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... At present, we have two types of transfers in IMIDRO. 
Generally, in mineral industries we have acted on partnership 
basis. For example in the field of Sangan iron ore mines, we 
have put the mineral concentrates and pallet industries up for 
partnership and the amount of government share there will be 
less than 50%. In transfer of mines, we have generally tendered 
the task of exploitation and the winner can make investment 
and start operation within the framework of macro policies 
of IMIDRO. They will pay the exploitation right to IMIDRO 
while the private sector will bag the profit for a long time. 

... We do not believe in the presence of the government. The 
government grants loans to its development companies such as 
IMIDRO, IDRO and petrochemicals and these companies make 
investment in line with strategic plans and macro development 
targets. The law has allowed us to make up to 49% investment 
in development projects. We have requested that $5 billion be 
given to IMIDRO from the National Development Fund as 
loan and return it after completion of the projects. 

Dr. Karbasian 
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BIM to Implement Major Plans in 
Line with ‘Economy of Resistance’ 

Chairman of Board 
of Directors and 
Managing Direc-

tor of Bank of Industry 
and Mine (BIM) speak-
ing at a ceremony held 
at the bank to mark the 
36th anniversary of the 
Islamic Revolution (Ten 
Days of the Dawn), said: 
“The Bank of Industry 
and Mine by financing 
industrial projects many 
of which have been com-
missioned is taking steps 
in line with the ‘ econ-
omy of resistance’. We 
will take stronger steps 
in the future.”

Ali Ashraf Afkhami 
further noted that only 
in 1393 (March 2014 – 
March 2015) some 40 
projects have been com-
missioned by using the 
facilities of BIM. He said 
by the yearend (March 
20, 2015) the figure will 
increase to 58.

Afkhami said $1.4 
billion in hard currency 
has been allocated to these 
projects by BIM and they 
are expected to create job 
opportunities for seven 
thousand people.

As for the Nation-
al Development Fund 
(NDF), he said the open-
ing of LCs has exceeded 
$3 billion and by the end 
of the year it will amount 
to $3.5 billion. Compared 
with other banks, BIM 
enjoys an outstanding 
position, Afkhami stated.

Noting that the LCs 

opened by the Bank of 
Industry and Mine out 
of the China Credit Line 
amount to over $2.6 bil-
lion, he announced the 
launch of a “Service 
Desk” at BIM to help 
costumers receive bank-

ing services at a concen-
trated point.

Afkhami said: “We 
should pay attention to 
the speed, accuracy and 
quality of our work and 
create the required agility 
in the activities of BIM.”

He stressed that in 
the post-sanctions era the 
atmosphere of competi-
tion will be accelerated 
in the country and “we 
should act in accordance 
with the new climate in a 
professional way.” 
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Globalization is the big story of our 
era. It is shaping not just econo-
mies, but societies, polities, and 

international relations.
Many assume it is also, for good or 

ill, an unstoppable force. History, howev-
er, suggests this is not so. We can neither 
assume globalization will persist, nor that 
it will be desirable in all respects. But one 

phone.
The integration of communications 

and computing is the technological revo-
lution of our era. By 2014, the world had 
96 mobile-phone subscriptions and 40 
Internet users for every hundred inhab-
itants. Twenty years earlier neither was 
significant. Information is increasingly 
digital and the world increasingly inter-

Shaping Gl obalization
thing we must assume: it is ours collec-
tively to shape.

If globalization is done wisely, this 
century could prove an unparalleled era 
of peace, partnership, and prosperity. If it 
is done badly, it might collapse as com-
pletely as pre–World War I globalization 
between 1914 and 1945.

Globalization is the integration of 

economic activity across borders. Oth-
er forms of integration—above all, the 
spread of people and ideas—accompany 
it. Three interacting forces—technology, 
institutions, and policy—shape it.

Over the broad sweep of history, 
technological and intellectual innovation 
is the driving force behind globalization. 
It has lowered the cost of transportation 

and communication, increasing opportu-
nities for profitable economic exchange 
over greater distances. In the long run, 
such opportunities will be exploited.

Even before the industrial revolu-
tion, mankind’s ability to navigate the 
seas in sailing vessels facilitated the birth 
of global empires, transoceanic move-
ment of people, and an expansion in 

worldwide commerce. But technological 
change accelerated after the industrial 
revolution, creating new opportunities.

Driving the globalization of the late 
19th and early 20th centuries were the 
steam locomotive, the steamship, and the 
telegraph. Driving the globalization of 
the present era are the container ship, the 
jet aircraft, the Internet, and the mobile 

G l o b a l  E c o n o m y
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connected. This is a revolutionary trans-
formation. 

Institutions also matter. Histori-
cally, empires facilitated long-distance 
commerce. That was true before modern 
times and, still more, with the European 
maritime empires from the 16th to the 
20th centuries. Today, the institutions that 
facilitate long-distance commerce are 
treaties and multilateral organizations: 
the World Trade Organisation (WTO), 
the International Monetary Fund, and re-
gional clubs, such as the European Union.

Semipublic and purely private insti-
tutions also matter. Think of the chartered 
trading company, notably the British East 
India Company, and then, since the 19th 
century, the limited liability joint-stock 
company. Also important are organized 
markets, notably financial markets, which 
developed from simple beginnings into 
the 24-hour, around-the-globe networks 
of today.

While technology’s arrow has 
moved in one direction—toward oppor-
tunities for economic integration—insti-
tutions have not. Empires have come and 
gone. When the European empires disap-
peared after World War II, most of the 
newly independent countries turned away 
from international commerce, judging it 
exploitative.

This brings to mind the third driv-
er—policy. The movement of newly in-
dependent developing countries toward 

After World War II, a limited liber-
alization, largely of trade and the current 
account, spread across the high-income 
economies, under U.S. auspices. Then, 
in the late 1970s and in the 1980s and 
1990s, domestic market liberalization, 
opening of international trade, and loos-

ening of exchange controls spread across 
the world.

Embrace of Markets

Underlying these changes was a 
rejection of central planning and self-

sufficiency and an embrace of markets, 
competition, and openness. This is not a 
global empire. For the first time in his-
tory, an integrated world economy con-
nects activities located in a large number 
of independent states with the shared goal 
of prosperity.

It worked, albeit imperfectly. Ac-
cording to the McKinsey Global Insti-
tute (2014), flows of goods, services, and 
finance rose from 24 percent of global 
output in 1980 to a peak of 52 percent 
in 2007, just before the Great Recession. 
Between 1995 and 2012, the ratio of trade 

in goods to world output rose from 16 to 
24 percent.

Virtually all economies became 
more open to trade. The ratio of trade in 
goods (exports plus imports) to GDP in 
China rose from negligible levels in the 
1970s to 33 percent in 1996 and 63 per-
cent in 2006, before plunging during the 
financial crisis. The ratio of India’s trade 
to GDP rose from 18 percent in 1996 to 
40 percent in 2008.

An important driver of trade ex-
pansion was the availability of low-cost 
workers in emerging economies. Before 
World War I, the big opportunity was to 
incorporate undeveloped land, particu-
larly in the Americas, into production for 
the global market. This time, the biggest 
opportunity is incorporating billions of 
previously isolated people as workers and 
then consumers and savers.

Trade involving emerging econo-
mies duly exploded. In 1990, 60 percent 
of trade in goods was among the high-
income economies, another 34 percent 
was between high-income and emerging 
market economies, and just 6 percent was 
among emerging market economies. By 
2012, these ratios were 31 percent, 45 
percent, and 24 percent, respectively.

Global companies are central play-
ers. This is shown by, among other things, 
the growth of foreign direct investment 
(FDI), which results in cross-border own-
ership of businesses. In 1980, FDI was 
negligible. Today, it is not just a large 
flow (averaging 3.2 percent of global out-
put between 2005 and 2012) but a stable If globalization is done 

wisely, this century could 
prove an unparalleled 

era of peace, partnership, 
and prosperity. If it is 
done badly, it might 

collapse as completely 
as pre–World War I 

globalization between 
1914 and 1945.

self-sufficiency was a policy reversal. 
The most important reversal of all was 
the worldwide collapse in globalization 
that followed the two world wars and the 
Great Depression. The monetary order 
then disintegrated, and trade became in-
creasingly restricted.

China has become a 
middle-income country 

with a GDP per capita at 
PPP forecast to be higher 

than Brazil’s by 2019. 
India, too, has registered 
convergence, though on a 

more modest scale. 

one. It has proved triply helpful—as a 
source of knowledge transfer, a vehicle 
for promoting cross-border economic in-
tegration, and a stable form of finance.

Other areas of finance have been far 
less stable. Total cross-border financial 
flows peaked at 21 percent of global out-

G l o b a l  E c o n o m y
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put in 2007, before collapsing to 4 percent 
in 2008 and 3 percent in 2009. A modest 
recovery ensued. But cross-border lend-
ing, bond issuance, and portfolio equity 
flows had not recovered to precrisis levels 
even by 2012. Cross-border lending, pre-
dominantly from banks, was particularly 
volatile, as is usual in crises.

While trade, finance, and communi-
cation have grown rapidly, this is not so 
true of movements of people. Although, 
international travelers and foreign stu-
dents increased markedly, migrants grew 
at virtually the same rate as the global 
population—despite huge gaps in real 
wages. Trade and capital flows are, to 
an extent, a substitute for movement of 
people. Yet great pressure for movement 
of people from poor countries to richer 
ones persists, particularly across the Rio 
Grande and the Mediterranean Sea.

Globalization, then, has meant 
growing cross-border economic activity. 
But the story is more complex when it 
comes to prosperity.

The age of globalization has driven 
rapid shifts in the location of economic 

successful emerging market economies, 
which caused this shift, would not have 
occurred without the access to trade and 
know-how provided by globalization.

A degree of convergence in stan-
dards of living has also occurred. China’s 
GDP per capita, relative to the United 
States, is forecast to rise from 2 percent 
in 1980 to 24 percent in 2019. This is 
an extraordinary performance by any 
standard. China has become a middle-
income country with a GDP per capita at 
PPP forecast to be higher than Brazil’s by 
2019. India, too, has registered conver-

gence, though on a more modest scale. 
Indonesia and Turkey have also done 
quite well. But Brazil and Mexico are 
forecast to be poorer relative to the Unit-
ed States in 2019 than they were back in 
1980. Seizing the opportunities afforded 
by globalization turns out to be hard.

Decline in Mass Poverty

The age of globalization has brought 
an extraordinary decline in mass pov-
erty, again largely due to China. In east 
Asia and the Pacific, the proportion of the 

population living on less than $1.25 a day 
(at PPP) fell, astonishingly, from 77 per-
cent in 1981 to 14 percent in 2008 (World 
Bank, 2014). In south Asia, the propor-
tion in extreme poverty declined from 61 
percent in 1981 to 36 percent in 2008. In 
sub-Saharan Africa, however, the share of 
people in extreme poverty was 51 percent 
in 1981 and still 49 percent in 2008.

Finally, globalization has been as-
sociated with complex shifts in the dis-
tribution of incomes across and within 
countries. The World Bank’s Branko Mi-
lanovic (2012) suggests that the degree of 

Driving the globalization 
of the late 19th and early 

20th centuries were 
the steam locomotive, 
the steamship, and the 
telegraph. Driving the 

globalization of the 
present era are the 

container ship, the jet 
aircraft, the Internet, 
and the mobile phone.

activity. In 1990, the share of the high-
income economies in global output at 
purchasing power parity (or PPP, the rate 
at which currencies would be converted 
if they were to buy the same quantity of 
goods and services in each country) was 
70 percent, with the European Union con-
tributing 28 percent and the United States 
25 percent. By 2019, according to the 
IMF, this total will be down to 46 percent.

Over the same period, China’s share 
is forecast to rise from 4 percent to 18 
percent and India’s from 3 percent to 7 
percent. The rapid growth of the most 

inequality among individuals across the 
globe has stayed roughly constant in the 
era of globalization, with rising inequality 
within most economies offsetting the suc-
cess of some large emerging economies 
in raising their average incomes relative 
to those in rich countries. He also shows 
that the top 5 percent of the global in-
come distribution enjoyed large increases 
in real income and the top 1 percent very 
large increases between 1988 and 2008. 
Those in the 10th to the 70th percentiles 
from the bottom also did quite well.

Two groups, however, did rela-

tively badly—the bottom 10 percent, the 
world’s poorest, and those in the 70th to 
the 95th percentiles from the bottom, who 
are the middle- to lower-income groups 
in high-income countries. Thus, a glob-
ally beneficial rise in real incomes was 
associated with rising inequality within 
many high-income countries. The expla-
nations are complex, but globalization 
was surely among them.

What might lie ahead?
Technology will continue to drive 

integration. Soon, almost every adult and 
many children are likely to own a smart 
mobile device that offers instant access to 
all the information available on the World 
Wide Web. It will make the transmission 
of everything that can be digitized—in-
formation, finance, entertainment, and 
much else—essentially costless. An ex-
plosion of exchange is certain.

While some areas of technology are 
making leaps, others, such as the cost of 
transporting goods and people, are not 
falling to any significant degree. This 
suggests that technological advances will 
open up far greater opportunities for trade 
in ideas and information than in goods or 
people.

The future of institutions and policy 
is more doubtful.

Perhaps the most obvious institu-

Indonesia and Turkey 
have also done quite well. 

But Brazil and Mexico 
are forecast to be poorer 

relative to the United 
States in 2019 than they 

were back in 1980.

tional and policy failure has been in liber-
alized and globalized finance. There were 
147 banking crises between 1970 and 
2011 (Laeven and Valencia, 2012), some 
of global significance—particularly the 
Asian crisis of 1997–98 and the Great Re-
cession of 2008–09—and the subsequent 
crisis in the euro area. These shocks have 
had huge economic and fiscal costs. De-
spite efforts to make the financial system 
more robust and regulation and supervi-
sion more effective, success remains un-
certain.

G l o b a l  E c o n o m y
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Floating Currencies

Closely related to the financial dis-
order is the monetary system. Since 1971, 
the global regime has been one of floating 
currencies, with the U.S. dollar dominant. 
This has proved workable. But it has also 
been quite unstable. Many complain that 
it has permitted the United States to adopt 
policies that cause unpredictable and un-
manageable shifts in capital flows to and 
from hapless outsiders. Nevertheless, the 
unloved floating dollar standard is likely 
to endure, because no other currency and 
no other global arrangement have any 
hope of commanding the needed consent, 
at least in the near future.

Trade policy has been relatively 
robust, with backsliding into protec-
tionism remarkably well contained in 
high-income economies. Yet the effort 
to complete the Doha Round of multi-
lateral trade negotiations has essentially 
failed, and the future of ambitious (and 
controversial) plans for plurilateral trade 
agreements is uncertain. The high tide of 
trade liberalization may have passed. The 
growth of world trade in goods may also 
have slowed permanently.

Some governments are seeking 
to control the Internet. But the likeli-
hood is that this effort will not halt the 
flow of commercial activity, though it 
may restrict the ability of citizens to ac-
cess politically uncomfortable opinions. 
Meanwhile, restrictions on movement of 
people are likely to increase rather than 
fall in the years ahead.

While economies have become 
more interconnected, governments con-
tinue to supply security, implement laws, 
regulate commerce, and manage money. 
Where commerce flows freely, more than 
one jurisdiction is affected and, by defini-
tion, all involved must agree to the legal 
and regulatory frameworks within which 
transactions occur.

This contrast between the economic 
and political dimensions of our globaliz-
ing world is a source of unpredictability. 
The more commerce is to flow, the more 
states must agree to deep coordination of 
their institutions and policies, as is evi-
dent in the European Union. Such inte-
gration can also cause tension, as the euro 
area crisis showed. For many countries 
today, a comparable degree of integration 
remains unthinkable.

For these reasons, globalization is 

sure to remain somewhat limited. People 
trade more with fellow citizens than with 
foreigners. This is in part a result of dis-
tance. But it is also a matter of trust and 
transparency. Borders matter and will 
continue to do so.

Ultimately, governments must con-
sent to openness. In doing so, they will 
take into account the domestic political 
realities. In a world of sluggish growth 
and rising inequality in many countries, 
notably high-income ones, the durability 
of such consent cannot, alas, be assumed. 
Human beings remain tribal and states re-
main rivals.

In 1910, at the apogee of pre–World 

A degree of convergence 
in standards of living has 

also occurred. China’s 
GDP per capita, relative 
to the United States, is 
forecast to rise from 2 
percent in 1980 to 24 

percent in 2019.

War I globalization, British politician 
and journalist Norman Angell wrote The 
Great Illusion, which argued that war 
would be economically futile. He was 
right. Intellectually, the leaders of almost 
all countries now agree: conflict cannot 
enhance the prosperity of their nations. 
Yet, as the events of 1914 proved, the fact 
that war is ruinous does not guarantee it 
will be avoided, though nuclear weapons 
have raised the cost of conflict to unimag-
inable heights.

Even if peace among the great 
powers is maintained, the cooperation 
needed to secure an ever more integrated 
and prosperous global economy may 
not be. Foremost among the challenges 
ahead is managing the declining power 
of the West and the rise of China and 
other emerging markets. History teaches 
that neither technology nor economics 
guarantees globalization’s future in the 
short to medium term; only political 
choices do. The onus on us all is to 
manage the opportunities offered by 
globalization wisely.   

By: Martin Wolf, Associate Editor and Chief 
Economics Commentator at the Financial Times

G l o b a l  E c o n o m y



IRAN INTERNATIONAL, March 2015, No. 73IRAN INTERNATIONAL, March 2015, No. 7320 21

Dr. Masoud Nili says in Southeast 
Asian countries such as China 
which acts much openly in for-

eign investment the share of foreign in-
vestment in proportion to the domestic 
one will not exceed 20% and these coun-

Boosting the P rivate Sector 
the Only Way  Out!

tries have relied on their internal sectors.
Nili, who was in charge of formula-

tion of the First and Third Five Year De-
velopment Plans said: “The 1390s (2010s) 
is considered a determining decade for 
our country in terms of economic per-

formance as those born in 1360s (1980s) 
are in need of entering into labor market. 
Therefore through proper policy makings 
grounds should be prepared for their em-
ployment otherwise the country would be 
faced with serious social bottlenecks.”

Pointing to the fact that our economy 
has become bank-oriented, he referred 
to development in the banking system 
for optimal investment in production as 
one of the needs of the country under the 
status quo in order to attain economic 
growth. He said: “In the absence of 
negative social waves and through 
reforms in the banking system we can 
improve the business environment. The 
years ahead are hard and difficult years 
as in economy we have neither deadlock 

nor miracle. That is to say we can neither 
improve the economic growth rate from 
2% to 10% nor should let despair and 
anguish overcome us; instead through 
convergence and unanimity we should 
leave this period behind, get out of the 
1390s and follow up a growth-oriented 
path.”

He noted that the growth rate of 
price indicators in 1380s (2000s) was 
4.3% but the forex rate has increased by 
34%. Thus an imported commodity was 
about 40% cheaper than a domestically 
made product. Therefore, import com-
modities replaced domestically manufac-
tured goods in the basket of consumers 
causing employment reduction in the in-
dustry sector and increase in the number 
of unemployed.

According to Nili, imports increased 
by 3.5% but production by 1.7% there-
fore the ratio of imports to gross national 
product was over two times and this in 
1390 caused a high degree of dependence 
on imported commodities. He added that 
due to the high volume of liquidity in the 
market which could not even be collected 
those who could do so caused tumult in 
a segment of the market and the 1390s 
started with this economic problem.

He further remarked that blows 
which were dealt to the industry resulted 
in the diversion of some activities towards 
investment in the field of housing and 
construction and people were attracted 
by its high profit making. Investment in 
the field of housing and construction from 
1388 (2009) to 1392 (2013) experienced 
an unprecedented growth which was 
termed a tsunami by some analysts. Thus 
a huge volume of financial resources 
were directed towards this sector and this 
deviation of resources caused a blockage 
in the movement of the economy towards 
the industry sector. Therefore, economic 
growth under the present circumstances 
has been faced with difficulty.

Dr. Nili also commented on the 
status of oil revenues and the country’s 
economic dependence on oil and said: 
“Our total foreign exchange revenue in 
1380s at prices of 2005 was equivalent 
to $860 billion but it caused a surge 
in imports so that out of $710 billion 
imports $560 billion was related to 1384 
to 1390 when no jobs had been created 
in the country and therefore our resources 
were not used in a place which could 
create economic development. 

E c o n o m y
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large state-owned mines?
First of all, in the transfer of these 

mines and mineral industries compe-
tence must be taken into consideration 
and the work should be handed over to 
capable companies. Meanwhile, I be-
lieve that in major investments the gov-
ernment should maintain a share of up to 
20%. Iran is a developing country and it 
should not pose as a developed nation. 
Prescriptions suitable for developed 
countries could not be applied to Iran. If 
you review the combination of the share-
holders of privatized companies in Teh-
ran Stock Exchange you will find out that 
the number of petty shareholders hardly 

stands at 20% and the rest are big share-
holders. The best model of privatization 
is to turn state-owned companies into 
public joint stock companies and trans-
fer them to TSE. Beside these measures, 
strong regulations should be formulated 
to support the rights of consumers and 
prevent monopoly. These two issues are 
unfortunately overlooked in our country.

The method of calling for tender 
so that major quasi-governmental 
companies hold control of the mineral 
industries in the country is not called 
privatization.

Do you have any specific plan for 
participation of the private sector in 
this field and for privatization of 15 
major state-owned mines?

Through pathology of the trend 
of privatization in the past, we have 
changed the process of privatization and 
transfer and are engaged in ceding 10 big 
mines. At present, we have two types of 
transfers in IMIDRO. Generally, in min-
eral industries we have acted on partner-
ship basis. For example in the field of 
Sangan iron ore mines, we have put the 

S p e c i a l  R e p o r t

Iran Eyes 
Foreign 

Investment in 
Mining Sector

One of the advantages 
of Iran is the diversity 
of its minerals to such 
an extent that out of 
Mendeleev’s Table 

close to 70 minerals are 
available in the country. 

Dr. Mehdi Karbasian is a veteran 
state manager who took over 
the largest mining holding of 

the public sector – Iranian Mines and 
Mining Industries Development and 
Renovation Organization (IMIDRO) - in 
September 2013. 

Dr. Karbasian was assigned to run 
IMIDRO at a time when repeated ap-
pointments and dismissals of managers 
at the organization and transfer of its 
subsidiary companies to the Social Se-
curities Organization had raised many 
questions about its performance and ef-
fectiveness.

Why the mining sector has failed 
to attain its due position in Iranian 
economy? 

One of the advantages of Iran is the 
diversity of its minerals to such an extent 
that out of Mendeleev’s Table close to 
70 minerals are available in the country. 
Nevertheless, so far serious exploration 
work has been conducted only on 10 to 
15 of these minerals. This is while even 
on these elements, exploration work has 
been carried out at superficial level. In 
fact, one of the main reasons behind 
negligence towards the country’s min-
ing sector and inadequate investment 
in this sector is presence of massive oil 
reserves. The mining sector has always 
been in the shadow of oil and recently of 
gas sectors and with regard to state-run 
structure of the economy, there have not 
been sufficient mobility and dynamism 
in the mining sector.  

Another reason behind lack of in-
vestment in the field of mining, especial-
ly in exploration area, is the high risk of 
investment which has caused the mining 
sector to lose its attraction in comparison 
with other investment markets. As long 
as the bank interest rates stand at 28 to 
30 percent, this sector will not be able to 
attract the private sector capital.

The government in the past eight 
years has practically kept distance from 
the area of mining exploration and large 
mining industries and the private sector 
has not been able to fill in the gap of the 
public sector during these years. 

Development of mineral industries 
is in dire need of huge investment; don’t 
you think IMIDRO’s involvement in 
development projects would result in 
enlargement of government?

I do not believe that the government 
should be enlarged. A smaller and more 
dynamic government would be more ef-
ficient. The government should play a 
leading and commanding role. However, 
when there is no proficient private sector 
in the country to implement major na-
tional projects; when there is no efficient 
banking system with links to the inter-
national banking system and capable of 
handling huge amounts of capital, and 
when we are faced with the sanctions, 
restrictions in transfer of money, and in-
frastructural shortage I believe the gov-
ernment cannot refrain from playing its 
role in the development of economy.

The government should support 
major projects. The government should 
contribute to the exploration field, which 
has a high risk. Obviously, when the gov-
ernment carries out preliminary explora-
tion studies, the risk level would reduce 
to less than 50% and the project could be 
transferred to real private sector.

More than 3,000 mines are pri-
vately administered, why there is so 
much sensitivity over transfer of 15 
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When the government 
carries out preliminary 

exploration studies, 
the risk level would 

reduce to less than 50% 
and the project could 
be transferred to real 

private sector.

mineral concentrates and pallet indus-
tries up for partnership and the amount 
of government share there will be less 
than 50%. In transfer of mines, we have 
generally tendered the task of exploita-
tion and the winner can make investment 
and start operation within the framework 
of macro policies of IMIDRO. They will 
pay the exploitation right to IMIDRO 
while the private sector will bag the 
profit for a long time. 

Is there any need for the presence 
of government in all development 
plans of mineral industries?

We do not believe in the presence of 
the government. The government grants 
loans to its development companies such 
as IMIDRO, IDRO and petrochemicals 
and these companies make investment 

Unprecedented  Collaboration of
Private Sector  with IMIDRO

Dr. Karbasian believed that provi-
sion of 1050 billion rials as IMIDRO’s 
share for such a project has not been an 
easy task but has been fulfilled through 
great effort.

He also referred to the signing of an 
agreement for the development of infra-
structures in the energy intensive indus-

Chairman of the Board of Directors 
of the Iranian Mines and Mining 
Industries Development and 

Renovation Organization (IMIDRO) 
Dr. Mehdi Karbasian announced that 17 
major projects of the organization have 
been defined and implemented over the 
past year. 

Karbasian said: “Ninety percent of 
the Organization’s projects have been 
outsourced including through private 
sector partnership and this measure is in 
line with the policies of economy of re-
sistance and macro planning of the 11th 
government.”

Chairman of IMIDRO Board of 
Directors said such an achievement was 
made as a result of collective efforts 
of the staff, managers and experts of 
IMIDRO in different sectors of planning, 
finance, logistics and support, research, 
development, training, etc.

