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BIM to Channel AIIB 
Infrastructure Finance

way and of modernization of the national 
fleet were among the projects.

The AIIB adviser was in Iran as part 
of a five-member delegation to develop 
bilateral and international economic 
ties. Hatoyama announced that AIIB is 
ready to finance infrastructure projects in 
Iran through BIM.  

Afkhami referred to a $400-million 
deal with the Export–Import Bank of In-
dia, a €1.2-billion ($1.4 billion) finance 
deal for a thermal power plant project 
in Hormuzgan Province with Russia’s 
Vnesheconombank, and a $1.5 billion 
partnership with the Export–Import Bank 
of China to electrify Tehran-Mashhad 
railroad as other BIM undertakings after 
implementation of the Joint Comprehen-
sive Plan of Action (JCPOA).

“From the viewpoint of investments, 
Iran is the safest country in the region and 
the second-biggest economy in the Mid-

dle East that boasts a young and educated 
workforce,” Afkhami said.

He said Iran’s banking system con-
sists of 33 banks, including 9 public 
banks, 20 private banks and 4 credit insti-
tutes, which are compatible with the re-
quirements of the global banking system. 
In addition, the Iranian stock exchange, 
which has a major share in petrochemi-
cal, refining, banks and investment com-
panies, has experienced a remarkable 
growth during 2013-2016 and has made 
significant progress towards joining the 
global economy.

While explaining the country’s 
favorable conditions for international 
engagement, the bank manager stated: 
Iran’s foreign debt has fallen sharply be-
tween 2013 and 2016, and our country 
has always respected its obligations to 
repay foreign debt, even in difficult cir-
cumstances of the unfair sanctions.

Afkhami reiterated that transparen-
cy, business accountability, risk manage-
ment, attention to validation and, most 
importantly, respect for financial disci-
pline are most important achievements of 
the bank, which could raise the position 
and rank of the bank in the international 
financial arena.

The former Japanese PM also said: 
“I believe that the current government, 
and in particular the Iranian Foreign Min-
istry, must be nominated for the Nobel 
Peace Prize for achievement of JCPOA. I 
would like to strengthen Iran-Japan trade 
relations and facilitate export of Japanese 
technology to Iran.”

Hatoyama added that the type of 
software used in the banking system is 
very important to Japan because the stan-
dard of the software defines the quality 
and efficiency of the banking system.   

Chief executive of Bank of 
Industry and Mine met with 
former Japanese premier to 

outline the activities of the bank since 
Iran’s nuclear accord with world powers 
was implemented in January 2015.

In his talk with Yukio Hatoyama, 
currently an adviser to the Asian In-
frastructure Investment Bank (AIIB), 
Ali Ashraf Afkhami pointed to opening 
of the first letter of credit through the 
SWIFT interbank messaging network for 
the private sector, establishing correspon-
dent banking ties with 82 banks across 33 
countries and signing a memorandum of 
understanding with the Korea Export–Im-
port Bank as important BIM initiatives.

Afkhami said that the bank has 
played an active role in financing infra-
structure development projects such as 
steel, cement, railways, power plants and 
petrochemicals. Kavian petrochemicals 
as well as Lorestan and Mahabad petro-
chemical companies and financing the 
construction of Tehran-Qom-Isfahan rail-

Minister of Industry, Mine 
and Trade, Mohammad 
Shariatmadari, said: “One 

of the most important plans of the 12th 
government is to pay attention to the 
mining sector, and we will try our best 
to increase the share of this sector in 
the national economy and enhance the 
value added of mineral resources.” 
Speaking at a ceremony of signing a 
memorandum of understanding on the 
financing of mineral projects between the 
Mineral Investment Insurance Fund and 
the Bank of Industry and Mine (BIM), 
he said: “Both the fund and the BIM play 
a leading role in supporting the mining 
sector and mineral industries.”

The meeting was also attended by 
the IMIDRO (Iranian Mines and Mining 
Industries Development and Renovation 
Organization) chairman, the BIM CEO 
and director of the Mine House.

He noted that with a 10-fold increase 
in the fund’s capital, more support could 
be provided and that the MoU was signed 

to extend facilities to the mining sector.
Shariatmadari added: “4,000 

billion rials been put at the disposal 
of the mining activities and purchase 
of machinery which is in addition 
to bank guarantees and facilities.” 
He said: “Of the 6,000 thousand billion 
rials the banking system provides to 
the economy and industrial and mineral 
activists, 4,000 billion rials should go to 
the industry and mine sector, of which 
32% has been absorbed.

He reiterated that with the per-
mission of the leadership, $1.5 billion 
from the National Development Fund 
has been allocated to implement proj-
ects in deprived and rural areas. The 
mining sector has a special place due 
to its role in creation and develop-
ment of production and employment. 
“With this trend this year and in the years 
to come, we will witness the prosperity 
of mining and mineral industries. We ex-
pect the safety of mines to be taken into 
account, especially coal mines which do 

not enjoy appropriate safety. The safety 
of mines will attract more young people 
to the mining sector,” he said.

Limit on Mining Sector Loans Lifted: 
CEO of the Bank of Industry and Mine 
also announced a one percent drop in 
loans extended to the mining sector and 
said the curb on allocation of loans to the 
mining sector has been lifted.

Ali Ashraf Afkhami added: “Over 
the past four years, the abandoned projects 
have received new funding and seven steel 
projects have been financed. Meanwhile, 
five other pellet projects have been funded 
with a total credit of $3 billion, which will 
increase the country’s steel production ca-
pacity by seven million tons.”

The BIM chief noted: “In the mean-
time, the small mineral industries too 
should be paid attention to. We intend to 
allocate 4,000 billion rials in facilities and 
we have considered no limits. In the eco-
nomic support sectors, including mineral 
industries we have done important works 
in the railway sector and have spent a to-
tal of $2 billion on the infrastructure.”

He said: “For the mineral sphere, we 
have voluntarily reduced the interest rate 
by one percent to 17 percent.” He said the 
aim and mission of the BIM is to support 
the national economy, adding that in the 
past four years the BIM has fulfilled 47% 
of the financing of power plants at about 
$2 billion.

“We have also contributed to the 
lead and zinc sector and in the small and 
medium industries we are one of the main 
suppliers.”

Mineral Investment Insurance Fund 
Supports Exploration to Production: 
IMIDRO chief Mehdi Karbasian said 
at the ceremony that the fund has been 
launched with an aim to support activists 
in the mining sector from exploration up 
to the last stage. He added that the fund 
was due to be transferred (to the pri-
vate sector) but this did not happen and 
instead its capital was increased from 
100 billion to 1,100 billion rials and has 
granted 4,000 billion rials in the form of 
loan and guarantees to the miners.

He said that the fund supports small 
and medium-sized miners, and activists 
can receive loans from banks by accept-
ing development license as a guarantee. 
Meanwhile, about 3,000 billion rials in 
loans and guarantee have been issued un-
der the 11th government.  

BIM, a Pioneer 
in Supporting 

Mining Industry
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Also development of online business has 
built the ground for non-banking online-
payments solutions, where companies 
like PayPal took advantage and overcame 
traditional financial institutions.

As the result, amount of investments 
in fintech companies has grown exponen-
tially in recent years, writes romexsoft.
com in an article which explains all about 
fintech innovation, its consequences for 
banks and how relationships between fin-
tech companies and banks will shape the 
future of finance.

So what is fintech? It happened that 
fintech is an industry where small to me-
dium young companies utilize latest tech-

Banking without Banks
One of the hottest trends among 

investors is fintech related ven-
tures. The industry simplifies and 

transforms financial operations between 
people, companies and countries. Young 
startups with “Silicon Valley” mindset 
bring serious competition for banks, tar-
geting unbanked population and it’s only 
the start of upcoming tech disruption of 
traditional banking.

Fintech Startups – how it all started?
Back in 1994, Bill Gates said that 

banks are like dinosaurs and the world 
needs banking services but not necessar-
ily banks.

Banks, as we know them, have been 

around for centuries and held the mo-
nopoly on finance services. Despite the 
huge role of banks in the development 
of modern capitalist civilization, there is 
still plenty of room to innovate and pro-
vide better products. Unfortunately, his-
tory has taught us that not giving enough 
attention to banking regulation could 
cause a great cataclysm in whole world’s 
economy such as 2007-08 financial crisis 
did. As a result, today banks often show a 
lack of innovations either because of their 
stable market position or due to complex 
government regulations.

The whole banking system relies on 
communication. There are core commu-

nication links like Customer-Bank, Bank-
Bank and Government-Bank. Integration 
of the internet in banking operations back 
in 1995 provided a wide range of benefits 
such as fast transactions, 24-hour perma-
nent access from anywhere, immediate 
consultation, remote account opening, 
managing and much more. Online bank-
ing has become the industry standard.

Nowadays Internet is still shaping 
banking with the help of mobile technolo-
gies, which are making customer’s inter-
action with banks more personal, frequent 
and smart. An imperfection of banking 
system has inevitably drawn the atten-
tion of Silicon Valley community to it. 

nologies to create innovative products in 
such a conservative sector as a financial 
industry. A so-called fintech startup often 
consists of several tech professionals with 
industry expertise and revolutionary idea, 
enthusiastic and passionate approach.

Areas of the most intensive fintech 
innovation include:

 Online/mobile payments
 Money transfers
 P2P Lending, Crowdfunding
 Asset Management and Wealth
 Insurance (InsurTech)
 Investments (Robo-advisors)
 Digital Security
 Big Data Analytics

Nowadays Internet is 
still shaping banking 

with the help of mobile 
technologies, which 

are making customer’s 
interaction with banks 

more personal, frequent 
and smart.

B a n k i n g
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 Digital Currency and other Block-
chain technologies

Not all players on the fintech market 
are startups. Over the years some com-
panies have become established giants. 
Take as an example PayPal (IPO in 2002) 
with a valuation over $50bn and Ant Fi-
nance (launched Alipay in 2004) worth 
over $60bn.

Fintech is presented by such top 
companies:

 PayPal
 Alipay
 Klarna
 Square
 BitPesa
 Lending Club
 OnDeck
 SavvyMoney
 Lendio
 Credit Karma
 LendingRobot
 BTC and more.

Also it is important to mention UK 
and London fintech ecosystem. Accord-
ing to research more than $5.5 bn of in-
vestments were made by top fintech start-
ups between July 2015 and January 2016.

What are the consequences for 
banks and how they react

There are some key background 
conditions that have led to a major fintech 
disruption of banking industry and they 
vary in different countries:

1. High national Internet and mobile 
penetration.

People in developed countries, espe-
cially those of young generation, are 
eager for digital and mobile solutions 
for their everyday activities. Fintech in-
novations provide them with flexibility, 
increased free time and more convenient 
customer experience.

2. Large e-commerce systems with In-
ternet companies focused on payments.

Such giants as eBay and Aliexpress 
have supported the growth of PayPal and 
AliPay, that became big competitors for 
banking payments, especially in China.

3. Obsolete traditional banking system.
Today unbanked population has risen 

to more than 2 billion. For some people 
regular banking is too expensive and 
mobile financial services provide cheap 
remote access to accounts, savings and 
loans, which can also lead to overall eco-
nomic growth.

4. Government regulations.
Some countries like Nordics, UK and, 

even, Kenya are known for adaptation of 
their legislation to utilize benefits of fin-
tech finance services and to support their 
growth.

5. Extensive implementation of cut-
ting-edge technologies.

Latest technologies allow us to make 
banking more efficient, more personal, 
cheaper and easier to access. Develop-
ment of Big Data science and analysis, 
internet coverage, Machine learning and 
AI, biometrical technologies, fintech 
blockchain, quantum computing, even 
VR and AR will completely change fi-
nancial institutions from as we know 
them now.

No doubt banks are strongly affected 
by fintech expansion and it’s only the be-
ginning. For now fintech digitalization 
successfully replaces physical assets of 
banks.

Nordic banks have already halved 
branches since 2008-2009. A number of 
full-time staff is also constantly decreas-
ing. On the other hand, the strong posi-
tion of Nordic banks could also be an ob-
stacle for innovations. Not seeing major 
competition from fintech players could 
cause significant loss of opportunities and 
slower client acquisition.

The Nordic banks are on average 

about ten years ahead of the European 
banks which are in turn about five 
years ahead of the US banks. Banks in 
developing countries are increasing their 
physical presence (South and Southeast 
Asia). Number of branches is growing 
in Indonesia, but also a digital banking 
program was launched in 2015 to reach 
out to the unbanked. New regulations 
allow tech intermediaries to spread 
banking services. US branches in large 
cities are also growing. One of the 
reasons is client acquisition when many 
banks due to regulations require physical 
presence to open an account.

Today banks are changing under the 
influence of new technologies and innova-
tive finance market players. Some banks 
are acquiring fintech startups to enhance 
their services. Some invest in young com-
panies or create own startup accelerators 
to support new technologies and benefit 
from them. Biggest banks such as Bank 
of America, Citigroup, Goldman Sachs, 
JPMorgan Chase, Morgan Stanley, and 
Wells Fargo have made significant invest-
ments in 30 fintech companies since 2009, 
according to CB Insights data. And some 
banks created strong R&D departments to 
produce their own solutions to take part in 
modern innovations marathon.

How relationships between fintech 
companies and banks will shape the fu-
ture of finance

Today banks are 
changing under the 

influence of new 
technologies and 

innovative finance 
market players.

We are now only at the beginning of 
complete technological disruption of tra-
ditional banking. Young innovative com-
panies created by people who grew up 
with internet, mobile phones and smart-
phones are shifting paradigms in all areas 
of our life, including finances.

Will banks disappear in future? As 
we know them now – definitely. As in-
stitutions – unlikely. For now, startups 
in fintech group have taken less than 
5% of consumer banking revenue and it 
probably won’t be higher than 10% in 
an upcoming decade. Theoretically, each 
service that banks provide could possibly 
become the basis to a new startup. But 
as long as banks dominate in their core 
areas of lending, investing and deposits 
they will keep their respected and trusted 
market positions.

Banks vs fintech is competition or 
cooperation?

It’s both. Some of startups could 
help banks significantly reduce their op-

erational costs like digitalization helped 
with spending on full-time staff and 
physical branches support. Some fintech 
companies will provide serious competi-
tion like online payments and P2P lend-
ing does.

There are some huge innovations that 
are going to change completely not only 
our financial operations but the whole life. 
And one of them is Blockchain, which is 
definitely on the verge. Blockchain is 
the technology behind famous Bitcoin 
cryptocurrency. It could replace the cur-
rent centralized payment process with a 
distributed network for many aspects of 
financial services, especially in the B2B 
world. Blockchain positives are decentral-
ization, programmability, and immutabil-
ity. It could also transform many existing 
legacy systems that are stable but may not 
be the most cost or capital efficient way of 
doing business.

So where is the financial (r)evolu-
tion going? Some developed technolo-
gies which are available for quite a long 
time like Mobile, Cloud, Social networks 
and Big Data are being continuously in-
tegrated into financial services all over 
the globe. They improve various aspects 
of banking like distribution, payments, 
products, risks management and, even, 
marketing. Most of the changes would 
be about improving customer experience 
and shifting from product-oriented mod-
els to client-oriented. 

B a n k i n g
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The first automobiles were essen-
tially old-fashioned carriages with 
engines strapped on; it took years 

for pioneers like Henry Ford to design a 
vehicle specifically adapted to the new in-
ternal combustion engine. Looking back, 
those early machines seemed to awkward-
ly straddle two eras. But such hybrids are 
typical of periods of rapid technological 
change, when it’s not entirely clear what 
products or services will emerge.

Today, financial services are in this 
transitional phase. On the one hand, pay-
ing credit card or utility bills online is 
quick, easy, and cost-free. (Although in 
some countries, online banking means 
emailing pictures of paper checks!) On 
the other hand, cross-border transac-
tions remain costly, time-consuming, 
and cumbersome. But pioneers wielding 
new technologies adapted to the financial 
sector—fintech, for short—promise to 
propel the financial industry firmly into 
the digital era, just as similar trailblazers 
revolutionized communications, media, 
and photography. 

Consumers—whether people shop-
ping for home loans and insurance poli-
cies or companies paying for foreign in-
puts to production—benefit from faster, 
cheaper, and more reliable services. New 
firms enter the financial services industry, 
while incumbents face competitive pres-
sure that forces them to embrace the new 
technologies or go the way of the horse 

virtual currencies such as bitcoin. Tech-
nology, of course, has already had a big 
impact on financial services; the first 
ATMs were installed in the late 1960s, 
and online banking has become wide-
spread where high-speed Internet connec-
tions are available. 

But today, the pace of change seems 
to be accelerating. One reason is that 
technologies themselves have recently 

benefited from significant breakthroughs. 
For instance, 90 percent of the data avail-
able today was generated in the past two 
years, reports IBM. In May 2017, an ar-
tificial intelligence program defeated a 
Chinese grand master at the ancient board 
game Go, surprising the many observers 
who thought that day of reckoning was 
decades away. 

Perhaps more important, fintech in-

novations are complementary; progress in 
one enhances the effectiveness of another 
and opens the door to further applica-
tions. For instance, artificial intelligence 
combined with the explosion of available 
data could automate credit scoring and 
allow consumer and business borrowers 
to pay interest rates more representative 
of the likelihood a loan will be repaid on 
time. So-called smart contracts, benefit-
ing from encryption technology and arti-
ficial intelligence, could automate sale of 
investors’ assets according to predefined 
market conditions, which would enhance 
market efficiency. 

Investors are betting the new tech-
nologies will pay off. Total global invest-
ment in fintech companies soared from $9 
billion in 2010 to more than $25 billion 
in 2016, according to a report by the ac-
counting firm KPMG. Market valuations 
of public fintech firms have quadrupled in 
the decade since the global financial cri-
sis, outperforming other financial sector 
firms. Meanwhile, the public has taken a 
keen interest, judging by the frequency of 
online searches for fintech keywords. 

To see how new technology could 
transform the industry, consider why 
financial firms exist in the first place. 
Most—such as banks, providers of inter-
bank messaging services, and correspon-
dent banks clearing and settling transac-
tions across borders—are intermediaries. 
They stand between counterparties such 
as borrowers and depositors to facilitate 
transactions. They provide information 
on the counterparties, monitor them, and 
help spread out the fixed costs of engag-
ing in transactions, including the costs of 
information technology and regulatory 
compliance.      

New technologies could reduce the 
need for intermediaries. For instance, 

registries of standardized customer in-
formation available to regulators, along 
with customers’ digital identities, could 
lower the cost of customer due diligence. 
And new technologies could offer more 
information on counterparties, as in the 
earlier example of more tailored and pre-
cise credit scoring, for instance. In both 
cases, intermediaries would become less 
relevant. 

Those that remain—and many 
will—are likely to change the way they 
are organized. Much will depend on who 
owns and has access to customer data. 
Currently, large financial institutions in-
vest heavily to obtain information on cus-
tomers—such as their creditworthiness 
and transaction histories. That informa-
tion makes it easier to offer customers 
tailored services, from payments to credit 
and investment advice. This encourages 
the one-stop-shop model of banking of-
fering a variety of financial services.

However, the amount of new data, 
and who owns it, could change that 
model. End users—whether individuals 
or firms—could own the data they 
generate in their transactions and business 
endeavors. In this scenario, customers 
would be much freer to switch between 
financial service providers and to use 
services of multiple providers. Another 
possibility is for new players to enter 
the financial sector. Social media, large 
online retailers, online entertainment 
companies, and Internet service providers 
increasingly control data about our habits 
and preferences, and to some extent 
about our wealth and transaction history. 
Will they partner with existing financial 
service providers or venture into this 
space themselves? It is hard to predict, 
but access to, and ownership of, data will 
give them significant leverage. 

Banking on 
Change

Perhaps more important, 
fintech innovations are 

complementary; progress 
in one enhances the 

effectiveness of another 
and opens the door to 
further applications.

not tackled here, include the impact of 
fintech on access to financial services in 
poor and remote locations, as well as its 
effect on the transmission of monetary 
policy.

Fintech embraces a broad array of 
innovations, including artificial intel-
ligence, biometrics, encryption, cloud 
computing, and distributed ledger tech-
nology, or blockchains—which power 

and buggy. Policymakers must adapt ex-
isting regulations, or design new ones, as 
they seek to bolster financial stability and 
prevent fraud, money laundering, and ter-
rorism financing. 

The challenge for policymakers is to 
harness the benefits of fintech and mini-
mize the risks without stifling innovation, 
which calls for international cooperation. 
Other questions worth considering, but 
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Barriers to entry will also evolve. 
The lower cost of offering financial ser-
vices—as a result of automated back-
office tasks, including invoice reconcilia-
tion—is likely to encourage entry. 

But aspects of the financial sector 
will continue to favor a small number of 
large firms, though not necessarily those 
operating now. Trust will be vital; with-
out it customers will never turn over their 
wealth, transaction requests, and personal 
data. Customers must still trust the se-
curity and stability of services, even if 
providers lose out to networks, markets, 
and algorithms. Building trust, though, 
requires money—often lots of it. Invest-
ment in brand recognition, information 
technology security and stability, and 
regulatory compliance can be substantial 
and could dissuade potential players.  

