 
approved more than $2 billion projects in 
Iran by European companies,” he told the 
conference without naming the firms or 
providing further details.

New Oil, Gas Projects

Deputy oil minister for commerce and 
international affairs, Hossein Zamaninia 
said in preparation for negotiations 
with possible foreign partners, Iran had 
defined a new model contract which it 
calls ‘Integrated Petroleum Contract’.

“This model contract addresses 
some of the deficiencies of the old buy-
back contract and it further aligns the 
short- and long-term interests of parties 
involved,” he said.

He said the deals would last 20-25 
years – much longer than the previously 
less popular buybacks, which effectively 
were fee paying deals with global oil 
majors such as France’s Total for services 
they performed on Iranian oil fields.

He said Iran would introduce the 
projects it has identified and the new 
contract model within 2-3 months.

The conference was sponsored by 
the Austrian Federal Economic Chamber 
and Iran’s Trade Promotion Organization 
and joint chambers of commerce of Iran, 
France, Germany and Britain and held on 
July 23 and 24.

Different Types of Deals in Vienna

Just a few days after hosting a 
historic deal between Iran and the world 
powers on Tehran’s nuclear program and 
lifting sanctions, Vienna has been the 
venue for deals of a different kind.

For the first time in many years, 
an army of Iranian government officials 
descended on a business conference in 
the Austrian capital in a bid to attract 
foreign investors to Iran after the lifting 
of sanction, the BBC reported.

In a small side room on top of a 
conference hall at the Austrian chamber 
of commerce, a few men in suits gathered 
around a small table in the middle. Two 
thick files of bundled paper represented a 
deal worth around $130m.

The contract, for a joint venture be-
tween a few Iranian private sector firms 
and an Austro-German company is to de-
sign, manufacture and test car engines in 
Iran, compatible with the latest European 
emissions and efficiency standards.

“Thanks to the imminent lifting of 
sanctions, Iranians can burn less fuel and 
enjoy cleaner air,” said Mojtaba Mirso-
heil, president of Pars Raisen Co, one of 
the Iranian partners of the joint venture.

“We have been working on this deal 
for almost two years, but it was signed 
only after the nuclear deal was signed.”

First-Mover Advantage

Full implementation of the 14 July 
nuclear deal - reached between Iran and 
the United States, Russia, China, United 
Kingdom, France and Germany - could 
take at least six months. But Iran, with 
a population of 80 million and a $400 
billion economy, is already in talks with 
European businesses that are in a rush to 
secure “first-mover” advantage.

Addressing a packed room of some 
400 business delegates at the Iran-EU 
trade and investment conference, Iran’s 
Minister of Industries, Mining and Trade 
Mohammadreza Nematzadeh said the 
manufacturing sector is leading Iran’s 
economic recovery.

 “In mining too, we need a further 
$20 billion of investment by 2025 for the 
exploration and development of mines,” 
said Nematzadeh’s deputy, Mehdi Karba-
sian, adding that most of the investment 
would have to come from abroad.

Higher Growth

As part of the nuclear deal reached in 
Vienna, a huge kitty of Iranian assets and 
oil money, currently blocked in accounts 
around the world, will be unfrozen. The 
amount was estimated at between $100-
150 billion, but Iran’s central bank offi-
cials have rushed to dampen expectations 

Iran’s industry has 
made great strides 

in research and 
development of various 
technology sectors and 
welcomes investment 
in nanotechnology, 

medical equipment and 
telecommunications, the 

minister noted.

of a hard-currency tsunami.
“The foreign asset position of the 

Central Bank of Iran is around $100 
billion, but we are bringing back only 
$29 billion to the country,” Akbar 
Komijani, deputy-governor of CBI told 
the conference.

Komijani said the money would 
mainly be spent in petrochemical, gas, 
mining, road and construction sectors to 
create jobs.

He believes access to these reserves 
as well as increased oil proceeds will 
mean higher-than-expected GDP growth 
in the year to March 2016.

“Prior to lifting of sanctions, we had 
estimated a growth rate of 1.6-2% for this 
(Iranian) year,” he said.

“In some scenarios, we now are 
estimating the growth to reach 3-4%.”

Done Deal

No Iranian business conference is 
complete without speakers talking about 
Iran’s oil and gas reserves, with BP now 
estimating the latter to be the largest in 
the world.

An Iranian deputy oil minister told 
investors if Europe wanted to get rid of its 
dependence on Russian gas, and instead 
import from Iran, his country needed 
their money to develop the gas fields.

The investment required in oil 
and gas in the next five years amounts 
to $185 billion, according to Iranian 
officials. Tehran is also promising energy 
companies contracts with better terms.

“Do not doubt - the deal is done,” 
said Amir Hossein Zamaninia who 
was himself a member of the nuclear 
negotiating team before joining the 
Iranian Oil Ministry in December. 
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