He pointed to a performance report 
presented to President Hassan Rouhani 
during his visit to Sistan and Baluches-
tan Province and Chabahar Free Zone and 
said IMIDRO with a 19% share has been 
able to define the 1.6 million ton sponge 
iron project in Chabahar with the private 

sector capital, adding that the agreement 
for its implementation is predicted to be 
signed by the end of the current Iranian 
year (March 20, 2015).

Deputy Industry, Mines and Trade 
Minister added that conducting mining 
explorations in the eastern strip of the 
country especially in Sistan and Bal-
uchestan, is among the points which has 
attracted the attention of the president.

He said installation of equipment for 
the antimony ingots producing plant in 
the coming months is among other proj-
ects that have been implemented in the 
province.

He referred to projects such as South 
Aluminium which have been delayed for 
a long period of time but have been im-
plemented.

According to Dr. Karbasian, the LC 
for this project was opened and commu-
nicated after eight years and through a 
10-month follow-up by IMIDRO.

He stressed that commencement 
of the South Aluminium project as the 
largest project for the production of this 
metal in Iran means activation of energy 
intensive industries in Lamerd Zone in 
Fars Province.

tries of Lamerd Special Energy Zone as 
another measure of the Organization. He 
said the project is to be implemented in 
an area of 400 hectares.

Karbasian said: “(The mechanism 
of) attraction of investors for Gol Gohar 
5 and 6 projects with an aim of financially 
boosting IMIDRO and promotion of the 

private sector has been defined and im-
plemented.”

He referred to exploratory activities 
in Tabas coal mine and nepheline syenite 
mine, inauguration of Zarshuran gold 
project, launching and delivery of Vene-
zuela’s cement factory as measures taken 
despite low credits.

Deputy Industry, Mines and Trade 
Minister pointed to Sangan mines proj-
ects to obtain 17.5 million tons of con-
centrates and 15 million tons of pellets 
and noted that presence of private sector 
consortiums was accompanied by attrac-
tion of 15000 billion rials investment. 

Launching implementation opera-
tions of two power plants in the Persian 
Gulf Special Mining Industries Zone 
and the call for 8 projects in Supply and 
Production of Minerals Company were 
among last year projects.

According to Karbasian, the na-
tionwide exploration operation has been 
launched in 135 thousand hectares of 
land and with the projects of Supply and 
Production of Minerals Company it will 
exceed 200 thousand km.

According to 
Dr. Karbasian, the LC 
for South Aluminium 

project was opened and 
communicated after 

eight years and through 
a 10-month follow-up 

by IMIDRO.

Chairman of the Board of Direc-
tors of IMIDRO also announced that 
except for Qaenat and Sabzevar projects 
which will become operational in coming 
weeks, all provincial steel projects have 
exited recession and their sponge iron 
sector will go on stream next year.

According to the official, a compre-
hensive steel plan has been finalized and 
sent to the Ministry of Industry, Mines 
and Trade for final approval.

Dr. Karbasian also referred to the es-
tablishment of a bureau to follow up and 
implement rare soil plans.

The semi-industrial titanium plan in 
Kahnuj, south of Kerman is attracting in-
vestment and will start operation and will 
be self-managed.   

S p e c i a l  R e p o r t

in line with strategic plans and 
macro development targets. The law 
has allowed us to make up to 49% 
investment in development projects. 
We have requested that $5 billion be 
given to IMIDRO from the National 
Development Fund as loan and return it 
after completion of the projects. 

What is the responsibility of IM-
IDRO in formulating development 
strategy and the mining industry 
plan?

As a developmental organization, 
we consider making investment in the 
field of research and education and 
formulating plans for exploration and 
extraction as one of the responsibilities 
of IMIDRO. 

Of course, this does not mean 
intervention on behalf of IMIDRO but 
rather an attempt to support and guide 
activists in this field for partnership and 
investment.   
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Generally speaking, in economic 
literature, countries that lay 
within 1000 km from one anoth-

er are considered neighbors; and in this 
regard by having 17 neighbors we enjoy a 
proper status and we have good relations 
with most of them. Our Islamic culture at-
taches special importance to the spirit of 
neighborhood recommends us to respect 

our neighbors. 
In the contemporary world, conver-

gence and breaking of geographic bound-
aries are raised and world countries have 
made efforts to use all their capacities to 
promote their relations through regional 
treaties such as NAFTA (North American 
Free Trade Agreement), MERCOSUR 
(Southern Common Market), SAARC 

(South Asian Association for Regional 
Cooperation) and PGCC (Persian Gulf 
Cooperation Council). 

Expansion of relationships with our 
neighbors will provide security, employ-
ment and optimum use of relative advan-
tages for us, especially under circum-
stances that Western countries are trying 
to push us towards isolation and limit our 
international relations by imposing cruel 
sanctions on us. Therefore, relations with 
our neighbors and using their potentials 
to break the chain of sanctions will be of 
great significance.

Iran’s neighbors can be divided into 
three groups:

1. Littoral Arab states of the Persian 
Gulf
2. Central Asian and Caucasian coun-
tries and Russia
3. Member countries of Economic Co-
operation Organization (ECO) such as 
Turkey, Iraq, Pakistan and Afghanistan.

Fortunately, we have proximity and 
relationship with countries in each of 

these groups and areas in cultural, reli-
gious, social and economic fields and in 
terms of culture, economy and religion 
Iraq and Afghanistan are our closest and 
most natural friends and our trade balance 
with these two countries are completely 
positive and in fact in our interest. For 
example, in the first seven months of the 
current Iranian year (started March 21) 
exports to Iraq amounted to $3.341 bil-
lion and to Afghanistan to $1.435 billion 
and the two countries are ranked second 
and fifth in Iran’s export markets respec-
tively. Monthly export of commodities 
to Iraq amounts to $500 million and to 
Afghanistan $200 million; and through 
proper planning, exports to Iraq could be 
increased to $1 billion and to Afghanistan 
to $500 million on a monthly basis (in-
crease in export of oil products).

Export to neighboring countries 
is different in nature from that of other 
markets such as China, India and South 
Korea. Our export commodities to those 
markets mainly include industrial and 
agricultural products. For example, our 
main exports to Iraq are construction 
materials (cement, tiles and ceramics), 
electricity, foodstuffs, automobiles, nuts 
and various kinds of fruits and vegetables 
which have filled vacant capacities of the 
country in cement, tiles and ceramics, 
dairy products, automobiles, household 
appliances and electricity and has created 
a relatively high value added. 

In addition, projects in the field of 
housing, power plants, water and energy 

supply as well as others have been del-
egated to companies exporting technical 
and engineering services. But, under the 
present condition of the country that gov-
ernment’s development budget has been 
reduced this capacity has not remained 
idle and is managing many projects in the 
neighboring countries.

Unfortunately, relations with the 
Persian Gulf littoral states have turned 
frosty and this has resulted in the regres-
sion of trade relations with Qatar, Bah-
rain, Kuwait, Saudi Arabia and the United 
Arab Emirates. Only relations with Oman 
have been consolidated. The United Arab 
Emirates (UAE), which up to the recent 
years was the first export destination of 
Iranian commodities, has now taken the 
third place after China and Iraq. Iran’s ex-
ports to the UAE have reduced to $2.166 

Western Sanctions 
and Promotion of 

Economic Relations 
with Neighbors

Seyed Hamid Hosseini
Treasurer, Tehran Chamber of Commerce

Russia has a huge market 
and a big economy 

and its trade surplus 
amounts to $200 billion 
annually. Deterioration 

of Russia’s relations 
with the West provides a 
proper opportunity for 
expansion of trade and 
political ties with Iran.

C o v e r  S t o r y
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billion in the first seven months of the 
current Iranian year, while imports from 
that country fell to $7.375 billion.

The government has recently taken 
steps to improve relations with Qatar 
and Kuwait, which can lead to expansion 
of commercial and political ties. Last 
month, Qatar’s economy minister accom-
panied by vice-chairman of the country’s 
chamber of commerce met an Iranian del-
egation and signed agreements on promo-
tion of banking, transportation and export 
relations. 

In the event the government takes 
serious measures to deescalate tension 
with Saudi Arabia, cooperation of the 
two countries in the oil market will bring 
about price stabilization and reduce the 
intensity of Riyadh’s sabotage in Iran’s 
agreement with G5+1. 

The third group includes the Com-
monwealth of Independent States (CIS) 
and Russia with which our political and 
economic relations have not been desir-
able in the recent years. The government, 
however, has made efforts recently to im-
prove relations with Russia, Azerbaijan, 
Turkmenistan, Kazakhstan and Uzbeki-
stan. President Hassan Rouhani has held 
several meetings with the heads of state 
of these countries, which resulted in im-
provement of our political ties with them. 
These countries are also interested in pro-
moting relations with Iran. Unfortunate-
ly, in total exports of our commodities 
to Central Asia are less than our imports 
(taking into consideration gas, oil prod-
ucts and liquefied gas) from these coun-
tries. Relations with Russia are of great 

political and economic importance, Mos-
cow can help Iran in the nuclear talks, and 
has a lucrative market for Iran. Russia has 
a huge market and a big economy and its 
trade surplus amounts to $200 billion an-
nually. Deterioration of Russia’s relations 
with the West provides a proper opportu-
nity for expansion of trade and political 
ties with Iran. Against an export of $520 
billion annually, Russia imports $340 bil-
lion worth of commodities and through a 
more active presence in its market and by 
removal of banking, transportation, tariff 
and visa impediments, we will be able 
to double the volume of relations which 
stands at $3 billion at present. 

The opening of Gorgan-Inche 
Boroun-Kazakhstan railway -- which re-
duces Iran-Kazakhstan distance by 600 
km through railway and is capable of car-
rying 12 million tons of goods annually 
-- facilitates access to Russian, Central 
Asian and Chinese markets for Iranian 
tradesmen. It will create a relatively large 
market in the field of foodstuffs, vegeta-
bles, flowers and plants, textiles and pro-
tein materials. Furthermore, there exists 
the possibility for the import of commod-
ities required in the country such as grain, 
steel, wood, paper, etc. at competitive 
prices. Unfortunately, in the past, we have 
ignored tremendous opportunities and it 
is essential now to take serious measures 
for optimum utilization of the markets in 
these countries with regard to the sanc-
tions imposed by the West against Russia. 
Cooperation with neighboring countries 
should not be restricted to imports and 
exports, rather utmost advantage should 

be taken of trade and other potentials of 
the country (transit and swap). Efforts 
have been made in recent years to expand 
economic and political relations with 
Turkey as a result of which relations have 
been improved but difference of opinion 
over Syria and the Islamic State (IS) have 
resulted in slowing down its accelera-
tion and the ceiling of bilateral relations 
stands at about $12 billion. 

Taking into account export of oil, 
gas, petrochemical and oil products, Ira-
nian exports stands at about $8 billion 
while despite cooperation of Halk Bank 
of Turkey in transfer of money our im-
ports are limited to $4 billion. This im-
pedes reaching the target set by leaders 

of the two countries to improve bilateral 
relations to $30 billion. In the first seven 
months of the current Iranian year, export 
to Turkey of Iran’s commodities and ser-
vices (except for oil and gas) amounted 
to $1.905 billion while it imported $2.233 
billion goods into the country. It is essen-
tial to take the following steps in order to 
promote economic, political and cultural 
relations with neighboring countries:

A: Diplomatic dynamism and re-
peated trips of Iranian officials to these 
countries

B: Dispatch of capable and active 
ambassadors and economic counselors 
enjoying strategic insights and practical 
proficiency

C: Formation of joint chambers of 
commerce and launching marine and air 
lines

D: Promotion of the headquarters 
for expansion of relations with Iraq to the 
headquarters for the development of rela-
tions with the neighboring countries un-
der the supervision of first vice-president 
and promulgation of the successful pat-
tern of development of relations with Iraq 
to other countries.

E: Signing of bilateral and multilat-
eral cooperation and preferential tariff 
agreements and lifting of visa formality

F: Establishment of bilateral banking 
relations or revival of barter system.   

Unfortunately, relations 
with the Persian Gulf 

littoral states have turned 
frosty and this has 

resulted in the regression 
of trade relations with 

Qatar, Bahrain, Kuwait, 
Saudi Arabia and the 

United Arab Emirates.

C o v e r  S t o r y
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$100bn Market of 
Iran Neighbors

Iran’s business activities should be 
focused on trade with neighboring 
countries as the economic sanctions 

imposed by the West keep the country 
from being a big player in the global 
market.

Iran’s sixteen neighbors – by land or 
maritime borders — offer lucrative mar-
kets for Iranian entrepreneurs.

Iran has always maintained close 
economic ties with its neighbors. In 
recent years, Iran has signed MOUs 
with Russia in various economic sec-
tors; expanded trade with Afghani-
stan after the war-torn country became 
somewhat stable; and boosted business 
ties with Persian Gulf Arab states that 
have experienced impressive economic 
growth in the past few years. As of late, 
trade partners such as Turkey, Paki-

stan and the UAE have also considered 
increasing trade activities with Iran. 
Iran’s geographical location allows 
traders easy access to neighboring 
markets, a privilege which should be 
seized upon by the business community. 
Iranian products are widely consumed in 
Afghanistan, Iraq as well as the Central 
Asian countries.

One of the main obstacles on the 
way of Iran’s trade with the world is the 
sanctions imposed on the banking sys-
tem and difficulties in money transfer. 
On the other hand, based on the theories 
of economics, in the world countries the 
tendency to establish commercial rela-
tions with neighboring countries has in-
creased in line with decrease of cost of 
trade relations. Therefore, under such 
circumstances prioritizing promotion of 

In recent years, Turkey, 
Iraq and the United Arab 
Emirates have played a 
major role in economic 
relations with Iran and 
the highest volume of 

trade has been with these 
three countries.

C o v e r  S t o r y

First Vice-President Ishaq Jahangiri 
was one of the main speakers at 
the closing session of a National 

Economy Conference held in Tehran in 
January. He said, “If attention had been 
paid to the warnings of economists in 
the 1970s, the country would have not 
been sunk in the swamp after the oil 
crisis; and if attention had been paid 
to the warnings of the 2000s, today we 
would not be grieving what on earth 
would happen to us if the oil price drops 
to $40 or $50.”

Jahangiri noted: “In the past two or 
three years our economy had to experi-
ence lots of fluctuations and there was a 
condition which required immediate and 
serious decision making.”

Stressing that the aforementioned 
problems included the sanctions and in-
correct economic policies, he elucidated 
that in both cases the new government 
has taken serious measures.

“Also, in the package for coming 
out of recession, within the framework 

the next two years, there will remain no 
budget for development operations.

He referred to economic and ad-
ministrative corruption as another se-
rious problem of the country and said: 
“We should look for serious mecha-
nisms to counter this menace. I hope a 
mechanism could be found at least for 
2010s through this conference.

“Even with the assumption that the 
sanctions will be removed, the economic 
growth will not exceed two or three per-
cent in this decade. Under these circum-
stances the country is faced with serious 
challenges such as unemployment.”

Stressing that the main problem 
today is how to create job opportunities 
for the youth, Jahangiri noted that the 

Knowledge, 
Expertise

Iran Lovers Urged to Pour into the Scene of

three to four percent economic growth 
would make the crisis of this group of 
applicants worse.  

 “Under the status quo all should 
bring their capital of knowledge and 
expertise to the scene and Iran lovers 
should pour into the scene of knowledge 
and expertise in order to pass through 
this challenge and bring the economy 
out of the present situation.”

Jahangiri pointed to President 
Hassan Rouhani’s remarks and said so 
far the government has paid subsidies 
to the economy and foreign policy but 
such an approach should be changed 
in order to use the internal potential of 
these sectors.      

Administrative structure 
is one of the main 

challenges of Iran and 
the country cannot 

continue the current 
situation anymore.

of a two-year plan or measure which 
includes a series of convergent moves 
to be implemented in the Iranian years 
1393 and 1394 (2014-2015), the govern-
ment has tried to bring the economy up 
to a stable road down from a valley in 
recession.

Reminding that problems should be 
viewed from a longer-term perspective, 
the vice-president added: “It seems that 
in the long-term perspective of Iran’s 
economy, decisions cannot be made 
about Iran’s economy through strike 
mechanisms or sedative tranquilizers, 
rather we should start practicing struc-
tural reforms in our economy.”

Jahangiri said administrative struc-
ture is one of the main challenges of Iran 
and the country cannot continue the cur-
rent situation anymore. He added over 
80% of the budget is current expendi-
tures and if the same trend continues in 

O p i n i o n
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economic relations between Iran and its 
neighboring countries can be highly im-
portant. 

In recent years, based on the 
available statistics, Turkey, Iraq and the 
United Arab Emirates have played a 
major role in economic relations with Iran 
and the highest volume of trade has been 
with these three countries. According to 
private sector activists, Turkey has been 
much more successful in economic issues 
than Iran in the past 20 years and for this 
reason today the size of its economy is 
about 60 to 70 percent bigger than that 
of Iran; therefore, development of trade 
with that country is highly important for 
Iran. 

Iraq in recent years has turned into 
the biggest target market for Iran and a 
major part of Iran’s products is exported 
to Iraq. 

The United Arab Emirates too has 
been Iran’s number one partner in recent 
years in the field of import and export. 
Based on official statistics released by 
IRI Customs Administration, about 25% 
of Iran’s imports are done through the 
UAE and approximately 16% of Iran’s 
exports are destined to that country. Cur-
rently, the United Arab Emirates is a 
commercial base and gateway for Iran’s 
economic interactions with the world. 
Despite the sanctions, Iran’s trade rela-
tions with other neighboring countries 
enjoy an upward trend with an export-
oriented approach.

Although according to private sector 
activists realization of $100 billion trade 
with the neighboring countries is not out 
of reach, the potentials and capacities of 
Iran and the neighboring countries are 
ripe for the development of economic re-
lations beyond the projected figures.

Turkey & Iran: Dependent Economies

Turkey has about 499 km of joint 
borders with Iran and its GDP in 2013 
was about $778,299 million.

Analyzing economic relations be-
tween Iran and Turkey, Vice Chairman 
of Iran Chamber of Commerce, Pedram 
Soltani, says: “Iran and Turkey are two 
big and important countries in the region 
which have considerable influence on 
each other’s economy. Iran is a bridge 
between Far East Asia and the Indian 
Subcontinent with Central Asia. 

Turkey is a bridge between the Mid-
dle East and Europe. Both Iran and Tur-

key enjoy special geostrategic position 
and in terms of population, they are rela-
tively of the same size. Of course, in the 
past 20 years, Turkey was able to operate 
more successfully compared to Iran and 
for this reason the size of its economy 
has become about 60 to 70 percent big-
ger than that of Iran. Turkey has managed 
to establish close relations with world 
countries, especially in Europe, America 
and Central Asia. 

Turkey is considered Iran’s com-
petitor in political and economic fields 
in the region. Relations between Iran and 
Turkey are very widespread due to their 
neighborhood and with regard to the size 
of their markets and their location the 
capacity for further growth exists. In re-
cent years, this neighboring country has 

gates which took place recently can dis-
turb trade ties between Iran and Europe 
as the obstructions can influence Turkish 
trade with Central Asia and Afghanistan. 

According to statistics released 
on the process of Iran-Turkey trade ac-
tivities, trade balance between the two 
countries has always been positive and 
growing since 2004. Based on available 
figures, the volume of Turkey’s exports 
to Iran has been more than Iran’s exports 
to Turkey. Iran’s major export commodi-
ties to Turkey in the past 10 years were 
tanned skin, pistachios, iron ore, alumi-
num, copper, urea and polyethylene.

Meanwhile, gasoline, cigarettes, 
iron ingots, tobacco, raw gold, bananas, 
wheat, barley and oil cake have been ma-
jor import commodities from Turkey. 

Top private sector officials from 
Iran and Turkey have announced that 

underlined the historical, cultural, eth-
nic, and economic ties between the two 
countries.

However, the volume of trade 
dipped to $14.5 billion in the following 
year, due to economic sanctions imposed 
on Tehran by the West.

The Iranian ambassador to Turkey 
Alireza Bigdeli said in the conference 
that the two sides should not let the re-
cent regional and global challenges influ-
ence their bilateral trade targets.

“There are some obstacles to pro-
motion of commercial ties between the 
two countries,” said Bigdeli, adding that 
the problems in the field of land transpor-
tation was one of the challenges “that is 
now being resolved.”

The two countries have agreed to 
cooperate in different fields, including 
industry, trade, defense industries, tour-
ism, said the ambassador.

“Turkey has set its target to in-
crease the value of its export to Iran to 
$16 billion dollars for the current year,” 
said Ibrahim Caglar, TOBB vice presi-
dent, who is also Turkish deputy econ-
omy minister. The target will likely be 
achieved, he said.

The two countries have exchanged 
numerous trade delegations in the last 
ten years, which has resulted in increased 
demand on both sides of the border, and, 
thus, has strengthened bilateral trade ties.    

“Turkish companies have invested 
more than $1.6 billion in Iran and more 
than 3,250 Iranian companies have set up 
their branches in Turkey,” said Caglar.

Referring to a preferential trade 
agreement – signed in January by the two 
countries in an attempt to bolster trade 
ties – the Turkish official added that fi-
nalization of the agreement provides the 
two sides with an invaluable mechanism 
to promote trade in the medium run. “It 
should not be taken as the sole commer-
cial mechanism between Tehran and An-
kara, though it can provide them with a 
platform to achieve free trade targets.”

Iran and Turkey discuss trade ties on 
a regular basis through Joint Economic 
Commission (JEC), Joint Border Trade 
Commission, and also by exchanging 
provincial and governmental trade del-
egations.

The total value of trade between 
Tehran and Ankara stood at $6.5 billion 
in the first half of 2014, according to data 
released by Turkish Statistical Institute.

Iran and Turkey truly agree that their 

Relations between Iran 
and Turkey are very 

widespread due to their 
neighborhood and with 

regard to the size of 
their markets and their 
location the capacity for 

further growth exists.

they seek to ensure that trade relations 
between the two countries will increase 
in the next two years.

The fourth international confer-
ence on introducing opportunities for 
investment, and increasing industrial and 
commercial cooperation between Iran 
and Turkey was held in Ankara on Oc-
tober 24. Officials attending the meeting 
agreed that Iran-Turkey trade exchanges 
should increase to $30 billion by the end 
of 2014, and reach $35 billion by the end 
of 2015.

The event was jointly organized by 
the Iranian embassy in Ankara and The 
Union of Chambers and Commodity Ex-
changes of Turkey (TOBB) - the coun-
try’s highest legal entity representing 
the private sector. The conference hosted 
representatives from more than 50 private 
Iranian firms and Turkish corporations.

“Trade between Turkey and Iran 
stood at $22 billion in 2012,” said Sahin 
Bilgic, TOBB board member, who also 

benefited from the economic sanctions 
imposed on Iran. Through bypassing the 
West’s sanctions against Tehran, Ankara 
has made huge profits. Also it has man-
aged to take Iran’s place in the recent ten-
sions in the region. Turkey has been able 
to take over our market in Central Asia 
and particularly in Iraq to a great extent.

Due to their widespread relations, 
Iran and Turkey have economies which 
influence each other greatly. These ef-
fects and influences are reciprocal. With 
regard to gas supply, despite disputes that 
exist Turkey is widely depended on Iran 
and its need for energy is permanent and 
long-lasting. But naturally due to Tur-
key’s location on the way of Iran’s access 
to Europe, the road obstructions at border 
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trade exchanges must increase, President 
Rouhani said in a meeting with his Turk-
ish counterpart Recep Teyyip Erdogan, 
on the sidelines of the UN General As-
sembly in New York.

Rouhani asserted that Tehran and 
Ankara should hold dialogue and ex-
change views to resolve their differences 
over minor issues.

Rouhani invited Erdogan to visit 
Tehran and attend the second session of 
Iran-Turkey Joint Strategic Cooperation 
Council, which aims to boost bilateral re-
lations and accelerate implementation of 
joint ventures.

Back in June, Iran and Turkey 
signed 10 economic cooperation agree-
ments during a visit to Ankara by the 
Iranian president. The two countries had 
signed a preferential trade agreement 
during Erdogan’s visit to Tehran back in 
January. The Turkish parliament for its 
part approved the PTA on September 10.

month-long dispute over truck transit 
fees.

According to the new transit fee 
agreements, Iranian trucks crossing the 
Iran-Turkey border are not required to 
pay any transit fees, effective from mid-
night of Friday, January 16, while the 
Turkish trucks transiting goods between 
Iran and Turkey are supposed to pay $0.3 
euro ($0.35) as price differential for each 
liter of fuel they purchase in Iran.

The dispute broke out on October 
10 when Turkey started charging Iranian 
trucks $31 per 100 kilometers of drive 
inside Turkish territory. Iranian officials 
retaliated by doing the same. Turkey later 
raised the rate to $63 per 100 kilometers. 
Tehran said it levied the $31 fee on Turk-
ish trucks due to the gap between fuel 
prices in the two countries. Turkish fuel 
stations, for their part, stopped selling 
fuel to Iranian trucks.

Iraq: Largest Export Market

Like other Persian Gulf littoral 
states, Iraq’s economy is depended on oil 
mainly because of huge oil reserves in the 
country. In addition, due to the presence 
of some very important Shiite religious 
sites, tourism industry plays an outstand-
ing role in Iraq’s economy. Iraq’s GDP in 
2013 was about $222,879 million. 

In recent years, economic relations 
between Iran and Iraq have taken a dif-
ferent shape and simultaneously with the 

implementation of some sections of anti-
Iran trade sanctions by a group of Iran 
trade partners, particularly the United 
Arab Emirates and Turkey, Iran’s busi-
ness relations was remarkably shifted 
towards Iraq. According to economic 
activists, due to the obligations of the 
UAE and Turkey towards the European 
Union, the two countries have gradually 
submitted to the sanctions against Iran. 
One consequence has been the escalation 
of problems in opening LCs, transfer of 
commodities and money. Due to similar 
political tendencies with Iran, Iraq has 
replaced the UAE as a main re-export 
center and gained the first place among 
Iran’s trade partners in terms of exports. 
This process has continued and at pres-
ent Iraq has the highest trade transactions 
with Iran.