Network effects will also remain 
prominent. In finance, as in other sectors, 
the ability to connect with other members 
of a network is especially valuable. A 
credit card, for instance, is more attrac-
tive if the payment network is extensive. 
But new entrants will have a hard time 
attracting customers if they are excluded 
from existing networks. Regulation can 
help by mandating some degree of in-
teroperability between networks, as is the 
case among cellular network providers. 

Fintech will also pose numerous 
issues for regulators whose job it is 
to buttress financial stability, protect 
consumers, and prevent monopolies. 

Take algorithms, or machine learn-
ing. Relying on them to trade financial 
assets could expose investors to the risk 
that all buyers and sellers will engage 
in similar behavior, thereby amplifying 
price movements. They could also fail or 
be compromised in a cyberattack. Any of 
these events could undermine financial 
stability. Will regulators have to be soft-
ware engineers who can check the com-
puter code that underlies the algorithms?

Protecting customer data

Protecting customer data is another 
challenge. New technologies such as bio-
metrics should theoretically make per-
sonal data safer by replacing easily com-
promised passwords with unique human 
characteristics, such as fingerprints or 
retina scans. But this approach presents 
new risks: a compromised retina scan 

The challenge for 
policymakers is to 

harness the benefits of 
fintech and minimize 

the risks without stifling 
innovation, which 

calls for international 
cooperation. 

and brokerage firms. But regulating activ-
ities is not straightforward if the related 
entities are quickly evolving. On whose 
door must regulators knock to inspect 
business practices? Will they just have 
to wait for users to lodge complaints to 
learn of new relevant institutions? Will 
new technologies be invented to help au-
tomatically assess online activities and 
service offerings? 

Finally, even a well-designed do-
mestic regulatory regime must have inter-
national cooperation to remain effective. 
Technology knows no borders; many 
services can easily migrate to less regu-
lated jurisdictions. Greater harmonization 
between national regulatory frameworks 
would help level the playing field and fa-
cilitate the adoption of new technologies 
on a global scale. 

A recent IMF study, “ Fintech and 
Financial Services: Initial Consider-
ations,” takes a close look at cross-border 
payments. This is an area that appears 
ripe for disruption, given the trouble and 
expense of sending money across bor-
ders. These shortcomings reflect the limi-
tations of existing technology, to some 
extent. Without an international central 
bank, most payments are cleared and 
settled by private correspondent banks, 
which incur costs but also benefit from 

significant market power. Some fintech 
companies are nevertheless making in-
roads; one, for example, has been given 
a pan-European banking license that en-
ables it to process cross-border payments 
directly for its business customers, by-
passing banks, according to Reuters.

Electronic tokens could have the 
biggest impact on market structure and 
regulation. These tokens, which replace 
sensitive personal data with a unique 
string of numbers, could eliminate the 
need for the cumbersome system of book-
keeping banks use to complete electronic 
transactions—which requires costly iden-
tity verification, accounts, liquidity and 
risk management, and clearing and settle-
ment services.

For now, cash is the only alternative 
to this costly system, but its simplicity is 
offset by the danger of loss or theft. That 
could change with the introduction of the 
electronic token, which can easily and 
safely be transmitted across any distance. 
Tokens can be issued by private institu-
tions or potentially even central banks 
(which would make it a digital currency 
rather than a virtual one). When tokens 
are exchanged, the transaction is verified 
by, and broadcast to, a network—with 
or without information on the parties in-
volved. Tokens eliminate the possibility 

cannot be changed the way a compro-
mised password can. This is one reason 
Citigroup recently dropped plans for bio-
metric verification of customer identity 
at ATMs, according to The Wall Street 
Journal. Nevertheless, new security ap-
proaches continue to be explored. 

The availability of vast amounts of 

data also calls for the right balance be-
tween privacy and transparency. New 
rules may be needed to protect consumer 
privacy from cyberattacks. Regulators 
must also be on guard against money 
laundering and terrorism financing—par-
ticularly when it comes to virtual curren-
cies, which can be designed to hide the 
identity of transacting parties. There are 
questions about which data can be used 
to tailor financial services—and how. Can 
financial institutions make those who live 
in poorer neighborhoods, purchase alco-
hol, or listen to the “wrong” music pay 
higher mortgage rates? Would this not 
amplify, rather than dampen, inequality?

The entry of companies such as Ap-
ple into the fintech market has blurred the 
traditional definition of a financial ser-
vices provider. Regulators may need to 
respond by focusing on activities rather 
than well-defined entities such as banks 

of double spending (not reporting a pay-
ment to one party, in order to pay another 
with the same funds) and reinforce the 
stability and safety of the system. 

Networks for token exchange could 
bypass large commercial banks with the 
press of a button and eliminate the need 
for separate messaging services among 
banks. Just as email eliminated the dis-
tinction between sending letters domes-
tically and internationally, cross-border 
payments could be greatly simplified us-
ing tokens.

Such networks may never take off. 
Trust is one reason. Will users trust new 
digital wallet providers with their life 
savings? Though the transfer and storage 
of tokens is relatively safe, they are still 
subject to fraudsters who could instruct 
the digital wallet to undertake transac-
tions in their favor. And will the value of 
tokens remain stable over time, relative 
to the fiat money issued by governments? 
For now, it does not seem so, but new so-
lutions are constantly being explored, and 
not all governments can be trusted with 
the stability of their currency. 

There is a good chance that a 
decade or two from now current financial 
services will be seen as part of an 
awkward transition phase that was soon 
to be superseded. 

B a n k i n g
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The 12th government is 
after transformations in the 
Ministry of Industry, Mine 

and Trade through a big reshuffle of 
senior managers. The appointment of 
Mohammad Shariatmadari as Minister 
of Industry, Mine and Trade has changed 
the strategy of this important ministry. 
The ministry has a leading part in 
creating sustainable employment in the 
country and plays an important role 
in Iran’s GDP. Therefore, it is always 
under assessment by the people and 
senior officials of the country.

Immediately after taking office, 
Shariatmadari appointed Dr. Mehdi 
Karbasian as his deputy and CEO of 
IMIDRO (Iranian Mines and Mining 
Industries Development and Renovation 
Organization). In various lectures and 
ceremonies, the minister has empha-
sized that IMIDRO should enter a new 
chapter in activities, and in addition to 
expanding its subsidiaries and affiliates, 
it should also be responsible for other 
development projects of the country in 
the mines and mineral industries sector.

In line with this policy, IMIDRO 
has been holding meetings with steel, 
copper, aluminum, and mineral compa-
nies and is updating its goals and plans 
to fulfill the objectives of the Vision Plan 
2025. In addition, in order to realize the 
development of downstream industries 
and market control, numerous meetings 
have been held with trade unions, syn-
dicates and associations in the construc-
tion stone, aluminum and steel sections. 
More areas will be added to the scope 
of IMIDRO activities soon. This shows 
the importance of strengthening devel-

execution with a capacity of 12.4 million 
tons of sponge iron and 1.5 million 
tons of cast iron, which will increase 
the capacity of sponge iron to 44.85 
million tons and cast iron to 5.1 million 
tons. Therefore, the country will face 
a deficit of 7.15 million tons in sponge 
iron output. IMIDRO is planning to 
compensate for this deficit by defining 
new plans or activating suspended plans 
in this sector. As for cast iron, there will 
be no specific problem (see the sponge 
iron and cast iron plans in table 2).

In continuation of the supply chain, 
IMIDRO has entered the next phase, 
namely the pelletizing. In order to 
achieve the target of 55 million tons of 
steel, and supply of feedstock required 
by active and under construction steel 
sponge and cast iron, capacity building 
should be made for production of 80 
million tons of pellets and 7.7 million 
tons of agglomerates. At present, active 
pellet capacity in the country is 37 
million tons and of agglomerates 5.6 
million tons. By the end of this Persian 

Realization of 55 m/t R ecord of Steel Output
opment organizations.

Meanwhile, the steel chain has 
been selected as the number one priority, 
and numerous meetings and inspections 
have been conducted and there will be 
continuous monitoring until the end of 
the Vision Plan 2025.

According to the plan, Iran should 

calendar year (March 20, 2018), 13.7 
million tons of pelletizing will be added 
to the capacity which will reach 50.7 
million tons. Meanwhile, projects are 
underway for production of 22.8 million 
tons of pellets and 2.1 million tons of 
agglomerates. Therefore, to feed the 
supply chain, we need 6.5 million tons 

create 55 million tons of steel output ca-
pacity. To date, 30.8 million tons of ac-
tive capacity has been built and 2.3 mil-
lion tons will be added by the end of this 
year raising the capacity to 33.1 million 
tons. We have 21.5 million tons in steel 
projects under implementation, which is 
feasible in the opinion of experts. That 

means we can realize the target of of 55 
million tons even earlier than our pro-
jected time. The important role of IM-
IDRO is to advance these projects until 
the time of commissioning and create 
balance in the whole chain (see these 
projects in table 1).

In order to allow the use of a 

capacity of 55 million tons of steel 
in Vision Plan 2025, it is necessary to 
simultaneously develop the supply 
chain. To this end, it is necessary for 
capacity building of 52 million tons of 
sponge iron and 5.1 million tons of cast 
iron. At present, there are 27.6 million 
tons of active sponge iron capacity 

and 3.6 million tons of active cast iron 
capacity in the country. By the end of 
the current Persian calendar year (March 
20, 2018), the capacity of the sponge 
iron will reach 32.45 million tons when 
4.85 million tons of capacity will be 
added to the industry circuits. 

Meanwhile, projects are under 

The steel chain has 
been selected as the 

number one priority, and 
numerous meetings and 
inspections have been 

conducted and there will 
be continuous monitoring 
until the end of the Vision 

Plan 2025. 
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of capacity building in the pellet sector 
or might import it. IMIDRO along with 
the private sector is investigating the 
issue to make a final decision (see the 
pelletizing and agglomeration projects 
under implementation in table 3).

The next part of this supply chain is 
iron ore concentrate. In this section too, 
in order to supply a high chain, a capac-
ity of 86 million tons per year should be 
built to meet the Vision Plan 2025 projec-
tion. Currently, there is 46.6 million tons 
of active capacity in the country, which 
will reach 51.9 million tons by the end 
of this Persian year when an additional 
5.3 million tons enter the circuit. In ad-
dition, 14.4 million tons will certainly 
be added to the capacity from projects 
under implementation. This means we 
will reach a total of 66.3 million tons 
in output. Under these conditions, there 
will be a deficit of 19.7 million tons. 
IMIDRO is planning to increase the ca-
pacity of the country’s mines or create 
conditions for import of concentrates in 
the coming years (see the iron ore con-
centrate projects in table 4).

Realization of 55 million tons of 
steel in Iran is one of the main goals 
of the Ministry of Industry, Mine and 
Trade. This program will create decent 
employment directly and indirectly and 
will be the basis of the economic drive. 
According to experts, production in 
2025 will amount to about 44 million 
tons, of which about 30 million tons will 
go for domestic consumption and about 
14 million tons will be exported.

In order to increase the efficiency 
and ensure the availability of iron ore 
feed, IMIDRO has made extensive 
explorations over the past four years and 
has achieved satisfactory results. The 
250,000-square-kilometer exploration 
program by IMIDRO has increased the 
country’s exploratory surface by several 
folds. This remains one of the priorities 
of the organization. Of course, under the 
wise management of this organization, 
part of the capacity has been constructed 
along the open waters in the south of 
the country to achieve two goals. First, 
if needed, part of the raw material is 
supplied through imports, and secondly, 
the products of these units would enjoy 
a more suitable position for export.

Last year and this year, Iran ex-

ported 6 million and 8 million tons of 
steel respectively, indicating that Iran is 
approaching the projected target in Vi-
sion Plan 2025 in the steel sector. Tech-
nologically too, the technologies used in 
the country are highly advanced and the 
expertise created in Iran is remarkable. 
The unveiling of PERED technology in 
the current year is one such achievement. 
In addition to the above plans, IMIDRO 
seeks to complete the chain of consumer 
materials and byproducts of this chain. 
With the help of the private sector and 

IMDIRO has again 
invited all Iranian and 
foreign investors from 

the private and domestic 
sectors to participate 
in the development of 

the Iranian mining and 
mineral industries sector 

and has promised to 
support them in 

all stages.

steel chain activists, IMIDRO is build-
ing plants such as graffiti electrodes, 
green coke, refractories, etc. The active 
participation of the private sector in this 
chain is very favorable.

In addition, under the direct 
guidance and supervision of Dr. Mehdi 
Karbasian, IMIDRO is leading all steel 
companies operating in the Persian Gulf 
metal and mineral industries special 
zone in Bandar Abbas to create a large 
consortium of producing 10 million tons 
of steel. Dr. Karbasian personally chairs 
these meetings to reach the first vertical 
and horizontal integration of industry 
in Iran at this scale. Implementing this 
model in the country can bring a new 
model of integration in order to increase 
productivity and create competitive 
advantage in the country.

IMDIRO has again invited all Ira-
nian and foreign investors from the pri-
vate and domestic sectors to participate 
in the development of the Iranian min-
ing and mineral industries sector and has 
promised to support them in all stages. 
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Table 1
Projected Year of CompletionLocationProjectsNo

1396 (2017/18)IsfahanSaba Foulad (Steel)1
1396 (2017/18)IsfahanArdestan Steel Complex2
1396 (2017/18)KermanSirjan Iranian Steel Company3
1397 (2018/19)KermanZarand Iranian Steel Company4
1397(2018/19)KhuzestanSouth Rohina Steel Complex5
1397(2018/19)West AzarbaijanUrmia Steel6
1397 (2018/19)IsfahanKavir Steel Cooperative Company7
1397 (2018/19)KermanJahan Foolad Sirjan Complex8
1397 (2018/19)YazdIran Alloy Steel Company9
1397 (2018/19)HormuzganKish South Kaveh Steel Company10

East AzarbaijanDorpad Tabriz Industrial Company11
East AzarbaijanBonab Azar Hadid Steel Complex12
QazvinBouin-Zahra Arian Steel Factory13
East AzarbaijanSnond Azar Steel Manufacturer14

1398 (2019/20)East AzarbaijanMiyaneh Steel Complex15
1398 (2019/20)South KhorasanGhaenat Steel16
1398 (2019/20)FarsNeyriz Ghadir Steel Company17
1398 (2019/20)KhuzestanShadegan Steel Company18
1398 (2019/20)Charmahal & BakhtiariSepid Dasht Steel Complex19
1398 (2019/20)KermanButia Iranian Steel Company20
1398 (2019/20)YazdSarmad Abarkooh Iron & Steel Co.21
1398 (2019/20)YazdMohsen Steel Complex22
1398 (2019/20)YazdBehnavard Kavir Steel Complex23
1398 (2019/20)ZanjanAlborz Nab Arash Steel Complex24
1399  (2020/21)Markazi Amir Kabir Arak Steel Company25
1399 (2020/21)Khorasan RazaviTorbate Heydarieh Steel Complex26
1400 (2021/22)KhuzestanJahanara Steel Company27
1401 (2022/23)KermanGol Gohar Iron & Steel Development Co. – Phase 128
1401 (2022/23)KermanGol Gohar Iron & Steel Development Co. – Phase 229
1401 (2022/23)IlamZagros Steel Company30

Table 2
Projected Year of CompletionLocationProjectsNo

1396 (2017/18)FarsNeyriz Ghadir Steel Company1
1396 (2017/18)KermanBaft Steel Complex2
1396 (2017/18)South KhorasanGhaenat Industry Steel3
1396 (2017/18)Khorasan RazaviPars Foulad (Steel) Sabzevar4
1396 (2017/18)Yazd-ArdakanChadormalu Mining & Industrial Co. – Samen Project5
1397(2018/19)IsfahanIran Ghaltak Co.6
1397(2018/19)IsfahanPars Poolad Yaran7
1397(2018/19)YazdArdakan Steel Complex8
1397(2018/19)SemnanKavir Damghan Steel Co.9
1397(2018/19)YazdBafgh Mineral Complex Iron & Steel Industry Company 10
1397(2018/19)IsfahanKavir Steel Cooperative Company11
1397(2018/19)KermanGol Gohar Iron & Steel Development Co. – Kosar Project12
1397(2018/19)KermanButia Iranian Steel Company13
1397(2018/19)FarsPasargad Steel Complex14
1397(2018/19)YazdBehnavard Kavir Steel Complex15
1398 (2019/20)Sistan & BaluchestanMokran Revitalization Project – Phase 116
1399 (2020/21)MarkaziAmir Kabir Arak Steel Company17

Khorasan RazaviTorbate Heydarieh Steel Complex18

Table 3
No Project Location Capacity (million/tons) Estimated Year of Completion
1 Butia Iranian Steel Company Kerman 2.50 1396 (2017/18)
2 Alborz Steel Industries Co. Hamedan 0.55 1396 (2017/18)
3 Opal Parsian Sangan Mineral Industrial 

Company
Khorasan Razavi 5.00 1397(2018/19)

4 Khorasan Steel Complex Khorasan Razavi 2.50 1396 (2017/18)
5 Maad Koush Co. Hormuzgan 2.50 1396 (2017/18)
6 Ardakan Sponge Iron Co. Yazd 0.6 1396 (2017/18)
7 NIMIDCO Khorasan Razavi 2.50 1397 (2018/19)
8 Gohar Zamin – Phase 1 Kerman 5 1397 (2018/19)
9 Omid Noor Qaem Technical 

Development Steel Co.
Khorasan Razavi 0.60 1397 (2018/19)

10 Rasht Khar Steel Complex 1.2 1397 (2018/19)
11 Kaveh Pars Mining Industries 

Development Co., East Kaveh Steel Co.
Khorasan Razavi 2.60 1398 (2019/20)

12 Bafgh Iran Central Iron Ore Co. Yazd 5.00 1398 (2019/20)
13 Pasargad Steel Complex Fars 2.50 1398 (2019/20)
14 Baft Pelletizing Kerman 2.50 1400 (2021/22)
15 Alborz Steel Industries Co. Kurdestan 0.92 1401 (2022/23)

Table 4
No Project Location Capacity (million/tons) Estimated Year of Completion
1 Ehya Sepahan Khaf Steel Complex Co. Khorasan Razavi 0.8 1396 (2017/18)
2 NIMIDCO Khorasan Razavi 2.5 1396 (2017/18)
3 Gol Gohar Mineral, Industrial Co. Kerman 2.0 1396 (2017/18)
4 Khorasan Sangan Steel Mineral 

Industrial Company
Khorasan Razavi 5.0 1398 (2019/20)

5 Kaveh Pars Mining Industries 
Development Co., 
East Kaveh Steel Co.

Khorasan Razavi 2.5 1398 (2019/20)

6 Gohar Zamin Iron Ore Co. Kerman 2.0 1398 (2019/20)
7 Khorasan Steel Complex: Production 

of Minerals
Khorasan Razavi 2.5 1398 (2019/20)

8 Opal Parsian Sangan Mineral 
Industrial Co.

Khorasan Razavi 2.4 1398 (2019/20)
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The fourth International Mining and 
Resources Conference (IMARC) 
and a sideline exhibition was held 

in Melbourne, Australia, from October 30 
to November 2, 2017. The conference is 
one of the most prestigious international 
events in Australia. Iran is keen to 
have technological relations and joint 
investment with Australia, one of the 
world’s leading countries in mining and 
mineral industries.

This year, the Iranian delegation 
attended the conference upon an official 
invitation from the Victorian government. 
The Iranian team was one of the largest 
delegations in Australia. Dr. Mehdi 
Karbasian, CEO of the Iranian Mines 
and Mining Industries Development and 
Renovation Organization (IMIDRO) and 
Deputy Minister of Industry, Mine and 
Trade, led the Iranian delegation. The 

Iran Maintains Active Presen ce at IMARC 2017 Australia 
team comprised public-private sector 
representatives and held several meetings 
with foreign partners. The private sector 
of Iran, with 25 representatives, had 
an active presence in this gathering. 
On the first day of the conference, 
Karbasian introduced Iran’s investment 
opportunities as a keynote speaker. He 
explained the reforms to the investment 
laws in Iran and pointed to investment 
opportunities in the mining and mineral 
sector of Iran worth $50 billion. According 
to him, the creation of special economic 
and investment zones beside open seas 
and high energy resources in southern 
Iran, along with a consumer market of 500 
million people in the region, have created 
one of the best investment opportunities. 
He continued: “In 2015, when I came to 
Australia, numerous negotiations were 
held with the government and the private 
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sector here. In the post-JCPOA era, 
Australian and Iranian public and private 
companies held many meetings, and there 
was an understanding between the two 
sides. Today, private companies from Iran 
are attending the conference and will visit 
Australian corporations and mines, while 
several meetings have been held. There 
also several MoUs have been inked that 
will promote bilateral relations.”