Stressing that grounds are prepared 
for cooperation with Iraq and trades-
men of the two countries should take 
maximum advantage of this opportunity, 

Vice-Chairman of Iran-Iraq Joint Cham-
ber Alae Mir Mohammad Sadeghi said: 
“Never in the past our relations with the 
Iraqi government have been as good as 
are now. Both the Iraqi nation and gov-
ernment have realized the goodwill of 
the Iranian people. They are willing to 
see the relations between the two coun-
tries develop. Therefore, Iran should take 
advantage of the opportunity but so far 
Tehran has failed in properly using the 
opportunity. At present, Iraqi markets 
have provided a suitable ground for the 
activities of the Iranian investors but 
there are impediments on the way which 
are mainly oriented towards Iranian in-
vestors.” 

He said Iranian commodities should 
not be introduced in Iraq as low qual-
ity goods. “Therefore, Iranian exporters 
should produce and export high quality 
goods to keep the market under control. 
The trend of trade activities between the 
two countries has always enjoyed a posi-
tive growth in recent years but we are not 
still satisfied with it.”

Iran’s major exports to Iraq include 
air conditioner, flooring mat, mineral 
water, biscuits, pistachio, apple, cement, 
light oil, ceramic and tile, and yogurt. In 
addition, iron scraps, tobacco, aluminum 
ingots, tire, and ventilators are major im-
ports from Iraq to Iran.

Meanwhile, Yahya Al-Eshaq, the 

head of Iran-Iraq Joint Chamber of Com-
merce, announced that Fifteen percent of 
Iraq’s foreign trade is with Iran.

Speaking at the second conference 
on introducing business opportunities 
and improving economic relations be-
tween Iran and Iraq, he added that Iran 
exported about $13 billion worth of 
goods to Iraq in the past Iranian calendar 
year (March 21, 2013-March 20, 2014) 
and efforts are being made to increase this 
amount to $25 billion in the current year. 
The second conference on Iran-Iraq busi-
ness and economic opportunities kicked 
off in Tehran’s Shahid Beheshti Univer-
sity (Jan. 18). 

Expressing hope that the current se-
curity issues in Iraq would not threaten 
the bilateral trades, Rostam Qasemi, the 
secretary of the Iran-Iraq Trade Devel-
opment Committee referred to the myr-
iad business opportunities in Iraq which 
should be seized upon by Iranian export-
ers. “Dairy products, apparel, food, as 
well as engineering services are some of 
the areas where Iranian exporters have 
made good profits in the past,” Qasemi 
informed.

UAE: Iran’s Trade Bridge 
with the World

The small state of the United Arab 
Emirates in recent years has enjoyed an 

expanded boom in its economy in differ-
ent fields. The country with a population 
of less than five million has been able to 
tread the path of development and eco-
nomic growth in a short period of time. 
The population of the UAE in 2012 was 
around five million and with more than 
16 immigrants per year in proportion to 
per thousand population is the fifth coun-
try in the world admitting immigrants. 

The country’s crude oil exports 
in 2009 were about 2,395 million bar-
rels per day, which ranked the UAE the 
fourth oil exporter in the world. The per 
capita gross domestic product (GDP) in 
2011 based on the purchasing power was 
about $48,500, which placed the coun-
try in the 11th position in the world. The 
amount of the GDP in 2013 was equiva-
lent to $383,799 million.

Pointing to the growth of imports 
and exports and the positive trade balance 
between the two countries, Chairman 

Turkish exports to Iran 
are mainly machinery, 

motor vehicles, iron and 
steel products, electric 
devices, and tobacco 

products.

According to the Turkish Foreign 
Ministry website, after the start of the 
natural gas imports from Iran to Turkey 
in 2001, trade value grew steadily until 
2008, when it reached $10.2 billion. Due 
to the global economic crisis, Iranian 
exports to Turkey dropped in 2009 by 
almost 60%, whereas Turkish exports re-
mained stagnant in comparison to the cor-
responding figures of the previous year. 
In 2010, the trade volume rebounded and 
reached its peak with $10.6 billion.

Turkish exports to Iran are mainly 
machinery, motor vehicles, iron and 
steel products, electric devices, and to-
bacco products. Crude oil and natural 
gas account for the lion’s share of Iran’s 
exports to Turkey. In the last ten years, 
direct investments in Turkey from Iran 
exceeded $110 million.

Meanwhile, top officials from Iran 
and Turkey in mid-January signed a 
memorandum of understanding (MOU) 
aimed at facilitating trade between the 
two countries as well as ending a three-

Iran’s major exports 
to Iraq include air 

conditioner, flooring mat, 
mineral water, biscuits, 

pistachio, apple, cement, 
light oil, ceramic and tile, 

and yogurt.

Pistachio, carpet, light 
oil except for gasoline, 
ornaments, motor oil, 
bitumen, kerosene and 

saffron have been among 
major export items from 

Iran to the UAE.

of Iran-UAE Joint Chamber, Masoud 
Daneshmand, said: “The United Arab 
Emirates has been Iran’s first partner in 
the field of import and export in recent 
years. According to official statistics re-
leased by Iran’s Customs Administration, 
about 25% of Iran’s imports and around 
16% of exports have been done through 
the UAE. 

In recent years that sanctions 
against Iran have intensified, the amount 
of import from and export to UAE has 
followed a downward trend. To Iran, the 
United Arab Emirates is a base for re-
export rather than a base for official ex-
port and import. In other words, our $20 
billion worth of imports from the UAE 
dropped to about $11 billion and exports 
from about $9 billion to $5 billion. 

In the eight months of the current 
calendar year (began March 21, 2014), 
about $9 billion  worth of goods were 
imported from the UAE and about $3 bil-
lion exported. Under these circumstanc-
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es, the UAE is Iran’s first trade partner 
among neighboring countries in terms of 
imports. However, with regard to exports 
our first trade partner is Iraq. 

Due to the problems that emerged 
in recent years in the field of transporta-
tion as a result of which major shipping 
companies abandoned navigation to our 
ports, commodities for Iran are unloaded 
at UAE ports and then carried to Iran in 
small ships. 

As container ships do not navigate 
to Iran, major Iranian export commodi-
ties are sent to the UAE and from there to 
target countries. On this basis, the UAE 
ports are considered a base for export 
and import activities of Iran. As a result, 
it should be said that Iran has both exten-
sive commercial relations and expanded 
transportation relations with the UAE. 
Furthermore, commodities that enter the 
country unofficially and through free 

Like other Arab countries of the Per-
sian Gulf region, oil is the main source 
of revenue for Oman. However, in the 
field of oil production the country is not 
a major producer compared to neighbors. 
Agriculture, fishing and tourism are other 
revenue resources in Oman. Moreover, 
Oman possesses transportation machin-
ery and equipment, industrial commodi-
ties, foodstuffs and industrial oil. 

Many experts and economic activ-
ists believe that the most important role 
Oman can play as a country with water 
border with Iran is that it can be consid-
ered a substitute market for Iran and parts 
of Iran’s trade relations with the United 
Arab Emirates can be transferred to this 
country.

With regard to the development of 
infrastructures in Oman, Tehran can co-
operate with Muscat in export of techni-
cal and engineering services in various 
fields of road building, oil and gas, build-
ing bridges, exploitation of mines and 
establishment of power plants.

To increase trade transactions be-
tween the two countries and provide new 
transportation routes, a new shipping line 
will become operational between private 
sectors of Iran and Oman in the current 
year. The shipping line will become op-
erative between Sohar port of Oman and 
Chabahar and Jask ports of Iran and will 
be used for transportation of trade com-
modities. 

To this end a trade center is under 
construction in Oman through which 
Iranian businessmen and producers can 
present their products in the field of ag-
riculture, gardening, dried fruits, protein, 
etc. In the past, most marine business re-
lationships used to be carried out through 
Dubai but with the establishment of the 
new “Sohar” shipping line soon a major 
part of trade transactions with Dubai will 
be transferred to Oman. 

According to the World Bank 
Oman’s GDP in 2013 was $80.570 
million. 

Commenting on Iran-Oman trade 
ties, a member of Board of Directors 
of Tehran Chamber of Commerce, 
Mohammad Hossein Barkhordar, said: 
“Oman is a country which can leave its 
gateway open to Iran both in terms of its 
ports for transportation of ships and in 
terms of banking activities. Unfortunately 
during the time of the sanctions against 
Iran, Oman has shown that it has treated 
Iran badly. Oman has not taken a positive 

Gasoline, iron ingots, 
cigarettes, cell phone, 
sugar, livestock corn 

seeds, and boneless beef 
have been major import 

commodities from 
the UAE.

zones and marketplaces are mainly con-
sidered imports through the UAE.

As long as the banking system and 
transportation network of Iran are not 
connected to the banking system and 
transportation network of the world, 
Iran’s relations with the United Arab 
Emirates will remain the same.

According to statistics released by 
the Customs Administration, the trend 
of Iran-UAE import and export activities 
from 2004 to 2009 was positive and from 
2009 until 2012 was relatively stable. 
Since 2012, however, it has followed a 
downward trend. Pistachio, carpet, light 
oil except for gasoline, ornaments, motor 
oil, bitumen, kerosene and saffron have 
been among major export items from Iran 
to the UAE. Gasoline, iron ingots, ciga-
rettes, cell phone, sugar, livestock corn 
seeds, and boneless beef have been major 
import commodities from the UAE.

Oman: Trade Gateway 
Substituting UAE
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stance towards Iran. Of course, Oman 
itself is quite aware that low level of 
trade ties would not be desirable for the 
two countries and its development and 
improvement will be beneficial for both 
sides.” 

“Relations with Oman can be estab-
lished in the form of bilateral monetary 
agreement. Of course, it should be re-
minded that due to the small population 
of the sultanate, Iran’s exports to that 
country couldn’t grow at the same pace 
as its imports through Oman. That is to 
say, there is not the possibility of export-
ing commodities to that country with re-
gard to its demographic restrictions.

“Oman can identify the surrounding 
markets and export Iranian commodities 
to those destinations. Oman can gradu-
ally replace the UAE.”

The visit was Rouhani’s first to an 
Arab neighbor since he was elected pres-
ident in August. Sultan Qaboos bin Said 
al-Said, Oman’s ruler, was the first for-
eign leader to visit Tehran following the 
election of Rouhani who pledged to im-
prove strained relations with neighboring 
countries, notably Saudi Arabia.

The gas deal will mean Iran supply-
ing 10bn cubic meters of gas annually via 
a 350km pipeline linking southern Iran to 
the port of Sohar, in northern Oman.

Iran hopes the pipeline could open 
in three years’ time, illustrating the new 
Iranian government’s determination to 
translate better international relations 
into real economic recovery after years 
of biting sanctions.

Oman is expected to meet the costs 
of the contract, estimated at about $1bn, 
though the exact figure has yet to be fi-
nalized. The gas, which would meet 
Oman’s rising domestic consumption re-
quirements, could then be re-exported to 
other regional countries. “We will for the 
first time enter into Oman’s retail mar-
ket,” Iran’s Oil Minister Bijan Namdar 
Zanganeh said.

Before the visit, Iran also unveiled 
plans to build an advanced hospital in 
Muscat, mainly staffed by Iranian doc-
tors, to meet demand from the 5,000 
Omanis who travelled to the Islamic re-
public in 2012 for medical treatment.

Saudi Arabia: Rafsanjani, Key to 
Better Relations

Saudi Arabia, with a population of 
27 million is the largest country in West 
Asia. Although recently its non-oil ex-
ports have increased, oil constitutes 95% 
of exports and 70% of government rev-
enues. Saudi Arabia’s oil has turned this 
desert land into one of the richest coun-
tries in the world. Extensive oil revenues 
have brought about rapid modernization 
of the country and created a government 
of welfare. 

Saudi Arabia also possesses 
the world’s sixth major natural gas 
reserves and based on the World Bank 
announcement its GDP was over $745 
million in 2013.

Stating that trade relations be-
tween Iran and Saudi Arabia are as be-
fore, Vice-Chairman of Iran-Saudi Joint 
Council, Assadollah Asgarowladi, said: 
“Export of foodstuffs from Iran to Saudi 
Arabia is completely free but transfer of 

money to Saudi Arabia is difficult and 
should take place through the sheikh-
doms of the Persian Gulf. Nevertheless, 
the level of Tehran-Riyadh commercial 
relations is not high and in fact limited. 
They are ready to buy foodstuff and dried 
fruits from Iran and of course, there are 
transactions between petrochemicals of 
Iran and Saudi Arabia. Of course, this 
transaction is not very high. The two 
countries have political ties; our Hajj pil-
grims travel to Saudi Arabia. The level of 
relations between the two countries is not 
a source of concern but at the same time 
is not remarkable. Since Saudi Arabia is 
considered a very important country in 
the Persian Gulf, Tehran-Riyadh bilateral 
relations should be revisited.”

A rumored visit to Saudi Arabia by 
Ayatollah Akbar Hashemi Rafsanjani 

it has so far extended no invitation to 
Hashemi Rafsanjani to visit the country. 
If Saudi Arabia takes the first step and 
invites Hashemi Rafsanjani, the issue 
will first be discussed at the National 
Security Council and then Rafsanjani 
himself will make the final decision in 
this respect. This has not taken place 
yet and if it happens, it will benefit the 
entire Middle East.

Iran and Saudi Arabia have some 
differences in the Middle East, for ex-
ample, Iran has announced its support 
for Lebanon, Syria and Palestine but the 
Saudis have objections not acceptable to 
Tehran. After the 1979 revolution and at 
the time of presidency of Hashemi Raf-
sanjani and Mohammad Khatami we had 
the least of disputes with Saudi Arabia 
but gradually these differences have been 
aggravated. Another dispute between 
Iran and Saudi Arabia is in OPEC and 
over oil price, which has dropped. Iran 
blames Saudi Arabia for the price slump. 

Statistics on import and export in-
dicate that since 2004, the level of trade 
relations between the two countries has 
reduced and the downward trend contin-
ues. Major export commodities from Iran 
to that country since 2004 have included 
iron ingots, shoes, pistachio, saffron and 
cement and major commodities imported 
in the past 10 years included polyethyl-
ene, rucksack, non-alcoholic beverages, 
light oils, textiles, plastic caps, doors 
opener and glue. 

Kuwait: Least Trade Ties with Iran

Kuwait’s economy is heavily depen-
dent on oil exports and crude oil accounts 
for 90% of its GDP and 75% of the state 
budget. As a result, a small-size and lim-
ited but open economy has been shaped 
in the Arab country. Fifty percent of the 
work force in Kuwait is active in the pub-
lic sector and social services, 40 percent 
in the services sector and 10 percent in 
the industry and agriculture sector. 

Kuwait is a good purchaser of food-
stuffs, construction materials, vegetables 
and clothing from the countries around. 
The country is also capable of produc-
ing 27 billion kw/h of electricity that is 
totally supplied by thermal power plants 
and is used by domestic units. The vol-
ume of Kuwait’s annual exports amounts 
to $13.5 billion and its imports to $8.1 
billion. The country’s oil reserves are es-
timated at 70 billion barrels, which are 

Automobiles, gasoline, 
crane, meat, medicinal 

supplements, tooth brush 
and wool are among 

the main commodities 
imported from Oman 

while livestock, bitumen, 
oil, iron and steel, cement, 

carpet, copper ore and 
oil gases are the most 

important export goods 
from Iran to that country.

Over the past 10 years, the trend of 
import and export activities between the 
two countries has undergone slight fluc-
tuations. The import-export curve shows 
a jump in Iran’s imports from Oman in 
2009. However, the situation is balanced 
again after that. 

Automobiles, gasoline, crane, meat, 
medicinal supplements, tooth brush and 
wool are among the main commodities 
imported from Oman while livestock, 
bitumen, oil, iron and steel, cement, car-
pet, copper ore and oil gases are the most 
important export goods from Iran to that 
country.

Meanwhile, President  Rouhani paid 
an official trip to Oman and signed a 
long-awaited deal to supply natural gas 
to its closest Persian Gulf ally.

Major export 
commodities from Iran to 

that country since 2004 
have included iron ingots, 
shoes, pistachio, saffron 
and cement and major 
commodities imported 

in the past 10 years 
included polyethylene, 

rucksack, non-alcoholic 
beverages, light oils, 
textiles, plastic caps, 

doors opener and glue. 

would definitely influence trade relations 
between the two important countries in 
the Middle East but at preset there is no 
plan for such a visit and there have only 
been speculations in this regard.

Officials of the two countries and 
even Hashemi Rafsanjani himself have 
made no remarks in this respect. If the 
visit was supposed to take place it would 
have happened during the Hajj rituals 
while at that time neither the president 
not Hashemi Rafsanjani went to Saudi 
Arabia. Of course, a meeting has been 
held between Saudi and Iranian foreign 
ministers but no specific progress has 
been made in bilateral relations. 

Saudi Arabia should take steps 
in improving relations with Iran and 
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three times more than those of the United 
States and comprise 10 percent of the to-
tal oil reserves of the world.

Refineries and oil industries are the 
main industrial units of Kuwait. Oil and 
oil products are the most important ex-
port items, which constitute more than 
96% of its exports. The main import 
items of Kuwait are food, construction 
materials, vehicles and parts, clothing, 
passenger planes, jewelry, gems and pre-
cious metals, livestock, textiles, oil pipe-
lines, oil and gas industry equipment, 
medicine, household utensils, interior 
decoration, cigarettes, home electric ap-
pliances, tier, foodstuffs, communication 
and transportation equipment.

Commenting on Iran-Kuwait trade 

relations Yahya Al-Eshaq, Chairman 
of Tehran Chamber of Commerce said: 
“Kuwait has not been turned into a trade 
transaction hub in the region and the re-
quired infrastructures for such activities 
have not been developed there. Iran-

Kuwait political and administrative rela-
tions have been of the kind that it has not 
been possible to develop trade ties more 
than what it is at present.”

Major problems between the two 
countries include issues such as visa, res-
idence, administrative disputes, attitude 
of Kuwaiti people and economic activists 
towards Iranians and pressure by coun-
tries, which influence Kuwait. These is-
sues cause trade transactions between the 
two countries demote. 

As for the idea of substituting Ku-
wait for the UAE in regional trade trans-
actions, it should be said that the United 
Arab Emirates enjoys a very different 
status than Kuwait. Due to trading strat-
egy and commercial services, the UAE 
enjoys a different status in the region. 
The collection of infrastructures that 
have been established in the UAE has 
turned it into a regional trade hub. Such 
infrastructures do not exist in Kuwait. 
In order to replace UAE with Kuwait, 
the infrastructures available in the lat-
ter should be established in Kuwait in a 
more developed form.”

According to statistics, the volume 
of Iran-Kuwait export and import has 
never exceeded $444 million in the past 
decade. In 2005, Iran’s exports to Ku-
wait were at the highest level while in 
recent years, imports from that country 
have not exceeded $180 million of 2007. 
Meanwhile, a look at the chart relating 
to import and export of commodities re-
veal the downward trend of the volume 
of trade between the two countries. Iron 
ingots, marble, public transportation ve-
hicles, livestock, carpets, pistachio and 
cement are major goods exported to 
Kuwait. TV receivers, gasoline, cars, or-
ange, fiberglass, gas turbine parts, cranes, 
forging machinery, and rubber are major 
commodities imported from Kuwait.

Armenia: Gateway to Russian Market

The economy of Armenia depends 
largely on foreign investment and sup-
port of the Armenians residing abroad. 
The country took important steps in dis-
tancing from the communist economic 
system and in moving towards capitalist 
economy with the aim of economic liber-
ation. Nevertheless, impediments such as 
energy dependence on the outside world 
including Russia and Iran, poor resourc-
es, being landlocked and tensions with 
its two eastern and western neighbors 

has considerably weakened Armenia’s 
capability of participating in regional in-
vestments.

Iran’s gas exports to Armenia and 
its import of electricity from Yerevan 
can be considered major trade exchanges 
between the two countries. Iran’s gas 
exports to Armenia began on 13 May 
2009 after a visit to Yerevan by Reza 
Kassaeizadeh, managing director of the 
National Iranian Gas Export Company. 
According to an agreement signed by the 
two countries, in the first year Iran would 
export 1.1 billion cubic meters of gas to 
Armenia to be increased to 3.2 billion cu-
bic meters after four years. 

Armenia would as well export 3.3 
megawatt of electricity to Iran. In addi-
tion, gold is considered one of the main 
export commodities of Armenia and ma-
chine manufacturing, food industry and 
electric motors are major industries of 
that country. 

Chairman of Iran-Armenia Com-
mercial Council, Leon Aharonian, said 
the two countries have about 46 km of 
joint borders, adding: “Armenia, with re-
gard to its long-standing cultural history, 
has had broad relations with Iran in terms 
of trade and about 40 to 45 thousand 
trucks are annually shuttling between the 
two countries for transit of goods.” 

Russia is presently having problem 
with the European Union; therefore, it 
tends to have more interactions with 
Asian countries, especially Iran. Since 
Russia is a good market for Iran, Armenia 
can be used as a base for Iran’s imports 
and exports in order to facilitate Tehran’s 
trade transactions with Moscow.

Semi-manufactured Iranian prod-
ucts can be exported to Armenia and after 
being completed they can be re-exported 
to Russia as Armenian products. Given 
that customs tariffs are very low between 
Armenia and Russia, this will be benefi-
cial for Iran as well. 

Currently Armenia and Iran are 
negotiating to set up railway lines that 
would connect Armenia to Bandar Ab-
bas. In addition, an Iranian industrial 
township is expected to be established 
in Armenia where Iranians can set up 
branches for their domestic products. All 
these measures are aimed to make it pos-
sible for Iran and Armenia to take advan-
tage of the vast Russian market and gain 
access to part of it.

Compared to other neighboring 
countries, the volume of Iran’s trade ex-

TV receivers, gasoline, 
cars, orange, fiberglass, 

gas turbine parts, cranes, 
forging machinery, 

and rubber are major 
commodities imported 

from Kuwait.

like imports from Afghanistan and Iraq 
are very meager but Iran’s exports are on 
an upward trend and reached the highest 
level in 2012. Bicycles, vegetable oil, ad-
hesives, mirrors, household appliances, 
bitumen, oil, soya oil, heaters, vehicles 
and one-day old chickens are major ex-
port commodities to Armenia. Scrap alu-
minum, copper ore, parts of electric ca-
pacitors, cement, cast iron, live animals 
and battery are the main commodities 
imported from Armenia. 

Iran’s Energy Minister Hamid Chit-
chian said (mid-December) that Iran is 
keen to increase bilateral relations with 
neighboring countries including Armenia. 
Trade between Iran and Armenia has sig-
nificantly decreased in the past two years, 
but the Iranian minister says the two 
sides are planning to remove trade ob-
stacles soon. Chitchian made the remarks 
while addressing the opening ceremony 

Iran and Armenia will 
cooperate in various 

economic fields, including 
construction of hydro 
and wind generators, 

power transfer lines, Aras 
River environmental 

protection issues, 
railway construction, 

and mines exploration.

changes with Armenia is not high. Arme-
nia is a small country, which is always 
in need of rich resources of Iran and in 
return can serve as Iran’s gateway to 
Russia. Imports from Armenia to Iran 
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of the 12th Iran-Armenia joint econom-
ic cooperation commission in Tehran. 
The two-day event aimed at finding ways 
to expand cooperation in electricity as 
well as technical and engineering sec-
tors. Three memorandums of understand-
ing for construction of dams and power 
plants were signed during the event. 
Annual trade between Iran and Armenia 
amounts to around $300 million in val-
ue, with officials vowing to double the 
amount through urging both countries’ 
private sectors to boost mutual transac-
tions. In 2013, trade between the two 

neighboring countries hit $293 million.
Armenia was Iran’s 28th biggest 

trading partner in the previous Iranian 
calendar year, ending March 20, 2014, ac-
cording to Iran Customs Administration. 
Iran exported $105.6 million and import-
ed $28.9 million worth of non-oil prod-
ucts over the period.      

Iran and Armenia will cooperate in 
various economic fields, including con-
struction of hydro and wind generators, 
power transfer lines, Aras River environ-
mental protection issues, railway con-
struction, and mines exploration.

Azerbaijan: Not So Active Neighbor

Compared with the newly depen-
dent republics of the former Soviet 
Union, Azerbaijan has managed to turn 
into one of the major oil exporters due 
to development of oil resources in recent 
years. The exploitation of oil resources 
in the country was equal to seven bil-
lion barrels in 2008. Azerbaijan has also 
turned into one of the main exporters of 
gas products in the region and investment 
in the country developed dramatically af-
ter its independence. 

However, after independence, in-
creasing inflation caused by the Karabakh 
war, policies for the liberation of prices 
and privatization of the economy put 
the people of Azerbaijan Republic under 
server economic pressures and quickly 
reduced their purchasing power. Never-
theless, the process was halted in 1996 as 
a result of a rise in revenues gained from 
international oil contracts, the growing 
trend of foreign investments, credits of 
the International Monetary Fund and the 
World Bank as well as assistance of Eu-
ropean countries. These developments 
helped improve the disorderly economy 
of the country. 

The Republic of Azerbaijan imple-
mented two economic programs to sta-
bilize the economic situation with the 
assistance of the International Monetary 
Fund and managed to reduce the inflation 
rate. According to a World Bank report, 
in 2008 the Republic of Azerbaijan was 
considered the top country in terms of 
implementation of economic reform pro-
grams among 10 countries. 

Commenting on trade relations be-
tween Iran and the Republic of Azerbai-
jan, a member of the board of represen-
tatives of Iran Chamber of Commerce, 
Houshang Fakher, says: “Until almost 

three years ago, Iran’s exports to Azer-
baijan went through smoothly and in 
spite of the sanctions trade exchanges 
with Azerbaijan did not face any serious 
obstacles. However, since three years 
ago some of Iran’s neighboring coun-
tries such as Turkey have been granted 
concessions by Baku in the field of trade 
which dealt a blow to Iran’s exports to 
Azerbaijan. With regard to commercial 
relations between Iran and Azerbaijan 
currently there are some obstacles, which 
were discussed during Iranian president’s 
visit to Baku. At present businessmen ac-
tive in the field of trade with Azerbaijan 
are awaiting the results of the trip and its 
feedback. 

The volume of trade transactions 
with Baku is decreasing because of an in-
crease in customs tariffs of certain com-
modities and tough measures adopted by 
Azerbaijan. 