In recent weeks, some European 
banks have decided to step up exchanges 
with Iran, he said, adding that at the 
moment, about $30 billion in finance has 
been opened by Asian countries. “And 
soon we will see a higher level from 
European countries.”

Karbasian also talked about the 
relative and competitive advantages of 
mining and mineral industries in Iran and 
described the strategic situation of Iran to 
the audience. He said: “Iran has 68 types 
of minerals, enormous energy resources, 
convenient access to international waters, 
a consumer market of 80 million, and is 
situated in the middle of a big consumer 
market of 500 million people. Iran has 
world-class open-air mines and skilled 
engineers, specialists and technicians.”

He also briefly described the status 
of Iran in steel, copper, aluminum, lead 
and zinc, and talked about Iran’s resolve 
to complete these chains by the 2025 
Outlook Plan. He finally pointed to IM-

IDRO’s extensive exploration of 250,000 
square meters, saying that the results of 
these discoveries have created new in-
vestment opportunities in Iran. He invited 
all international investors to visit Iran and 
use this rare opportunity to forge mutu-
ally beneficial growth and profit.

Karbasian attended a luncheon 
thrown in honor of senior officials attend-
ing the conference and met with officials 
from the Australian state of Victoria, in-
cluding its treasury and mines minister. 
In the follow-up sessions of the confer-
ence, the Iranian delegation held a meet-
ing with officials of Austmine (Australian 
Mining Equipment, Technology and Ser-
vices Association) which with 400 mem-
bers is the largest Australian Mining As-
sociation. 

Meanwhile, Vajihollah Jafari, CEO 
of Iran Minerals Production and Supply 
Company (IMPASCO), also had an effec-
tive presence in IMARC 2017. IMPAS-
CO is the executive arm of IMIDRO in 
the mining sector. It signed a few notes on 
cooperation with Australian companies 
during the trip of the Iranian delegation. 

In this event, Seyed Hossein 
Hashemi, adviser to interior minister and 
senior mining expert, as well as Bahram 
Shakouri, commission chairman of Iran 
Chamber of Commerce, Industries, Mines 
and Agriculture (ICCIMA),l and the CEO 
of Mobin Road and Mining Construction 

Company, accompanied Karbasian.
Karbasian also met with CEO of 

Fortescue Metals Group (FMG), Neville 
Power, the largest iron ore company in 
Australia and invited him to participate in 
the development of iron and steel chains 
from the stage of exploration to process-
ing. To this end, the first working session 
was held in Melbourne and it was decided 
that FMG vice president, Tony Swieric-
zuk set up a joint working group between 
IMIDRO and FMG. The first meeting of 
the joint group was held in Melbourne.

At a special dinner thrown in honor 
of the Iranian delegation by John Bolt, 
Minister of Economics and Mines of the 
State of Victoria, discussions were held on 
increased cooperation and ways to develop 
bilateral ties. Negotiations were also held 
with Newcrest, the largest gold producer 

in Australia on its participation in Iranian 
gold mine projects, as well as transfer 
of technology, expertise and training. 
Another meeting was held with senior 
ATC officials who welcomed presence in 
the Iranian market. Karbasian also gave 
an interview to the Reuters in which he 
spoke about the capabilities and potentials 
of Iran’s mining and mineral industries, 
which was covered by the news media.

In another development, the Ira-
nian delegation visited the Australian 
lead and zinc mines and talked about 
transfer of experiences to Iran and pres-
ence in its world-class mines, which 
was welcomed by the Australian side. 
By properly taking advantage of the op-
portunity provided in Melbourne, Kar-
basian presented the comparative and 
competitive advantages of Iran in mining 

and mineral industries to the participants 
from 77 countries and invited all major 
international companies to participate 
actively in mining and mineral projects 
in Iran. According to experts present at 
IMARC 2017, Dr. Karbasian is known as 
a successful figure in the mineral econo-
my, and most large companies know him 
as a smiling face.

Since specialized training and 
transfer of skill experiences is one of 
the important goals of Dr. Karbasian as 
the steersman of IMIDRO, he did not 
overlook this aspect of his responsibility 
along with Shamsuddin Siasi Rad, 
IMIDRO Director of Education, Research 
and Technology.

In this trip, a Memorandum of Un-
derstanding has been prepared to be 
signed with Western Australia University. 
The two sides have agreed on establish-
ment of a joint specialist training institute 
in the mining and mineral sector in Iran. 
Also, extensive talks were held with the 
Australian Technical and Further Edu-
cation (TAFE) College and Holmesglen 
Institute to conduct mine training courses 
that will be operational during the next 
three months. In continuation, negotia-
tions were held with the Melbourne Uni-
versity on specialized water management 
and portable minerals equipment courses, 
and the talks will continue.

Among other members of the Iranian 
delegation from the private sector, were 
Ardeshir Saad Mohammadi and Heydar 
Zayghami, two senior managers of Iran’s 
Zinc Mines Development Holding. They 
set up a booth at IMARC 2017 sideline 
exhibition and inked MoUs on economic 
development cooperation with the Aus-
tralian parties and some participants from 
other countries. The managing director 
of Isfahan’s Mobarakeh Steel Co. also 
held meetings with leading Australian 
companies on modern mining and pro-
cessing technologies. Another important 
group attending the conference and ex-
hibition was the specialized team of Gol 
Gohar Industrial and Mineral Complex, 
headed by Nasser Taqizadeh. He held 
several meetings with Australian partners 
and delegates from other countries on 
Gol Gohar’s development plans and the 
international trade chain. Fakoor Sanat 
Company was another successful Iranian 
company and contractor in mining and 
mineral industries which participated in 
the conference.  

“Iran has 68 types of 
minerals, enormous 

energy resources, 
convenient access to 
international waters, 
a consumer market of 

80 million, and is 
situated in the middle of 

a big consumer market of 
500 million people.” 
Dr. Karbasian said
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the private sector.
He said that economic stability is the 

most important prerequisite for economic 
activity, and noted: “We insist that the 
key economic indicators are clearly ex-
plained to economic activists.”

Noting that the average annual for-
eign exchange revenue from oil exports 
stand at $45-50 billion, he reiterated that 
the same amount of revenues comes from 
nonoil exports. “We have $100 billion in 
foreign exchange revenue annually and if 
we estimate our import of goods at $50 bil-
lion, our trade balance would be positive.” 
He said: “We have about $20-30 billion 
in trade-offs. Therefore, we have no rea-
son to let turbulence in the exchange rate 
and cause exporters tow worry.”

The VP said there is no turmoil in 
exchange market and the current rates are 
acceptable and would not face exporters 
with economic shock.

Elsewhere in his remarks, Jahangiri 
said: “At the current stage, we insist on us-
ing official currencies other than US dollar, 
like euro, in international transactions.” 

Accordingly, he added, the Islamic 
Republic is seeking to reach agreements 
with foreign countries to use national 
currencies.

He went on to say that in his recent 
trip to Turkey, Tehran and Ankara agreed 
to use their national currencies in bilateral 
trade.

Trade Deficits Scrutinized: Also present 
at the Export Day ceremony were Minis-
ter of Industry, Mine and trade Moham-

mad Shariatmadari, Chairman of Iran 
Chamber of Commerce, Industry, Mines 
and Agriculture, Gholamhossein Shafei, 
Head of Trade Promotion Organization of 
Iran Mojtaba Khosrotaj as well as other 
governmental officials and representa-
tives from Iran’s private sector.

“Given the country’s capacities and 
capabilities, including educated young 
people, engineers, technicians, skilled 
labor force, abundant mineral reserves, 
unique geopolitical situation, vast sea bor-
ders and access to free waters, it is not far 
off the mark to say Iran’s share of world 
trade should stand at 1% per year at least. 
As such, the government plans to increase 
exports to reach $180 billion by 2025,” 
Shariatmadari was quoted as saying.

At present, Iran accounts for 0.34% 
(oil included) and 0.24% (exclusive of 
oil) of the world annual trade.

According to Shariatmadari, the val-
ue of 10 goods topping the list of Iran’s 
exports last year amounted to $23.8 bil-
lion and exports to our top 10 customers 
stood at $35.8 billion.

Over the last three decades, he said, 
there have been no significant change in 
the variety of Iran’s exported products, 

nor in the number of export destinations.
“Despite everything that has been 

done, our foreign trade amounted to 
around $45 billion in the first six months 
of the current Iranian year (March 21-
Sept. 22). This shows that our economic 
share is still small. This renders us inca-
pable of expanding the size of our market 
or increasing our production,” he said.

“The problem with our trade today 
is the lack of a belief and a national de-
termination in both business owners and 
laymen for embarking on exports as a 
solution to our economic problems. Then 
comes the fact that 95% of our produc-
tion units are not export-oriented. Finally, 
there’s the problem of the National De-
velopment Fund whose board members 
do not prioritize expansion of businesses’ 
working capitals or new investments in 
export-oriented production.”

Shariatmadari said granting export 
incentives, improving the business en-
vironment, doing away with obstruc-
tive and contradictory regulations and 
expanding the related infrastructure are 
among measures that need to be taken.

Need to Add Value to Exports: Shafei, 
the ICCIMA chief, also said the lion’s 
share of Iran’s exports consists of agri-
cultural products and raw material.

“We should know that in the years 
ahead, we might not have much success in 
the global market of these products due to 
the water crisis in our country and the high 
competitiveness in the raw material mar-
ket. Therefore, we must change our out-

We Insist on Deleting US 
Dollar from Foreign Trade 
First Vice President Eshaq Jah-

angiri says Iran’s nonoil exports 
have reached $47 billion, adding: 

“We hope that this figure will reach $50 
billion, so that we could move towards 
nonoil exports of $100 billion.”

Jahangiri, speaking on the 21st anni-
versary of National Export Day, said: “We 
talked about nonoil exports of $1.5 billion 
to $2 billion last year, and today we should 
appreciate those who have brought the 
country to this point, and keep their respect.” 
“We have twice as much non-oil rev-
enue as oil,” he said. “It’s a great job.” 
Noting that about 23.8 million people 
were employed in the country, he said 
about 4 million of these workers are in the 
public sector and the rest, that is some 20 

million, are working in the private sector.  
He added that three million unemployed 
people could be attracted to the pri-
vate sector upon a boost in business. 
Noting that Iran’s economy has ranked 
18th or 19th in the world, he said the private 
sector should be protected and appreciated. 
“The private sector looks at our behav-
ior in the government; if we treat them 
well, they would do greater jobs, so 
we have to be careful about our behav-
ior with the private sector,” he stated. 
“Foreigners also watch our behavior with 
the private sector; if our behavior is ap-
propriate they will be encouraged to make 
investment in our country,” Jahangiri said.

Government Sticks to Economic Diplo-

macy: The first vice president said that 
economic diplomacy is one of the most 
important policies of the government.  Ja-
hangiri added: “The Ministry of Foreign 
Affairs is seeking to change its structure 
and organization in order to place eco-
nomic diplomacy at the center of these 
policies, and to assign deputyships in a 
way that economic deputyship would be 
the center of attention at the ministry.” 
Emphasizing that the Iranian embassies 
in other countries should support ex-
porters, he added: “An ambassador who 
better serves the Iranian exporter will be 
more successful.”

Jahangiri said: “We call upon nation-
wide managers from minister to   gover-
nor general and ambassador to support 

We call upon nationwide 
managers from minister 
to   governor general and 
ambassador to support 

the private sector. 
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benefits to us,” he was quoted as saying.
Not being a WTO member, Iran 

has been banking on free or preferential 
trade agreements with the countries it 
has strong economic trade ties with. A 
PTA with Turkey was implemented early 
2015 and similar deals are expected to be 
signed with Eurasian Economic Union 
states, among others.

Shafei added that trade is a two-way 
street and products cannot be exported 
without importing anything in return.

“All countries are after their own 
benefits and we have no other choice but 
to accept this principle of trade,” he said.

Numbers Speak for Themselves: Ac-
cording to the Islamic Republic of Iran 
Customs Administration, Iran’s non-oil 
foreign trade during the first half of the 
current Iranian year (started March 21) 
stood at $44.13 billion, indicating a 6% 
rise compared with the last year’s corre-
sponding period.

Non-oil exports during the period hit 
58.63 million tons worth $20.54 billion, 
indicating a 3.2% decline year-on-year.

Non-oil imports amounted to 17.19 
million tons worth $23.59 billion, up 
15.37% YOY.

Petrochemicals ($7 billion), fol-
lowed by gas condensates ($3.52 billion), 
polyethylene ($750 million), liquefied 
propane ($686 million), light crude oil, 
excluding gasoline ($638 million), and 
methanol ($593 million) were the main 
exported commodities.

Imports mainly included rice ($996 
million), field corn ($799 million), vehi-
cles of engine displacement between 1500 
cc and 2000 cc ($582 million), auto parts 
($551 million) and soybean ($456 million).

China was the main customer of Ira-
nian products during the six-month pe-
riod, as Iran exported $4.31 billion worth 
of goods to the Asian country, 7% more 
than the corresponding period of last year.  

Other major export destinations in-
cluded Iraq with $3.18 billion, the UAE 

($2.95 billion), South Korea ($2.06 bil-
lion) and India ($1.33 billion). Exports 
to Iraq and South Korea rose by 5.47% 
and 12.86% respectively compared to last 
year, but the UAE and India imported 
17.1% and 6.52% less goods from Iran in 
H1 over the last year’s same period.

Major exporters to Iran included 
China ($5.69 billion), the UAE ($4 bil-
lion), Turkey ($1.67 billion), South Korea 
($1.51 billion) and India ($1.35 billion).

Iran’s 15 neighboring countries ac-
counted for $9.9 billion of Iran’s $20.54 
billion non-oil exports in H1.

Iraq topped the list of neighboring 
countries’ imports from Iran during the 
period, with $3.2 billion. The UAE and 
Afghanistan followed with $3 billion and 
$1.26 billion worth of imports from Iran 
respectively.

Among the neighbors, Qatar and 
Russia saw the highest growth in imports 
from Iran (71% and 70%, respectively).

The growth in exports to Qatar 
comes as Saudi Arabia, the UAE, Bahrain 
and Egypt have severed diplomatic ties 
and cut land, sea and air links with Doha 
since June. Iran and Turkey have stepped 
in to supply the Qatari market.

Qatar’s imports from Iran stood at 
$91 million during the period under re-
view. Iran’s exports to Russia amounted 
to $123.6 million in the same period.

Notably, Iran’s exports to EU’s 28 
nations during the first half of 2017 ex-
ceeded $5 billion, indicating a 227% rise 
year-on-year, according to Eurostat.

Petroleum, petroleum products and 
related materials accounted for a major-
ity of Iran’s exports to the EU during the 
period, with a total value of €4.4 billion.

Italy was the biggest importer from 
Iran in H1 among all the European states, 
as it bought €1.54 billion worth of Iranian 
goods during the period. France, Greece 
and Spain followed with €1.26 billion, 
€638.5 million and €609.4 million worth 
of imports respectively.

Iran imported €4.94 billion worth 

look toward the production sector and opt 
for exports of industrial products,” he said.

Shafei noted that according to fig-
ures released by the Central Bank of Iran, 
the average value of goods exported from 
and imported to Iran stands at $341 and 
$1,308 per ton respectively, which show 
the low value-added of Iranian products 
in comparison.

The seasoned businessman spoke of 
high final prices of products, dilapidated 
machinery, high energy consumption and 
the fact that Iranian products lag behind in 
technology compared with foreign ones 
as the main handicaps facing exporters.

“There is a need to sign free or 
preferential trade agreements with other 
countries. Since we are not a member of 
World Trade Organization, we are made 
to pay up to 20% tariffs. FTAs and PTAs 
can help us get past this barrier,” he said.

Iran became an observer member to 
the world organization in 2005, but WTO 
failed to assign a group chairman to dis-
cuss Iran’s foreign trade regime, due to 
the opposition of the US that has been 
hostile toward Iran ever since the 1979 
Islamic Revolution.

Mojtaba Khosrotaj, the Head of 
Trade Promotion Organization of Iran, 
said in August that joining WTO is no 
longer a priority for the country amid US 
aggressive Iran policy under President 
Donald Trump.

“Our priority is now to increase co-
operation with neighboring countries and 
those in the region, which offer the most 

of commodities from the European 
Union during the same period, recording 
a %38.5 YOY rise. The imports mainly 
included manufactured goods and chemi-
cals. Germany topped the list of exporters 
to Iran, shipping €1.39 billion worth of 
goods to the Islamic Republic. Italy came 
second with €849.6 million and France 
followed with €763.7 million.

According to the European Com-
mission, the European bloc imported €5.5 
billion worth of goods from Iran in 2016, 
up 344.8% YOY. The imports were main-
ly energy-related, including mineral fuels 
(€4.2 billion), manufactured goods (€0.4 
billion) and food (€0.3 billion).

The EU exported over €8.2 billion 
worth of goods to Iran in 2016, up 27.8% 
YOY. The exports mainly included ma-
chinery and transport equipment (€3.8 
billion, 46.2%), chemicals (€1.8 billion, 
22.2%) and manufactured goods (€0.7 
billion, 8.8%).

Iran’s export of non-oil goods in the 
last Iranian year (March 2016-17) stood 
at 129.64 million tons with a total value 
of $43.93 billion. Petrochemical exports 
amounted to $9.55 billion for the year.

As for oil exports, Iran earned over 
$23 billion from crude oil sales during 
the six months, the CBI reported, as the 
country shipped over 2.6 million barrels 
per day of crude oil and condensates on 
average.

Latest statistics show Iran earned 
$4.6 billion in petrochemical export rev-
enues during March 21-Aug. 22, 2017. 
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The Iranian economy is currently 
faced with numerous problems, 

including budget deficit, complications 
in the banking system, unemployment 
crisis, and more serious and tangible 
problems. In your opinion, what are 
the roots of these problems and how 
has it approached the crisis point?

For a more precise explanation of the 
root causes of these problems, each one 
should be examined separately, although 

these problems are closely related and in-
tertwined. One of the problems of the Ira-
nian economy over long years has been 
the budget deficit. Of course, it should 
be noted that the budget deficit is not 
problematic per se and under all circum-
stances; for example, the United States 
and Europe, and developed economies 
in general, often face budget deficit, but 
they would not finance the deficit through 
issuance of bonds. That’s why the budget 

deficit in these countries would not esca-
late inflation. 

In Iran too, the government suffered 
budget deficit in the 1960s. However, the 
adoption of appropriate financial policies, 
the issuance of bonds and taking loans 
from the international banking system 
prevented escalation of inflation. Until 
1351-1352 (1972/3 – 1973/4), despite the 
fact that the government faced a budget 
deficit, the economy did not experience 

inflation. The problem of inflation started 
when oil rich revenues flowed into the 
economy, and the injection of money 
(read wrong monetary policies), triggered 
inflation. In the post-Islamic Revolution 
era too, the country was also affected by 
the budget deficit, but it did not have any 
proper financial means to prevent the def-
icit from turning into inflation. 

As a result, the financial burden of 
the budget deficit was directly imposed 

on the banking system, which caused an 
increase in the monetary base and liquid-
ity that led to chronic inflations.

What are the roots of the banking 
problems?

The banking system in our country 
has long been coping with huge overdue 
payments, and an important part of the 
bank liquidities has been frozen. Toxic 
assets exist in the balance sheet of almost 

Government Is the Root C ause of Current Problems! 
Fundamentally and 

logically, the banking 
system is based on 

loan agreement, but 
we wanted to devise a 

banking system excluding 
a loan agreement.
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all state-owned and many private banks. 
It has somehow caused the banking sys-
tem to be locked out and forced the banks 
to turn to the Ponzi Scheme to supply 
their liquidity. 

In fact, the reason for this is the fact 
that banks become sources of fixed assets 
such as buildings, purchased branches or 
direct investment in long-term economic 
projects, all of which have very low 
liquidity power. Banks in the country 
now have a lot of assets that are not cash 
and have no liquidity capability. Now 
the banks by relying on the proverb “the 
best advice is found on the pillow” have 
resorted to the Ponzi Scheme to see how 
things will go about in the future and how 
much of their assets would be cashed 
or how much of their claims would be 
collected. 

The root of this problem too lies in 
the wrong policies of the government. 
Our banking system has a fundamental 
problem which emanates from Usury-
Free Banking Act of 1362 (19183/4). 
The law has generally excluded the loan 
agreement from the banking system, and 
the only loan agreement contained in this 
law is Qarz-al Hassana (interest-free loan) 
while this type of loan does not have the 
function of banking operations at all. 

Fundamentally and logically, the 
banking system is based on loan agree-
ment, but we wanted to devise a banking 
system excluding a loan agreement. This 
is a fundamental problem. Some believed 
that transaction contracts could take the 
place of loan agreements in the bank-
ing system. Back in the 2000s we had 
long debates with religious scholars who 
wanted to replace the loan agreement 
with solutions compatible with the Shar-
ia. Interestingly, these scholars succeeded 
to a great extent by raising the transaction 
contracts. Although they had some short-
comings but they were functional more 
or less. With the execution of this scheme 
the performance of banks was relatively 
good in the first half of the 2000s. 

With the coming to power of a 
populist government in two consecutive 
terms (that is the 9th and 10th govern-
ments from 2005 to 2013), government 
interventions in the banking system in-
creased unreasonably. The government 
ordered a cut in interest rates in bank de-
posits and loans which made the banks to 
overlook the transaction contract policy. 
As a result, the little rationality that ex-
isted based on the market mechanism 

and economic logic was taken away from 
the banking system. The reason that the 
government was able to impose its irra-
tional will on the entire banking system 
was the huge hard currency income from 
oil exports over these years, which was 
being injected into the national economy 
dauntlessly. As of 1385 (2006/07), the 
number of credit institutions set up out-
side the Central Bank system, and the 
number of private banks and credit insti-
tutions launched with CBI authorization, 
increased unprecedentedly. 

Why did banking in the economy 
become so attractive that everyone 
chose this job and wanted to become a 
banker? 

The reason was that the government 
by adopting wrong monetary policies in 
fact opened a window for injecting cheap 
money through the CBI into the economy. 
Anyone who launched a bank or a credit 
institution could take this cheap money 
and easily turn it huge profits in the mar-
ket. They also made big profits through 
speculative activities in land, construction 
and import markets. As a result, banking 

them or even they did it would still be 
profitable for them not to return loan it-
self. Then, with the recession in the real 
estate market, a major portion of the as-
sets were frozen. The main factor behind 
this crisis was a wrong policy, namely 
prescribed rates for the banking system. 
I am worried because the prescription ap-
proach vis-a-vis the banking system has 
again been placed on the agenda. That is 
to say they want to lower deposit and loan 
interest rates by issuing orders. Every 
time we keep distant from the economic 
logic and the market price mechanisms, 

we will eventually be penalized through 
the same market system. The penalties 
we pay for these crises today are the 
product of incorrect monetary policies of 
2006 and beyond.

You mean unemployment is also 
a result of the government’s wrong 
policies?

Yes; pay attention to the trend of the 
economic growth after the Revolution; 
it was about two to three percent a year 
on average. This rate was very danger-
ous for the Iranian society, which in those 

years (the 90s) had a very young popula-
tion who would gradually enter the labor 
market in the coming decades. It is obvi-
ous that unemployment is caused when 
economic growth is slow and population 
growth is high. So the root of the prob-
lem of unemployment should be sought 
in the low economic growth. Why the 
economic growth was not high? Because 
our economy was heavily state-owned, it 
is the same today. 

Only under conditions that the 
economy is truly free, liberalization takes 
place in the real sense of the word, and 

the business climate is suitable for in-
vestment, unemployment problem can 
be eased. Remember that the release of 
statistics that, for example, under what 
conditions the rate of participation is up 
and when it is down is more a matter of 
demography. But the problem of unem-
ployment is an economic issue and its 
root cause is low economic growth rate. 
Our economic growth has always relied 
on oil and government investment in the 
capital-intensive industries, such as oil, 
gas and petrochemicals.

These industries do not generate 

Can we consider a role 
for ‘social justice’ in 

this process? 
Social justice, which is 
often talked about, and 
many of its proponents 
do not know what it is, 
is merely limited to the 
issue of distribution in 

the economy.

and the establishment of financial and 
credit institutions became attractive and 
abundant. In contrast, monitoring and 
controls were weakened and the result 
is the crisis we are facing today. Certain 
people received the money in the form 
of loans and facilities, and against their 
initial pledge and justifications schemes, 
they spent the money elsewhere, such as 
real estate and stock purchases and did 
not return the loans. 

Since the cost of money for these 
people was low, they either did not pay 
the penalties the bank considered for 
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employment. Employment is created in 
small and medium-sized enterprises and 
SMEs cannot be state-owned. Of course, 
in our country at one juncture even these 
enterprises were government owned but 
faded gradually. If the rate of job creation 
is supposed to rise gradually, conditions 
should be provided for SMEs to grow. 
This is possible only in the business 
environment. In the face of financial 
repression, pricing and market crackdown, 
it is clear that SMEs which do not have a 
strong political base cannot grow. This is 
the root of the unemployment problem.

Can we consider a role for ‘social 
justice’ in this process?

Social justice, which is often talked 
about, and many of its proponents do not 
know what it is, is merely limited to the 
issue of distribution in the economy. It 
promotes the outlook that the state should 
step forward and establish distributive 
justice under the theme of ‘social justice’. 
The first question is that what is to be 
distributed? There must definitely be 
something to distribute. The same thing 
we call the economy cake. If you manage 
to enlarge this cake, its distribution will 
be more successful. But if you fail to 
make the cake bigger, the distribution 
will be just distribution of poverty. 

What happened in our country 
during the post Revolution period, and 
especially in the years of abundant oil 
revenues (2006-2012), which we describe 
as the period of populistic policies, was 
that the economy cake grew bigger, but 
the reason was merely oil revenues in 
foreign exchange. In other words, the 
economy cake became larger through 
imports, and the government was heavily 
in pursuit of distributive policies. They 
did not even hide this policy, and the 
distribution of cash subsidies is a proof of 
those policies.

They said they would bring the oil 
money to the tables of the families, by 
which they meant cash distribution or the 
‘social justice’ they had in mind. But the 
result was that in the six to seven years 
that we had the highest foreign exchange 
revenues and the economic growth rate 
was just over four percent, the annual rate 
of job creation stood at almost zero. One 
of the reasons for the aggravation of the 
unemployment problem is this distribu-
tive justice. When you enlarge the econo-
my cake by injecting imports and oil rev-
enues and you want to distribute it, there 

would remain no room for production 
boom and job creation therefore, eco-
nomic growth would go down. The same 
four-percent growth rate was entirely re-
lated to oil and oil-related industries. That 
is to say domestic output was practically 
paralyzed. In those years, many domestic 
producers, even small and medium ones, 
would prefer to order goods from China 
instead of manufacturing them in Iran be-
cause the exchange parity rate was very 
low and it was more profitable for them. 
They would import the goods to Iran by 
paying shipment costs and stick their 
own brands on them. They would make 
big profits after sending the commodities 
to the market. What exacerbated unem-
ployment were these wrong policies. The 
question of social justice, with the false 
impact it left on economic policies in the 
field of distribution area, aggravated the 
unemployment crisis.

Can the government, as the cre-

ator of these problems, now solve 
them?

Ethically, we cannot say that we do 
not have hope; we should be hopeful. Of 
course, there is this logic that I believe 
in; that if the government lessens its 
burdens, reduces its interventions; the 
people would be able to solve their own 
problems in a better fashion. But as long 
as the government seeks to solve the 
problems of the people, we cannot expect 
a better outcome.

It has been announced that the 
government will exercise certain policies 
to generate employment. For example, in 
order to help boost domestic production it 
would compel banks to provide small and 
medium-sized enterprises with loans. But 
the fact is that these polies will not solve 
the problems. These are the same wrong 
policies of the past that have just changed 
color. The government must pull itself 
out of the economic system. Because oil 
and gas is inevitably under the control 
of the government, the state cannot be 
completely left out of the economy, but 
economic logic must also be established 
in the same spheres

In our contemporary history, when-
ever oil revenues go down, the economic 
behavior of the government becomes 
more rational, and whenever oil revenues 
go up, government policies turn unrea-
sonable. Today, if we see the government 
has taken more sensible policies it is be-
cause of the sharp decline in oil revenues. 
This is disappointing. How long should 
we repeat the failed experiments? 

In our contemporary 
history, whenever oil 

revenues go down, the 
economic behavior of 

the government becomes 
more rational, and 

whenever oil revenues go 
up, government policies 

turn unreasonable.

Iran and South Korea are finalizing 
talks to jointly manufacture railbuses 
to serve public transportation in sub-

urban Tehran.
The announcement was made by the 

Managing Director of the Islamic Repub-
lic of Iran Railways Saeed Mohammad-
zadeh at a press conference (Oct. 23).

According to preliminary agree-
ments, Iranian and Korean companies will 
jointly build railbuses under a 700-mil-
lion-euro deal that is expected to be signed 
by March 2018, the official noted.

According to Mohammadzadeh, 
each day over 500,000 cars serve to take 
commuters to and from the capital city of 
Tehran, posing great economic, environ-
mental, and health tolls on the people.

He said in a period of four years, an 
Iranian-Korean consortium will provide 
part of the wagons needed to create the 
railbus system in suburban Tehran.

In the past Iranian fiscal year (ended 
March 20), 6 million out of 32 million 
suburban passengers in Iran were trans-
ported by rail.

Mohammadzadeh said one of the 
main issues that the railway company has 
been planning over the past years is the 
development of suburban trains, adding 
that with the support of the Parliament in 
the Sixth Development Plan, a suburban 
train company will be established under 
the railway company. 

Suburban trains are not considered 
economical choices, but the country 
needs them seriously. The railway com-
pany supplies the fleet but it will be used 
by transportation companies.

Mohammadzadeh said that 750 mil-
lion people conduct suburban trips in 
Tehran Province annually, adding: “In 
1395 (2016/17), we conducted about 23 
million suburban trips by train, which 
will reach 40 million in 1400 (2021/22) 
through our planning. If we just consider 
the trips in Tehran Province and if the 
railway is supposed to get a share of 10% 
from these trips, some 75 million sub-
urban trips should be registered. Hence, 
there is a significant capacity which re-
quires serious planning.

The railway company chief, refer-
ring to a significant share of the railway 
in suburban trips in the developed coun-
tries, said: “In some countries, suburban 
trains account for 30% and in some others 
50% of the share of suburban trips around 
large cities. However, in Iran, this share 
represents only 1% of the total trans-

port, which requires significant changes. 
Referring to the measures taken in the 
railways to increase the capacity of 
freight trains, he stated: “One of our plans 
is to increase the number of suburban 
trains that have been roughly quadrupled 
over the past four years. By the year 1400 
(2021/22), we must have a 30% share of 
the total transported cargo in the country, 
and roughly 195 million tons of cargo 
should be transported by railway. There-
fore, all the actions should be increased 
and sustained. Iran’s mineral cargo last 
year was 60 million tons, 20 million of 
which was handled by railroads and 40 
million by land roads. If, according to 
scheduled plans, displacement of mineral 
cargo is to increase in the near future one 
cannot expect the roads share remain the 
same because the infrastructure would 
not have the capacity to let this happen.  
He added: “Along with the improvement 
of the lines, attempts to change the financ-
ing of the railway field were another pro-
gram. We have tried to finalize the wagon 
supply contracts by using the funds pro-
vided by the private banking sector. One 
of these contracts is an order to Rus-

sia to build six thousand freight wagons 
with the cooperation of Iranian parties 
under a five-year plan. Today, Iran’s 
Freight Fleet possesses 22 thousand wag-
ons and we will need another 28 thou-
sand wagons over the next four years.” 
Mohammadzadeh said that the railway 
organization will provide significant sup-
port to investors in this area, adding that 
based on the Majlis approval, the organi-
zation will officially guarantee all invest-
ments in this field. 

Referring to the railway organiza-
tion’s major contracts and plans for rail-
ways development, he explained: “One of 
these contracts concerns the electrification 
of Tehran-Mashhad railways. The neces-
sary measures have been taken to finalize 
the contract. We hope that sometime in 
January and upon opening of the L/C the 
construction operations will enter a new 
phase. Along with this, the railway or-
ganization is following up electrification 
contracts of Garmsar-Ince Burun railroad 
and Tehran-Qom-Isfahan Expressway. 
The work progress of these projects has 
been good and we hope to commission 
them in a not too distant future.” 

Iran, South Korea 
Sign €700m Deal 

to Make Railbuses
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Experience has shown that in the 
second round of presidency, 
grounds are prepared for econom-

ic achievements due to the preparations 
made in the first round; in the meantime, 
it seems that in the Persian calendar year 
1396 (2017/18), the challenges in the 
way of Iran’s economic   will continue to 
persist. Although some indicators show 
improvement, the necessary institutional 
backgrounds needed to improve Iran’s 
economic development have not yet been 
provided. The institutional barriers to 
improvement can be cited as major chal-
lenges. It seems that the following main 
challenges are the major obstacles affect-
ing the current economic development 
of Iran. There are 13 challenges but 7 of 
them are considered more challenging 

or grand challenges which play a more 
important and key role. The projection of 
these challenges on the eve of the start of 
the 12th government could lead to eco-
nomic reforms in the country.

The main challenges or obstacles in 
the way of Iran’s economic development 
have not been established overnight, 
but have gradually developed through 
policy making, international conditions, 
political causes, and political economy. 
Some of these indicators have also been 
intensified in periods such as 1384-1392 
(2005/6 – 2013/14). The economy has 
a long-term memory and the current 
situation is the product of decision 
makings in the past years.

Grand challenges are those which 

play a very important national role in 
preparing and facilitating the path to 
the reform of Iran’s economic develop-
ment, and maybe they can be considered 
a prerequisite for solving the problems. 
Among these 13 major challenges of 
Iran’s economic development, 7 are 
grand challenges, namely environment, 
water resource reduction, unemploy-
ment, corruption, decision-making and 
decision-taking system, banks, and po-
litical solidarity and national dialogue. 

As a matter of fact, most of these 
challenges were not major in the past, 
and have been turned into main challeng-
es in the course of time and for political 
reasons or external conditions as well as 
continued inattention of policymakers. In 

this regard, policies such as corruption, 
due to lack of attention of governments, 
have become a major challenge and then 
to a grand challenge for decade-long neg-
ligence. Iran’s economy at present suffers 
from a chronic recession. Although there 
are cracks on the economy and despite 
the efforts by the incumbent government 
to improve the situation, the inefficiency 
of industrial production due to closure 
of the factories, the decline in industrial 
production, the unprofitable start-ups and 
continued industrial production in Iran as 
well as the delay in productivity of pro-
duction factors due to the operation of 
industrial units below actual capacities 
still continue. 

The banking system instead of 
supporting production, has entered the 
economic field and allocates part of the 
banking resources to itself. The rate of 
banking costs is higher than the return 
on capital, which contributes to the inef-
ficiency and non-profitability of mobiliz-
ing production resources. The high rate 
of 25% to 30% of banking costs has ren-
dered any investment and industrial and 
agricultural production uneconomical 
due to the low rate of return on invest-
ment in industrial and agricultural sec-
tors. Iran’s economy has become bank-
oriented long before the stage required 
for economic growth, and that too not in 
modern form within modern activities of 

financial and banking management, but 
in a primitive and inefficient manner, so 
that in practice the banks even are not 
profitable and in order to show positive 
balances they use window dressing or 
money transaction methods in interbank 
operations. 

Unemployment is one of the main 
effects of a decline in economic prosper-
ity in the country, which has economic, 
social and of course political aspects. 
The unemployment of educated forces in 
the country is a very important problem 
in reducing the economic growth and de-
velopment of technology in society. On 
the other hand, the excessive expansion 
of higher education without due regard 

to the labor market has exacerbated this 
problem. The economic growth of over 
7% in 1395 (2016/17) was mainly due to 
an increase in oil sales and its overflow 
to the economic sectors. Nonetheless, 
the forecast for 1396 (2017/18), if other 
activities of the economy would not be 
reduced, would not include an increase 
caused by extra oil sales; therefore, it is 
predicted that economic growth in 1396 
will decline.

The liquidity growth to more than 
1,000 billion USD and its flow into un-
productive sectors such as construction 
and housing, and its mismatch with the 
effective demand of the society for hous-
ing has caused the number of vacant resi-
dential units in the country to amount to 
2.4 million, of which 490,000 are in Teh-
ran alone (according to statistics released 
by Statistics Center of Iran for 2016/17). 

The challenges of the Iranian econ-
omy as barriers in the way of economic 
development, are national issues and be-
yond the political conflicts. They are re-
lated to the development of the Iranian 
territory and national interests, I also 
raise these issues due to my interest in 
Iran’s economic and social development 
because they are national and non-parti-
san issues related to the national interests 
of our land.

 
1st: Environment

Grand and Major 
Challenges of 

Iran Economic 
Development

Grand challenges are 
those which play a very 

important national 
role in preparing and 
facilitating the path to 

the reform of Iran’s 
economic development, 
and maybe they can be 

considered a prerequisite 
for solving the problems.

Dr. Mohammad Hossein Sharifzadegan, Economist

E c o n o m y



IRAN INTERNATIONAL, January 2018, No. 86IRAN INTERNATIONAL, January 2018, No. 8646 47

have been taken in practice. Convention-
al (flooding) agriculture and producing 
vegetables in arid areas still continues 
and pipe-laying with big size pipes is still 
common in buildings.

3rd: Banking 
Iran’s economy has become bank-

oriented and strongly threatens the econ-
omy that at this stage must be production-
oriented. This type of economy would 
practically hurt the real economy through 
its functions because of interest rates 
above the rate of return on investment in 
the manufacturing sector. Of course, in 
Iran’s economy, there is always a need 
to develop the unreal economic sector in 
advanced banking and finance, but the 
current bank-oriented policy is specula-
tive and destructive. Profitability of the 
banks has been severely questioned and 
their financial mechanisms face serious 
controversy. Banks’ interference in the 
economic sectors is still ongoing.

Banks are unable to circulate be-
tween 50 and 80% of their resources 
(which are a main source of liquidity 
in the country) into jobs and capital. 
The reasons for this situation are as 
follows:

- Repayment of loans not returned 
to the banks

- Government’s debts to the banks
- Investment by banks in the stag-

nant housing and construction sector 
(the imprisonment of banks’ capital in 
the construction and housing sector)

     
4th: Social Insurance Funds Crisis
Social security funds that guaran-

tee the social security of employees and 
their families in future plays an intergen-
erational role and function. Due to eco-
nomic crises and mismanagement, these 
funds have suffered a fate that practically 
except for the Social Security Organiza-
tion the other funds have come out of the 
state of social security fund. The second 
largest fund after the Social Security Or-
ganization, namely the Pension Fund, is 
no longer a fund, and more than 80% of 
its annual resources are provided by the 
government. The Social Security Organi-
zation, from its establishment untill 1384 
(2005/6) had 1.2 million pensioners, but 
over the eight years under the 9th and 
10th governments the figure doubled and 
reached 2.4 million. This was in contra-

diction with the technical principles of 
social security. The organization, with 
13.5 million insured people, covers 42.3 
million people (by taking into account 
the members of the family), which con-
stitutes 53% of the population. At pres-
ent, six people pay insurance premiums 
for each pensioner. In financial terms, 
the organization in 2007/8 crossed the 
excess in cost to income point. The emer-
gence of any problem for this organiza-
tion would create huge problems for the 
community. A solution to these problems 
is not within the financial power of the 
governments and is a matter of social se-
curity in the country. But improving the 
organization’s financial situation in the 
future depends precisely on the econom-
ic prosperity of the country, increasing 
employment and balance in the receipts 
of the organization.

5th: Unemployment
Employment is apparently one of the 

most important economic indicators, but 
its function also has a social, cultural and 
human role in the society, and goes back 
to individual identity and social and cul-
tural base of the society. Due to economic 
inefficiencies, inappropriate business en-
vironment, production cuts, international 
sanctions, state economy, closure of fac-
tories and small and medium enterprises 
and especially the governments’ neglect 
in Iran about the essential role of micro, 
small and medium sized units as the en-
gine for generating employment in the 
community, employment has dropped sig-
nificantly. The balance of job creation and 
unemployment between 1384 (2005/6) 
and 1392 (2013/14) under the 9th and 
10th governments was 60 thousand jobs 
as the average annual labor force by au-
tumn 1393 (2014). Although in recent 
years, the recovery has been slow and 
only 500 thousand people were employed 
in 1394 (2015/16) and 700 thousand in 
1395 (2016/17), there were 1.07 million 
and 1.2 million job applicants in the two 
years, respectively. In other words, 700 
thousand people were jobless in 1394 and 
500 thousand in 1395. There is disagree-
ment about the number of unemployed, 
but they are estimated to stand at 3 mil-
lion to 7 million. Unemployment is one of 
the most important challenges facing the 
Iranian society and its rate among the ed-
ucated people has more than doubled. All 
Iranian households can feel this. Precisely 

Environmental challenge which is 
caused by climate change or periodical 
droughts and a decline in supply of water 
resources is 47 years old on average. The 
drying of lakes like Hamoon and Urmia 
and the spread of dust and sandstorms in 
Khuzestan and other cities are its obvious 
examples. There is a difference between 
the two approaches to climate change 
and periodic droughts. But the majority 
is tilted towards climate change. If this 
is the case, considering that all develop-
ment activities take place in the context 
of the environment and environmental 
capability, all plans and development ac-
tivities should be reviewed.