In the meantime, from 2004 to 2007 
both countries were involved in paral-
lel trade transactions but since 2007 the 
trend of imports from Azerbaijan has 
sharply dropped and this downward 
trend still continues.

Meanwhile, the total amount of trade 
exchanges between the two countries has 
not been very high and at its highest pos-
sible condition it reached $429 million in 
2012. The highest amount of Iran’s im-
ports from Azerbaijan in 2007 amounted 
to about $322 million. 

Nevertheless, Azeri Deputy Econo-
my and Industry Minister, Sahil Babayev, 
believes Iran can become the Republic of 
Azerbaijan’s biggest trade partner in the 
near future.

 “The two countries have signed 103 
documents so far, including 30 economic 
agreements,” Babayev said in a press 
conference in Baku late October, adding 
that Azerbaijan is ready to launch a joint 
chamber of commerce (with Iran).  

In September, on the sidelines of the 
4th summit of the Caspian Sea littoral 
states, Iranian President Hassan Rouhani 
underlined the strong determination of 
both neighboring states to bolster bilat-
eral cooperation in all areas. 

Tehran and Baku have great poten-
tial for the expansion of bilateral cooper-
ation, particularly in the fields of energy, 
commerce, environment and tourism, 
Rouhani stated, saying the Iran-Azerbai-
jan Joint Economic Commission should 
play a more active role in this regard.

Turkmenistan: Further Promotion 
of Bilateral Cooperation

Turkmenistan possesses huge natu-
ral gas resources, which are exported to 
different countries including Iran. Ac-
cording to the statistics of the Internation-
al Monetary Fund, the country’s econom-
ic growth rate in 2007 was approximately 
5.11% making it the 11th country with fast 
economic growth. The country is in the 
list of four major gas producing countries 
and the four oil producing countries in the 
former Soviet Union. 

The proven oil and gas reserves of 
the country with 2,000 billion cubic me-
ters of gas puts the country in the 14th 
world ranking with 546 million barrels of 
oil. Most of the country’s oil reserves are 
accumulated in the west of Turkmenistan 
including the Caspian Sea. 

Natural gas reserves are almost scat-
tered throughout the country. Calcium 
salt mines are in Qoyar Dagh area. Natu-
ral sea salt reserves are concentrated in 
Qarah Boghaz Gulf. In this area, there 
are substances such as “mirabilite” and 
other high-value materials. Qarahqum 
plain constitutes most of the agricultural 
land of Turkmen nation which is used for 

grazing of Qara Gol sheep. Products such 
as cotton, fruits, vegetables and grape are 
grown in the country’s agricultural lands. 
Silk worm breeding has also been devel-
oped and in recent years, wheat produc-
tion has increased satisfactorily.

Given that Turkmenistan is a land-
locked country, it uses neighboring coun-
tries territories to transit commodities. 
Turkmenistan railway is connected to the 
city of Sarakhs (in northeast of Iran) and 
from there it extends to Bandar Abbas (at 
the Persian Gulf). 

Presently the Islamic Republic of 
Iran is Turkmenistan’s first economic and 
trade partner and the volume of commer-
cial exchanges is estimated to exceed $5 

The total amount of trade 
exchanges between the 
two countries has not 
been very high and at 

its highest possible 
condition it reached $429 

million in 2012.

Presently the Islamic 
Republic of Iran is 

Turkmenistan’s first 
economic and trade 

partner and the volume 
of commercial exchanges 

is estimated to exceed 
$5 billion.
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billion. In the area of economic activities, 
Iran’s efforts focus on implementation 
of infrastructural projects and transfer 
of Iran’s technology, capital and exper-
tise to provide strong infrastructures for 
Turkmenistan economy.

Commenting on Iran-Turkmenistan 
relations, a member of the board of rep-
resentative of Tehran Chamber of Com-
merce and Deputy Industry, Mines and 
Trade Minister, Mojtaba Khosrow-Taj, 
says: “Contact with the Caspian Sea 
littoral states is not possible through 
Turkmenistan. The main commercial ex-
changes between Iran and Turkmenistan 
are related to the purchase and transit of 
gas. Turkmenistan is one of the countries 
from which we purchase gas. In fact, the 
need of a major part of northern Iran to 
gas is met by Turkmenistan. Gas sup-
ply to the northern parts of Iran through 
Turkmenistan provides an opportunity to 
use its own gas in other regions for de-
velopment of its export capacities. This 
means that gas is not displaced within the 
country; we import gas to meet the de-

Afghanistan: Peak of Exports

Mohammad Reza Bahraman, head 
of the Mines Commission of Iran Cham-
ber of Commerce, commenting on the 
economic relations between Iran and Af-
ghanistan says: “Afghanistan which has 
vast joint borders with Iran in the east is 
a country which supplies major primary 
materials for its products -- especially in 
the field of construction materials and de-
velopment projects -- through Iran. 

The first and the most important is-
sue which can be discussed about rela-
tions between Iran and Afghanistan is 
that the level of bilateral relations should 
grow which of course depends to a great 
extent on the policies of the governments 
of Afghanistan and Iran. The smoother 
the conditions and relations are the more 
opportunities will be provided for the ex-

port of Iran’s products to Afghanistan. 
Iran is in a position that in case of 

good management can take over a major 
part of Afghanistan’s markets. Iran is the 
main exporting country to Afghanistan 
while it imports little from that country. 
The Iranian Embassy in Afghanistan 
and Iran’s commercial counselor in that 
country play a great and effective role. If 

mands of some parts of the country. On 
the other hand, in other regions we ex-
port our gas to other countries, which is 
called swap. Therefore, through export-
ing its gas to Iran Turkmenistan provides 
us with an opportunity to increase our 
export capacities. Turkey is looking for 
the transit of gas it purchases from Turk-
menistan through Iran but Iran’s policies 
require that we export gas to that country 
separately.”

Import-export statistics indicate 
that since 2009 the trend of exports from 
Iran to Turkmenistan has made a dras-
tic growth and consequently its imports 
from Turkmenistan reduced consider-
ably. Apple, flooring mat, sweets, pota-
toes, cement, bitumen and oil are major 
Iranian commodities exported to Turk-
menistan and cotton, gas, gasoline, in-
dustrial oil, oil cake and silk are major 
goods imported from Turkmenistan.

political and economic relations between 
the two countries grow simultaneously, 
more possibilities will be provided for 
Iran’s activities in this field. 

Economic circumstances and cur-
rent state of affairs in Afghanistan are 
not favorable but there are potentials for 
investment in that country. Commercial 
activities between the two countries have 
followed an upward trend but border 
problems have remained an important 
impediment in the way of trade.

Whenever peace has been estab-
lished in Afghanistan commercial ex-
changes with that country have increased 
dramatically. Afghanistan possesses rich 
natural reserves and underground re-
sources which have provided many op-
portunities for Iran. The latter, however, 

peak of Iran’s exports to Afghanistan 
was the year 2012. A year later, a drop 
was experienced in the statistics. The 
process of commercial activities between 
Iran and Afghanistan is largely depen-
dent on the establishment of peace in 
that country. Track jacket, coats, wash-
ing powder, flooring mat, medicine, 
sweets, cement and iron bars are among 
the most important goods exported from 
Iran to Afghanistan. Sesame seed, pota-
toes, fruit seeds, cattle, crops, silkworm 
cocoon and marble are also among com-
modities Afghanistan exports to Iran. 

Pakistan: Growing Relations

Jamshid Edalatian, a member of the 
board of representatives of Iran Chamber 
of Commerce, says: “There is a theoreti-
cal principle according to which when 

The process of 
commercial activities 

between Iran and 
Afghanistan is largely 

dependent on the 
establishment of peace 

in that country.

has lost the chance of taking advantage 
of the situation in recent years. If Iran 
and Afghanistan manage to develop joint 
industries for their value-added at joint 
border areas that would mean potentials 
of Afghanistan have been employed and 
security has been established at Iranian 
borders. The two countries borderlines 
are full of economic potential. 

Due to the importance of the min-
erals available in Afghanistan which are 
close to Iran’s borders, especially in Khaf 
area, grounds will be paved for the joint 
investment.

Trade statistics between the two 
countries indicate that weight of exports 
from Iran to Afghanistan is much heavier 
than imports. In the past 10 years, the 

we examine world countries we notice 
that the largest volume of trade is with 
their neighbors. For example, more than 
80% of Germany’s products are exported 
to the neighboring and European coun-
tries. It is natural if neighboring countries 
establish expanded economic and trade 
relations with each other.”

Iran’s trade volume with its neigh-

Iranian economic 
officials have said that 
trade between the two 

countries is set to reach 
about $5 billion in 

the future.
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Moheb Hospitals

Clinical Excellence in 
Iranian Healthcare System
With over 600 beds across 3 hos-

pitals, Moheb Hospitals Group 
is one of the largest and most 

popular healthcare groups in Iran, the 
proof of this popularity is our statistics: 
More than 3000 kidney transplantations, 
more than 4000 CABG , and more than 
32000 Angiography and Angioplasty 

At Moheb Hospitals, we unite ex-
ceptional clinical success rates and supe-
rior technology with centuries-old tradi-
tions of Eastern care and warmth, as we 
truly believe the world is our extended 
family-something our patients from so 
many countries can warmly affirm. True 

to its founding principles, the group has 
made quality healthcare accessible to the 
people all over the world. It has indeed 
become an institution of trust and a bea-
con of hope to so many people, searching 

for a cure for their ailments.
At Moheb hospitals, we are commit-

ted to provide 360-degree care and sup-
port for our patients from other countries. 
In order to provide information, support 
and to coordinate the visits of Interna-
tional patients, Moheb Hospitals partner 
with several representatives at key loca-
tions abroad.

Our facilitators not only provide de-
tails related to travelling to Iran and the 
treatment packages, but also give the re-
quired emotional support and guidance 
that is really vital for patients travelling 
thousands of miles for their medical treat-

Moheb Institute, a patient sup-
porting institute, is an organi-
zation that has served patients 

for over 5 years. It has already construct-
ed 3 well-known hospitals in Tehran, Mo-
heb Mehr, Moheb Koosar, Moheb Yas. 
Dr. Gholam Reza Shah Hosseini, CEO of 
Moheb Institute, explains about this insti-
tute and its activities: 

“In 2002, after Dr. Masoud Etemadi-
an, my close friend, became the Dean of 
Hasheminezhad Hospital, the idea of 
making great changes in management 
system came to our mind.   so reforming 
actions were done in three parts : physical 
space, human resources and taking mod-
ern management models in use. 

Moheb Institute Board of Trustees 
decided to construct a private inpatient 
ward in Hasheminezhad Hospital for hos-
pitalizing and curing 3 groups of patients: 
those who had supplement insurance, 
those who were willing to be cured out of 
the educational cycle and medical tourists. 

This institute constructed its first hos-
pital, Moheb Mehr, in the yard of Hashem-
inezhad Hospital, and managed it by the 
model of public-private partnership (PPP). 

Public-private partnership (PPP) 
refers to an agreement that is concluded 
between one public sector and private 

man capital and investment for human 
resources development

 Having optimal hoteling degree in 
offering medical services 

 Benefiting from experienced aca-
demics and skilled nurses 

 Having contract with all supple-
mental and basic insurance 

 Helping to decrease government 
policies in medical sector of the country 
by accepting the supervision of the Min-
istry of Health and Medical Education

 Benefiting from the capacity of so-
ciety support and participation

 Doing financial work under super-
vision of chartered auditors and Auditing 
Organization of Islamic Republic of Iran, 
in order to be sure about observing the 

noble objections of the organization and 
controlling not to have personal profit 

 Transferring all the property and 
assets to the Ministry of Health and Med-
ical Education, after the institute breakup

 Positive interaction with regula-
tory bodies like “Audit Court of Iran“ and 
“General Inspection Organization”

Our institute has made 3 hospitals 
since its foundation, and It will continue 
constructing new ones. From the begin-
ning, all these hospitals have had the 
tendency to accept and serve foreign pa-
tients, and as I said it was one of our rea-
sons for making our first private ward. So 
it has made great progress in this area by 
taking new policies and strategies.  

H e a l t h  T o u r i s m

Moheb Institute, 
Policies & Strategies
one in a form of long-term contract, and 
private sector gets permission to have an 
effective role in public infrastructure. In 
fact, PPP results from sharing public fa-
cilities, management and capabilities of 
private sector. The characteristics of Mo-
heb hospitals would be as follow: 

 Not having shareholders and per-
sonal benefits 

 Being the first nonprofit and pri-
vate medical institute approaching the 
public-private partnership in Iran

 Being the only national entrepre-
neur in the health sector of the country

 Having positive interaction with 
the Ministry of Health and Medical Edu-
cation 

 Paying special attention to the hu-

Dr. Shah Hosseini, CEO of Moheb Institute
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ment. Our Healthcare Facilitators also 
provide assistance in air travel, accom-
modation, postoperative recuperation, 
sightseeing and also serve as a link be-
tween the hospital and the patient.

Centers of Excellence

Moheb Hospitals introduce Clinical 
Excellence in Iranian healthcare system. 
Moheb Hospitals has dedicated Centres 
of Excellence for several key specialties 
and super-specialties. Their unique and 
state –of- the- art facilities spread across 
several of the Moheb hospital locations 
and each Centre of Excellence stands out 
as a citadel of excellence.

 Reconstructive and plastic surgery
 Neurology (Internal, Surgery)
 Infectious
 Oncology
 Open heart surgery (CABG)
 Vascular Surgery
 Angiography and Angioplasty
 Heart electrophysiology
 Internal Endocrinology
 Pediatric
 Specialized surgeries and health 

care for women, childbirth and infertility
 And whatever is necessary for 

women treatment.

Advanced Technology

Moheb Hospitals have been one of 
the pioneers of the technology revolution 
in healthcare. The symbiosis of health-
care and technology has been growing 
exponentially and Moheb Hospitals have 
been continuously using technology to 
innovate new models as well as make 
older models more effective.

Services and Facilities:
Airport Pick-up/Transportation

Once you have decided to come to 
any of our hospitals, all you need to do 

is to confirm your arrival by sending us 
the details about your date of arrival, time 
of arrival, flight Number and name of the 
airline. On arrival, you will be received 
at the airport by our representative, and 
taken directly to a hotel or hospital as per 
the admission plan. Once in hospital, you 
will be directly taken to the room allotted 
to you. We can even send the ambulance 
for pick up, on prior request. Contact in-
formation for each location is given in the 
Contact us section.

Accommodation

With a view to provide world class 
facilities to our International Patients, we 
have Deluxe Inpatient Rooms with a lux-
urious ambience, satellite TV, computer 
with internet facility, room service, etc. 

Direct Admission Arrangement

We can enable direct admission for 
our International Patients. You need not 
to stand in queue or wait for the comple-
tion of admission procedure. 

Scheduling of Appointments

You need to only confirm your ar-
rival by giving us your arrival details 
well in advance. We will fix appointments 
for you accordingly before your arrival, 
so that you need not to wait for appoint-
ments. Our executives will guide you at 
every step and they will inform you about 
the appointments, concerned doctors, 
procedures etc.

Food & Beverage

We offer choices of cuisine to suit 
your tastes. And what’s more, we will 
also prepare your favourite dishes on 
your request.

Language Translation

We have interpreters in several 
languages to provide translation services 
to you.

Travel Related Assistance

We help you in booking your tick-
ets and making necessary travel arrange-
ments. Local travel arrangements can be 
done for the patient and the attendants. 

We also provide detailed information on 
Visa and Passport formalities and our 
executives will help you in fulfilling the 
necessary formalities. We request you to 
carry the following documents with you 
when you come to our hospital for avail-
ing services.

 Your ‘fitness to fly’ certificate (if 
medically warranted).

 Copy/originals of all medical 
reports and medication details (if any)

 CD copies of any scans like X-ray/
MRI/CT/ECHO (if any)

 Any referral notes from your doctor 
(if any)

Quality at Moheb    

ISO 9001 (TUV Intercert)
ISO 10015 (Training)

ISO 10002 (customer satisfaction)
ISO 18000 (OHSAS, QAUL)
National Accreditation

The ISO 9000 series is concerned 
with ‘quality management’. It is a certi-
fication affirming the organization’s abil-
ity to enhance customer satisfaction by 
meeting customer and applicable regula-
tory requirements and continually to im-
prove its performance in this regard.

The ISO standards are a guarantee 
of quality across boundaries and geog-
raphies. They are an assurance to the in-
ternational patient of the safety and reli-
ability of Moheb’s services against global 
benchmarks.

Moheb Mehr Hospital

Therapeutic Space:
This hospital has got 174 inpatient-

beds in 14 wards, besides, 2 Angiography 
and Angioplasty wards, one surgery the-
atre of 10 rooms, as well. 

Medical Services

 Urology

At Moheb hospitals, we 
are committed to provide 

360-degree care and 
support for our patients 

from other countries. 

Moheb Hospitals has 
dedicated Centres of 

Excellence for several key 
specialties and 

super-specialties.

H e a l t h  T o u r i s m
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 Kidney transplantation
 Nephrology
 Open heart surgery (CABG)
 Vascular Surgery
 General Surgery
 Angiography and Angioplasty
 Laparascope
 Orthopedics
 Heart electrophysiology
 Surgery for women
 Internal Gastroenterology
 Internal Endocrinology
 Ophthalmology

Hazrat Fateme Moheb Hospital

Having more than 50 years of ex-
perience, Hazrat Fateme Hospital is one 
of the important hospitals of the country 
and is few centers of reconstructive sub-
specialty and plastic surgery that serves 
lots of patients and patrons. But in recent 
years, due to the lack of facilities and 
old texture in one hand, and population 
increase and increasing the number of ac-
cidents and events on the other hand, ex-
pansion of this hospital has been essential 
in order to meet clients ‘demands. 

Therefore, based on the proposal of 
the president of Iran Medical University, 
construction of another Moheb Hospital, 
next to Hazrat Fateme Hospital, was ac-
cepted by Moheb Institution and its con-
tract was signed between Moheb Institu-
tion and Tehran Medical University on 
Mordad 25th 1390, coinciding with nativ-
ity of Imam Hassan, and its construction 
process started in Hazrat Fateme Hospi-
tal’s yard. 

Moheb Koosar was constructed on a 
3700 – square – meter ground and 16500 
– square – meter building, in 10 floors. 
The plan of this hospital was designed 
by Iranian architects and was reviewed 
and proved by Italian Altieri Company 
for consisting with the global pattern of 
the day and removing possible errors, and 
after equipping and setting up, its first 
phase was opened and operated in Far-
vardin 1392. 

Therapeutic Space

This hospital has got 172 inpatient 
beds, in 12 wards, 12-bed emergency 
ward and a surgery theatre of 9 rooms. 

Medical Services

  Reconstructive and plastic surgery

  Neurology (Internal, Surgery)
  Orthopedics
  General surgery
  Surgery for women
  Infectious
  Oncology
  Ophthalmology
  Internal Gastroenterology 

Armed-Force-Specialized 
Cancer Center

According to the existence of su-
per-specialty cancer research center in 
Moheb Koosar Hospital, by signing a 
Memorandum with Ministry of Defense 
and Armed Forces Logistics, this center 
was opened by Minister of Defense and 
Armed Forces Logistics as a cancer cen-
ter specialized for armed forces, on Far-
vardin 31st 1393, coinciding with nativity 
of Hazrat Fateme. 

 
Moheb Yas Comprehensive 

Women’s Hospital

This hospital has got 250 impatient 
beds in 14 wards, 12-bed emergency ward 
and a surgery theater of 10 surgery rooms. 

Medical Services

 Specialized surgeries and health care 
for women, childbirth and infertility

 General surgery
 Orthopedic
 Urology
 Pediatric
 Angiography
 Open heart surgery (CABG)
 And whatever is necessary for 

women treatment.

For more information on the ISO 
accreditation please log on to:
www.moheb.com
www.mohebhospitals.com
E-mail: international@moheb.com

Contact with us:
Moheb Mehr Hospital, Khalilzadeh Street, 
Valiasr Avenue, Vanak Square, Tehran, IRAN
Tel: +98 (21) 88 64 46 26

Moheb Hazrat Fatemeh hospital, 23 Street, 
Yousefabad Avenue, Tehran, IRAN
Tel: +98 (21) 88 38 61 57

Moheb Yas Comprehensive Women's 
Hospital, North Nejatolahi Street,
Karim Khan Street, Tehran, IRAN
Tel: +98 (21) 88 64 46 26

H e a l t h  T o u r i s m



Upstream
Developing Onshore 
and Offshore fields:

Downstream
Management, EPC, 
Commissioning and Operation of:

 Engineering  Oil and Gas Processing Plants  
  (Refinery, NGL, etc.)

 Exploration  Petrochemical Plants

 Drilling  Oil and Gas Pipelines  
   and Stations

 Production

Oil Industries’ Engineering and Construction

 27 years of  professional experience, 
   Executing more than 140 projects

 More than 2500 qualified staff

Ongoing Projects

 NGL 3100
 Azar Oil Field Development
 South Pars Gas Field Development - Phases 20 and 21
 South Pars Gas Field Development - Phases 17 and 18

The Leading Iranian GC in Oil, 
Gas and Petrochemical Industries

Address: No. 2, Pirooz St., 
South Kamranieh, Tehran, Iran
Tel: +98 21 22218005                        
Fax: +98 21 22215851
Email: info@oiecgroup.com
http://www.oiecgroup.com

Major Completed Projects
 South Pars Gas Field Development - Phases 9 and 10
 Sirri Island Gas Gathering and NGL Recovery
 NGL 1200
 NGL 1300
 NGL 1500

Design and Construction of  Different Units of:
 Bandar Abbas Oil Refinery
 Isfahan Oil Refinery
 Shazand Oil Refinery
 Shahid Tondgooyan Petrochemical Complex

 Amir Kabir Petrochemical Complex
 Tabriz Petrochemical Complex
 Khorasan Petrochemical Complex
 Marun Petrochemical Complex
 6 Gas Compressor Stations on IGAT III
 S3 and S6 Gas Compressor Stations
 Karanj and Parsi CS 600 and 700 Compressor Stations
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P e t r o c h e m i c a l

Nematzadeh Honored as Father 
of Petrochemical Industry

On 50th Anniversary of NPC

Sha'ri Moqaddam’s address. 
He appreciated the efforts of 
the design and engineering 
as well as construction and 
installation companies in the 
petrochemical industries for 
organizing the conference. 
Sha'ri Moqaddam then elabo-
rated on the position of the in-
dustry throughout the past five 
decades as well as its ups and 
downs and how it has been in-
fluenced by privatization.

“The company is to com-
plete 15 semi-finished projects 
with over 60 percent prog-
ress,” said Sha'ri Moqaddam, 
adding: “With the completion 
of these units by the end of the 
calendar year, 4.8 million tons 

A conference to mark 
the 50th anniversary of 
Iran’s National Petro-

chemical Industries Company 
(NPC) was held at Tehran’s 

Oil Minister Zangeneh appreciated 
the long-time efforts of Nematzadeh as 

the Father of Iran’s Petrochemicals

Summit Conference Hall on 
January 19, 2015. 

In addition to the Oil 
Minister Bijan Zangeneh, 
many other high-ranking offi-
cials like Minister of Industry, 
Mines and Trade Mohammad 
Reza Nematzadeh; NPC Man-
aging Director Abbas Sha'ri 
Moqaddam; Managing Direc-
tor of the National Iranian Gas 
Company Hamid Reza Araqi; 
Deputy Oil Minister for Plan-

ning and Supervision of Hy-
drocarbon Resources Mansour 
Moazami; Majlis deputies; 
ambassadors of certain Eu-
ropean countries; representa-
tives of foreign companies 
and a large number of senior 
managers of NPC as well as 
the private sector active in 
petrochemical industry, also 
attended the conference.

The conference started 
with NPC Managing Director 

Saeed Razmkhah, 
Senior Consulting Editor
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will be added to the produc-
tion capacity of petrochemical 
industry.”

According to him, based 
on the existing information, 
we can divide our petrochemi-
cal industry’s improvement 
process into three stages: the 
first stage which dates back 
to pre-revolution era in Iran 
when a production capacity 
of nearly 5 million tons was 
developed. The second phase 
which is related to the end 
of the 8 year war between 
Iran and Iraq (1980-88) after 
which came the government 
of reconstruction; during this 
time, Iran’s production capac-

“All the efforts 
made during the 
Reconstruction 
Era increased 
the value of 

petrochemical 
products from 

$1 billion in 
1386 (2007-2008) 

to about $25 
billion now,” said 

Zangeneh

ity was increased to about 14 
million tons. The third stage 
began with the reform move-
ment of Iran at the end of 
which we had a capacity of 60 
million tons; had the reform-
ist government policies con-
tinued our current production 
capacity would have been 120 
million tons; a goal we were 
never able to reach due to the 
sanctions.

Sha'ri Moqaddam added: 
“Due to the improper trend of 
privatization, the industry suf-
fered the severest blows: an 
industry which under the 8th 
government, not only was not 
a burden, but also aided the 
administration. Along with the 

P e t r o c h e m i c a l
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development of petrochemi-
cal projects the NPC used its 
own credits to promote petro-
chemicals – a task which was 
within the responsibility of the 
government.”

At this point, Sha'ri Mo-
qaddam addressed the efforts 
of Mohammadreza Nemat-
zadeh as a successful NPC 
manager under the 7th and 
8th governments and said: 
“Value of petrochemical ex-
ports through shipping freight 
directly leading to the con-
sumer markets, exceeded tens 
of millions of dollars. Thanks 
to the great credit the industry 
acquired under Nematzadeh, 
it received over $6 billion 
from foreign institutions with-
out any government guarantee 
which was spent on upgrading 
petrochemicals. 

“Privatization inflicted 
the same catastrophe on petro-
chemicals that did the Shah’s 
land reform program on the 
agriculture,” said the deputy 
oil minister for petrochemical 
affairs.

Referring to the current 
position of the petrochemical 
industry, Sha'ri Moqaddam 
said: “Currently the 60 mil-
lion ton capacity obtained in 
the course of the above-men-
tioned three stages, has been 
transferred to the private sec-
tor and no longer remains out-
standing revenue for the NPC. 
However, we are responsible 
for the currency loans taken 
that have obliged us to handle 
the situation with more finan-
cial pressure on our compa-
nies in order to be able to pay 
back foreign financiers.”