 
2nd: Water Scarcity
The fact is that rainfalls and water 

supply in Iran have fallen from the past 
40 years, and water supply has been 
faced with numerous difficulties. Pro-

viding agricultural and drinking water is 
facing serious challenges day after day. 
Establishment of dams despite its great 
efficiency in providing water has failed 
to solve the problems due to lack of en-
vironmental and climate studies and not 
going under EIA (Environmental Impact 
Assessment) and SEA (Sea Environmen-
tal Assessment) processes. Natural areas 
and aquifers have encountered serious 
problems and rangelands and natural 
springs have been dried up. 

In areas such as Hamedan and cit-
ies like Tehran, land subsidence has oc-
curred. This serious and important chal-
lenge is coupled with the consumer and 
inefficient system of water usage: 92% 
in the agricultural sector, 6% in house-
hold sector, and 2% in industry sector. 
Although much has been said about op-
timized use of water in agriculture and 
household sectors, little policy measures 

the decline in unemployment is directly 
linked to the decline in national income, 
investment, productivity of the labor 
and capital, and, ultimately, economic 
growth. If we consider Iran’s national 
income in 1394 (2015/16) at about $400 
billion, with the current national produc-
tion technology and the labor productiv-
ity and capital-technology system three to 
seven million people have been excluded 
from the production circle. If we extend 

the technology in all economic sectors 
and with the comprehensive definition of 
UNIDO to management, human resourc-
es, hardware, and take into account tech-
nical knowledge and the vacant capac-
ity of production in different sectors, we 
can say that under the current conditions 
more investment should be made and 
productivity should increase to improve 
the efficiency of the economy. Therefore, 
under these conditions, the liquidity and 
wealth of the country will be converted 
into productive capital and the social and 
political conditions for national invest-
ment will be prepared. The investments 
made in non-productive sectors such as 
housing and unnecessary construction 
of malls, which has led to 2.4 million 
vacant housing units outside the effec-
tive demand for housing, go back to the 
productive part of the economy, such as 
agriculture, industry and services. There-

The banking system 
instead of supporting 

production, has entered 
the economic field and 

allocates part of 
the banking resources 

to itself.
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Ministry of Economic Affairs and Fi-
nance, should define a new agenda for 
leading economic development in Iran. 
    

8th: Political Incoherence
One of the requirements for develop-

ment and economic growth in the coun-
try is the existence of a unified approach 
among all the actors and stakeholders of 
development, including people, govern-
ment and civil society institutions and, of 
course, political factions. Unfortunately, 
for many reasons, mainly in the field of 
political development, political parties 
and factions instead of creating positive 
and effective inertia are in hostility with 
one another. The result of this situation 
is outbreak of commotion in the society, 
instability in the idea of   territorial devel-
opment and the approach to understand-
ing Iran’s economic development. This 
challenge, of course, also extends to 
social groups. Artists, academics, physi-
cians, employees, guilds, tradesmen and 
shopkeepers all are subject to a decrease 
in social cohesion, which results in lack 
of readiness to create conceptual sharing 
in the development of Iran. In the mean-
time, the lack of a national dialogue be-
tween the stakeholders and the players 
of development is evident and has weak-
ened the evolving society of Iran like a 
deadly poison. Reducing national dia-
logue leads to a reduction in social capi-
tal and undermining the trust between 
social groups, lack of coherence among 
social groups, and endangering the social 
capital that is necessary for all forms of 
political, social, cultural and economic 
development.

9th: Impact of Decision Making 
and Decision Taking in Different 
Spheres of Economic and Social 
Development
The dissolution of the Plan and Bud-

get Organization in the 9th and 10th gov-
ernments and its revival and not giving 
it a pivotal role in Iran’s development is 
one of the inefficiencies in decision mak-
ing and decision taking. The PBO has 
proved its competency in coping with the 
problems under conditions of the state 
economy and the five-year development 
plans as well as in policy-making and 
helping the government in its decision 
makings in the transition to a non-state 
economy. Each time Iran is thrown into 
a boom by solving economic problems, 

the PBO has been the pivot for steering 
the economy. The implementation and 
dissemination of plan and budget by the 
government to the relevant ministries 
and to the economic and social sectors is 
a very complex and sensitive work that 
should be pursued through a participato-
ry public policy with encouragement and 
incentives. This challenge is also related 
to the ineffectiveness of the administra-
tive system. The coordinating role of the 
government is also faced with serious 
gaps so that it can increase the efficiency 
of policies and decisions in the interests 
of economic development by integra-
tion in decisions that are interrelated. 
This has been aggravated in the govern-
ments since 1384 (2005/6) onwards and 
its legacy continues in the 12th (incum-
bent) government. Although the present 
administration tries to solve the problem 
in one way or the other, it seems it has 
become a burden on the government. In-
creasing government spending also adds 
to this inefficiency. An interventionist 
government, with an inefficient admin-
istrative organization has imposed huge 
costs on Iran’s economy. The govern-
ment’s budget intervention in various af-
fairs is unnecessary and beyond the main 
duties of the administration. At the be-
ginning of the 12th government, in addi-
tion to the Ministry of Economic Affairs 
and Finance and the PBO, vice-president 
for economic affairs and special eco-
nomic assistant have been stationed at 
the President’s Office. Experience shows 
that if these institutions do not help boost 
the PBO in strategic terms they would 
disrupt economic decision-making at the 
top headquarters of the government.

       
10th: Administrative Corruption
One of the most important chal-

lenges facing the Iranian society, which 
is considered to be the main obstacle to 
development, is corruption. Undoubt-
edly, one cannot vest hope on social and 
economic development in a society that 
is infected with corruption. Unfortunate-
ly, all sorts of corruption, including black 
corruption, which are condemned by 
elites and mass opinions, such as bribery; 
gray corruption, which is condemned by 
certain groups, such as the violation of 
the rules; and white corruption, which is 
apparently not condemned but is consid-
ered as corruption, as well as personal, 
executive and institutional corruption are 

fore, it is crystal clear that this volume of 
national income and the economy cannot 
solve the problem of unemployment; we 
must increase the share of national and in-
ternational investment by removing insti-
tutional barriers in the way of production.

6th: Economic Recession
A GDP of $400 billion cannot solve 

the economic problems of the country 
and the figure should gradually rise to 
double at least. An economic growth of 
8%, and the removal of institutional bar-
riers plus production and employment in 
the country, which are achieved through 
national, transnational and internation-
al investments is a requirement of this 
change. A real evidence of the change 
is the improvement and reform in busi-
ness environment indicators. Eliminating 
international sanctions and participation 
in transnational and international econo-
mies are essential for economic growth. 

The closure of factories, the inefficien-
cy of the banking system, and the lack 
of attention to small and medium sized 
enterprises, have weakened the power 
of Iran’s economy to produce and create 
economic growth.

7th: Inefficiency of State Adminis-
tration System
The state apparatus in Iran does not 

possess the required power of exper-
tise, mobility, innovation, and agility. 
Given that the Iranian economy is state 
owned which itself is the main barrier 
in the way of economic prosperity even 
the body of expertise and its organiza-
tion cannot direct the state economy 
and bring it to its minimum expected 
efficiency. The Iranian administrative 
system should be reorganized. The Plan 
and Budget Organization needs to be 
reorganized to work, and top organiza-
tions, such as the Central Bank and the 

being experienced in Iran. Structural or 
institutional corruption occurs when it 
prevails at various levels of the society, 
especially at high levels of administra-
tion, and is not obscene in the eyes of 
others. I believe that structural and insti-
tutional corruption is not common in Iran 
yet, but we are on the threshold of reach-
ing it. This adds up to its importance and 
allows us to improve it. Favoritism (giv-
ing unfair preferential treatment to one 

person or group at the expense of anoth-
er) is one example of corruption. Another 
example is nepotism, which is known in 
Iran as “daddy’s son” phenomenon. Un-
fortunately this has been common in our 
country for long years and its obscenity is 
declining little by little. The government 
itself should establish a strong code of 
conduct in the executive branch to fight 
corruption. Particular so it should pre-
vent the activities of relatives of officials 
and their employment in government 
agencies associated with the responsible 
authority, even if there is no likelihood 
of corruption. This should be declared 
illegal and prohibited. The program for 
reduction of administrative corruption is 
an international protocol, and apparently 
Iran is a member of the world organiza-
tion and its Asian unit. The anti-corrup-
tion program of the government should 
not be conditional on other forces. The 
government must do this independently, 

Unemployment is one 
of the main effects of 
a decline in economic 

prosperity in the country, 
which has economic, 
social and of course 

political aspects. 
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so that the outcome would be extended 
to other forces.

11th: Subsidy Plan
The payment of subsidies was uni-

form before implementation of the gov-
ernment’s targeted subsidy plan, and was 
unfairly distributed. For example, high-
income groups used subsidized petrol 
60 times more than low-income groups 
and used subsidized medicine three times 
more. Moreover, subsidies were paid se-
cretly and not openly. To make the sub-
sidies targeted meant that they would 
be completely cut off and paid merely 
to the needy temporarily until they get 
stronger. The revenues from reducing the 
subsidies were supposed to be spent on 
developing social security services for 
the empowerment of the society.  Unfor-

tunately, under the 10th government, the 
subsidies were paid in cash and openly 
to all the people, creating the impression 
that it was part of oil money and the right 
of all members of the community. When 
the 11th government intended to reform 
the subsidy plan, some artists and social 
groups declared a voluntary waiver of 
subsidies provided that the money would 
be spent on building schools and public 
utilities. But the question was that first of 
all why they were receiving subsidies de-
spite being in good economic conditions. 
Subsidies are a kind of social assistance 
that should not cover all the people. Sec-
ondly, the money did not belong to them 
to offer it to others. Unfortunately, this 
misconception was created that everyone 
was entitled to receive subsidies and that 
it was the oil money. In fact, the plan to 

pay subsidies had been derailed and had 
become a social right for everyone. Ob-
servations show that in some southern 
regions of the country, crowded house-
holds have abandoned their hazardous 
jobs, such as fishing or palm plantation 
and are happy with less monthly pay-
ments out of the subsidy plan. The cur-
rent subsidies have been one of the worst 
welfare policies in Iran that have anti-
cultural and anti-economic effects.

An annual subsidy of 430 thousand 
billion rials is paid by the Ministry of 
Economic Affairs and Finance and the 
Ministry of Oil under great tension. The 
Ministry of Oil, whose task is developing 
and selling oil, has been assigned trea-
sury job. This is while, the development 
expenditures in the Persian calendar 
years 1392 (2013/14), 1393 (2014/15), 
and1394 (2015/16) were 136, 250 and 
259 thousand billion rials respectively, 
but the subsidy cost, paid mainly to peo-
ple who do not deserve it, is 430 thousand 
billion rials. One of the reasons for pro-
posing the targeted subsidy plan was the 
failure of governments to pay subsidies 
in the previous form, which gradually ex-
ceeded the government’s general budget. 
Of course, this confusion in payment of 
subsidies is due to the lack of a coherent 
welfare policy to establish a relationship 
between social welfare and economic 
power with the efficiency and productiv-
ity of welfare policies. The Ministry of 
Welfare and Social Security, which was 
legally capable of accomplishing this im-
portant job, was dissolved and merged 
into a small ministry, and this uncertainty 
continues.

12th: Poverty and Inequality
According to a 1979 World Bank 

report, 40% of Iranian households lived 
under absolute poverty line. The figure 
reached 19.8% in 1376 (1997/8) due to 
the economic and social policies applied 
after the 1979 Revolution, especially 
in the villages, and stood at 10.5% in 
1384 (2005/6). But in 1392 (2013/14) 
and 1393 (2014/15), it reached 33.6% 
in cities and 40.1% in rural areas, which 
indicates a high increase in poverty in 
Iranian society despite the payment of 
subsidies. Moreover, multidimensional 
poverty index (which complements mon-
etary measures of poverty by consider-
ing overlapping deprivations suffered by 
individuals at the same time), was 17% 

in urban areas and 40% in rural areas, in 
1391 (2012/13). In some provinces, such 
as Sistan and Baluchestan, it was 45% in 
cities and 82% in rural areas. Or in the 
North Khorasan Province, it was 31% in 
cities and 58% in villages. Undoubtedly, 
poverty is a major factor in reducing the 
quality of life and social and economic 
participation, leading to a class division 
and a sharp decline in social capital and 
an increase in the gap between the state 
and the nation. Poverty reduction poli-
cies are among the most important tasks 
of the modern government. Along with 
welfare policy, the government should 
exercise an effective policy of reducing 
poverty. Although there are scattered 
poverty reduction policies in the country, 
there is clearly no targeted cumulative 
policy. Of course, due to policies of the 
11th government, the poverty line has 
dropped from 33.6%  to 31% in cities 
and from 40.1% to 30% in rural areas, 
which is promising, especially that the 
President has announced that he intends 
to reduce it by the end of his second term. 
This requires coherent and well-executed 
policy-making.

13th: Foreign Policy Discord
Today, economic and social devel-

opment in countries requires a certain 
level of harmonious foreign policy and 
the use of international capacities and 
facilities. Technological, financial and 
monetary conditions and international 
trade require Iran to benefit from inter-
national capacities in favor of economic 
and social development which is a pre-
requisite of such development. For vari-
ous reasons due to foreign policy man-
agement of the governments in Iran, the 
longstanding hostility of the big powers 
since the 1979 Revolution to date and 
the sanctions Iran has not been able to 
use the international facilities in favor of 
economic and social development to the 
extent necessary. 

The Joint Comprehensive Plan of 
Action (better known as the Iran Nuclear 
Deal) is a great opportunity to open this 
door and use, as far as possible, its ca-
pacities to benefit from the technologi-
cal resources of the world, financial and 
monetary relations, and international 
trade. Addressing the problem of grand 
challenges and then major challenges is 
relative. Moving towards the improve-
ment of each of the grand challenges and 

major challenges, even in relative terms, 
leaves its impacts on the development of 
the country. It is important to take a posi-
tive move to solve them. Undoubtedly, 
under the current conditions of the 12th 
government, the relative resolution of 
these challenges can be a good promise 
for the country’s development prospects 
and economy. To move towards the so-
lution of the grand challenges and major 
challenges, the participation of stake-

holders in development should take place 
at various levels and requires national 
dialogue among all levels of the society. 
This is imperative to forge national un-
derstanding and reach general consensus 
on the goals and strategies for economic 
and social development in Iran. This can-
not be done by advice and propaganda, 
and it only requires national dialogue at 
various levels of social groups. The prod-
uct of this national dialogue can contrib-
ute to the solidarity and unity of Iran and 
its achievement would benefit economic 
and social development as well as na-
tional interests at political and national 
security levels. Ultimately, governments 
and politicians are successful who could 
identify the problems in their technical 
and scientific framework, turning them 
into politics and implement them in the 
macro and micro sectors of the economy 
and at various levels of society. 

Environmental challenge 
which is caused by 
climate change or 

periodical droughts and a 
decline in supply of water 
resources is 47 years old 

on average.
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Iran’s economy over the past years 
has been faced with the bitter expe-
rience of depreciation of the national 

currency and inflation due to fluctuations 
in prices and weaknesses in adopting the 
right monetary policies. This has inflicted 
losses on large portions of the economy 
and has resulted in destructive and ex-
cessive speculation in foreign exchange 

markets, putting aside the local currency; 
the strengthening of the US dollar’s role 
and its preference to the Iranian currency, 
known as ‘dollarization of the economy,’ 
would encourage economic activists and 
agents to be reluctant to work with the 
domestic currency.

As a result, financial resources 
would go to buying durable goods such as 

housing, cars, foreign exchange or coins, 
and come out of the economic cycle. In 
that case the economy would be plagued 
by Dutch Disease.

In the Iranian economy, where the 
exchange rate, and especially the US dol-
lar, is of great importance, any change 
in market rates would entail a set of dif-
ferent and even controversial changes in 

the external and internal sectors of the 
economy, the consequence of which can 
positively or negatively affect the per-
formance of the economy. Determining 
the exchange rate, on the one hand, has 
a significant role in export-import activi-
ties and, consequently in adjusting the 
balance of trade and payments, and on 
the other hand plays an effective part in 
determining the competitive strength of 
domestic producers against foreign com-
petitors in domestic and foreign markets 
and consequently in the volume of pro-
duction and employment.

Setting the exchange rate can also 
affect the general level of prices and, 
consequently, of inflation. Therefore, 
given the wide-ranging consequences of 
a change in the exchange rate for the Ira-
nian economy, its optimal management 

Dollarization of 
the Iranian Economy 

is of great importance. This issue under 
the current state of the economy has en-
tered a new phase, especially after the 
government announced it will unify the 
exchange rate and the decision by the es-
tablishment to achieve floating exchange 
market management.

This measure, if implemented prop-
erly, would be in the interest of the econ-
omy and bring Iran’s business climate to 
a level of stability and tranquility. But in 
case of ineffectiveness of executive poli-
cies it would lead to deterioration of the 
market conditions and economic tensions 
that is likely to take the country back to 
the bitter times of dollarization of the 
economy.

Fluctuations in Government Policy

In this regard, a senior researcher 
at the Central Bank’s Monetary and 
Banking Research Institute, explain-
ing the safe conditions for implementa-
tion of the policy of foreign exchange 
unification said: “Iran’s economy has 
left the danger of dollarization behind.” 
Mohammad Arbab Afzali, commenting 
on the situation of foreign exchange mar-
ket and whether the conditions were ripe 
for unification of forex rates, said: “The 
fact is that there are still no favorable 
conditions for unification of the forex 
rates and that is the reason for the delay 
that has been made.”

Referring to the experience of the 
Iranian economy’s dollarization, he not-
ed: “In countries with poor economic 
management and volatile monetary poli-
cy, the value of national currency falls and 

this would discourage economic agents 
from working with local currency. Iran 
experienced this situation in the 2000s 
and the economy was moving towards 
dollarization so much so that residential 
units in some developing areas of Tehran 
were priced by foreign exchange rates.

He said: “At that sensitive juncture 
it was felt that transactions in local cur-
rency were likely to cause losses, and in 
that case, hot money had been created in 
the economy, and under high inflationary 
situation, no one wanted to keep cash. 
In a state of hot money, the community 
would try to turn its financial resources 
into durable goods. This flourished the 
market for purchase of foreign cars and 
transactions in real estate, which were all 
signs of the Dutch Disease in the Iranian 
economy.

The senior CBI expert 
said at that time 

reference currencies such 
as US dollar and euro as 

well as real estate and 
local and foreign luxury 

cars were practically 
used to secure capital.
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The senior CBI expert said at that 
time reference currencies such as US 
dollar and euro as well as real estate and 
local and foreign luxury cars were practi-
cally used to secure capital. It seems that 
the vulnerability of the Iranian economy 
from foreign currencies like the US dollar 
is such that as long as high inflation rate 
is normal in our country and the economy 
is accustomed to it, the US dollar would 
always be a reliable capital.

Correlation of Inflation Rate 
with Exchange Rate

The CBI expert said: “The govern-
ment is trying to maintain and safeguard 
the single digit inflation that has been ac-
complished. Meanwhile, other economic 
conditions, such as recession, may also 
create barriers so that the government 
would be forced to adopt expansionary 
policies that could result in escalation of 
the inflation rate again.” 

Arbab Afzali added: “With this as-
sumption, if the single digit inflation is 
no more in force, we may again witness 
an increase in foreign exchange rates 
in the open market. Such conditions 
could make the process of forex unifi-
cation difficult and delay the process.” 
He noted that, of course, if we say that 
forex unification means halting govern-
ment subsidized rates and let the open 
market decide the rates and drag policy-
makers, then we cannot call this unifica-
tion of foreign exchange.

Value of Iran National Currency

Arbab Afzali said: “The fact is that 
we must see how much we interact with 
the world in the international arena, how 
much goods we supply to the world and 
how much we take and also find out the 
role Iran plays in global economy.

“Given such a situation, the value 
of our national currency is also defined. 
“Over the past few decades, Iran’s eco-
nomic climate has not been able to bring 
the country to a high level of global role 
playing. This generality tells us about the 
status of our exchange rate.” 

As to whether 38000 rials per dol-
lar is the right parity rate or 40000 rials, 
he said it all depends on the situation of 
the country in terms of forex earnings. 
“The economy of Iran has a situation in 
which the role of the government in the 

field of revenues is central, and in this 
section we do not have diversified in-
comes. The revenues come from oil sale, 
taxation, privatization and capital as-
sets, and the share of each is also clear. 
“Although the oil share has fallen in gov-
ernment’s revenues, in practice, we see 
that the oil sector still plays a primary role 
in the government revenues portfolio, and 
the share of oil and gas condensates sales 
in government revenues play a pivotal 
role. But in demand part we have diverse 
needs: from foreign exchange allocated 
to students studying abroad to cheaper 
hard currency given to travelers as well 
as the needs of the commercial sector. In 
this part we face a form of demand that 
the whole world is faced with.”

Key Role of Oil in Government’s 
Revenue Basket

Arbab Afzali noted that if the for-
eign exchange inflows into the coun-
try were more diverse, for example, 
we owned stocks of international com-
panies, which would generate foreign 
exchange revenues, and if the private 
sector was more active, and the gov-
ernment’s role in making revenues was 
minimized, competition for deciding 
the forex rate would be more reasonable 
and we would have a more realistic rate. 
Commenting on vulnerability of the 
Iranian economy against the US dollar 
and in view of the efforts made to di-
versify the currency portfolio, he said: 
“We cannot deny the impact of the US 
dollar and euro on international rela-
tions; they enjoy high credit in inter-
national and even local transactions.”  
The senior researcher noted: “At the same 
time, in relations with the countries of the 
world and given that we are the technolo-
gy importer and they work with hard cur-
rencies, we cannot deny the dependence 
of the economy on these types of curren-
cies. The next point is that the US dollar 
and euro have robust management in the 
markets and always stand at a certain lev-
el of credit. Policymakers and observers 
of these currencies are trying to keep the 
credit and price at a certain level and this 
has created a confidence point for capitals 
at risk from   these two currencies.” 

Source: Jahane Sanat daily

If we say that forex 
unification means halting 

government subsidized 
rates and let the open 

market decide the rates 
and drag policymakers, 
then we cannot call this 
unification of foreign 

exchange.
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has been under Western sanctions over 
its nuclear program. Under these agree-
ments Moscow would buy Iranian oil 
in exchange for Russian equipment and 
technology.

On the sidelines of the Tehran sum-
mit, Iranian and Russian officials signed 
six memorandums of understanding on 
improving collaboration in the field of 
oil and gas.

Rouhani has said Tehran welcomes 
Russian investors and private firms will-
ing to undertake development and other 
projects in Iran.      

Linking Asia to Europe
Iran, Azerbaijan and Russia aim to 

link Bandar Abbas in southern Iran to 
Helsinki in Finland (Asia to Europe), 
Rouhani said in a joint press conference 

with Russian and Azeri counterparts in 
Tehran (Nov. 1).

“Transit between the three countries 
and also between Asia and Europe is the 
first decision that has been made by Iran, 
Azerbaijan and Russia,” Rouhani said 
while thanking Aliyev and Putin for at-
tending the three-way summit in Tehran.

The next summit will be held in 
Moscow next year.

“Friendship, geographical neighbor-
liness and cultural relations between the 
three countries made us resolute to take 
advantage of the capacity of trilateral re-
lations,” he said, adding that the aim is to 
facilitate economic relations between the 
three countries.

Improving banking ties and paving 
the way for the three countries to use 
their national currencies in bilateral and 

Putin, Aliyev in Tehran  for Three-Way Summit

Iran, Azerbaijan and Russia aim to link Bandar 
Abbas in southern Iran to Helsinki in Finland 

(Asia to Europe)

On Nov. 1, Tehran hosted a 
three-way summit attended 
by Iranian, Russian and Azer-
baijani presidents, which 

focused on boosting trade between the 
three sides, particularly the International 
North-South Transport Corridor project.

Russia and Iran signed agreements 
to collaborate on “strategic” energy deals 
worth up to $30 bn that will involve ener-
gy groups such as Rosneft and Gazprom.

Amir Hossein Zamaninia, Iran’s 
Deputy Oil Minister for International Af-
fairs, said six provisional deals had been 
signed with Russian oil companies as 
part of a visit by President Vladimir Pu-
tin to Tehran on November 1.

After years of sanctions, the govern-
ment of Hassan Rouhani has sought to at-
tract foreign companies to develop Iran’s 

energy sector”, ranging from develop-
ment of Iran’s oil and gas fields to col-
laboration on research.

Igor Sechin, chief executive of Rus-
sia’s state-controlled Rosneft, said its 
pact with the National Iranian Oil Com-
pany would be the first step before a 
“binding” deal to participate in Iran’s oil 
and gas projects over the next few years.

“According to preliminary calcula-
tions, the overall amount of investments 
in the projects will total up to $30 bn. 
When completed, the production pla-
teau will reach 55m tons of oil per year,” 
Sechin told journalists invited to the 
signing.

Iran is particularly keen to strike 
deals with Western players such as Royal 
Dutch Shell to prove that Washington’s 
hostility toward Iran has not scared off 

foreign investment. However, oil experts 
say that, should the US re-impose crip-
pling sanctions on Iran by the end of this 
year, Russian and Chinese firms could 
benefit from the lack of competition from 
Western companies.

Iran needs $200 bn of investments 
for upstream and downstream projects 
by 2021. Since Iran struck a nuclear deal 
with major powers in 2015, enabling 
many sanctions to be lifted, it has only 
signed one notable contract — a deal 
with France’s Total in July worth $4.8 bn.

Sechin said cooperation with Iran 
included “carrying out swap operations, 
supplying oil and oil products, training 
staff and modernizing oil refining”.

Russia and Iran have long been 
working on oil-for-goods deals worth 
up to $20 bn, since cash-strapped Iran 

Russia and Iran signed 
agreements to collaborate 

on “strategic” energy 
deals worth up to $30 bn 
that will involve energy 
groups such as Rosneft 

and Gazprom.

energy sector. The latest announcements 
come as Russia is building up its energy 
assets in the Middle East, as part of a 
wider diplomatic push to increase its eco-
nomic and military clout in the region.

Zamaninia said the two countries 
agreed on “strategic cooperation in the 
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trilateral trade exchanges were among 
other topics discussed by the three par-
ties, he added.

 “In addition to economic issues, we 
discussed regional issues such as safe-
guarding the region, fighting terrorism 
and drugs trafficking and also Iran-Rus-
sia cooperation in maintaining stability 
and security in Syria,” he said.

Maintaining cooperation to finalize 
railway and road infrastructures within 
the framework of North-South Transport 
Corridor and following up agreements 
already signed on transit issues were 
among the most important topics dis-
cussed by the three parties.

Gas Supply to Iran via Azerbaijan
Meanwhile, Russia said it is ready 

to deliver natural gas to northern Iran via 
the pipeline system of Azerbaijan.

Speaking after the Russian-Azer-
baijani-Iranian talks, Putin said: “I would 
like to note that despite huge production 
of hydrocarbons in each of our countries, 
there is an interest to supply this feed-
stock to each other, taking internal logis-
tics into consideration.”

“For example, we confirm our read-
iness to supply gas via pipeline transport 
systems of Azerbaijan to the north of 
Iran, which can be economically feasible 

for our partners,” Putin noted.
He voiced the confidence that 

Russia, Azerbaijan and Iran should not 
put up competition to one another in the 
market of energy resources and should 
coordinate their efforts instead.

“It is known perfectly well that 
Russia, Iran and Azerbaijan are important 
producers of hydrocarbon resources but 
this doesn’t mean we should compete 
with one another,” Putin said. “What this 
means is that we must coordinate our 
efforts.”

Gazprom to Help Build Iran-
India Gas Pipeline
Russia’s state-controlled gas gi-

ant Gazprom will take part in a project 

for the construction of a gas pipeline 
between Iran and India, Russian media 
quoted Energy Minister Alexander No-
vak as saying (Nov. 1).

Russia and Iran signed a memo-
randum of understanding on Gazprom’s 
participation in the Iranian oil and gas 
sector (Nov. 1). By the end of this year, 
the parties will draft and sign the legal 
framework for the project, Novak said. 
Indian, Pakistani, Russian, and Iranian 
companies will be taking part in the proj-
ect, the Russian minister said.

According to Russian media, the 
pipeline is expected to be 1,200 kilome-
ters (746 miles) long and will transfer 
Iranian gas to India.

The parties will begin work on the 
project next year, after they will have 
signed all the legal paperwork later this 
year, according to Novak.

He noted that there will be an under-
water section of the pipeline. It’s early to 
talk about the amount of investments, but 
they will be big because there will be an 
underwater section in the Persian Gulf—
it’s a capital-intensive project, he said.

Novak also met with Iran’s Min-
ister of Economic Affairs and Finance 
Masoud Karbasian in Tehran (Nov. 1).

Regional Stability Underlined
At the summit, Rouhani said 

interaction between the three countries 
helps promote regional cooperation and 
stability, adding that Iran “welcomes any 
idea and mechanism that could strengthen 
relations among Tehran, Moscow and 
Baku”.    

The corridor, serving as a bridge to 
connect the railroads of Iran, Azerbaijan 
and Russia, is to provide faster and more 
efficient trade connectivity between 
Europe and Southeast Asia.

The three top officials also dis-
cussed ways of boosting trilateral energy 
cooperation, as well as joint efforts to 
combat terrorism and extremism, drug 
trafficking and transnational crime.

The presidents also exchanged 
views on the prospects of closer coopera-
tion in the fields of culture, tourism and 
sports.

The first trilateral meeting was 
held in August 2016 in Baku where 
Rouhani, Putin and Aliyev discussed 
joint economic plans among other issues.

Aliyev also held separate meetings 
with the Leader and Rouhani.

Aliyev, who hosted a similar three-
way meeting in August 2016, arrived in 
Tehran earlier on November 1 and held a 
first separate meeting with Rouhani.

Iran, Russia, and Azerbaijan share 
the Caspian Sea, and railway and road 
projects are expected to be discussed at 
their meeting.

Kremlin spokesman Dmitry Peskov 
told a conference call with reporters on 
October 31 that “Syria-related issues will 
be on the agenda of the Russian-Iranian 
bilateral talks.” He did not elaborate.

Russia is also one of the signatories 
of the 2015 international accord under 
which Tehran agreed to curb its nuclear 
program in exchange for sanctions relief. 

The European Union and the other 
parties to the accord -- Russia, Britain, 
China, France, and Germany -- also have 
all urged Trump not to pull the United 
States out.

Speaking in Moscow on November 
1, Russian Deputy Foreign Minister Ser-
gei Ryabkov said that the deal must be 
preserved and that new sanctions should 
not be imposed on Iran. He called Trump’s 
demands for changes “unrealistic.” 

Russia has also aided Iran’s nuclear 
energy program, making a major contri-
bution to the construction of its first nu-
clear power plant in the southern city of 

Bushehr, where Moscow is now helping 
build two more reactors.

Putin made previous trips to Iran in 
November 2015 and in 2007.

Leader Receives Putin, Aliyev
Supreme Leader Ayatollah Ali 

Khamenei told visiting Russian president 
that Tehran and Moscow must step up co-
operation to isolate the United States and 
help stabilize the Middle East. 

Iran and Russia are the main allies 
of Syrian President Bashar al-Assad, 
while the United States, Turkey and most 
Arab states support rebel groups fighting 
to overthrow him. 

 “Our cooperation can isolate Amer-
ica ... The failure of US-backed terrorists 
in Syria cannot be denied but Americans 
continue their plots,” Ayatollah Khame-
nei told Putin. 

Rapprochement
The rapprochement between Iran 

and Russia is worrying for both Saudi 
Arabia, Tehran’s main rival for domi-
nance in the Middle East, and the United 
States. Putin praised cooperation with 
Iran as “very productive”. 

 “We are managing to coordinate 
our positions on the Syrian issue,” Putin 
said. 

“We oppose any unilateral change 
in the multilateral nuclear deal,” he told 
Ayatollah Khamenei. 

He further described Iran as a “stra-
tegic partner”, saying Moscow attaches 
high importance to boosting relations 
with its southern neighbor.

“Moscow sees no limit to develop-
ment of cooperation with Tehran,” he said.

The Russian president said the nu-
clear deal has been a big step to promote 
global peace and stability, and attempts 
by any party to the two-year pact to un-
dermine the outcome of years of pains-
taking negotiations are not acceptable.

“We believe it is by no means justi-
fiable to unilaterally terminate the deal,” 
he said, adding that the agreement has 
nothing to do with Iran’s defense and 
missile programs. 

Moscow is also an important ally for 
Iran in its renewed confrontation with the 
United States, where Trump broke ranks 
with major allies on Oct. 13 by decertify-
ing Tehran’s nuclear deal with six world 
powers including Washington under his 
predecessor Barack Obama. 

Trump has called the agreement “the 
worst deal ever negotiated” and branded 
Iran a “terrorist nation” for involvement 
in conflicts in the Middle East.  

Supreme Leader 
Ayatollah Ali Khamenei 

told visiting Russian 
president that Tehran 

and Moscow must step up 
cooperation to isolate the 

United States and help 
stabilize the Middle East. 
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Following several rounds of nego-
tiations between Iranian and Turk-
ish officials, central bank gov-

ernors of the two countries announced 
(Oct. 19) that the final agreement for con-
ducting bilateral trade in local currencies 
had been signed.

According to the agreement, the 
central banks of Turkey and Iran have 
allocated a credit of 5 billion lira ($1.4 
billion) and its equivalent in rial to their 
respective agent banks to be used as let-
ters of credit with a repayment period of 
one year for both countries’ traders, the 
Central Bank of Iran’s official website 
reported.

A few weeks ago, as part of a mis-
sion to Ankara headed by CBI Governor 
Valiollah Seif, the central banks of Iran 
and Turkey signed a draft of the rial-lira 
currency swap agreement with the goal 
of preparing the grounds for expanding 
economic and trade ties.

The finalized version was signed 
after a meeting between Iran’s First Vice 
President Eshaq Jahangiri and Turkish 
Prime Minister Binali Yildirim in Ankara 
(Oct. 19).

The Iranian delegation’s trip to 
Turkey was a follow-up for the Turkish 
President Recep Tayyip Erdogan’s visit 
to Tehran, which also pursued the goal 
of expanding bilateral banking ties and 
increasing mutual trade.

The CBI chief and his Turkish coun-
terpart Murat Cetinkaya announced that 
the agreement seeks to “facilitate trade 
using the national currencies of both 
countries to finance trade and boost di-
rect investment”.

The agreement will considerably 
reduce the costs for both countries’ trad-
ers, as they will no longer need to use in-
termediate currencies since the specified 
agent banks are allowed to finance bi-
lateral trading via international payment 
tools such as letters of credit and remit-
tances in their local currency.

Bank Melli Iran and Turkey’s Zi-
raat Bank have been determined as agent 
banks to manage the allocated funds and 
issue letters of credit.

This is while during Jahangiri’s 
meeting with Turkish prime minister, 
the issue of connecting the two coun-
tries’ bank cards was also discussed and 
it was determined that the IT department 

operation which can help achieve the 
30-billion-dollar trade volume envi-
sioned in the economic transactions be-
tween the two countries.

Jahangiri also said Iran was ready to 
supply Turkey with energy and increase 
petroleum and gas exports to the country.

Erdogan, for his part, affirmed An-
kara’s determination to boost relations 
with Tehran in all areas and said, “Con-
sidering the comprehensive plans which 
are currently underway, we will soon 
reach the $30 billion trade volume in our 
economic transactions.”

He also voiced keen interest in im-
porting more barrels of oil from Iran. 

Open Borders
Iran and Turkey are going to 

hold joint commission meetings in the 
foreseeable future, in which preferential 
tariffs will be discussed as they plan 
to conduct free trade between the two 
countries.

The Iranian first VP also noted that 
after negotiations between high-ranking 
delegations of both countries, it was 
agreed to keep borders open round the 
clock to facilitate bilateral trade.

This is while the Turkish prime 
minister also believes that economic ties 
with Iran will boost through both sides’ 
efforts.

“The volume of bilateral trade be-
tween Iran and Turkey currently stands 
at around $12 billion and if the goal is 
to increase this figure to $30 billion, we 
need to take effective steps to make it 

Iran-Turkey 
Trade to Hit 

$30 Billion Soon
of both countries’ central banks to hold a 
meeting within two weeks to assess the 
required technical infrastructures.

Upon the successful implementa-
tion of the project, Iranian and Turkish 
citizens can easily benefit from mutual 
electronic banking services.

The Iranian VP called for imple-
menting the mutual agreements, for 
which Iran and Turkey should resolve 
their issues as fast as possible to expand 
cooperation in various sectors.

“Boosting ties in different fields, 
especially banking, customs and energy, 
is of common interest for both sides,” 
Jahangiri said, as he declared that Iran is 
ready to tighten cooperation with Turkey 

in both regional and international matters.
He also pointed to the recent meet-

ing between Erdogan and President Has-
san Rouhani in Tehran during which they 
determined that the volume of bilateral 
trade should reach $30 billion, a goal that 
could be reached only if both countries 
managed to use all potentials and re-
solved issues impeding the expansion of 
economic ties.

Jahangiri Meets Erdogan
Before returning to Tehran, Jahan-

giri met with the Turkish president and 
called for further further activating the 
private sectors of Iran and Turkey and 
facilitation of banking and customs co-

The CBI chief and his 
Turkish counterpart 

Murat Cetinkaya 
announced that the 
agreement seeks to 

“facilitate trade using 
the national currencies of 
both countries to finance 

trade and boost direct 
investment”.

happen,” Yildirim added.

Technology, Environment 
Agreements
Two other agreements were also 

signed in the presence of Jahangiri and 
Yildirim.

The first agreement was inked be-
tween the Iranian Center of International 

Scientific Cooperation affiliated with 
the Ministry of Science, Research and 
Technology and the Scientific and Tech-
nological Research Council of Turkey 
to expand scientific and technological 
research ties while the other pertained to 
environmental cooperation between the 
two countries.

Iran’s Minister of Roads and Urban 
Development Abbas Akhoundi also ac-
companied the Iranian delegation and 
met with Turkish Minister of Transport, 
Maritime Affairs and Communications 
Ahmet Arsalan to discuss bilateral issues.

The most important topics of dis-
cussion were the transit route of Tur-
key to Qatar which passes through Iran, 
damages sustained by Iranian drivers in 
Turkey and establishing an expert Iran-
Turkey road transportation committee.

Jahangiri arrived in Istanbul to at-
tend the 9th Summit of the Developing-8 
Countries (D-8) on Oct. 10.

The summit marked the 20th anni-
versary of the economic group consisting 
of eight emerging economies from the 
Muslim world.

The organization was established 
on June 15, 1997, by Turkey, Indonesia, 
Bangladesh, Egypt, Iran, Malaysia, Ni-
geria and Pakistan.

Today, the organization has a com-
bined GDP of $3.7 trillion and includes 
more than 1 billion people -- around 15 
percent of the world’s population.

Two of its members -- Turkey and 
Indonesia -- are among the group of the 
world’s 20 biggest economies. 

T r a d e  &  B u s i n e s s



IRAN INTERNATIONAL, January 2018, No. 86IRAN INTERNATIONAL, January 2018, No. 8662 63

Georgia and Iran are carrying 
forward millennia-old relations 
by forging closer ties in various 

sectors including trade, economy and 
agriculture.

An Iranian delegation comprising 
top managers of 30 Iranian companies 
arrived in Georgia Oct. 10 to participate 
in the Georgian-Iranian Business Forum 
and strengthen economic relations 
between the two countries.

The forum gave a platform to the 
government authorities as well as repre-
sentatives of Georgian and Iranian com-
panies to establish communication for 

Iran Georgia’s 
Gateway to 

Persian Gulf
more productive future cooperation.

According to Georgia’s Ministry of 
Economy, the Iranian business delegation 
voiced interest in cooperation with Geor-
gia in such areas as transport, chemical 
products, oil and gas, food industry, wood 
processing and manufacturing of electric 
equipment.

At the forum, Georgian authorities 
showcased the country’s favorable busi-
ness environment and urged Iranian busi-
ness delegation to invest in Georgia.

Georgian Minister of Economy and 
Sustainable Development Giorgi Gakharia 
positively assessed current trade-econom-

ic relations between the two countries.
“We know that a very large proj-

ect has been initiated, which is meant 
to create an oil processing enterprise… 
In the first eight months [of 2017] trade 
turnover [between Georgia and Iran] in-
creased by 48 percent… We try to over-
come all challenges in order to have more 
effective communication [with Iran],” 
said Gakharia.

As for other data, the Ministry of 
Economy announced that the number of 
Iranian tourists visiting Georgia increased 
by 127 percent between January and Sep-
tember 2017 compared to the same period 

in 2016. 
 “We have agreed that it is necessary 

to deepen cooperation in terms of estab-
lishing joint enterprises,” said Gakharia 
after the meeting.

Discussions about joint activities 
in agricultural sector continued between 
Georgia’s Agriculture Minister Levan 
Davitashvili and Iranian Minister of Co-
operatives, Labor and Social Welfare Ali 
Rabiei.

As Davitashvili stated there was an 
opportunity to develop “various direc-
tions” based on the memorandums of 
understanding that are signed between 

Georgia and Iran.

Jump in Trade Balance
Rabiei, also Iranian Chairman of 

Iran-Georgia Joint Economic Commis-
sion, said (Oct. 9) that the two countries’ 
exchanges over the past two years have 
reached $131 million, showing an in-
crease of 50 percent.

After a meeting with Georgian Prime 
Minister and Minister of Finance Giorgi 
Kvirikashvili in Tbilisi, Rabiei told IRNA 
that during the meeting it was agreed to 
raise the volume of trade transactions by 
twofold.