Also addressing the con-
ference, Mohammad Reza 
Nematzadeh said the pet-
rochemical industry has in-
creased national and hard cur-
rency revenues of the country.

The minister added that 
in 1390 (2011-2012), $15 bil-
lion worth of petrochemical 
products were exported, but 
this amount decreased consid-
erably in the following years.

“This year, the petro-
chemical industry has had 
$13 billion worth of exports 
and about $7 billion used for 
domestic industries which in-
creased the value of the indus-
try up to $20 billion,” Nemat-
zadeh noted, adding: “Of 
course more efforts should be 
made in this regard.”

According to him, since 
1368 (1989-1990) up to now, 
petrochemical products have 
made an average revenue of 
22 percent annually and dur-
ing the same period, there has 
been a growth of 38 percent 
in exports which indicates the 
potential and capability of the 
industry to grow in a competi-
tive market.

Referring to the novelty 
of the industry in the world 
as well as Iran, the industry 
minister also said that the im-
portant thing in the gas and oil 
industry is how it is directly in 
relation with the society and 
downstream industries. 

“Of course smaller in-
dustries are also important 
but the national petrochemical 
industries were more focused 
on the ongoing activities in the 
upstream industries while the 
private sector took control of 
the middle-stream and down-
stream industries.” Nematza-
deh noted.

According to the minis-
ter, some people find it prob-
lematic that petrochemicals 
exportation is in the form of 
raw materials. But transferring 
hydrocarbons to chemical sub-
stances was a great step and 
this cycle continues. Wherev-
er petrochemicals have gone 
they have helped development 
of science, knowledge and en-
gineering, he stressed.

Another point that was 
mentioned by Nematzadeh 
was how in the petrochemi-
cal industry the important 
thing is national revenue and 
not employment. Because, he 
said, subsequent downstream 
industries will create job op-
portunities and the missing 

link is in middle-stream in-
dustries where more efforts 
are needed.

Meanwhile, deputy oil 
minister for petrochemical af-
fairs said the management of 
the National Petrochemical 
Industries Company is fac-
ing challenges with regards to 
completion of semi-finished 
projects and also dealing with 
some impediments. “In that 
case we will be able to make 
an outstanding progress dur-
ing the 6th Development Plan 
and reach the capacity of 100 
million tons,” Sha'ri Moqad-
dam said.

Among the key points of 
the petrochemical industry’s 
roadmap he cited utilization 
of the whole production ca-
pacity, completion of 67 un-
finished projects, supply of 
feedstock, presence of NPC 
in downstream sectors and 
access to modern technolo-
gies. “If proper conditions are 
provided to reach this point, 
we will be able to increase 
the production capacity to 180 
million tons and our revenues 
to over $70 billion per year.”

Oil Minister Thanks 
Nematzadeh

Elsewhere during the cer-
emony Oil Minister Zangeneh 
appreciated the long-time ef-
forts of Nematzadeh as the Fa-
ther of Iran’s Petrochemicals.

“All the efforts made 
during the Reconstruction Era 
increased the value of petro-
chemical products from $1 
billion in 1386 (2007-2008) to 
about $25 billion now,” said 
Zangeneh while mentioning 
the undeniable role of Nemat-
zadeh in this achievement as 
the person in charge of the 
petrochemical industry.

The oil minister ex-
pressed hope that under Sha'ri 

Moqaddam’s management, 
the country would witness the 
third leap of petrochemical 
development.

He also said the ethane 
and liquefied gas production 
units in phases 15, 16, 17 and 
18 of South Pars with a capac-
ity of 40 million tons will be-
come operational by next year. 
“Our petrochemical complex-
es will face no distribution-
related challenges as of next 
year,” added Zangeneh.

The conference also 
honored the former manag-
ing directors of the national 
petrochemical industries in 
the past 50 years by awarding 
them with plaques of honor 
and memorial statues. The list 
included Mohammad Baqer 

Mostofi, Rahim Abedi, Mehdi 
Ajalloian, Taheri Najafabadi, 
Ahmad Rahgozar, Seyed Me-
hdi Hosseini, Mohammad 
Reza Nematzadeh, Ebrahimi-
Asl, Gholamhossein Nejabat, 
Adel Nejad Salim and Abdol-
hossein Bayat.

The ceremony also 
awarded some of the exem-
plary staff members of the 
NPC, entrepreneur managers 
and influential contemporary 
figures as well as notable 
companies in both private and 
public sectors.

The conference also 
heard an anthem dubbed 
“Iran’s petrochemical indus-
try” and performed by Con-
struction and Installation 
Department of Petrochemi-
cal Industries. The following 
programs included unveil-
ing a commemorative stamp, 
naming one of the halls of the 
central petrochemical build-
ing after Nematzadeh and 
speeches by an old veteran of 
the industry (Engineer Hajjar-
zadeh) and Managing Direc-
tor of PCC (Engineer Sharifi 
Niknafas).  

Thanks to the great credit the industry 
acquired under Nematzadeh, it received 
over $6 billion from foreign institutions 

without any government guarantee 
which was spent on upgrading 

petrochemicals.
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new energy supplies are threatening 
powerful players at least as much as 
yesterday’s energy crunches did. From 
a boom in fossil-fuel production to a 
flowering of renewable energy to the 
rollout of an array of contraptions and 
business models to cut energy waste, the 
new energy riches of the 21st century are 
doing what new riches typically do—
destabilizing the old economic order.

To be sure, even as these new en-
ergy supplies emerge, the world faces 
fundamental energy challenges. Energy 
demand is rising in the developing world, 
particularly in China. That’s squeez-
ing global output and keeping oil prices 

stubbornly high—pressure that could in-
tensify as global economic activity picks 
up. And global greenhouse-gas emissions 
continue to increase, in large part because 
the world fuels itself mostly from coal 
and other fossil fuels and is likely to do 
so for many years to come.

Yet, in certain places, the new 
resource riches are starting to remake the 
energy landscape. They’re shifting the 
center of gravity of global oil production 
westward, to North America from the 
Middle East. They’re reorienting the 
adolescent renewable-energy industry 
eastward, to China from the United States 
and Europe. They’re curbing carbon 
emissions in some cases and exacerbating 
them in others, which means that their 
effect on today’s signal environmental 
concern—climate change—will remain 
unpredictable for years to come. All the 
while, the proliferation of new resource 
riches is jeopardizing the bottom lines of 

New Powers
An energy revolution 
is rocking the world: 
one triggered by an 

explosion of new energy 
technologies and supplies. 

Last year, a minister from the 
Organization of the Petroleum 
Exporting Countries (OPEC) 

called surging U.S. oil production a 
“grave concern” to the cartel. This spring, 
Barclays downgraded the debt of the 
U.S. electricity sector, warning that the 
increasing popularity of rooftop solar 
panels “is likely to disrupt the status 
quo.” Meanwhile, coal producers in the 
West are swimming in inventory, facing 
flat demand at home, and forced to look 
far afield, to Asia, for markets.

An energy revolution is rocking the 
world: one triggered by an explosion of 
new energy technologies and supplies. 
It’s a stark contrast to the energy shifts of 
the past half century, which were sparked 
by acute supply shocks. New resource 
riches are popping up spottily across the 
globe, and they are beginning to have 
profound and messy geopolitical and 
environmental repercussions. So far, their 
most striking effect is economic: today’s 
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long-dominant energy powers, including 
OPEC, leading electricity producers, and 
multinational manufacturers. All of them 
are scrambling to adapt rather than get 
crushed.

Pushing ahead
Energy shifts historically have hap-

pened for two reasons. Sometimes there 
has been a push: a prevailing energy 
source has run out. Sometimes there has 
been a pull: a better energy source has 
come along. In the 1700s and 1800s, in-
dustrializing societies were both pushed 
and pulled to coal from wood. They were 
depleting their forests, and they found 
that coal, a more energy-rich fuel, was 
more efficient in factories. In the ear-
ly 1900s, the British Navy was pulled 
to oil from coal—a decision that later 
prompted a similar shift in civilian trans-
portation—because black gold is denser, 
cleaner, and easier to move around than 

traditionally had to import most of the 
energy they consumed, rebuilt their infra-
structures with energy efficiency in mind. 
And after the Arab oil embargoes of the 
1970s, nations that at the time lacked 
their own known fossil-fuel supplies un-
leashed big national campaigns to ramp 
up alternative sources of power. France 
went nuclear, Brazil drove ethanol, and 
Denmark pushed wind. Necessity was the 
mother of invention.

As the 21st century dawned, the 
world appeared to be slamming up against 
an energy constraint far more structural 
than a war or an embargo: a natural-re-
source wall. Developing economies, par-
ticularly China and India, were slurping 
up massively more energy every year, 
and energy producers were struggling to 
unearth enough new fossil fuel to keep 
up. The trend lines pointed to a new era 
of energy scarcity—a fear that reached 
its apogee when, a decade or so ago, a 

geological term burst into the public lexi-
con: “peak oil.” The notion was that the 
world had consumed roughly half of all 
retrievable oil in the ground. Now at the 
top of that fateful supply curve, the theory 
went, humanity faced a future of rocket-
ing pump prices and petroleum wars as it 
burned through the second half of Mother 
Nature’s petroleum gift. Many peak-oil 
acolytes predicted the future would be a 
road trip to Armageddon—a Malthusian 
comeuppance for a profligate world.

A new era of plenty
What a difference a few years 

make. The high oil prices that peak-oil 
disciples saw as validation of their mil-
lennial predictions spurred technological 
breakthroughs that have, at least in much 
of the world, begun to vastly expand the 
economically producible energy supply. 
Today, production of the types of oil and 
natural gas industry insiders call “un-

Energy shifts historically 
have happened for two 

reasons. Sometimes 
there has been a push: a 
prevailing energy source 
has run out. Sometimes 
there has been a pull: a 
better energy source has 

come along. 

Today, politicians are 
debating whether to 

export large amounts of 
U.S. oil and gas, and all 

that domestic fossil fuel is 
leading some companies 
that might have located 

factories elsewhere in the 
world to keep or build 

them in the United States.

tal drilling. The market, aided by govern-
ment research spending, worked.

The upshot is evident in a flurry of 
excitement about unlocking vast stores 
of unconventional hydrocarbons across 
much of the planet—from the United 
States to China to Europe to Latin Amer-
ica. Less than a decade ago, American 
politicians were preoccupied with the 
country’s increasing reliance on Middle 
East oil imports, and American industri-
alists were warning that high domestic 
energy prices were pushing manufactur-
ing offshore. Today, politicians are de-
bating whether to export large amounts 
of U.S. oil and gas, and all that domestic 
fossil fuel is leading some companies that 
might have located factories elsewhere 
in the world to keep or build them in the 
United States.

The fossil-fuel boom is evident too 
in a striking rhetorical shift by environ-
mental activists and other promoters of 

the black rock.
In the second half of the 20th cen-

tury, the big energy shifts were pushes: 
reactions to politically induced supply 
constraints. After their major cities were 
flattened by Allied bombs in World War 
II, Germany and Japan, both of which 

conventional”—in plain English, hard to 
get out of the ground—is surging. That’s 
largely because the high prices made af-
fordable the rollout of new production 
techniques such as fracking and horizon-
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low-carbon—mainly renewable—power. 
After years of arguing that renewable 
energy was necessary in significant part 
because fossil fuels were running out, 
they now contend that renewable energy 
is necessary largely because fossil fuels 
are ramping up. Across the world, they’re 
pushing for government caps on carbon 
emissions tough enough to make it un-
economic to burn those buried troves. 
Particularly in developing economies, 
whose energy appetite continues to grow, 
that argument is going to be a tough sell.

Renewable power itself is an impor-
tant component of today’s nascent energy 
surge. Its production is soaring off a tiny 
base, so it remains a small slice of the 
global energy pie. But that slice has ex-
panded far more quickly than many pre-
dicted, and today, quite mainstream pro-
jections for its future range from merely 
bullish to positively euphoric. Solar and 
wind power have been growing the fast-
est, driven by generous government 
subsidies. Three things have motivated 
those incentives: concern about climate 
change, a desire by many governments to 
promote domestic jobs, and nationalistic 
bids by those same countries to win what 
they have concluded will be one of the 
21st century’s great technological races.

Yet economic forces, once un-
leashed, have a way of spinning out of 
control. And renewable energy has snow-
balled from a cute green dalliance to a 
cutthroat global industry with a speed and 
intensity that has sideswiped even many 
of its fans. Initially, European countries 
rolled out subsidies that made it profit-
able for companies both to manufacture 
wind turbines and solar panels and to 
peddle the higher-priced electricity that 
those contraptions cranked out. Then, 
countries with low-cost manufacturing, 
notably China, exploited the European in-
centives to ramp up big, export-oriented 
renewable-energy industries of their own. 
Later, as this global rush brought econo-
mies of scale to what had been inefficient 
infant industries, the cost of wind and so-
lar energy came drastically down. Today, 
in a handful of places around the world 
that have lots of wind or sun, or have very 
high conventional-electricity prices, or 
have both, the cost of power from these 
renewable sources is competitive with the 
cost of power from coal or gas.

A bright future—for some
The spread of new resource riches 

could be stopped by a host of technologi-
cal, political, and economic barriers. But 
key players in the global economy are 
coming to believe it’s a new normal they 
can’t ignore.

OPEC is particularly worried. Last 
year, in widely reported remarks, the 
energy minister of Nigeria, an OPEC 
member, called surging U.S. shale oil 
production “a grave concern.” Facts on 
the ground appear increasingly to justify 
those jitters. This June, the International 
Energy Agency (IEA, 2014) projected in 
a report that OPEC’s share of the world’s 
“productive” oil capacity will continue 
to fall, to 57 percent of global capacity 
in 2019 from 58 percent in 2013, while 
the share from non-OPEC countries will 
rise, to 43 percent from 42 percent. Those 
relatively tame statistics mask scarier 
shifts for the cartel that long has domi-

nated global oil production. Between 
2012 and 2013, as North America’s oil 
production jumped 1.35 million barrels 
a day, OPEC’s fell 850,000 barrels a 
day, according to the IEA. And although 
OPEC’s capacity is projected to be 2.08 
million barrels a day higher in 2019 than 
in 2013, that expected jump assumes that 
more than half the growth comes from 
Iraq, a country that isn’t on stable footing. 
“Given Iraq’s precarious political and se-
curity situation,” the IEA warned in its re-
port, “the forecast is laden with downside 
risk.” Although the decline in OPEC pro-
duction thus far is due chiefly to political 
and geological difficulties within OPEC 
countries, OPEC members are expressing 
growing worry that, with oil production 
rising in the United States, there will be 
less demand for oil from OPEC.

OPEC isn’t the only power fret-
ting about the jump in U.S. energy pro-
duction. So is European industry, which 
fears that falling energy prices across the 
Atlantic will make Europe less competi-
tive as a producer of global goods. This 
February, the chief executives of more 
than 100 energy-intensive companies 
with large operations in Europe—such 
giants as Rio Tinto Alcan, ArcelorMittal, 
BASF, ThyssenKrupp, Johnson Controls, 
and Merck—signed a letter calling on Eu-
ropean policymakers to boost the conti-
nent’s natural gas production and ease a 
raft of carbon-cutting mandates it has im-
posed. Those two moves, asserted the in-
dustry group that organized what it called 

this “manifesto,” would reduce European 
energy prices, making European industry 
more competitive with factories in the 
United States.

The rise of renewable energy is fuel-
ing fights as intense as those raging over 
the resurgence of oil and gas. Solar power 
is a particularly fraught case in point.

Solar provides less than 1 percent of 
annual global electricity generation, ac-
cording to the IEA. But even that repre-
sents a several-fold increase from solar’s 
footprint just five years ago. And it masks 
higher penetration in certain places. Solar 
accounts for some 8 percent of total an-
nual electricity generation in Italy, about 
5 percent each in Germany and in Spain, 
and about 2 percent in Australia, accord-
ing to the IEA. In California on some 
days, more than 6 percent of electricity 
comes from the sun. Globally, solar will 
account for more than 1 percent of annual 
electricity production by the end of this 
year, projects the IEA, which contends 
that, from there, solar’s future will get 
significantly sunnier.

Solar has grown in large part because 
subsidies have spurred advancements that 
have pushed costs down. By many esti-

mates, the average price of a solar panel 
has tanked 75 percent or more in the past 
few years. One of the main reasons for 
that price drop was an unexpected surge 
in Chinese factories making low-cost so-
lar panels. That has infuriated the West-
ern companies that dominated the solar 
industry in its early days. Several of those 
companies have filed complaints with 
international trade authorities, alleging 
that Chinese solar-panel makers got an 
illegal leg up through Chinese subsidies 
so generous that they violate World Trade 
Organization rules. China denies violat-
ing any law. Whoever is right legally, the 
allegations have set off a trade war pit-
ting China against the United States and 
Europe, with each side slapping tariffs on 
solar components that it imports from the 
other. In July, the United States signaled 
it intended to ratchet up its tariffs on Chi-
nese-made panels yet again.

Dawn of a new era?
Beyond the clash over who will profit 

from producing solar panels is a battle 
over who will win and lose from selling 
solar power. Around the globe, dominant 
electricity producers are growing 

concerned that the spread of cheaper solar 
panels will encourage more customers to 
produce their own power, eroding the 
utilities’ customer base. In Germany, the 
big utility E.ON has blamed the rise of 
rooftop solar panels for disappointing 
quarterly earnings. In the United States, 
David Crane, CEO of U.S. power 
producer NRG Energy, has called rooftop 
solar power “a mortal threat” to utilities’ 
business. In Hawaii, the dominant power 
company recently announced it’s strictly 
limiting the number of rooftop solar 
panels it will connect to the grid.

Energy can be dangerous and unpre-
dictable. That’s true at a wall outlet, and 
it’s true for the globe. Not long ago, the 
prevailing concern was that there wasn’t 
enough energy to power the world. 
Now, among players from oil produc-
ers to electric utilities to multinational 
manufacturers, there’s a new worry: that 
a proliferation of new energy technolo-
gies and supplies is starting to undermine 
world powers.    

By: Jeffrey Ball, scholar-in-residence at 
Stanford University’s Steyer-Taylor Center 

for Energy Policy and Finance

Initially, European 
countries rolled out 

subsidies that made it 
profitable for companies 

both to manufacture 
wind turbines and solar 
panels and to peddle the 
higher-priced electricity 
that those contraptions 

cranked out.
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Head of the Business Commission 
of Iran’s Chamber of Commerce, 
Industries and Mines, Ahmad 

Pourfallah says the economic growth rate 
declared by the government is related 
mainly to big industrial enterprises or in-
crease in production of automobiles, ce-
ment and steel. 

“Unfortunately, it should be said 
that no progress is witnessed in small or 
medium size industrial units; and as the 
managing director of industrial townships 
company has announced 12,000 industri-
al units have gone bankrupt and stopped 
production.” he said.

Pourfallah said, “We will be happy 
to hear directly from the President that we 
have exited recession and we are moving 
in the course of development. The reality, 
however, is that when I -- as an industrial 
activist who has connections with lots of 
agencies – closely monitor the situation, 
I realize that all small and medium size 
industrial units are faced with problems 

and unfortunately the problems have ag-
gravated compared to the year before.”

 The reason is that last year a feel-
ing of optimism had been created and 
the psychological atmosphere developed 
as a result of coming to office of the 11th 
government under the theme “prudence 
and hope” which inspired the people with 
more hope, he said.

The reality is that to implement the 
anti-inflationary policies -- which are 
sanctioned by all economic activists, the 
government reduced the inflation rate 
with so steep a gradient that as a result 
liquidity was put out of circulation and 
production units were not granted facili-
ties, he said.

Therefore, these units are all faced 
with problems, said Pourfallah adding, “I 
do not witness any departure from reces-
sion in small and medium size industrial 
units sector.”

If in the next season as the govern-
ment expects to experience economic 
growth, big and macro institutions such as 
steel, cement, copper and even auto sectors 
become active they can once again register 
economic growth record. 

“However, the reality is that in the near 
future, one cannot imagine departure from 
recession for small and medium size manu-
facturing units. Now that the government 
faces a budget deficit, the oil prices have 
fallen, and the development budget – that 
had been reduced in the past -- would be-
come even smaller and besides all these, the 
minimum budget that had been earmarked 
for the industry section in the targeted sub-
sidies law, has not been allocated yet, there-
fore, it is predicted that there would be no 
departure from recession.”

Head of the Industry Commission of 
Tehran Chamber of Commerce, Industries 
and Mines urged small and medium size 

industrial units to do their best to continue 
at least for one more year by using their ca-
pabilities. Because, he said, if they fail they 
will join the 12,000 bankrupt units.

Even if the economic growth is posi-
tive in the third and fourth quarters of the 
current Iranian year (started March 21, 
2014), we cannot be optimistic that small 
and medium size units would make an out-
standing accomplishment unless mecha-
nisms are devised to keep the industrial en-
terprises afloat and push their units towards 
production of export items so that they can 
survive with a parity rate of rls. 35,000 for 
one US dollar. 

Economic 
Boom is not 
Sensed

Pourfallah said with such a parity 
rate for USD, only those units would sur-
vive that are involved in export activities or 
produce monopolized commodities, or are 
somehow connected with foodstuffs and 
medicine.

He stressed that the government 
should further concentrate on construction 
sector so that small and medium size units 
would be able to come out of recession. He 
added that when a building is built, 600 
various production units become active. 
Therefore serious efforts should be made in 
this sector.

He said in conclusion that he had al-

ways been optimistic and praised the efforts 
of President Hassan Rouhani’s government, 
including those by the Industry, Mines, and 
Trade Minister Mohammad Reza Nemat-
zadeh for creating a favorable psychologi-
cal atmosphere and removing red tape and 
legal barriers as measures that have been 
effective. However, in terms of hardware, 
nothing concrete has happened yet and in-
dustrial units do not know at what parity 
rate they should repay the loan they have 
received from the Forex Reserve Fund. 
Moreover, if they delay repayment of even 
one single installment they would come un-
der immense pressure.  

11th government should 
further concentrate on 
construction sector so 

that small and medium 
size units would be able to 

come out of recession.

O p i n i o n
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How to 
Get Iran’s 
Millions of 

Youngsters & 
Unemployed 

Back to 
Productive 

Work?

* The views in this article are the 
sole opinion of the author and in 
no way construe the position of 
the institution that the author is 
employed with.

How to get Iran’s mil-
lions of youngsters 
and unemployed 

back to productive work ? 
Given that  Iran’s economy is 
currently in a stag-flationary 
trap, this is certainly a diffi-
cult task. The approach pro-
posed in this article requires 
us to ensure economic growth 
and full employment – and es-

pecially to help our lower in-
come groups to have a higher 
standard of material welfare 
- through so-called “public-
private-community partner-
ships” PPP. It is suggested 
that this approach enables 
improved policy, programme 
and investment application 
and sustainability: based on 
the authors working experi-
ence in Iran, this alternative 
approach allows resource al-
locations to work better and 
remain longer. 

The PPP principle fol-
lows that of “sustainable de-
velopment” which combines 
together the four dimensions 
of natural, social, economic 
and institutional in all its work 
and programming. It does this 
through a so-called “integrat-
ed” or “mainstreaming” man-
ner and does not make policy 
or does not plan or does not in-
vest in anything until the four 
dimensions are initially seen 
together. This approach also 
has another characteristic: it 
has adopted the development 
of “capacity” or “capability”, 

rather than the production of 
specific outputs.

In principle, any new 
intervention or change that is 
based only on just one of the 
four dimensions would not do 
as a solution of PPP. For ex-
ample: just providing micro/
small credit to anyone with 
a business proposal will not 
do as it would also require at 
least training and monitoring 
systems to ensure capacity de-
velopment; or, just supporting 
the production of household 
handicrafts is insufficient 
without supporting develop-
ment of required standards, 
training, credit systems, funds 
and guarantees; or, just focus-
ing on private sector commu-
nity based tourism develop-
ment would be insufficient 
if higher level public invest-
ments and standards are not 
available to support.  In prin-
ciple, all aspects, at all levels, 
and all partners must come 
together and work together 
– and have common goals in 
a multi-sector or inter-sector 
manner. Public, private and 
community must plan and 
work together.

This general approach 
is, in fact, also well aligned 
with a resistance economy ap-
proach – as is now termed in 
Iran for developing local ca-
pacities for production, trade 
and consumption that do not 
need international trade. The 
next 6th Year National Devel-
opment Plan may consider the 
PPP approach as one possibil-
ity and solution.

Focusing on the Public 
System at the District Level

In such an “integrated” 
PPP approach, there are a 
number of particular solu-
tions. Much research and 
work has been done on PPP 
solutions – especially by the 
United Nations agencies. All 
the solutions must abide by 
the rule of integrated inter-

sector planning that takes into 
account the four dimensions 
together. There are many ex-
amples, including urban par-
ticipatory budgeting in Brazil-
ian cities, the Thailand “one 
village, one product” strategy, 
the Indian NREGA employ-
ment approach, etc.

Another such solution 
would be to establish local lev-
el public planning and funding 
mechanisms that enable the 
public sector to support pri-
vate or community micro en-
terprises formation, and do it 
quickly and cheaply. There are 
a number of simple and cheap 
solutions for doing this: in the 
so-called “social mobilization 
and micro-credit” method it is 
estimated that the per capita 
cost of starting the process of 
leading to micro-enterprise is 
as low as $300.

This may be done at local, 
District levels: Iran’s shahres-
tan and Farmandar system is 
exemplary. Programming at 
the District level is easier, for 
many reasons. Problems are 
more apparent, and solutions 
can be more easily assessed in 
terms of complexity and di-
versity. Investment strategies 
can be more easily imple-
mented, and local resources 
better utilized.  The District 
level institutions – such as the 
District Governorate system 
(tashkilat Farmandari) and 
its Planning and Administra-
tion Committee (shorayeh 
barnamehrizi va edari) are 
public entities that can eas-
ily improve their private and 
community relationships. In 
Iran, there are now more than 
500 District Governorates and 
these have now been man-
dated to produce five-year 
development plans. It is this 
new mandate which provides 
the opportunity for improved 
investments and partnerships 
that can achieve more effec-
tive and sustainable results. 