On certain obstacles in the way of 
mutual cooperation, he also said that 
transit of Iranian lorries through Geor-
gia, which has increased from 4,000 to 
12,000, faced problems due to some com-
plication in obtaining permits; however, 
it was agreed that Iranian lorries drive 
through the country without any need for 
permits.

He further noted that the Georgian 
premier declared, during the meeting, 
that he was pursuing monetary and bank-
ing exchanges enthusiastically.

Rabiei also proposed establishment 
of Iranian bank branches in Georgia but 

T r a d e  &  B u s i n e s s



IRAN INTERNATIONAL, January 2018, No. 86IRAN INTERNATIONAL, January 2018, No. 8664 65

final decision thereof will be taken later.
“Both sides expressed their political 

support for each other and voiced readi-
ness for cooperation in various fields, in-
cluding economy, energy, transportation 
and other joint projects,” Rabiei said.

The Georgian prime minister said 
at the meeting: “We can facilitate ap-
proaching the third-party markets. Iran is 
not just an 80 million-population-market 
for Georgia and we can also gain access 
to larger markets through Iran. In turn, 
through establishment of joint Georgia-
Iran companies, Georgia offers Iran ac-
cess to all the privileges that our country 
has upon the signed agreements on Free 
Trade Regimes, which means access to 
the European markets as well as to the 
markets of our neighboring countries,”.

The Sixth Meeting of Iran-Georgia 
Joint Economic Commission kicked off 
in Tbilisi (Oct. 9).

Iran-Georgia exchanges over the 
past two years have reached $131 mil-
lion, of which $83 million are exports 
from Iran to Georgia.

Banking Ties Underlined
Iran said delay in offering banking 

services to legal and real entities and lack 
of banking ties between Georgia and Iran 
is one of the main problems of develop-
ing bilateral cooperation.

Iran’s Ambassador to Georgia Javad 
Qavam Shahidi made the remarks at the 
6th Joint Economic Commission meeting 
of Iran-Georgia.

Many Iranian investors and busi-
nessmen are interested in working in 
Georgia, but the aforementioned problem 
discourages them.

He praised Georgian officials’ desire 
for development of economic and com-
mercial ties with Iran, and said that Iran 
is fully aware of Tbilisi geo-strategic po-
sition.

The envoy said that Georgia could 
be a regional hub for Iranian exports to 
Europe, adding that the two countries 
may be complementary to each other eco-
nomically and have good cooperation in 
producing goods.

Iran, Georgia Markets 
Supplement Each Other
Georgian economy minister called 

Tehran and Tbilisi good economic part-
ners, and said that given the suitable posi-
tion of both states, they could supplement 

each other goods also become export 
venue for the other.

Also addressing the 6th Iran-Geor-
gia Joint Economic Commission meet-
ing, Gakharia said, “This meeting is so 
important for us and we are concentrating 
on development of economic relations 
between the two states.”

Georgia may enter 300-million-
population markets of the region via Iran, 
while it has also a suitable position for 
exporting Iranian goods to Europe.

Gakharia also pointed to develop-
ment of aerial connections between the 
two countries, and said that currently 
seven Iranian and Georgian airlines are 
transferring passengers between the two 
states.

He underlined the necessity to re-
move tariff obstacles in bilateral trade 
relations.

The minister also declared Georgia’s 
readiness to create new and necessary at-
mosphere for Iranian investors.

Gakharia told reporters that the 
MoU stresses Iran-Georgia cooperation 
in the areas of transportation and transit, 
and that the two countries’ bilateral ties 
on the issue means the Persian Gulf is 
linked to the Black Sea and Europe.

He also said that given Iran’s valu-
able experience in agriculture, fishery, oil 
and gas, Georgia is interested in cooper-
ating with Iran.

The 5th Iran-Georgia Joint Econom-
ic Commission was held in Tehran two 
years ago.

Iran, Georgia Gateway to 
Persian Gulf
Iranian President Hassan Rouhani 

said recently that the Islamic Republic 
can function as the passageway of Geor-
gia and other regional countries to the 
Persian Gulf, the Sea of Oman and the 
Indian Ocean while Georgia can connect 
Iran to the Black Sea.

“Transit [cooperation] in the region 
currently has special significance and 
given a rail link between Iran’s [northern 
city of] Astara and Azerbaijan and good 
rail and road routes in Georgia, the devel-
opment of Tehran-Tbilisi cooperation in 
this field can bring about a transportation 
in the region,” Rouhani said in a meeting 
with PM Kvirikashvili in Tehran back in 
April.

“Iran and Georgia have broad eco-
nomic, scientific and cultural capacities 
and capabilities to strengthen their co-
operation but these capabilities have not 
been utilized well and this trip can lay the 
appropriate ground for the expansion of 
mutual relations,” the Iranian President 
said.

He also urged the two countries to 
support investors in the private sectors to 
boost their cooperation.

The Georgian prime minister, for 
his part, said his country is determined to 
connect the Persian Gulf to the Black Sea 
through Iran’s roads and railways.

He urged the two countries to 
strengthen cooperation in the transit of 
goods and transportation.

The premier’s trip to Tehran came 
few days after Iranian Foreign Minister 
Mohammad Javad Zarif visited Georgia 
on the second leg of a three-nation tour of 
Central Asia and the Caucasus countries 
which also took him to Turkmenistan and 
Kyrgyzstan. 

The forum gave 
a platform to the 

government authorities 
as well as representatives 
of Georgian and Iranian 
companies to establish 

communication for 
more productive future 

cooperation.

Gakharia appreciated Iran’s assis-
tance in controlling fire in jungle area in 
Georgia.

MoU Inked
Iran and Georgia signed an econom-

ic memorandum of understanding (Oct. 
10) to enhance cooperation in various 
fields, including banking. 

The MoU was signed following the 
6th Iran-Georgia Joint Economic Com-
mission meeting and entails 16 articles, 
including cooperation on transportation, 
information technology, tourism, agricul-
ture, labor, health, and education.

Facilitating banking ties is among 
the contents of the MoU, Iran’s minis-
ter of cooperatives said after signing the 
agreement.
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The South Africa-Iran Business 
Forum was held in Pretoria, 
South Africa (Oct. 23), with Iran 

Foreign Minister Mohammad Javad 
Zarif addressing the opening ceremony.

Zarif who headed a senior delega-
tion of political and economic figures 
comprised of business representatives 
from the automotive, agriculture, agro-
processing, mining, energy, pharmaceu-
ticals and, oil and gas sectors, arrived in 
South African administrative capital city 
of Pretoria a day earlier.

He delivered a brief speech at the 
forum, voicing Iran’s keen interest in 
expanding relations with the African 
country, noting that Iran enjoys a high 
level of security for foreign investment. 
He also announced President Hassan 
Rouhani’s upcoming visit to South Africa 
in a few months.

Also speaking at the forum was 
South Africa’s Minister of Small Busi-
ness Development, Lindiwe Zulu, who 
stressed that doing business with Iran 
guaranteed full security.

She called for strengthening of 
banking cooperation between the two 
sides, adding “South Africa sees no ob-
stacle to expanding relations with Iran.”

The private sectors of the two coun-
tries also discussed issues related to 
economy, trade, and commerce during 
the event and exchanged views on ways 
to remove obstacles to investment.

“The Middle East features as a pivot-
al trade and investment partner for South 
Africa and Iran, in particular, offers vast 
trade and investment opportunities for 
South African businesses. Iran is the sec-
ond largest economy in the Middle East 
region in terms of gross domestic product 
totaling $438 billion in 2016 and the larg-
est market in terms of population (80 mil-
lion people). It ranks second in the world 
in terms of natural gas reserves and fourth 
in proven crude oil reserves,” said South 
African Minister of Trade and Industry 
Rob Davies a few days before the forum.

Following the forum, Zarif held a 
bilateral meeting with his South Afri-
can counterpart and took part in the 13th 
meeting of Iran-South Africa Joint Eco-
nomic Commission.

Since the last joint commission 
meeting held in Iran in May 2015, a num-
ber of high-level interactions between the 

reach $55 million and $92.8 million the 
two following years respectively. The 
figure had peaked at $129 million in 
March 2010-11.

Latest figures show Iran exported 
$25.85 million worth of goods to 
South Africa during the six months to 
September 22 and imported $3.5 million 
in return.

Iran’s ambassador to South Africa 
Mohsen Qomi Movahedi says Zuma and 
Rouhani decided to increase two-way 
trade to $2 billion by 2020.

Rouhani to Visit South Africa
Zarif held talks with President Zuma 

in Pretoria (Oct. 23) and conferred on bi-
lateral, regional, and international issues.

Earlier, Zarif hailed the good op-

portunity for boosting the level of trade 
transactions between Iran and South 
Africa, saying that President Rouhani 
is scheduled to visit South Africa in the 
coming months.

Six agreements are ready for 
signature or are at an advanced stage 
of completion, and it’s hoped they will 
be inked during Rouhani’s state visit to 
South Africa. 

Solar Plant 
A South African solar power devel-

oper has joined the growing list of inter-
national companies investing in Iran’s 
renewable ventures.

Phelan Energy Group will spend 
€14 million ($16.4 million) to build a 
10-megawatt solar plant in the city of 

Khusf, South Khorasan Province.
“The photovoltaic power plant is 

planned to be built by Phelan Energy 
Group in four months,” Mohammad 
Shafiei, the governor of Khusf, was 
quoted as saying on the sidelines of the 
project’s groundbreaking ceremony 
(Oct. 23). Speaking on the government’s 
incentives to expand renewable energy 
production capacity, Shafiei pointed to 
13-year tax exemption plan for renew-
able ventures as well as a budget of 
around $1.5 billion.

Paschal Phelan, the managing di-
rector of the foreign PV producer, also 
said that following the completion of the 
project, the company will implement a 
similar project in the city of Sarbisheh in 
South Khorasan.

Pretoria Hosts 
South Africa-Iran 
Business Forum

two countries have occurred, the most re-
cent being the state visit to Iran by Presi-
dent Jacob Zuma in April 2016.

An analysis of trade between Iran 
and South Africa during the last ten 
years shows there has been a growing 

trend since fiscal year March 2014-15, in 
which $49 million worth of commodities 
were exchanged between the two coun-
tries – its lowest level during the period 
under review.

However, bilateral trade grew to 

“Phelan Energy Group aims to in-
stall 200 MW of solar power plants per 
annum in Iran,” Phelan said, adding that 
Iran has the potential to generate 25% 
of its power demand from solar energy 
by 2022. Established in 2005, Phelan 
Energy Group is a leading international 
developer and innovator in the renewable 
energy sector.

According to the company’s web-
site, it exclusively focuses on invest-
ments in large solar plants, ranging 
from 10 MW to 200 MW. It has built a 
175-MW solar farm in De Aar, South 
Africa, which is said to be the largest in 
the Southern Hemisphere, Africa and the 
Middle East.

The deal comes shortly after Nor-
way’s Saga Energy signed a preliminary 

Trade between Iran and 
South Africa during 

the last ten years shows 
there has been a growing 

trend since fiscal year 
March 2014-15, in 

which $49 million worth 
of commodities were 

exchanged between the 
two countries – its lowest 
level during the period 

under review.
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deal worth €2.5 billion ($2.94 billion) 
with Iran’s state-owned Amin Energy 
Developers in Tehran to build solar pow-
er plants in Iran.

Pretoria is Keen on Investing in 
Iran
Former Iranian ambassador to South 

African, Javid Ghorbanoghli, believes 
that the resumption of crude oil exports 
to South Africa and the reestablishment 
of banking brokerage relations are the 
main obstacles in the way of economic 
and trade relations between the two 
countries after the sanctions on Iran were 
lifted in 2015.

“We hope that we will have South 
Africa’s support for the resumption of 
banking brokerage relations within the 
framework of the Joint Comprehensive 
Plan of Action (JCPOA), and take a big 
step forward in developing cooperation 
between the two countries’ private sec-
tors,” Zarif said after the Joint Commis-
sion meeting.

What follows is an interview with 
Ghorbanoghli:

full support of the South African govern-
ment for Iran at international assemblies 
regarding the nuclear case. Even before 
the negotiations that led to the JCPOA, 
namely during the period when Tehran 
faced a tough challenge and a large por-
tion of the international community stood 
against us, Pretoria was fully along-
side the Islamic Republic of Iran. Even 
the South African representative at the 
IAEA, whose country was also a member 
of the Board of Governors, supported the 
position of Iran in line with the general 
policy of his government and announced 
that Pretoria was ready to cooperate with 
Iran, in accordance with an agreement 
to host Iran’s enriched uranium. But this 
deal was never implemented due to the 
opposition of the Western powers and 
their lack of cooperation.

How about economy and trade?
Economically, since the beginning of 

our relationship until the end of President 
Mohammad Khatami’s second term, rela-
tions were very good. Specifically, I can 
say that two investments by South Africa 

in that period actually became a symbol 
of the economic relations between the 
two countries, and perhaps even an un-
precedented pattern of foreign economic 
participation in Iran after the 1979 Is-
lamic Revolution. One of these contracts 
was the investment of South Africa’s Sa-
sol Company in the huge petrochemical 
project in Assaluyeh. This contract was 
conducted on a 50-50 basis. According to 
the oil and petrochemical sector officials 
of Iran, we did not have a project at this 
level in the form of joint venture in the 
country. Even after this contract, unfortu-
nately, I did not see a joint venture deal of 
this magnitude in the oil and gas sector. 
Other investments that took place in the 
country by companies such as Total were 
either buyback or finance. Fifty-fifty in-
vestments have their own particular terms 
and a foreign company brings its capital, 
money and technology to Iran by accept-
ing all the risks involved. The deal was 
closed during Mr. Khatami’s term, Sasol 
came to Iran, and today Arya-Sasol pet-
rochemical company is active as one of 
the most successful symbols of foreign 
investment in Assaluyeh.

The second successful example of 
South African trade cooperation was the 
second-largest mobile phone operator 
project. I recently heard from the gov-
ernor of the Central Bank, Mr. Valiollah 
Seif, that this project was called the larg-
est foreign investment in the country. 
This project too was launched under the 
reformist government (Khatami adminis-
tration) when I was ambassador to South 

Six agreements are 
ready for signature or 

are at an advanced stage 
of completion, and it’s 

hoped they will be inked 
during Rouhani’s state 
visit to South Africa. 

How effective has been the hold-
ing of joint commission meetings for 
Iran?

I can say relations between Iran 
and South Africa, since the liberation of 
South Africa from the apartheid regime 
and resumption of relations between Teh-
ran and Pretoria, have been growing es-
pecially in the field of politics. We have 
had very good ties in terms of economic 
relations too. Politically, relations be-
tween the two countries have been good 
and fruitful; diplomatic exchanges occur 
regularly and international support for 
one another’s policies continues. 

As a clear example, I can refer to the 
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Armenia Wants Iranian Gas
Iran’s President Hassan Rouhani said 

Tehran and Yerevan intend to in-
crease economic collaboration and 

strengthen bonds of friendship.
Rouhani made the statement in a 

meeting with Armenian Prime Minister 
Karen Karapetyan in Tehran (Oct. 11).

Expressing satisfaction with the har-
monious course of political relations be-
tween the two countries, he said the two 
governments will work harder to exploit 
their untapped potentials for closer eco-
nomic cooperation.

“The Iranian government sees no 
boundaries for expansion of relations 
with neighboring countries, particularly 
Armenia,” he said, adding that energy, 
transit and industrial fields can be ap-
propriate sectors for developing greater 
cooperation.

Rouhani stressed the need for pro-
moting peace in the chaotic region, say-
ing Tehran and Yerevan can work to ease 

Iran and its northern 
neighbor Armenia plan 
to establish a free trade 

zone in the border region 
to enhance mutual 

economic and trade ties.

the “worrying” situation in Syria, Yemen 
and Iraq.

“War and escalating regional ten-
sions are to nobody’s interest and all re-
gional governments must work toward 
lasting peace and calm,” he said.

Karapetyan invited Iranian busi-
nesses to invest more in the Caucasian 
country’s free trade zones.

The Armenian prime minister lauded 
Iran’s policy of promoting friendship in 
the international arena. “Iran’s balanced 

positions on regional issues are helpful to 
peace and stability in the region,” he said.

A day earlier, Karapetyan and Iran’s 
Vice President Ishaq Jahangiri co-chaired 
a meeting between the two sides’ eco-
nomic delegations, where three memo-
randums of understanding were signed 
in cultural, technological and veterinary 
fields.

During the meeting, Jahangiri said 
Iran is keen on deepening relations with 
neighboring countries, and sees no ob-
stacle to boosting cooperation with its 
neighbors, especially Armenia.

Lauding Tehran-Yerevan ties as 
“age-old,” the VP said the relationship 
between the two nations is based on nu-
merous commonalities.

Jahangiri also said various fields of 
gas, electricity, agriculture, converting 
industries, technical and engineering ser-
vices, as well as transport, can be among 
the areas of cooperation between the two 
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countries.
Meanwhile, Karapetyan pointed to 

some joint projects and stressed the need 
to eliminate the problems hampering the 
implementation of these projects.

The Armenian prime minister also 
emphasized his country’s readiness to 
boost bilateral trade with Iran remarkably.

Heading a high-ranking delegation, 
Karapetyan arrived in Tehran Oct. 10 at 
the invitation of Jahangiri. 

Free Trade Zone 
Iran and its northern neighbor Arme-

nia plan to establish a free trade zone in 
the border region to enhance mutual eco-
nomic and trade ties.

The plan was announced by visiting 
Armenian PM in a meeting with Iranian 
Parliament Speaker Ali Larijani in Tehran 
on Oct. 10.

“Yerevan has invited Eurasian and 
European parties to get involved in the 
free trade zone activities,” Karapetyan 
was quoted as saying.

“The free trade zone would be of 
significance for foreign businesses given 
its proximity to Iran,” he said, adding that 
Iranian merchants could gain economic 
boom in the zone by taking an active role.

He expressed Armenia’s willingness 

to form a new type of relations with Iran 
with a new outlook.

For his part, Larijani pointed to the 
reciprocal investment between the two 
neighbors, saying they should develop a 
clear understanding of each other’s trade 
needs.

He also hailed the decision by Yere-
van to remove visa requirements for trav-
els between Iran and Armenia, saying it 
has greatly helped the tourism industry in 
both countries.

More Gas Imports from Iran
Armenia is willing to import more 

gas from Iran, Karapetyan said at a meet-
ing with Iran’s Oil Minister Bijan Nam-
dar Zangeneh in Tehran (Oct. 11).

At the meeting, the sides explored 
avenues for boosting natural gas trade.

“Apart from the natural gas that is 
exchanged with electricity between the 

two states, Armenia is willing to import 
more gas from Iran,” Karapetyan said, 
noting that serious talks are underway 
with the National Iranian Gas Company.

According to him, swapping natural 
gas from Turkmenistan to Armenia was 
another issue the two sides nodded in 
agreement.

“Tehran has agreed to cooperate 
with Yerevan in swap operations,” he 
added without elaborating.

Welcoming Armenia’s interest in 
purchasing more natural gas from Iran, 
Zangeneh said promoting collaboration 
with the neighboring state in gas and 
power sectors is on the agenda.

The two sides also exchanged views 
about establishing a joint venture for 
transferring Iran’s gas to Georgia, among 
other destinations, via Armenia.

In 2004, Tehran signed a 20-year 
contract with Yerevan to export gas to its 
northern neighbor. Based on the agree-
ment, Iran’s natural gas is used by Arme-
nian power plants to generate electricity, 
which is then exported to Iran. The cross-
border gas pipeline was commissioned in 
2007 and exports began in mid 2009. Ar-
menia’s Energy Minister Levon Yolyan 
has already offered the prospect of raising 
gas imports from Iran to more than 3 mil-

lion cubic meters per day by 2018 from 
the present 1 mcm/d.

Reportedly, Iran and Armenia are 
already connected by two power trans-
mission lines and a third power line, to be 
completed by the end of 2018 at an esti-
mated cost of $107 million, is part of an 
agreement reached by Iran, Russia, Ar-
menia and Georgia to synchronize their 
power grids by 2019.

The new infrastructure will raise 
Iran-Armenia electricity exchange capac-
ity fourfold to around 1,200 megawatts.

Cooperation in All Fields
Iranian Economy Minister Masoud 

Karbasian held talks (Oct. 12) with Head 
of the Armenian government’s State Rev-
enue Committee (SRC), Vardan Harutyu-
nyan.

During the meeting, the Iranian side 
pointed to the broad scope of activities 
carried out by the Ministry of Economy, 
saying “the body undertakes the largest 
portion of international economic inter-
actions in Iran and given the high level 
of political relations between Iran and Ar-
menia, bilateral business ties need to be 
developed.”

He described Armenia as a close 
regional friend of Iran, adding that the 
friendship between the two countries 
should be strengthened through further 
economic relations.

“Within the framework of tariff pref-
erences, Iran and Armenia will apply re-
ductions against goods entering the two 
countries,” Karbasian stated.