This general approach 
to undertake joint public-pri-
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vate-community partnership 
programming methods at the 
local level may also be orga-
nized around small, green and 
labour intensive type invest-
ment solutions and technolo-
gies (e.g. solar powered glass-
houses; or bio-gas methods 
in rural areas). This would 
require some institutional 
restructuring and reprogram-
ming: to achieve better inter-
sector standard operating pro-
cedures that enable various 
sectors to work together to 
achieve a common goal. Once 
done, more effective and fea-
sible solutions will be avail-
able for achieving common 
outcomes: more efficiency, 
equity and sustainability will 
be achieved together. 

What this means for 
Iran’s future economic growth 
is that appropriate and suf-
ficient investment in various 
capacity must be made first 
at the District level. The me-
dium-term (five year) District 
level development strategy 
should aim to develop future 
supply-side growth capacity 
(such as general infrastruc-
ture and/or strategic business-
es) as well as to aim at joint 
employment generation and 
poverty alleviation. It should 
aim at targeting and distribut-
ing resources to lower income 
groups, poorer areas, poorer 
skills and poorer sectors in 
the District. Such a resource 
allocation approach will en-
sure “bottom-up” growth (and 
hence inequality reduction 
and prevention of inflation).

To ensure such green 
economic growth and im-
proved income distribution, 
the PPP at the District level 
should focus on raising local 
“capacity to work” and find 
technical solutions that are 
more labour intensive. This 
itself would require increased 
capacity development in the 
District level public institu-
tions – for planning, cost-
benefit analysis, technique 

selection, good design and 
implementation quality of 
projects, participatory plan-
ning (budgeting), enabling 
conditions for community-
based miro and SME type 
growth, and involvement of 
poorer groups, especially, in 
SME development, etc.; Fur-
ther, new institutional and le-
gal systems should be tested 
at the District level. These 
will together enable and dis-
cipline the shahrestan level 
authorities to think and plan 
appropriately for full-em-
ployment oriented economic 
development. The Indian 
NREGA programme does 
some such thing.

Such a medium term de-
velopment strategy will then 
raise both local demand and 
consumption, and also local 
supply along with the capac-
ity of poorer groups to work, 
innovate and expand their 
incomes. This will prompt 
local economic multipliers to 
enable faster local economic 
growth, raising local GDP, 
reducing unemployment and 
instilling higher productivity 
(and lower local inflation). 
The strategy would also pre-
vent migration of people. 

With a population of 
about 77 million and mostly 
young, and expected to reach 
over 100 million in twenty 
year’s time, Iran is faced with 
adverse employment and cli-
matic trends: predications 
for Iran over the next twenty 
years are more heat and much 
less rainfall and a significant 
increase in desert areas, along 
with possible migrations – all 
affecting employment and 
welfare. If adverse trends 
continue over the next twenty 
years, the natural resources 
capacity to sustain the popu-
lation will remain uncertain. 
Hence, the need to both stop 
pressurizing the natural re-
source base and environment, 
and to create long-term hu-
man capability to work and 

produce value added more 
sustainably. This is best done 
through the above mentioned 
local PPP type solutions.

Costs and Benefits 

Achieving an overall 
sustainable growth and de-
velopment outcome requires 
that the new District level 
PPP type programmes and 
projects target employment 
creation in micro enterprises. 
Such a strategy need not be 
costly, nor difficult to imple-
ment. Given the many Dis-
tricts in Iran, the adding up 
properties and benefits could 
be significant1. 

As an example, we take 
the “social-mobilisation and 
micro-credit” solution men-
tioned above. This method 
forms micro enterprises at 
very low cost and also enables 
both private income genera-
tion work and common activi-
ties to take place (such as re-
habilitation of rangeland and 
forest through cooperative 
behaviour, etc). It is a public-
private-community partner-
ship (PPP) in the best form. 
The technique consists of 
various initial capacity devel-
opment steps and activities, 
including: initial studies and 
surveys to gather information 
and find local solutions; orga-
nizing the groups that are nec-
essary to enable local poor/
unemployed people to be 
able to coordinate and divide 
up tasks; undertake the re-
quired training and skills de-
velopment; the establishment 
of savings funds within the 
groups; the injecting of seed 
money into the funds (through 
Government or philanthropy); 
the required management, 

supervising, monitoring and 
evaluation systems; and oth-
er networking requirements. 
There are normally about 25 
persons in such a group. The 
jobs created are through self-
started micro enterprises, but 
can also be through group ini-
tiatives and cooperatives.

There is low cost in-
volved. The initial start up and 
running for one year, so as to 
get to minimal micro enter-
prise start up stage for the un-
employed and poor groups is, 
today, around 750,000 Toman 
($250) per person. So if there 
are 25 persons in a group then 
it would require about 17 mil-
lion Toman ($6,500) to set up 
and run a group. 

If we then consider 
establishing 100,000 such 
groups in all of Iran’s many 
Districts, this will then ensure 
about 2.5 million persons 
under cover and trained for 
micro business, and then 
about the same number of 
actual micro-enterprise jobs 
started in the following year. 
So multiplying the cost of 
the formation of one such 
group by 100,000 means that 
we would need about 1.7 
thousand million Tomans (or 
about $600 million).

 All this would require 
significant institutional re-
structuring, of course. The 
public system must be restruc-
tured to support the private-
community dimensions. The 
community must be taught 
how to work with the public 
sector. To ensure all this, and 
to use such a pro-poor group 
targeted micro enterprise 
technique, would require 
strong authority, capacity and 
operational procedures to be 
given to, for instance, District 
Governors (Farmandars) and 
that good monitoring, evalu-
ation and quality assurance 
processes and mechanisms 
are also put in place. Such in-
stitutional capacity develop-
ment is not easy.

O n  A g e n d a
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Given that there may be 
at least 10,000 persons in each 
District that may be poor and/
or unemployed, or underem-
ployed, then the use of such 
a local capacity development 
technique for enabling them 
to become self-employed 
would be 750,000 million To-
man ($250,000) per District. 
This figure is manageable and 
well below what Districts cur-
rently receive from central 
funding. The ability to mo-
bilise resources at the District 
level (private, people, civil, 
philanthropic) also remains 
significant. 

Other projects in the 
District (private; cooperative; 
manufacturing; etc) would 
supplement such PPP part-
nerships and investments – 
and also add to the economic 
growth rate. Each different 
District in Iran would then 
follow a similar approach. 

As a whole, the cost for 
a wealthy country as Iran 
of achieving such inclusive 
growth and full employment, 
through such a simple PPP ap-
proach, would be small: only 
about 0.2% of annual GDP; 
and a small percentage of the 
Government annual budget. It 
would certainly be much less 
than the current annual 40 
thousand billion Toman cash 
transfer compensation pack-
age provided to Iranians. 

In other words, the PPP 
approach is probably a feasi-
ble one, and its particular so-
lutions (as mentioned above) 
even more so. More impor-
tantly, given such experiences 
globally and in Iran, the PPP 
micro enterprise package has 
a good chance of success. 
It would also result in sig-
nificant local GDP growth 
– which then works through 
to national level through sec-
ondary-tertiary multiplier af-
fects that would help Iran get 
it out of the low-equilibrium 
stag-flationary trap. Further, 
as communities are directly 

involved, it would remain sus-
tainable.

The Carbon Sequestration  
Project in South Khorassan

A good example of such 
a PPP approach and solution, 
and the use of this particular 
method in Iran, is the Car-
bon Sequestration Project 
that is being implemented by 
the Forest, Range and Wa-
tershed Organisation of Iran. 
The projects policy has been 
to prompt rural communities, 
starting in South Khorassan’s 
“Sarbishe” District, for them 
to adopt sustainable growth 
and development approaches 
using PPP, and to improve the 
use of their natural resources. 
The project is now being rep-
licated in more than half of 
Iran’s provinces. 

The CSP has aimed to 
make green the semi-arid en-
vironment, promote sustain-
able development and create 
livelihoods for impoverished 
local people.  The CSP project 
uses trees and plants selected 
specifically for their capac-
ity to slow the advance of the 
threatening desert and help 
break the vicious cycle of 
environmental degradation; 
while generating income at 
the same time, using the “so-
cial mobilization and micro-
credit” method.  It has now 
established a national model 
for this: a model that is cost-
effective and can be undertak-
en by people themselves, well 
showing that participatory 
PPP approaches to rangeland 
rehabilitation can cost a third 
of the conventional contrac-
tor-based approach.

Measures that are under-
taken in CSP include those 
that affect the local commu-
nity’s working preferences 
and/or production targets (i.e. 
technology and practices for 
income generation). The com-
munity groups that have been 
formed have proven to have 

far higher productivity rises 
and income generation than 
the average of the District.

The PPP approach 
shows itself through the link-
ages to public institutions 
through: improved rangeland 
management plan agreements 
with local communities; local 
community driven mecha-
nisms which enable social 
capital development through 
formation of Village De-
velopment Groups (VDGs) 
which are instruments for 
both micro enterprise and 
common effort; micro-credit 
funding systems and net-
works which enable wealth 
and income generation for 
the local people. In this way, 
the Government and the lo-
cal District authorities have 
helped to control for deserti-
fication, rehabilitate the land, 
generate social capital, and 
provide micro-financing and 
alternative employment op-
portunities for communities.  

Importantly, this alter-
native development model 
(based on PPP) has been 
shown to be cheap to under-
take and to remain sustain-
able. The establishment of 63 
VDG’s in Sarbisheh District 
has resulted in extremely poor 
villagers to become local mi-
cro enterprisers and to borrow 
funds to use as seed money 
for income generating activi-
ties like purchasing, growing 
and selling seedlings to re-
plant their parched land, or for 
environmentally-friendly ani-
mal husbandry, or for income 
generating crafts. As a result, 
people in the project areas are 
now less inclined to migrate 
to the cities, and are actively 
contributing to growth and 
development.

Some of the projects ac-
complishments include: the 
improvement of global pub-
lic goods and reduction of 
green-house gasses through 
tree planting; demonstrating 
that desertified rangelands can 

be cost-effectively reclaimed 
by and for the benefit of the 
local people – reducing cost 
by up to a third of the norm; 
improving the productiv-
ity of semi-arid areas – as 
once range are rehabilitated 
a variety of other productive 
work also becomes possible; 
illustrating the strengths of 
the “social mobilization and 
micro-credit” technique and 
solution, which is a major leap 
in community based devel-
opment approaches that can 
ensure combined efficiency, 
equity and sustainability; the 
mobilization of local com-
munities and governance sys-
tems towards participatory 
and integrated approaches 
to planning – through range 
management plans and local 
governance involvement in lo-
cal participation; income gen-
eration growth rates that are 
twice the District norm; and, 
importantly, raising of the lo-
cal Human Development In-
dex – from 0.44 HDI to 0.55 
HDI between 2006 and 2012 
(double the growth rate of the 
local District HDI). 

Why has this local PPP 
approach been so successful? 
The evidence suggests that: 
the project developed insti-
tutional mechanisms for top-
down accountability; good 
public management that was 
capable of setting the right 
criteria and the building of 
both local and public capacity 
as needed; a project manage-
ment system that effectively 
monitored the local resource 
allocation process; the de-
velopment of new innovative 
business ideas from local ex-
perimentation; inclusion of 
civil society, audits, perfor-
mance-based reward and in-
centive, information, training, 
and social participation – all 
strongly supported the suc-
cess of this PPP initiative. The 
new District level approach in 
Iran can do the same. 

O n  A g e n d a
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Chairman of the Monetary and 
Banking Research Center point-
ing to the seven challenges facing 

Iran’s economy has called for adoption 
of policy strategies to counter these chal-
lenges and redefine the job description of 
the government’s economic team. 

Farhad Nili explained the seven 
main challenges Iran’s economy is cur-
rently faced with and stated that the mis-
sion of research centers is to help the es-
tablishment make key decisions.

First challenge: 
Sustainable single-digit inflation

Chairman of the Monetary and 
Banking Research Center enumerating 
the challenges facing the Iranian econ-
omy first referred to the question of in-
flation and bringing it down to a single-
digit. He noted: “Remarks made by the 
President on cutting the inflation down 
to a single-digit in the calendar year 1395 
(2016-2017) is a commitment which can 
be monitored and measured.”

Stressing that realization of such a 
goal is faced with numerous difficulties 
he called for examination of the require-
ments to meet the end. According to Nili, 
“institutional and policy requirements”, 
“identification of transitional institutional 
and policy reform” and “progression of 
reforms in transitional era” are three vi-
tal requirements in cutting the inflation 
rate and safeguarding the achievement of 
single-digit inflation. 

By raising the three obligations he 
explained that in the transitional era and 
in the course of bringing the inflation 

down, limits and challenges of monetary 
policymaker should be identified and the 
path toward the single-digit target should 
be put behind step by step and through 
sequence of reforms. In his point of 
view, achievement and sustainability of 
single-digit inflation is not possible only 
by control of monetary indicators such 
as liquidity and monetary base but rather 
alongside control of monetary variables 
“affirmative policies” should be devised 
for the preservation of anti-inflation 
achievements.

Second challenge: Monetary and 
credit requirements of departure 

from recession

Farhad Nili, in addition to the re-
quirements for the attainment of sustain-
able single-digit inflation, referred to 
monetary and credit necessities for depar-
ture from recession. He classified those 
requirements into two pivots of “analysis 
of sustainability of supply shock” and 
“monitoring of pioneering industries”. 

In the opinion of the economist, in 
the discussion of “analysis of sustain-
ability of supply shock”, the nature of 
the mentioned shock (being permanent 
or temporary) should be specified and 
policies should be adopted in conformity 
with it. It means that if in economy we 
are faced with sustainability of the supply 
shock adoption of expansionary policies 
not only will not produce any result in 
helping the country to come out of reces-

sion and boost production, but will raise 
the general level of prices and aggravate 
the inflation. Therefore, the failure to 
identify the nature of the supply shock 
may cause emergence of some guarded 
policies which may cause extension of 
stagflation period. 

Chairman of the Monetary and 
Banking Research Center also termed 
monitoring of pioneer industries a neces-
sary effort on the path to exiting from re-
cession. On this basis, with regard to the 
adopted policies in non-inflationary exit 
from recession, it is essential to monitor 
and evaluate condition and changes of 
pioneer industries and specify the direc-
tion for movement towards production 
growth in accordance with requirements 
of the mentioned industries.

Third challenge: Promoting 
monetary policy framework

Nili referred to “promoting mon-
etary policy framework” as the third 
challenge and cited five main pivots in 
this connection. According to him, for the 
promotion of monetary policy framework 
attention should be paid to “attribution of 
policies”, “change of current paradigm 
to expectation management”, “monetary 
policy rule”, “rearrangement of interbank 
market” and “designing asset based stock 
exchange”. He believes that in the first 
axis – attribution of policies – certain 
demarcation should be applied in alloca-
tion of economic duties of each executive 

institution and expectations take shape in 
accordance with the duties assigned to the 
mentioned institution. 

For example, it cannot be expected 
from the Central Bank to undertake the 
responsibility of control of inflation, pro-
duction growth as well as job creation. 
Through change of current paradigm to 
expectation management he said the new 
monetary policy should move from “ret-
rospective” approach to “prospective” 
approach with the focus on predicting 
variables. Instead of previous policies 
of “discretion” and “approval” it should 
move toward approaches based on “regu-
lation” and “transparency”. He referred 
to “market development” and “market 
making” as another requirement for the 
promotion of monetary policy framework 

Seven 
Challenges 

Facing Iran’s 
Economy

and said concentration of policy makers 
so far has been on regulation of the re-
lationship between the bank and the cus-
tomer while the duty of policy makers 
should be regulation of relations between 
the Central Bank and other banks.

Fourth challenge: 
Analysis of banks status

The economic analyst in continu-
ation of his remarks considered the ne-
cessity of analysis of banks status as an-
other economic challenge. For examining 
the status of the banks he proposed five 
strategies of “assessment of the required 
asset”, “evaluation of quality of assets”, 
“clearing the banks’ balance sheet of non-
current liabilities”, “transparency and 

Financial structures of 
corporates and banks 

under the present 
condition and with 
regard to lack of 

diversification of funding 
tools are faced with 

numerous challenges.
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reliability of financial statements” and 
“analysis of flow of funds and the degree 
of fluidity of assets”.  

In his opinion, status of the banks 
should be specified with regard to indica-
tors of bank safety and the amount of risk 
in banking industry should be reduced 
through banking estimation. Chairman of 
the Monetary and Banking Research Cen-
ter elaborating on research works of the 
institute in the field of bank safety said: 
“At present two major initiatives for as-
sessment of banks safety and prospect for 
financial safety in this sector have been 
delegated to the institute which will be 
finalized by the yearend.” According to 
Nili, the center will monitor banks safety 
indicators and will report its findings to 
the Central Bank.

Fifth challenge: Capital market

Another challenge raised by Nili 
was the condition of “capital market” 
under the status quo and its future trend. 
In this regard, Nili examined “the effect 
of recession in the housing sector on liq-
uidation of banks assets”. He said that a 
significant portion of the banks directly 
through investment in the housing sector 
and indirectly by granting loans, are faced 
with the challenge of housing sector. On 

this basis, mechanisms should be adopted 
for increasing liquidation of assets in the 
housing sector. He also commented on 
the foreign exchange market and “resis-
tance of currency market against shocks” 
and said through measurement and ex-
amination of nature of the shocks applied 
to the market the intensity of the effects 
and fluctuations in the currency market 
should be reduced. In Nili’s point of view, 
increase in fluctuations in the currency 
market will face indicators of banking 
system with challenges.

Sixth challenge: Non-inflationary 
funding of production 

In the non-inflationary funding of 
production “credit bottleneck of banks”, 

“analysis of financial structure of corpo-
rate sector”, and “diversity of funding 
tools” were discussed as major topics. 
Head of the research center said in this 
regard that through analysis of banks bal-
ance sheet and diversification of produc-
tion funding tools the barriers in the way 
of financing the production sector should 
be identified. In his view, financial struc-
tures of corporates and banks under the 
present condition and with regard to lack 
of diversification of funding tools are 
faced with numerous challenges.

Seventh challenge: Financial stability

Nili pointed to the financial stabil-
ity in the economy as the last challenge 
and policy strategy and cited “monitor-
ing the indicators of financial safety in 
the banks”, “supervisory authority (legal, 
technical, and information) of the Cen-
tral Bank”, “opportunities and threats of 
shadow banking and unauthorized credit 
institutes” and “status of the precaution-
ary policy” as the axes for financial sta-
bility.

The economist believed that steps 
should be taken toward strengthening 
financial stability and the Central Bank 
should adjust its authority in its relations 
with the banks.   

The economist believed 
that steps should be taken 

toward strengthening 
financial stability and 

the Central Bank should 
adjust its authority in its 
relations with the banks.

The Iranian market like all markets 
of the world expects larger and 
more valuable banknotes and is 

eager to see coins below 20 thousand ri-
als as change.

But the question for economic activ-
ists in this regard is consideration of the 
point that why the Central Bank, its gen-
eral assembly and the government in line 
with strengthening the national currency 
do not pay attention to deleting three or 
four zeros when printing large denomina-
tion banknotes or from high denomina-
tion ‘Iran checks’ and why still 2 billion 
sheets of low value banknotes below 20 
thousand rials are being printed?

Meanwhile, shoppers and even 
shops and supermarkets are in need of at 
least 500 to 100 thousand rial banknotes 
and if the value of the national currency 
is strengthened by elimination of 3 or 4 
zeros nickel coins could be minted with 
figures 1, 2, 5 and even 10 on them in-
dicating a value of 1, 2, 5 and 10 thou-
sand tomans (one toman equals 10 rials). 
While giving credit to the nickel coin 
which is common all over the world, it 

can solve the problem of change in shops 
and in the market at large.

Because under such circumstances, 
access to coins below 10,000 rials has be-
come a problem for all supermarkets who 
have to offer chewing gum and chocolate 
bars instead of change to customers. In 
practice there is no possibility to acquire 
500,1000, 2000 and even 5000 rial bank 
notes. With regard to existence of present 
structure of inflation and even with the 
decline in inflation figure we will soon 
witness the turn of 20,000 rial banknotes 
into coins.

Although recently 1 million rial 
‘Iran checks’ are traded in the market and 
most people use credit cards for shopping 
but the reality is that in case of receiving 
commission from credit cards more atten-
tion will be paid to banknotes.

While under any circumstances, 
credit should be given to the country’s 
national currency that is banknotes and 
coins and for printing of banknotes and 
coin mintage proper mechanisms should 
be followed up.

Under the current circumstances, 

due to devaluation of about 4 zeros in 
rial unit and the banknotes minting 500 
to 5000 rial coins is practically not eco-
nomical and their unavailability shows 
that many of the coins are collected due 
to the value of their alloy.

There is a famous proverb among 
economists which says ‘fake money de-
values good money’ and in our country 
this has resulted in application of 1000 
to 10000 rial banknotes much more than 
20000 to 100 thousand rial banknotes. 
This has caused banknotes below 10000 
rials to get torn, damaged and mutilated. 
This has made those bank notes out of 
reach with their number dramatically go-
ing down. 

Therefore, it would be much better if 
the Central Bank and its general assembly 
used this opportunity and took some con-
crete action. Given that 2 billion 20 thou-
sand rial bank notes will to some extent 
solve the problem of change in the market 
it would be appropriate if the CBI thought 
of minting below-20-thousand rial coins 
and put, for example, mintage of 100 
thousand rial coins on the agenda. 

Iran Market Anticipating 
High Denomination Banknotes 

E c o n o m y
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Christine Lagarde, 
IMF’s Managing Director

Focus, Flexibility, Service

B a n k i n g

Important Decision of 
D-8 Member States in Tehran
Tehran was the host to the fourth 

session of oil ministers of D-8 
(developing industrial countries) 

member states.
Addressing the session, Iran’s Minis-

ter of Industry, Mines and Trade Moham-
mad Reza Nematzadeh highlighted his 
country’s capabilities and noted: “Auto 
manufacturing, renewable energies, tex-
tiles and Nano projects are among proper 
opportunities for other D-8 member states 
to make investment in Iran.”

He also drew attention to the green 
economy and said with regard to global 
environmental challenges it will be high-
ly appropriate if all D-8 member states 
make further efforts towards sustain-
able economic development and adhere 
to green economy the basis for which is 
protection of principles of environment.

Nematzadeh said D-8 member states 
have a population of about one billion 
but their trade volume has not increased 
accordingly. For example Malaysia and 
Turkey have a trade volume of over $400 
billion annually while the entire volume 
among D-8 member countries is only 
$150 billion.

Commenting on Iran-Turkey joint 

cooperation in the field of auto manufac-
turing, Nematzadeh said both the coun-
tries enjoy good capacities and can coop-
erate in manufacture of national cars.

“One of the targets of D-8 is de-
velopment of mutual cooperation about 
which we are optimistic while Iran seeks 
to reach manufacture of 3 million ve-
hicles which demands parts and invest-
ment. The same situation applies to Tur-
key and joint programs between the two 
countries will be helpful.”

Also addressing the session, Turkish 
industry minister referred to the advan-
tages of D-8 and said since 2012 when 
the preferential trade agreement was 
signed and put into effect among mem-
ber states and after facilitation of business 
visa the trade volume among D-8 coun-
tries has increased from $150 billion to 
$130 billion.

During the Tehran session a docu-
ment was signed for the establishment of 
a D-8 University. D-8 Secretary Ali Mo-
hammad Mousavi referred to the fact that 
members of the organization have a pop-
ulation of about one billion and expressed 
hope that in 2018 the level of trade would 
reach $500 billion.    

G l o b a l  E c o n o m y



IRAN INTERNATIONAL, March 2015, No. 73IRAN INTERNATIONAL, March 2015, No. 7384 85

The uniqueness of the IMF lies in 
its ability to adapt and change with 
circumstances. Founded at the end 

of the Second World War, its purpose has 
been economic stability and prosperity 
through the bonds of cooperation and in-
tegration. Its “constitution”—the Articles 
of Agreement that emerged from Bretton 
Woods—has proved to be a remarkable 
feat of engineering: strong enough to 
stand the test of time and flexible enough 
to enable the IMF to respond to the many 
challenges that have faced its member-
ship through the years.

The IMF began by contributing to 
reconstruction in Europe after the war. It 
moved on to include newly independent 
nations, helping them gain a foothold in 
the global economy after decoloniza-
tion, and its membership also thrived as 
it assisted former communist countries in 
making the transition to market econo-
mies following the fall of the Iron Curtain.

The IMF helped the global economy 
adapt to a new and unnerving world af-

ter the original system of fixed exchange 
rates unraveled in the early 1970s. Since 
then, it has supported its members in 
overcoming a variety of financial crises 
in different regions—in Latin America in 
the 1980s, Asia in the 1990s, Latin Amer-
ica again in the 2000s, and all over the 
world in the wake of the Great Recession.

Unprecedented Response to the Crisis

The recent crisis generated unprec-
edented challenges, and the IMF respond-

ed in an unprecedented way—through 
its early call for global fiscal stimulus; 
through the sheer scale of its financial 
support; and through the creation of new 
tools like zero interest loans for low-in-
come members and crisis prevention in-
surance for middle-income members. The 
IMF has also been a highly sought-after 
partner in capacity building: demand for 
its technical advice and training courses 
has originated from across the entire 
membership in recent years.

This crisis prompted the IMF to re-
think its analysis and adapt its policy ad-
vice. It became more acutely aware of the 
growing interconnectedness of the global 
economy—and conscious of how policies 
in one country can affect others through 
economic and financial “spillovers.” 
Analysis of risks and vulnerabilities is 
now front and center in the IMF’s surveil-
lance work, and the distillation of cross-
country experience remains a hallmark of 
its policy advice.

The Road ahead

In the near future, the IMF will need 
to continue to help members deal with 
the consequences of the financial crisis, 
especially low growth and high unem-
ployment.

For fiscal policy, the key is to re-
duce the onerous burden of public debt 
in a way that is attuned to the pace of 
growth and the impact on people’s lives. 
For monetary policy, the challenge is to 
navigate the “new normal”—easing out 
of highly accommodative and unconven-
tional support with minimal disruption. 
For the financial sector, the goal is to urge 
and support the completion of reforms to 
make the system safer, sounder, and more 
service oriented.

Looking further into the future, the 
breathtaking advance of information and 
communication technology will propel 
financial integration toward a scale not 
yet quantified, and to corners of the world 
not yet reached. Deeper integration will 

fuel growth and feed risks. Experience 
teaches us an important lesson: greater 
financial integration raises the probability 
and size of financial crises. That calls for 
sharpening the IMF’s tools for crisis pre-
vention and strengthening its support for 
crisis resolution.

The emergence of new economic and 
financial centers, linked through global 
trade and ever larger financial flows may 
eventually lead to a new paradigm in the 
global financial system, 40 years after a 
new order emerged from the demise of 
the gold-based Bretton Woods system.

A new multilateralism must be able 
to cope with a greater diffusion of eco-
nomic power, and possibly the rise of 
limited currency arrangements provid-
ing new if yet untested anchors for re-
gional economic stability. As the primary 
guardian of the global monetary system, 
the IMF must continue to adapt its work 
and emphases accordingly—focused on 
its mission but flexible in its approach, 
accommodating structural shifts in the 
world economy, so as to best serve its 
membership.

Focus, flexibility, service: these will 
remain the IMF’s guiding principles.

Beyond the realm of finance, the 
IMF’s member countries will have to 
come to grips with a number of emerging 
macro-critical challenges: the stark rise 
in income inequality, the relentless march 
of climate change, and—in many areas—
the continued exclusion of women from 
economic life.

Mitigate Income Inequality

One of the leading economic narra-
tives of our time is the growing dispar-

ity between rich and poor. Over the past 
three decades, the richest 1 percent of the 
population increased its share of income 
in 24 of the 26 countries for which we 
have data. Across many advanced econo-
mies in particular, inequality is edging to 
levels last seen during the Gilded Age.

Recent IMF research—which 
looked at 173 countries over the past 50 
years—found that more unequal coun-
tries tend to have lower and less durable 
economic growth.

For the IMF to strengthen its focus 
on growth and stability, it needs to worry 
about excessive income inequality. Fiscal 
policy can be especially effective here, 
given its good record of reducing social 
disparities through transfers and income 
taxes, and expanding access to education 
and health care remains a universal prior-
ity. The key is to promote measures that 
do the most good and the least harm, both 
in IMF surveillance and in the design of 
IMF lending programs.

Address Climate Change

A second major 21st century obsta-
cle to sustainable growth and prosperity 
is climate change. Average temperatures 
are rising, and with that rises the risk of 
more frequent natural disasters, more 
volatile agricultural output, and greater 
food and water insecurity. In the poorest 
countries, the effects of climate change 
will exacerbate their already fragile state.

Again, this has serious implications 
for growth and stability—and for the 
IMF. A big part of the solution relates to 
getting prices right—including the price 
of all externalities. This will help reduce 
the harm today and spur investment in the 

Over the past three 
decades, the richest 1 

percent of the population 
increased its share of 
income in 24 of the 26 
countries for which we 

have data. 
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low-carbon technologies of tomorrow.
Phasing out energy subsidies is thus 

an important part of the solution. In many 
cases, the very behavior that is destroy-
ing our planet is being subsidized through 
bad policy choices: direct subsidies and 
the loss of tax revenue from fossil fuels 
ate up almost $2 trillion in 2011 alone. 
To make matters worse, these subsidies 
mostly benefit the relatively affluent—so 
there is much that can be done to fight 
both climate change and poverty.

Increase the Participation of Women

With these looming threats to growth 
and stability from income inequality and 
environmental degradation, the global 
economy will need to seek other avenues 
of vitality in the years ahead. One such 
avenue involves enabling women to 
participate more in labor markets. This 
is especially pertinent as demographics 
evolve: bringing more women into the la-
bor force will help counteract the slower 
growth that comes with population aging.

Yet there is a long way to go. Wom-
en may represent half of the world’s 
population, but they account for far less 
than half of measured economic activity. 
Gender gaps in labor force participation 
are worldwide—ranging from 12 percent 
in Organisation for Economic Co-opera-

tion and Development economies to 50 
percent in some emerging market and de-
veloping regions. Eliminating these gaps 
in regions like the Middle East and North 
Africa or south Asia could lead to a jump 
in income per capita of about 25 percent.

This is why the IMF supports poli-
cies to level the playing field of labor for 
both genders. Again, it is fiscal policy 
that can take the lead here—including 
through publicly funded parental leave 
programs; quality, affordable child care; 
and tax credits and benefits for low-wage 
workers. For developing economies, poli-
cies often center on boosting access to de-
cent health care, education, and financial 
services.

These issues—inequality, climate 
change, and women’s exclusion from 
labor markets—increasingly threaten 

the macroeconomic health of the IMF’s 
member countries. In that respect, these 
problems must become more a part of our 
work. We can and must cooperate more 
effectively with others that are engaged in 
these areas, and we must make the most 
out of the number of ways in which we 
can help directly.

Representation and Governance

The stage is set for a world, 20 or 
30 years from now, in which economic 
power will be far less concentrated in 
the advanced economies—and more 
vastly dispersed across all regions. The 
IMF must be representative of, and mir-
ror, these shifts in order to stay relevant. 
As an institution owned by 188 member 
countries, working for the benefit of 7½ 
billion global citizens, the IMF’s gover-
nance needs to remain representative and 
true to the principles set out in the Arti-
cles of Agreement.

In the short term, this means that 
the ratification of the 2010 IMF reform, 
including the 14th Quota Review, must 
be completed soon. This will help en-
sure that, over the longer term, the IMF 
continues on a path that provides it with 
the resources and legitimacy necessary to 
fulfill its mandate of maintaining global 
economic and financial stability. 

In the near future, the 
IMF will need to continue 

to help members deal 
with the consequences 
of the financial crisis, 

especially low growth and 
high unemployment.
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At present irregular importation 
is considered to be the most im-
portant economic challenge of 

the country. In economy when demand 
exceeds supply we will be faced with 
shortage of commodity; therefore some 
governments import goods in order to 
compensate for the shortage. 

In countries with single-product 
economy where export depends on a 
single product and they are often the raw 
materials extracted from under the earth 
and where the list of import items is very 
long usually the mechanism of supply 
and demand and operation of production 
industries is very different from countries 
where part or all of the hard currency 
flow comes from domestic production 
cycle and export of a single product.

Commenting on this issue, Dr. Me-
hdi Taqavi, economist, stated that theo-
retically imports would reduce inflation, 
adding: “On paper import would lead to 
reduced inflation but this principle can be 
realized when the parity rate of the US 
dollar is low unlike today that one USD 
sells for more than 30000 rials. At present 
import of goods will be costly for us.”

He went on to say that import in 
itself would cause damage in countries 
such as Iran. Naturally, when import is 
done domestic production will be faced 
with a big foreign competitor that has the 
possibility of mass production and will be 
weakened. 

Under these circumstances, if for-
eign goods are cheaper than domestic 
products, the country’s industry will 
be in a state of bankruptcy. At present 
in our country, a large number of prod-
ucts and manufacturing workshops have 
gone bankrupt due to soaring costs and 
increase in the rate of inflation and also 
irregular import of low quality commodi-
ties. We import even oil products, items 
such as gasoline, fuel oil and many oil 
derivatives which can easily be produced 

domestically, he noted. 
Today we are faced with goods in the 

market which have been imported more 
than local demands and this has dealt a 
blow on domestic products. This problem 
has emerged due to inappropriate poli-
cies adopted by the government. In large 
factories such as copper, iron and steel or 
in agriculture sector, import of commodi-
ties deal a heavy blow on these industries 
which in addition to crippling the produc-
tion cycle and facing the industries with 
bankruptcy will harm the economy.

Dr. Taqavi said: “If the government 
by ignoring domestic industries fails to 
have a sound estimate of domestic de-

Resistance Economy and 
Contradiction in Government’s 

Economic Policies
mands it will cause domestic production 
to suffer a heavy blow against irregular 
imports. In order to prevent produc-
tion bankruptcy the government should 
supply importers of raw materials with 
subsidized hard currency and should in-
crease tariffs. In order to exit recession 
and boost the economy the government 
should revise its policies as import of a 
wide range of goods has no justification. 
Experience has shown that irregular im-
port has no other result but destruction 
of production. Policymakers should con-
sider another strategy so that production 
by using its own potentials will become a 
ground for implementation of resistance 
economy.

Dr. Taqavi who is also a university 
lecturer, stressed that if domestic produc-
tion is valued domestic economy will re-
cover and can turn into a tool to resist all 
foreign pressures. Unfortunately produc-
tion inside the country has been left un-
attended and on the contrary all facilities 
and means have been prepared for import 
of goods.

Dr. Taqavi concluded by saying that 
under the present circumstances a great 
contradiction dominates over the Irani-
an economy; while production units are 
faced with the worst recession and oper-
ate at half of their capacity but thanks to 
the hard currency obtained from oil ex-
port domestic market receives monthly 
allowance and spends it on mass import 
of goods and services; this in turn breaks 
the back of production. 

The only way to deal with this prob-
lem is resistance economy and preven-
tion of irregular import. The government 
should reconsider its economic policies 
and allocate subsidies to production 
workshops. The cycle of industry in the 
world rotates around small production 
units whereas in Iran larger industries are 
faced with problems and smaller indus-
tries have generally been disabled. 

Today we are faced 
with goods in the 

market which have been 
imported more than 

local demands and this 
has dealt a blow on 
domestic products.
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Growth is a vast concept; and the 
good news heard during the visit 
to South Khorassan Province by 

President Hassan Rouhani was his an-
nouncement that the country has experi-
enced a positive growth rate in the macro 
economy in the first half of the current 
Iranian year (started March 21, 2014).

Announcing the above, President 
Rouhani’s Chief of staff, Mohammad 
Nahavandian added, “We have come out 
of recession. Stagnation is a situation 
where economic growth of a country is 
negative for two consecutive terms. If 
the economic growth is positive for two 

consecutive terms that means we have 
exited recession.”

He said part of this growth is related 
to the activities carried out in provinces. 
During the past Iranian year and especial-
ly the current year, he added, the govern-
ment’s contribution to development proj-
ects was at its highest.

Nahavandian said this growth is wit-
nessed in gas and oil sector; one percent 
of this growth is also related to the indus-
try sector; part of this leap is due to partial 
lifting of the sanctions.  

“Announcement of this growth has 
had a considerable effect on the country’s 
economy; it clarifies prospects for plan-
ning of economic agencies.”

4% Economic 
Growth an Outcome 

of ‘Economy of 
Resistance’

In response to a question if people 
feel this growth, he said, “economic 
growth is felt by the people when some-
one is active in a sector which makes 
progress and he feels an improvement in 
his purchasing power or he finds more job 
opportunities around.” 

To determine the degree of econom-
ic growth, the Central Bank of Iran gets 
its information from various economic 
sectors and better demonstrates the ad-
vances made as a result of the sanctions 
in auto industry.

He also said the economic growth as 
reported by the Central Bank of Iran is in 
part the outcome of eased sanctions fol-
lowing negotiations between Iran and the 

six world powers.
 “The CBI report on economic 

growth should politically benefit Iran as 
it can help strengthen the country’s posi-
tion in nuclear talks with the P5+1,” Na-
havandian said, referring to the ongoing 
negotiations between Iran and the five 
permanent members of the UN Security 
Council (the US, France, the UK, China 
and Russia) plus Germany in a bid to end 
a dispute over Tehran’s nuclear energy 
program.

The two sides have already reached 
an interim deal under which Iran has 
agreed to limit parts of its nuclear activities 
in exchange for the West easing economic 
sanctions against the country and releasing 
part of Iran’s frozen assets overseas.

The Iranian economy grew by 4.6% 
in spring, ending two consecutive years 
of negative growth. Economic growth in 
2012-13 was -5.8 percent excluding the 
oil sector and -6.8 percent including the 
sector. For 2013-14, the figure was -1.9 
percent, including the oil sector, accord-
ing to the CBI.

“The CBI gathers the data from vari-
ous economic sources, and the impact of 

Dr. Mohammad Nahavandian, 
President Rouhani’s Chief of staff

“After two consecutive 
seasons of positive 

growth, it can be safely 
said that the economy is 
now out of recession,” 
Nahavandian asserted.

the easing sanctions will be felt more in 
the manufacturing sector,” Nahavandian 
said, reiterating that the Rouhani admin-
istration has managed to get the country 
out of recession in less than a year.

“After two consecutive seasons of 
positive growth, it can be safely said that 
the economy is now out of recession,” 
Nahavandian asserted.

According to the CBI report, the ag-
riculture, oil, mining and industry sectors 
posted positive growth rates of up to 8.1 
percent in total in the first half of the cur-
rent year.

Since President Ruohani took office, 
the forex market has been more stable, 
compared to previous years. Ease of im-
ports and controlled foreign exchange 
rate contributed to the government’s suc-
cess in reducing inflation from 40 percent 
to the current 17 percent.  

boring countries increased after the 
collapse of the Soviet Union which 
brought further security to Afghani-
stan, and after the fall of Saddam 
Hussein which prompted progress of 
the Persian Gulf littoral states.

In the next few years Pakistan 
will become the seventh most popu-
lous country in the world and for 
this reason Iran should concentrate 
more on development of its trade 
relations with Islamabad away from 
misperceptions as Pakistan can have 
a significant part in Iran’s trade in the 
future.

Export of technical and engi-
neering services to Pakistan is very 
broad. Furthermore, the country has 
electricity, energy and gas problems 
and thus the market for Iran in this 
region is very vast. Meanwhile, Paki-
stan is highly advanced in the field of 
certain industrial tools and has high-
tech sugar cane factories. In addi-
tion, presence of elite scientists in the 
country necessitates development of 
trade relations with Pakistan. 

Dried fruits, leather, pistachio, 
bitumen, oil, pistachio and carpet are 
the most important export items to 
Pakistan in return for rice, textiles, 
potatoes, tangerine and peas Iran im-
ports from the neighboring country.

Trade between Tehran and Is-
lamabad is currently hovering at 
about $1 billion in value with the of-
ficials from both sides believing that 
the figure is much less than what it 
should be given that both countries 
have had friendly political relations 
since the establishment of Pakistan 
as a UN-recognized sovereign state 
in 1947.

Iranian economic officials have 
said that trade between the two coun-
tries is set to reach about $5 billion in 
the future.

Border markets or bazaars, which 
can be shared between the two coun-
tries, can help maintain and further 
expand cultural and commercial ties. 
While admitting its failure to com-
plete Iran-Pakistan (IP) gas pipeline 
project on time, Pakistan has reaf-
firmed its commitment to Iran to 
complete the project in two phases. 

Source: Tejarat-e-farda Publication
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Government Spokesman Moham-
mad Baqer Nobakht says less 
than one third of resources in 

Iran’s national budget are related to oil 
revenues, and even in the absence of oil 
income the government is able to run the 
country by economizing and using other 
resources to offset the oil revenue losses.

His remarks came following specu-
lations that the falling oil price might hit 
the Iranian economy, which is tradition-
ally dependent on oil sales.

 “I announce emphatically that our 
domestic resources are so huge that even 
under an economy minus oil, we can run 
the country and we tread the course of 
growth and welfare -- though it has its 
own hardships and difficulties,” Nobakht 
said.

We Can Run the Country 
without Oil Revenues

He referred to the fact that despite 
the falling oil prices during the recent 
months, Iran has shifted from a negative 
economic growth to positive growth and 
this trend, he said, can go on.

The government spokesman stressed 
that Iran has been experiencing these is-
sues for more than 30 years and that the 
country has advanced over this period.

“Despite the oil price fall in the in-
ternational markets, 220,000 billion rials 
are allocated by the government to invest-
ment projects,” for the next year, ending 
March 2015, Nobakht, said.

The official also said that the recent 
decline in oil price is “politically moti-
vated,” warning the Arab states “trying 
to keep the prices at unreasonable low 
levels” against the repercussions of their 

attempts. However, he predicted that oil 
price will bounce back to $82 per barrel 
in the coming months.

Nobakht said Iran will not give up 
its development goals and its domestic 
resources are so huge that it can continue 
this path. 

Mentioning that this year’s budget 
can be managed with figures less than the 
current oil price, he said some countries 
have projected oil prices of $80, $73, $65 
and $60 in their national budget. Some oil 
research institutes have estimated an av-
erage oil price of $82 or $83 for the next 
year. On the same basis, he said, Iran has 
predicted an oil price of about $73 for the 
next year budget.

Reminding that some people might 
storm the currency market based on in-
correct analyses, he said they themselves 
will suffer losses because it is not the 
policy of the 

government to let foreign exchange 
rates increase irrationally in the market.

“To prevent irrational increase in 
foreign exchange rates, the Central Bank 
will allocate foreign currency at official 
price to those commodities and equip-
ment that we need,” he said. 

Vice-president for planning said 
brokerage and speculation might influ-
ence the forex rates but the government 
will not recognize those rates at all and 
will move towards unification of foreign 
exchange rates.

He said despite divergent poten-
tials, the Islamic Republic is faced with 
different challenges and the government 
expects the academic and research com-
munities to help it with the ways it can 
use these opportunities and potentials in 
the face of domestic weaknesses and for-
eign challenges so that the country would 
be dignified and reach development.

“We need an economic growth of 
eight percent. We failed to achieve this 
growth in the fourth and fifth develop-

ment plans. Even in the years that more 
than 700 to 800 billion dollars in oil rev-
enue were injected into the economy, we 
failed to achieve a growth rate of more 
that 4.5 percent,” he said.

No Budget Deficit, Even if 
Oil Prices Halved

In related news, Nobakht said Iran 
will encounter no budget deficit even if 
the oil price drops to half its current value.

Nobakht said the government is 
taking necessary measures to cope with 
a possible further decrease of oil prices 
and its probable impact on the next year’s 
budget. If the oil price slumps to half its 
current value, the administration will lose 
300 to 350 trillion rials ($11.1 billion to 
12.9 billion at official exchange rate) of 
its revenues and will be obliged to com-
pensate the deficit via its current or capi-
tal expenditures as well as offering gov-
ernmental assets, he explained. “We will 
spend our resources more economically.” 
There is a big difference between “lack of 
sufficient financial resources” and “bud-
get deficit,” he underlined.  

Iran is taking necessary 
measures to cope with a 
possible further decrease 

of oil prices and its 
probable impact on the 

next year’s budget.
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The ‘black economy’ is also known 
under other names such as the 
‘underground economy’, the ‘par-

allel economy’, the ‘shadow economy’ 
and the ‘hidden economy’ and there are 
many definitions for it in the society. 
But more important than the definition 
is the dimension of this dilemma which 
is spreading its wings over the economy 
more and more every day. This is while 
no budget or credit and planning have 
been dedicated so far to deal with the 
predicament.

Dr. Hossein Raghfar, a faculty mem-
ber of Al-Zahra University says: “Ex-
ploitation of the labor force, reduction of 
government revenues and tax evasion are 
among consequences of the black or un-
derground economy in our country.”

Raghfar believes that absence of in-
surance and increase in unemployment 
rate will escalate the black economy in 

Iran. “According to the law, all the em-
ployed people even if they are hired for 
one day should be insured. If such an im-
portant issue is neglected we will be wit-
ness to the dilemma of black economy. 
The black economy or underground and 
informal economy has unpleasant con-
sequences for the economy the first of 
which is tax evasion which diminishes 
government income and brings about 
budget deficit. If there is a supportive 
system in the country, for example if the 
unemployed receive unemployment ben-
efits the number of those driven towards 
informal jobs will decline.

Consequences of black economy: Dr. 
Raghfar refers to reduction in govern-
ment revenues, degradation of the envi-
ronment, tax evasion and exploitation of 
the work force as the most important un-
pleasant consequences of the black and 
underground economy and believes that 
employers in underground economies 
misuse the army of unemployed and with 
low salaries exploit the work force.

The faculty member of al-Zahra 
University also criticized the failure to 
cope with massive smuggling and said: 
“Now we are witness to the announce-
ment of $200 billion in smuggling of 
goods into the country which is a sig-
nificant and large amount. We hope that 
such predicaments that are escalating the 
problem of black economy will be con-
fronted seriously.” 

Raghfar by mentioning that some 
say the black economy should exist 
added that now a wide consensus in the 
society has taken shape against the black 
economy with the belief that under-
ground economy is the product of weak-
ness in different sectors.

He continued by saying that in 
Europe the curve for black economy is 
much less than other countries because 
governments have stronger management 
in dealing with such an issue while in the 
third world countries vast corruption is 
dominating over different classes.

Black economy is political: Stressing 
that the black economy can be considered 
a sign of political failure of public sector 
policies, Dr. Raghfar said the reason 

for black economy is political and its 
solution is more political than economic.

Commenting on the statistics re-
leased with regard to the high level of 
the black economy in Iran he reiterated 
that official figures announced by the 
statistical centers are not very accurate. 
Therefore, statistics on the black econo-
my in Iran are not so authentic and there 
is a problem with their calculation as the 
black economy is not registered and is a 
kind of economy in which no tax is paid 
nor anyone is insured in it.

Raghfar by pointing to the fact that 
according to the authorities, annual sta-
tistics of trafficking amounts to $20 bil-
lion further remarked that $20 billion 
of smuggled goods is equivalent to half 
of the value of official imports. He said 

there are much talks about drugs consti-
tuting 8 to 10 percent of gross domestic 
product which is a shocking statistic and 
shows the depth of the disaster.

The academic noted that the impor-
tant issue about the causes of the black 
economy is that there is a close correla-
tion between the growth of the official 
and unofficial sections of the economy. 
For example, when the economy is faced 
with stagnation and deprivation it will 
cause closure of producing units (official 
activity) and on the other hand expansion 
of activities of the unofficial sector that is 
to say escalation of the black economy.

Economic recession and surge in crime 
rate: Raghfar said: “In the past year 
Iran’s Statistics Center announced that 
680 thousand jobs have been eliminated 
in the country. Of course, not all the 
people will lose employment as some 
will be engaged in vendor activities, cab 
driving and fake employment and unreal 
jobs and some others will enter into the 
unofficial sector of the economy. Yet 
another group will find their way into 
criminal acts and the greater mafia. This 
is one of the causes of growing crimes in 

Presence of Black Economy 
in State Economy

Now we are witness to 
the announcement of 

$200 billion in smuggling 
of goods into the country 

which is a significant 
and large amount.

E c o n o m y

Dr. Hossein Raghfar, Economist
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the society.
Stressing that one of the impacts of 

the black economy is tax evasion, he said 
if an individual who has lost his job is 
covered by insurance and in the mean-
time there is a strong supportive system, 
we will no more witness the unemployed 
tending towards unofficial activities fol-
lowed by tax evasion.

The faculty member of al-Zahra 
University further noted: “There are, of 
course, some people who receive unem-
ployment insurance but are engaged in 
unofficial jobs. Generally it should be 
said that the black economy causes de-
viation in allocation of credits.”

Raghfar said the ban on the import 
of certain goods and alcoholic beverages 
and their smuggling increase the cost of 
accessing and using these commodities. 
Of course, subsequent to this issue due to 
low quality of these goods safety of the 
society will be endangered.

This economic expert continued that 
as an example we are now witnessing 
transaction of some official commodi-
ties in the country that have no warranty 
and after-sale services as they have been 
smuggled into the country but are offered 
officially. 

The university instructor referred to 
the fact that the black economy is unlawful 

and illegal, saying now we are witness to 
the growth of the black economy in the 
country and the dangerous commodities 
which are imported or manufactured 
within the country illegally. For example, 
last year we witnessed production of 
lemon juice by using acid and hay which 
were distributed in the market under a 
famous brand. We also know that these 
commodities do not have the required 
quality and will destroy the environment.

Black economy in Iran 19.7%: Mean-
while, an economic expert said accord-
ing to the research works conducted up to 
2005 the share of black economy in Iran 
has been 19.7%. 

Ali Arabmazar Yazdi, pointing to 
the measurement average of the black 
economy in different parts of the world, 

said a research by Schneider from Austria 
conducted between 1999 and 2005 shows 
the status of the black economy in differ-
ent countries of the world. The study in-
dicates that Iran’s black economy in that 
period was 19.7% and was about 19.4% 
in 2001 and about 20.3% in 2004.  The 
black economy in 2005 was 42.8% in Af-
rica, 42% in Central and South America, 
22% in Communist countries and 29% in 
Asia. The average of the black economy 
in 142 countries was about 34.3%. 

On the definition of black economy 
he said: “Black economy means unoffi-
cial and underground activities that cover 
the households, the unofficial sector and 
the irregular and illegal section. 

The economic expert pointed out 
that black economy is more meaningful 
with the two irregular and illegal defini-
tions, adding that the irregular part means 
that the nature of the work is legal but is 
believed by some people to be illegal. 

Arabmazar Yazdi further noted that 
in the illegal part the nature of the work is 
generally illegal with smuggling of drugs 
and arms being some examples. 

The economic expert said that black 
economy is different from the concept of 
corruption but they share some common 
factors all together.  

Exploitation of the 
labor force, reduction of 

government revenues and 
tax evasion are among 

consequences of the black 
or underground economy 

in our country.

E c o n o m y

At present the volume of trade be-
tween Iran and Turkey has been 
registered at about $16 billion 

which is expected to increase to $30 bil-
lion. Seven months ago Iran’s Minister of 
Industry, Mines and Trade accompanied 
by an economic delegation visited Turkey 
in order to make preparations for prefer-
ential trade with that country. 

And now after long years, the Turk-
ish parliament has endorsed the agree-
ment prompting Turkish Minister of 
Economy Nihat Zeybekci to visit Tehran 
to officially sign the preferential trade 
agreement with Iran.

Mohammad Reza Nematzadeh, 
Minister of Industry, Mines and Trade in 
a meeting with Turkey’s economy min-
ister announced the launch of the prefer-
ential trade agreement between the two 
countries and said that necessary arrange-
ments and studies will be made to use lo-
cal currencies (rial and lira) in trade ex-
changes instead of the US dollar.

PTA after 11 Years

“Finally after 11 years of nego-
tiations, the preferential trade agreement 
between Iran and Turkey was approved 

PTA Signed after 11 Years
“In accordance with the 

agreement, Iran accepted 
to decrease tariffs on 

125 goods as a goodwill 
gesture, while Turkey 

agreed to reduce tariffs 
on 140 Iranian imports,” 
the Turkish minister said.

S p o t l i g h t
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and will be implemented from January 1, 
2015,” Zeybekci said after a meeting with 
Nematzadeh in Tehran.

“With the implementation of the 
agreement, we plan to increase the value 
of our bilateral trade transactions from 
$16 billion to $30 billion,” the Turkish 
minister said.

Nematzadeh, for his part, said that 
after a recent meeting between the Iranian 
and Turkish presidents and after the es-
tablishment of a high council for strategic 
cooperation, it was agreed that the value 
of annual trade should reach $30 billion.

“Turkish economy minister and I 
have been assigned to pave the grounds 
for the promotion of economic coopera-
tion between the two countries by im-
plementing the preferential trade agree-
ment,” he noted.

“In accordance with the agreement, 
Iran accepted to decrease tariffs on 125 
goods as a goodwill gesture, while Tur-
key agreed to reduce tariffs on 140 Ira-
nian imports,” the Turkish minister said. 

The preferential tariff system, which 
compels both nations to levy lower rates 
of duty on imports from each other than 
they do on imports from other countries, 
is expected to further ease transaction 
of goods and services between Iran and 
Turkey.

The preferential trade agreement 
was signed on January 29, 2014 when the 
then Turkish Prime Minister (now Presi-
dent of Turkey), Recep Tayyip Erdogan, 
paid an official visit to Tehran.

Nematzadeh further remarked that 
after decisions of the presidents of the 
two countries for the formation of a Su-
preme Strategic Council which resembles 
a joint cabinet between Iran and Turkey, it 
was decided to increase bilateral trade to 

$30 billion in the next few years.
According to Nematzadeh, the tar-

iff for exchange of goods should be eco-
nomical and there should be preference 
between commodities Iran imports from 
Turkey and Turkey from Iran compared 
to other parts of the world. Meanwhile, 
in relation with money transfer although 
there was no restriction on the part of 
the Iranian partner, the Turkish side has 
promised to introduce another bank for 
facilitation of money transfer. 

Minister of Industry, Mines and 
Trade said a proper agreement has been 
signed between the customs adminis-
trations of the two countries as a result 
of which a single trade window will be 
opened on the joint borders to facilitate 
transportation of trucks in a near future. 

The minister pointed to the forth-
coming visit of Iran’s communications 
and information technology minister to 
Turkey in a near future as the head of the 
Iran-Turkey Joint Economic Commission 
and said during the visit settlement of 
transportation impediments and facilita-
tion of projects will be discussed.  

Referring to the approval for the 

operation of a joint border town between 
Iran and Turkey, Nematzadeh stressed 
that due to differences in the regulations 
of the two countries the town has not be-
come operational yet. He said the Iranian 
side has proposed the launch of an appro-
priate town in East and West Azarbaijan 
provinces and the Turkish minister has 
proposed that the Iranian side contribute 
to the establishment of a joint town in 
Turkish territory.

Elimination of UDS from 
Tehran-Ankara Transactions

Turkish minister of economy has 
said Iranian rial and Turkish lira will re-
place US dollar in Iran and Turkey trans-
actions. Zeybekci said his country had 
conferred unique authority to Iran on 
trade.

In addition to banking cooperation, 
both countries decided to do trade in their 
national currencies, Zeybekci said.

He pointed to the construction of 
Razi-Khoy Road and urged Iranian au-
thorities to complete out the project as 
soon as possible.

Emphasizing that Turkey has never 
offered a country such options before, 
Zeybekci said the preferential trade 
agreement was passed unanimously in 
the Grand National Assembly and vari-
ous Turkish political parties supported 
the plan which indicates the importance 
of the Islamic Republic of Iran to Turkey.

He said according to the comments 
of the technical teams involved, it has 
been decided that each year 15 commodi-
ties of the two sides be added to the list of 
preferential tariffs. 

As for transportation of Iranian and 
Turkish trucks on Bazargan border, the 
Turkish minister said in the forthcoming 
visit of Iran’s minister of communication 
and information technology, in mid-Janu-
ary, a sustainable and long-term solution 
will be found for this issue.

Iran, which owns the world’s largest 
natural gas reserves, is Turkey’s second 
biggest gas supplier after Russia. Turkey 
uses a significant portion of its imported 
Iranian natural gas to generate electricity.

Turkish exports to Iran are mainly 
machinery, motor vehicles, iron and 
steel products, boilers, electric devices, 
tobacco products. Crude oil and natural 
gas dominate Iranian exports to Turkey 
with 90%.   

Turkish minister of 
economy has said Iranian 
rial and Turkish lira will 
replace US dollar in Iran 
and Turkey transactions. 
Zeybekci said his country 

had conferred unique 
authority to Iran 

on trade.

Commander in Chief of the Islamic 
Revolution Guards Corps (IRGC) 
recalling the end of the Iraqi war 

(1980-88) and the valuable experience it 
had for the Iranian nation said: “Post-war 
demands and the heavy losses caused by 
the war prompted the IRGC to enter the 
arena of reconstruction.”

Major General Aziz Jaafari, speak-
ing on the anniversary of the establish-
ment of Khatam-ul Anbia Construction 
Headquarters, referred to the years after 
the end of the Iran-Iraq war when the 
country was in dire need of reconstruc-
tion in various fields and was simultane-
ously afflicted by the economic sanctions 
imposed by the West. He said, “The war 
and the underdeveloped infrastructure… 
necessitated urgent development (proj-
ects) in different areas.”

On the other hand, he noted, the 
economic sanctions imposed after the 
victory of the 1979 Islamic Revolution 
had faced the country with numerous dif-
ficulties. 

Pointing to the fact that paying at-
tention to these infrastructures was not 
possible during the 8-year war and on the 
other hand the war had created problems, 
Major General Jaafari further remarked: 
“The country had to quickly move to-
wards progress and compensation of the 
damage caused by the war.”

Jaafari said the armed forces in any 
country are one of the most helpful sec-
tions of the society in such conditions, 
and in Iran, the IRGC, in view of the 
unique role it played during the war, ex-
pressed readiness to provide services in 
various areas, particularly in engineering 
projects.

He said the IRGC’s involvement 
in development projects was in compli-
ance with the Constitution, adding, “The 
IRGC acted well in the construction pro-
cess in the country and it is still playing 
its decisive part.”

Jaafari highlighted the critical role 
of the IRGC in safeguarding the Islamic 

Revolution and the territorial integrity of 
the country and said, “The IRGC is of-
ficially assigned to play its due part in 
culture, construction, security and de-
fense sectors and its main objective is to 
preserve the Islamic Revolution and its 
achievements.”

“The IRGC’s involvement in con-
struction projects is different from being 
active in the economic sector because 
the IRGC never engages in marketing, 
trade and import and export activities,” 
he added.

He said scores of engineering groups 
with thousands of devices and machinery 
which had been procured during the war 
were at the disposal of the Guards and 
this giant capability for reconstruction of 
the country could not remain idle. 

Major General Jaafari said: “With 
the approval of the then government and 
permission from the Supreme Leader the 
IRGC entered the scene of reconstruction 
with its facilities about 25 years ago.”

The enemies who did not want to 
see progress of the country and its re-
construction would take any measure in 

this field while entry of ideological and 
revolutionary forces to this scene and as-
sistance to the government was essential.

The IRGC through innovative 
measures removed the sanctions which 
caused limitations in the area of equip-
ment but in this way imports would be 
limited and due to this reason some of 
the importers were positioned against the 
IRGC. 

The Commander in Chief of the 
Islamic Revolution Guards Corps ex-
plained that the IRGC Construction 
Headquarters would sign contracts with 
the government to carry out macro and 
national projects but in practice would 
employ many private sector companies.

“In fact the IRGC would do the 
management and employ private sector 
companies whose number is over four 
thousand at the moment and are happy 
with their work.”

Major General Jaafari stressed that 
the IRGC Construction Headquarters 
has the potential to continue activities 
in major fields; however, there are other 
contractors active in some projects which 
would face problem and stop their proj-
ects when no money is paid to them by 
the government.

He said: “Currently the IRGC is in-
volved in many projects abandoned by 
foreign contractors and will not let the 
projects down.”

IRGC Commander Major General 
Aziz Jaafari said that the enemy is con-
ducting divisive “psychological opera-
tions” in order to create discord within 
the system, adding that, the IRGC has 
“very good” relations with the Rouhani 
administration. 

The explicit remarks underscore a 
deliberate move by Jaafari to quell ru-
mors of dissonance between rhetoric and 
action, expressed through conservative 
opposition to negotiations with the West 
and President Rouhani’s determination to 
gain sanctions relief.  

Reconstruction Is Different 
from Economic Activity

S p o t l i g h t O p i n i o n

Major General Aziz Jaafari, Commander in Chief 
of  the Islamic Revolution Guards Corps
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The population of Iranians has 
reached 80 million, two million 
of whom live abroad, said Head 

of the Iranian Civil Registration Organi-
zation Mohammad Nazemi Ardakani. 

He added that Iranians now hold 
one percent of the world’s population, 
ranking 10th in Asia and third in the re-
gion. 

Some 46 people live in one square 
kilometer area in Iran, he said adding 
“This is while in densely-populated 
countries, 360 people live in the same 
area.”

Out of the total population of Iran, 
30 percent live in villages and 70 percent 
in cities; 49 percent of the population 
is female and 51 percent male. Also in 
terms of age makeup, 24 percent of the 
population is under the age 15, 31 per-
cent is between 15 and 30, about 39 per-

cent is between 30 and 64, and 6 percent 
is over 60.

Nazemi Ardakani added that 14 per-
cent of Iranians are not interested in pro-
creation and 19 percent have one child.

Based on statistics, the population 
of the country is young and it is experi-
encing the “golden age” of demography, 
said the head of the Civil Registration 
Organization. He, however, added that 
the situation will not keep going on and 
the country is moving towards having 
ageing population. 

“According to statistics, the average 
annual child birth is 1.4 million, while 
the death rate is 400,000. Also 800,000 
marriages and 160,000 divorces are reg-
istered averagely in the country every 
year. The figures in fact show reduction 
in the marriage and birth rates and rise in 
death and divorce rates.

Turning to the f act that families are 
getting smaller and smaller, he said, in 
the 1980s and 1990s each family com-
prised averagely of six persons but it has 
reduced to three people. This shows that 
families are more inclined towards hav-
ing one child or no child.

He added that the downward curve 
shows that the country’s population is re-
ducing and the fertility rate has reached 
1.7 percent. With respect to the two 
decades of population increase we had 
experienced, this indicates that we will 
face a drop in population.

Nazemi Ardakani said the procla-
mation on general population policies 
that was communicated by the Supreme 
Leader in mid-May can serve as a break-
through for the population situation of 
the country. The general policies proc-

Population of 
Iranians Hits 

80 Million

30 percent live in villages 
and 70 percent in 

cities; 49 percent of the 
population is female and 
51 percent male. Also in 

terms of age makeup, 
24 percent of 

the population is under 
the age 15, 31 percent is 

between 15 and 30, 
about 39 percent is 
between 30 and 64, 

and 6 percent is over 60. 

lamation has 14 paragraphs and the first 
paragraph lays emphasis on supervision 
over the young population of the coun-
try. It stresses that the young population 
should remain dynamic and productive.

The proclamation covers other is-
sues including emphasis on initiatives 
for removing the obstacles in the way of 
marriage, facilitating family formation 
and reproduction, encouraging people to 
marry at young age, and financially sup-
porting the newly-wed couples.

It also stresses promoting an “Is-
lamic-Iranian lifestyle”, encouraging Ira-
nian expatriates to return to the country, 
creating population balance from geo-
graphical point of view, empowering the 
working class population, increasing life 
expectancy, and respecting the elderly. 

P o p u l a t i o n

Mohammad Nazemi Ardakani, Head of 
the Iranian Civil Registration Organization
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Threefold Rise in Iran Visa Ap plication by Germans Tourists

The four consulates general of the 
Islamic Republic of Iran in Ger-
many issued 2,800 visas in the first 

five months of the past Iranian year, while 
10,000 visas were issued for Germans who 
applied for visiting Iran over the same pe-
riod this year (started March 21, 2014). 

Head of the Cultural Heritage, 
Handicrafts and Tourism Organization 
Masoud Soltanifar said the figure shows 
over a threefold increase in the number 
of visas issued for the German citizens. 
Iran’s consulates general render services 
to 500 visa applicants on a daily basis in 
that country, he said. 

Soltanifar also pointed to a twofold 

increase in the number of visas issued at 
Iran’s consulates in Spain and said the 
number of visas increased from 2,900 in 
the past year to 6,000 in the current year.

He added that Iran’s consulate gen-
eral in Shanghai, China, issued 7,000 visas 
in the past year while in the first half of the 
current year the figure has exceeded 7,000.

Pointing to the reasons behind the 
increase in the number of foreign tour-
ists visiting Iran, the official noted that 
the positive approach of the government 
of prudence and hope to interaction with 
other countries and expansion of interac-
tions with the world is one of the reasons 
behind such a trend.

In addition, he added, tourists take 
into consideration the security prevailing 
in Iran because today countries such as 
Iraq, Egypt and Syria are no longer a des-
tination for historical and cultural tourists 
due to the war and insecurity there and 
these tourists choose Iran and Turkey as 
destinations for their historical trips.

In continuation, Soltanifar pointed 
to the targets set in tourism sector in the 
20-year Vision Plan and said according to 
the plan in the year 2025 Iran should be 
host to 20 million tourists with about $25 
to $30 billion in revenue. Now some nine 
years have passed since the time span 
determined in the Vision Plan and only 
eleven years are left. 

Referring to the two tourism trains 

which arrived in Iran in the months of 
Mehr and Aban (September to Novem-
ber), he said the cost of travelling with 
these trains is three times more than the 
normal cost and 350 tourists from the 
United States, Canada, Australia, Austria 
and a number of other European countries 
visited the country.

The vice-president announced plan-
ning for the arrival in Iran of 15 to 20 
trains in the next year and noted that with 
regard to historical, natural and cultural 
tourism capacities and potentials in the 
field of health tourism, foreign tourism is 
growing but still we are far from the de-
sirable condition.

Iran ranking in terms of tourism com-
petitiveness below 100: Head of Iran’s 
Cultural Heritage Organization said prof-
itability is very high in the area of cultural 
heritage as the organization has an annual 
budget credit of 5000 to 6000 billion ri-
als. For example, last year with the arrival 
in Iran of 4.7 million foreign tourists this 
sector fetched $6 billion equivalent to 
200 billion rials. There is no other sector 
which can yield such a profit.

Pointing briefly to the budget for the 
next Iranian year, Soltanifar stressed that 
the budget draft and the detailed plan of 
the organization within the framework of 
the Sixth Development Plan have been 
prepared and formulated in proportion to 
the needs of the organization earlier than 
other institutions and organizations. 

Referring to the travel and tourism 
competitiveness report of the World Eco-
nomic Forum for 2013, he said according 
to the report, which assesses 140 tour-
ist destination countries, Iran ranks 40th 
in terms of culture and 50th in terms of 
nature. In terms of affordability for bud-
get travellers, Iran stands first among 
the world countries. This is while Iran’s 
overall ranking was 114 out of 140 world 
countries in 2012 and 98 in 2013. He ex-
pressed hope that Iran’s ranking would go 
under 80 in 2014.

Turning to a number of major prob-
lems in the area of tourism, Soltanifar 
referred to facilitating visa issuance as 
one of these problems.  He said a work-
ing group has been formed in this section 

and many of the impediments have been 
removed. In addition, extension of the 
of airport visa validity, abolition of visa 
formality with countries and electronic 
issuance of visas are among other cases 
which are being followed in the tourism 
sector; this is while electronic issuance of 
visas is a time consuming process which 
needs infrastructure.

Head of the Cultural Heritage Orga-
nization said at present the time of visa 
issuance for those interested in visiting 
Iran has reduced to less than one working 
week in many countries.

 
Investors invited to tourism, handi-
crafts sectors: Commenting on invest-
ment in the area of tourism, Soltanifar 
said presence of private sector investors 
in the field of tourism is growing and 
currently 900 projects are being imple-
mented by the private sector in different 
fields of hotel industry, tourism centers 
and recreational facilities. “Our estimate 
for these 900 projects is about 200,000 

potentials and capacities in all the areas, 
Soltanifar said the West’s illegal sanc-
tions have created limitations. He added 
that consequent to the sanctions there are 
no direct flights to the capitals of certain 
countries and part of the air fleet has been 
paralyzed as a result.

As for banking restrictions, he said 
the Iranian banking system has no con-
nection with the international banking 
system. For this reason, tourists cannot 
use their credit cards when shopping and 
this has affected the handicrafts sector. 
He concluded by saying: “Of course, we 
have some plans in this regard which will 
solve the problems.”  

At present the time of 
visa issuance for those 

interested in visiting Iran 
has reduced to less than 

one working week in 
many countries.

billion rials which have had a physical 
progress of 45%.”

He termed investment in the area 
of tourism profitable with economic jus-
tification and urged the private sector to 
make investment in Iran’s tourism sector. 
These people will enjoy facilities of the 
National Development Fund, he noted.

The vice-president also invited expa-
triate Iranian businesspersons and trades-
persons to make investment in the field 
of handicrafts and said handicrafts are a 
proper area for trade activities. He pointed 
out that Persian carpet brand is known and 
creditable like Benz auto brand.

Emphasizing that there are good 

C u l t u r e

Masoud Soltanifar, Head of the Cultural Heritage, 
Handicrafts and Tourism Organization
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The transit railway of East Caspian 
Sea was inaugurated in the pres-
ence of presidents of Iran, Turk-

menistan and Kazakhstan (Dec 3). The 
920 km railway has been built as North-
South transport corridor from Ozon city 
in Kazakhstan to Gorgan in Golestan 
Province, in Iran. 

The corridor has shortened the 
distance between the East (from China to 
Central Asia) and the West (especially the 
Western Europe) by about 10 thousand km.

Roads ministers of Iran, Turkmeni-
stan, Kazakhstan, Kyrgyzstan, Uzbeki-
stan, Tajikistan, Azerbaijan and Oman 
were also present in the ceremony.

Pointing to the importance of in-
auguration of the railway between Iran, 
Turkmenistan and Kazakhstan, Iranian 
President Hassan Rouhani said at the cer-
emony: “Today we have taken an impor-
tant step in line with meeting the regional 
needs and development of regional coun-
tries; but this step is just an initial step 

North-South 
Transport 
Corridor 

Inaugurated
demand us to develop communications in 
a way that conditions will be provided for 
cooperation between the three nations in 
different areas.” 

Elsewhere in his remarks, he empha-
sized: “Today an important step has been 
taken for rendering services to the people 
of the region through rail and railroad. 
Today through the railroad not only the 
three countries of Iran, Turkmenistan and 
Kazakhstan have been connected, but this 
railway will be a means of bringing these 
countries closer to the Persian Gulf and 
the Oman Sea and eastern countries in 
the region, China, Russia, Turkey, Europe 
and the Mediterranean.”

Underlining the importance of the 
project, the IRI President said: “This is 
specifically important for the people of 
our region and the neighboring countries 
and we have taken a significant step in 
this direction. But I should announce that 
this step is not the final step; rather it is 
the initial step that we need to complete.” 

and needs to be completed.” 
Noting that the event was historic 

and memorable for the regional countries 
especially for Iran, Turkmenistan and 
Kazakhstan, Rouhani added: “Today we 
should express our indescribable delight 
on behalf of the great Iranian nation and 
the peoples of the region, particularly 
Turkmenistan and Kazakhstan.”

Rouhani said: “We the three coun-
tries of Iran, Turkmenistan and Kazakh-
stan, although being fully independent 
politically and having our own specific 
administrative and legal systems but in 
terms of history, culture, religion and 
faith are so close to each other that per-
haps such a unity, integrity and unifica-
tion could rarely be observed in the his-
tory of other nations.” 

This infrastructure has a specific im-
portance for us, President Rouhani said, 
adding: “Our nations demand us to pre-
pare conditions whereby the peoples and 
governments of the region, particularly 

those of Iran, Turkmenistan and Kazakh-
stan which are situated along the Caspian 
Sea would become closer and more inte-
grated.”

“The people tell us they want easier 
transportation between our countries. 
They want their goods reach other coun-
tries more easily and properly. They also 

“Today we have taken 
an important step in line 
with meeting the regional 
needs and development of 

regional countries; 
but this step is just an 

initial step and needs to 
be completed,” 

President Rouhani said.
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Rouhani stressed: “The Islamic Re-
public of Iran is prepared, in the second 
phase of cooperation with Turkmenistan 
and Kazakhstan, to increase the existing 
capacities and connect the joint railway 
between the three countries to new des-
tinations.” 

The president further stated: “Our 
conditions today prompt us to take mea-
sures whereby our goods would reach the 
other country through low cost transpor-
tation and economic cooperation among 
the regional countries would become 
more economical.” 

“Therefore, parallel with the mea-
sures we have taken in the field of rail-
way we should broaden our activities in 
the future in the areas of roads and ship-
ping among the Caspian Sea littoral states 
so that economic conditions will be pre-
pared for development.” 

Rouhani further remarked: “Fortu-
nately, in this way we can connect the 
ECO member states to the Shanghai Co-
operation Organization states and prepare 
the ground even for transfer of energy 
and swap of oil materials.”

He added: “The international rail 
link between Iran, Turkmenistan and Ka-
zakhstan is a ground along which other 
effective measures can be taken for trans-
portation of passengers, facilitation of 
visa for businessmen and people of re-
gional countries and formulation of regu-
lations for easier and faster transportation 
of commodities and provide better condi-
tions for the economy and well-being of 
our people and the people of the region.” 

Rouhani concluded by saying: “We 
should make efforts to bring connections 
and relations of the countries closer to 
each other; as development, security 
and stability of neighboring countries is 
development, security and stability of 
each other.”

In his visit to the northeastern prov-
ince of Golestan, bordering Turkmeni-
stan, Rouhani was accompanied by For-
eign Minister Mohammad Javad Zarif, 
Minister of Road and Urban Develop-
ment Abbas Akhoundi, Interior Minister 
Abdolreza Rahmani Fazli, Vice President 
for Executive Affairs Mohammad Shari-
atmadari, and Secretary of the Free Zones 
Coordination Council Akbar Torkan.

An International Highway: The host of 
the event, President Gurbanguly Berdimu-
hamedov of Turkmenistan termed the 
East Caspian railway an international and 

highly important highway and said: “The 
international East Caspian Sea railway 
is highly important and an international 
highway, with very good prospects.” 

He noted in his speech that the lon-
gest part of the railway runs through the 
territory of Turkmenistan, accounting for 
825 kilometers along with the side tracks. 
According to the Turkmen president, 
from economic point of view the railway 
is the shortest route for cargo delivery, 
including transit, as well as passenger 
transportation in the future. Time is cur-
rently the most important factor. In this 
regard, shortening the period of freight 
turnover provides a significant competi-
tive advantage, he said, adding: “In turn, 
it will take effect on business activities 
and ultimately on the growth of welfare 
of the peoples.”

Increase in Share: Speaking at the cere-
mony, President of Kazakhstan Nursultan 
Nazarbayev noted the historical signifi-
cance of the new transnational highway, 
stressing that the railway link between 
Kazakhstan, Turkmenistan and Iran will 
give new impetus to the development of 
bilateral trade and economic relations and 
increase trade turnover.

“Inauguration of Iran-Turkmeni-
stan-Kazakhstan railway will increase 
the share of the three countries in the 
economy of the region and the world. Ka-
zakhstan has also built a new railway that 

“Inauguration of 
Iran-Turkmenistan-
Kazakhstan railway 

will increase the share 
of the three countries 
in the economy of the 
region and the world. 
Kazakhstan has also 

built a new railway that 
connects China to Russia 
and is capable of being 

connected to 
other countries.” 

connects China to Russia and is capable 
of being connected to other countries. In 
line with this, there is new possibility for 
the development of trade and economic 
cooperation with other countries.” 

Corridor History: The corridor will 
shorten the distance between the Persian 
Gulf, Central Asia and Europe. It has been 
under construction since 2007 after Iran, 
Turkmenistan and Kazakhstan agreed to 
start working on the railway, which is 925 
kilometers long in total, with 85 km in 

Iranian territory, 700 km in Turkmenistan 
and 140 km in Kazakhstan.

It is estimated that initially three to 
five million metric tons of cargos per year 
will be transported via this route. In the 
long term the volume is set to increase to 
10-12 million metric tons.

The project, which is yet to be fully 
completed, has been financed by the three 
governments as well as the Asian Devel-
opment Bank (ADB) and the Islamic De-
velopment Bank (IDB).

The railway features 10kV overhead 
power lines, distribution and supervisory 
control, and data acquisition (SCADA) 
system which monitors and controls the 
trains operating on the entire rail system.

Most of the operations are controlled 
with the help of an automatic remote ter-
minal unit (RTU) or by programmable 
logic controllers (PLCs).

Data acquisition includes meter 
readings and status reports which are 
compiled and formatted in a way required 
by the control room operator using the 
human machine interface (HMI). Based 
on the data the HMI decides, adjusts and 
controls the train operations. Data can 
also be saved in the database manage-
ment system for auditing purposes.

The communication system in-
volves installation and commissioning 
of the mobile train radio communication 
(MTRC) system.   
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IRAN
A Window, A River, A Heart

Iran International joined the world in celebrating the 
birth of a new millennium. Every creature has a way of 
cherishing an auspicious occasion, and we did it our own 
way. The result became a window for shedding light and 
delight, a river for nature to capture, and a heart for love 
from above; IRAN: A Window, A River, A Heart.

With only a brief look at our land, Iran International 
Millennium Issue turned into a country book in 340 pages. 
The book’s three chapters: A Window, A River, A Heart; 
respectively correspond to the world’s mostly valued 
elements: Technology, Nature, Humankind.

The vision behind production of  IRAN: A Window,    
A River, A Heart transcends the boundaries on land and 
time. The book opens by Globalization without Domination 
and closes with An Idea Materialized. It covers Iran in a 
wide variety of topics ranging from architecture, industry 
and professions to nature, people and arts. 

Combining a collection of finest pictures with English 
verse, IRAN: A Window, A River, A Heart is meant to 
offer a new image of the new Iran. It is an honest attempt 
which aims to avoid overstatements and understatements.

IRAN: A Window, A River, A Heart is solely distributed by           
Iran International Office. 
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