He also highlighted the need for 
expansion of banking ties, cooperation 
in free trade zones, avoidance of double 
taxation and investment in joint produc-
tions by the two states.

For his part, Harutyunyan expressed 
satisfaction with the holding of the meet-
ing and called for development of eco-
nomic relations between the two coun-
tries.

Referring to Tehran-Yerevan age-old 
history of relations, he voiced his coun-
try’s preparedness to expand economic 
relations in IT and customs sectors.

Internet Transit for Turkmenistan
Meanwhile, Iran’s Minister of Com-

munications and Information Technology 
Mohammad Javad Azari Jahromi met his 
Armenian counterpart Vahan Martirosyan 
and discussed cooperation opportunities 
in the fields of internet bandwidth transit, 

cybersecurity and postal exchange be-
tween the two countries.

Referring to constructive ties be-
tween the two nations, the Iranian ICT 
minister said Tehran and Yerevan need to 
promote their bilateral relations.

He pointed to cooperation with Ar-
menia in the area of international internet 
transit, adding, “In the past two years, 
Iraq’s transit to Europe via Armenia has 
increased by 10 times. In light of that, we 
decided to conduct trilateral negotiations 
in order to pave the way for international 
transit to Turkmenistan, in the same way.”

Azari Jahormi also invited Arme-
nia’s ICT authorities to participate in Teh-
ran’s International Telecom Exhibition, 
saying that the opportunity would famil-
iarize them with the potentials of Iran’s 
private sector for cooperation purposes.

The two ICT ministers also con-
ferred on increasing postal exchange and 
developing data centers as part of boost-
ing bilateral ties.

Martirosyan, for his part, pointed 
to the deep-rooted relations of Iran and 
Armenia and stated that he will address 
the topics raised in the meeting more se-
riously.

He also noted that the two countries 
will further their cooperation in the fields 
of internet transit, postal exchange, infor-
mation technology and cybersecurity.

He invited Iran’s ICT minister to 
visit Armenia in order to address the top-
ics discussed in the meeting.

Iran Ready to Establish Joint 
Venture with Armenia
Iran’s Minister of Industry, Mine, 

and Trade Mohammad Shariatmadari 
also held a meeting with Armenia’s Min-
ister of Economic Development and In-
vestments Suren Karayan.

During the meeting, the Iranian side 
suggested Armenia to establish a joint 
company with Iran for boosting bilateral 
trade exchange.

He described bilateral cooperation 
on Eurasian talks as admirable, adding 
that the joint committee of the two coun-
tries has begun good talks on preferential 
tariffs that will be pursued until reaching 
a final agreement.

He also said that Iran is ready to 
establish a joint company for advancing 
goals of the two countries and enhancing 
cooperation in free trade zones in order to 
lay grounds for further trade exchanges.

The Armenian prime 
minister lauded Iran’s 

policy of promoting 
friendship in the 

international arena.
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Africa. Negotiations were held with 
MTN South Africa and a few years later, 
the contract was finalized. This invest-
ment was also one of the most success-
ful foreign investments in Iran. I have 
personally heard this from the country’s 
telecommunication authorities that MTN 
South Africa today has become the en-
gine of Iran’s mobile and telecommuni-
cation services, and it imports modern 
global technologies to Iran.

Do you think it’s possible to re-
turn to the prosperous economic rela-
tions between the two countries?

With the coming to power of the 
Rouhani administration in 1992, a posi-
tive development was noticed in relations 
between the two countries. Since then, 
this is the third joint commission that 
has been held. This is while under part 
of the 9th and 10th governments (under 
Mahmoud Ahmadinejad) the joint com-
mission was shut down, and the South 
African foreign minister was not interest-
ed in continuing to hold the meeting for 
certain reasons. But as soon as the 11th 
government (Rouhani’s first term) came 
into power, the commission resumed its 
activity immediately. As I said, in the 
first year of the 11th administration, For-
eign Minister Zarif went to South Africa 
to attend the joint commission meeting. 
He also attended the joint commission 
meeting in Pretoria a couple of days ago 
at the first year of the 12th government. 
After Mr. Rouhani came to power, two 
important events occurred in Tehran-
Pretoria relations including the visits of 
the South African Vice-President Cyril 
Ramaphosa and President Zuma to Teh-
ran. Of course, over the past five years, 
shuttles have continued between the two 
states at various levels from the foreign 
minister to the energy minister, but those 
two visits were particularly significant in 
breaking this downturn in bilateral trade 
and economic ties. Since most of the 
companies in South Africa are private, 
they have much fear and concern to at-
tend the Iranian market. Unfortunately, 
although two years have passed since the 
Iran nuclear deal was inked, the shadows 
of the sanctions still threaten the relations 
between the two countries. 



IRAN INTERNATIONAL, January 2018, No. 86IRAN INTERNATIONAL, January 2018, No. 8672 73

On Nov. 19, about 40 companies 
from 19 European countries met 
in Tehran to examine the capac-

ity of cooperation with Iran. According 
to Phil Hogan, the EU Commissioner for 
Agricultural and Rural Development, it 
was a historic day between the European 
Union and Iran in the agricultural field. 
He said European and Iranian compa-
nies have initiated negotiations to expand 
trade between the two sides. These com-
panies are active in sectors such as dairy 
products, meat, vegetables, chocolate, 
vegetable seeds for animal feed and other 
food products, and can provide good co-
operation opportunities for joint activi-
ties. The meeting resulted in the signing 
of two memoranda of understanding be-
tween Iran and the European Union. One 
was on the production of seeds between 
Iranian and French companies and an-
other between the European Union and 
the Federation of Food Industries, which 
are some of the first practical steps in the 
field of agriculture and food.

Hogan stressed that the opening of 
the European Union office in Iran is a po-
litical issue and is being followed up. The 
person in charge is Ms. Federica Mogh-
erini. At the same time, however, Hogan 
insisted that the EU is fully committed to 
the Iran Nuclear Deal (known as the Joint 
Comprehensive Plan of Action), and is 
moving in that framework and will not let 
it be violated even some opposed it.

The 94% increase in bilateral trade 
between Iran and Europe in agriculture 
field and food after the JCPOA was anoth-
er issue the European official discussed 
during the visit. Hogan emphasized that, 
given the 94% growth in trade between 
Iran and Europe “we will not allow any 
country to violate the JCPOA.”

Europe Will Not Back Down on 
JCPOA
Hogan emphasized that the Euro-

pean Union will continue to engage with 
Iran in its pursuit of progress and will not 
back down from its stance on JCPOA. He 
added: “We are looking forward to im-
plementation of this agreement, includ-
ing removal of barriers on the banking 
and credit lines without which we would 
not be able to work. We need to define 
uniform standards that are of particular 
importance in maintaining food security. 
Considering that we have 20 EU mem-
bers in our delegation, we can remove the 
tariff barriers as soon as possible, which 

Iran Holds Joint 
Meeting with 

19 EU Members 
in Tehran

will result in transparency and stability of 
the law.”

At the meeting, talks were held on 
export of pistachios, ostriches, trout, 
dairy products, and livestock products 
as well as the export of genuine Iranian 
horses to Europe. Hogan said, “We have 
received Iran’s demand for plant seed im-
ports, but we ask Iran to inform us about 
the extent to which the parliament could 
agree to Tehran’s membership in the In-
ternational Union for Protection of New 
Varieties of Plants (UPOV) membership

Iran A Good Consumer Market 
for European Union
Meanwhile, the EU commissioner, 

speaking at a meeting of EU high-level 
trade delegation and economic activists, 
reiterated that Iran, with a population of 
80 million, was a good consumer market 
for the European Union. Pointing out that 
Iran is taking serious steps to improve its 
food industry, Hogan said, creating routes 
for joint cooperation in the food industry 
requires Iranian companies to recognize 
the needs of their customers and process 
high quality products. There also good 
work has been done to create food chains, 
according to the European official, while 
the EU has the most stringent standards 
for controlling food industry.

Jahangiri: Iran, A Very Reliable 
Partner
Hogan also met with First Vice 

President Eshaq Jahangiri. In the meet-
ing, Jahangiri described Iran as a very 
reliable partner for the European Union, 
and insisted that the EU should open a 
special account for cooperation with Iran. 
The VP said that before the sanctions 
were imposed, the EU was number one 
trade partner of Iran, and even certain EU 
members alone ranked first and second, 
but with the imposition of the sanctions, 
trade and economic cooperation with Iran 
fell sharply, nevertheless, Iran’s economy 
continued to grow. Jahangiri pointed to 
areas of cooperation in different sectors 
and the abundant capacities to develop 
relations in the fields of energy, industry, 
agriculture and services, and noted that 
with such potentials, it is possible to de-
fine joint projects worth tens of billions of 
dollars. The important thing for the par-
ties is to have a strong resolve for imple-
mentation of the agreements so that they 
would not remain just on paper.

Noting that Iran-EU banking co-

operation did not meet the expectations, 
Jahangiri said Iran is keen to deepen its 
economic cooperation with the European 
Union and welcomes joint investment not 
only for the Iranian market but also for 
the regional markets. According to Jahan-
giri, Iran has vast potentials in the agri-
cultural, livestock, processing and fishery 
sectors to cooperate with the European 
Union. The Iranian government supports 
the talks and agreements between the 
commissioner for Agricultural and Rural 
Development of the European Union and 
minister of agriculture jihad. 

Jahangiri emphasized that Iran is 
keen to deepen its economic cooperation 
with the EU, not only for the Iranian mar-
ket, but also for the European Union, ac-
cording to the statement that the banking 
cooperation between Iran and EU mem-
ber states was not expected. Regional 

markets welcome.
The EU commissioner said: “We are 

trying to say to the people of Europe and 
Iran that the JCPOA is a win-win agree-
ment so is Iran-EU expanding relation-
ship after the Iran Nuclear Deal.”

Pointing out that the EU High Rep-
resentative Mogherini had asked him 
to ensure that the European Union will 
remain on the side of JCPOA, Hogan 
stated: “Ms. Mogherini has made it clear 
to the European Union that the EU will 
remain committed to JCPOA, and will try 
to convince its opponents to reconsider 
their stance.”

On the idea of opening an EU office 
in Tehran, Hogan said: “The European 
Union wants to have an office in Teh-
ran in order to follow up the provisions 
of joint agreements more efficiently and 
more quickly.”  

T r a d e  &  B u s i n e s s
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ENERGY

‘Plan to Sell Rhum Test for 
Trump’s Iran Agenda’

A plan announced by 
global energy giant BP to 
sell a gas field it jointly owns 
with Iran is being viewed by 
experts as a litmus test for 
Washington’s policy toward 
Tehran (Nov. 26). BP last 
week said it would sell three 
fields including Rhum which 
it shares with the National Ira-
nian Oil Company (NIOC) to 
UK’s North Sea operator Seri-
ca Energy. The British compa-
ny would nevertheless require 
the license of the US Treasury 
Department to go ahead with 
selling Rhum due to Iran’s in-
volvement in the project.    

Iran Warns of Fallout as 
Trump Mulls Oil Embargo

Iran’s Minister of Petro-
leum Bijan Namdar Zangeneh 
says a possible boycott of the 
Islamic Republic’s crude oil as 
sought by US President Don-
ald Trump would affect the 
market. Trump issued a state-
ment, saying because there 
was enough supply of oil from 
other countries it was possible 
to limit the purchase of oil 
and its derivatives from Iran. 
“Iran’s oil supply to the mar-
ket is up to 2.5 million barrels 
a day, and the removal of this 
amount would definitely af-
fect the market,” Fars News 
Agency quoted Zangeneh as 
saying. Trump’s remarks, the 
minister said, have had no 
impact on Iran’s oil trade so 

far and the exports are going 
ahead without any problem. 
More than 60% of Iran’s crude 
oil is shipped to Asian coun-
tries and about 40% to Europe.

Gas Exporters Blast US 
Use of Sanctions as Weapon

Gas exporting countries 
have condemned the use of 
sanctions as a weapon against 
other nations, in an apparent 
jab at the United States. The 
Gas Exporting Countries Fo-
rum (GECF), which has 12 
members in the likes of Iran, 
Russia and Qatar, issued a 
communiqué at the end of its 
summit in Bolivia (Nov. 25). 
Some members of the group 
such as Russia, Iran and Ven-
ezuela have been slapped with 
unilateral economic sanctions 
by the United States which is 
widely believed to be waging 
an energy war in line with its 
global domination plans. In 
its statement, the GECF ex-
pressed “profound concern” 
about sanctions that are not au-
thorized by the United Nations.  

Iran Looking for 
New EU Oil Clients

Iran says it is negotiat-
ing with new European clients 
to sell its crude oil. Marzieh 
Shahdaei, the country’s act-
ing petroleum minister, was 
quoted by media as saying 
that the move would be part 
of Iran’s policy to increase oil 
exports specifically to Europe 
(Nov. 21). She also suggested 
that this could be in response 
to recent declines in purchases 

by Iran’s Asian clients.

First LNG Shipment 
Expected in Late 2018

Only weeks after the 
world heard news of a revival 
in Iran’s ambitious plans to get 
a foothold in the global market 
of liquefied natural gas (LNG), 
speculations are now emerg-
ing that the country’s first con-
signments of the strategic fuel 
could flow to markets in 12 
months’ time. The Business 
Monitor International (BMI) 
– the international publisher 
of specialist business infor-
mation – said in a report that 
the first yields in Iran’s LNG 
production campaign could 
come from a floating liquefac-
tion project the country plans 
to launch in the Persian Gulf 
waters. The project – a joint 
venture between Iran and Nor-
way’s Hemla Vantage – could 
give Iran a tactical advantage 
to deepen relations with its 
partners in Europe and Asia, 
wrote the BMI.

Oil Exports to 
India Up 88%

The latest market figures 
indicate a giant increase in In-
dia’s imports of crude oil from 
Iran throughout October in yet 
another sign of success for the 
Iranian oil industry after the 
removal of sanctions that had 
decimated its exports for sev-
eral years. Figures released by 
Reuters show India imported 
183,000 barrels per day (bpd) 
of crude oil and condensate 
– an ultra-light type of oil – 

from Iran.  The figure showed 
an increase of 88 percent com-
pared to September, the news 
agency added quoting tanker 
data (Nov. 18). India’s imports 
of Iran’s oil over the same pe-
riod were nonetheless lower 
than last year by 27 percent. 
The country’s imports of Ira-
nian crude at the time stood at 
250,000 bpd. 

Only UNSC Sanctions 
Can Force Total Out

Iran says the French en-
ergy giant Total - that has won 
a deal to develop a key gas 
project in the country - can 
quit only if forced to do so as 
a result of sanctions by the UN 
Security Council. Zangeneh 
was quoted by media as say-
ing that the deal determined 
the conditions by means of 
which the French company 
could quit the project to de-
velop Phase 11 of South Pars 
energy zone (Nov. 18).  “The 
agreement with Total is a 
credible one and that compa-
ny cannot withdraw from the 
project under ordinary condi-
tions,” Iran’s IRNA quoted 
him as saying.

South Korea’s Oil Imports 
from Iran Up 83%

The latest market figures 
that South Korea’s imports 
of crude from Iran saw a sig-
nificant increase in October 
compared to the same period 
last year, but were nonethe-
less lower than September by 
a slight margin. Based on a re-
port by Reuters, Iran shipped 

1.65 million tons of crude 
oil, or 390,675 bpd, to South 
Korea in October. The figure 
marked an increase of 83 per-
cent compared to the same pe-
riod last year.  However, it also 
marked a fall of 9.5 percent 
compared to September when 
shipments stood at 1.83 mil-
lion tons. The high volume of 
Iran’s oil exports to South Ko-
rea is in line with ongoing ef-
forts by the country to ramp up 
its oil output since sanctions 
were lifted last year in a bid 
to recoup its lost market share, 
Reuters added (Nov. 15). 

Lukoil Says Iran’s NIOC, 
Others Eyeing Its ISAB 

Refinery

Russia’s oil giant Lukoil 
says companies from Iran as 
well as Azerbaijan and Al-
geria have voiced interest in 
purchasing its ISAB refinery 
in Italy’s Sicily (Nov. 15). Re-
ports quoted Lukoil CEO Va-
git Alekperov as saying that 
the companies were the Na-
tional Iranian Oil Company 
(NIOC), Azerbaijan’s SOCAR 
and Algeria’s Sonatrach. The 
move was earlier said to have 
been in line with the Russian 
company’s plans to review 
its overseas operations. Ale-
kperov emphasized that there 
has been a huge demand from 
companies that wanted to pur-
chase the ISAB refinery.  He 
added that his company would 
consider all bids. 

‘Total Wants to Know Fate 
of Iran Sanctions Sooner’

France’s key energy 
company Total says it is mov-
ing ahead with a plan to devel-
op a major gas project in Iran, 
but would nonetheless want to 
know sooner whether the US 
would re-impose sanctions 
on Iran or not (Nov. 14). To-
tal CEO Patrick Pouyanné has 

been quoted by media as say-
ing that his company would 
have to proceed within the 
framework of US laws over 
its Iran plans specifically now 
that it has higher stakes in the 
US. “Either we can do the 
deal legally if there is a legal 
framework,” Pouyanné told 
the CNN. “We work in the 
US, we have assets in the US, 
and we just acquired more as-
sets in the US. If we cannot do 
that for legal reasons, because 
of [a] change of [the] regime 
of sanctions, then we have to 
revisit it.”

Siemens Delivers Second 
F-Class Turbine to Iran

Iran has taken delivery 
of the second F-class gas tur-
bine from German engineer-
ing group Siemens for use at 
a 600-megawatt power station 
being built in Bandar Abbas 
(Nov. 11). Under a contract 
signed with Iran’s energy and 
infrastructure conglomerate 
MAPNA, the German group 
is to supply at least 20 gas 
turbines as well as associated 
generators over a period of 
five years. The far-reaching 
agreement signed in March 
2016 foresees the transfer of 
know-how for the F-class gas 
turbine technology to mod-
ernize the Iranian power sup-
ply system. It also includes a 
license for manufacturing F-
class gas turbines in Iran.

Gazprom Signs Deal to 
Make Iran LNG Player

Russia’s Gazprom says it 
has signed a basic agreement 
with NIOC that envisages co-
operation over the production 
of LNG. The company an-
nounced in a statement posted 
on its website that this would 
be part of a wider plan for 
cooperation that focuses on 
the development of Iran’s gas 

fields “with subsequent trans-
portation and monetization”. 
The agreement was signed 
between Gazprom’s Deputy 
Chairman Vitaly Markelov 
and Iran’s Deputy Petroleum 
Minister for Trade and Inter-
national Affairs Amir Hossein 
Zamaninia. If made final, it 
would make Iran a key player 
in the profitable global market 
of LNG it has been absent so 
far (Nov. 7).  

Total Officially Set in 
Motion to Start Iran Project

Iran says it has given the 
required work permits to the 
foreign employees of Total 
thus setting the company in 
motion to start the develop-
ment of a key gas project in 
the country. The employees 
for whom the work permits 
were issued included direc-
tors as well as experts, Iran’s 
media quoted a statement by 
the Ministry of Cooperatives, 
Labor and Social Welfare as 
saying (Nov. 7).     

Russia to Export Gas to 
Pakistan, India from 

Iranian Fields!

Only days after reports 
emerged that Russia is push-
ing ahead a new plan to export 
natural gas to Pakistan and 
India through Iran, there are 
indications about the possible 
source of supply for the ambi-
tious project. Zangeneh told 
reporters (Nov. 5) that Russian 
companies could take away a 
certain amount of the oil at a 
field they had developed in 
compensation for the invest-
ment they had made in it. “In 
case the development of an 
oil field by Russians leads to 
production, they can receive 
a certain amount of what Iran 
owes them for their invest-
ment as oil,” Zangeneh was 
quoted by IRNA.

Total to Comply with any 
US Sanctions on Iran: CEO

Total says it has opened 
an office in Washington to co-
ordinate its operations in Iran 
where the French oil and gas 
major plans to develop Phase 
11 of the giant South Pars gas 
field (Nov. 4). Total was the 
first Western energy firm to 
sign a major deal, worth $4.8 
billion, with Iran after sanc-
tions were lifted on the Islam-
ic Republic in 2016 under a 
nuclear agreement. However, 
President Trump’s refusal last 
month to endorse the nuclear 
agreement with Iran and his 
threat to levy new sanctions 
on the country has thrown the 
future of the deal into doubt.  

Russia to Help Iran Boost 
Oil Output by 1.1 mb/d

Russia says it has worked 
out a “road map” with Iran 
over cooperating in produc-
tion of crude oil that envisages 
investing billions of dollars to 
increase the country’s oil pro-
duction by at least 1.1 million 
barrels per day. Igor Sechin, 
the head of Russia’s Rosneft 
energy giant, was quoted by 
media as saying that the road 
map had been enshrined in a 
preliminary agreement that 
his company had signed with 
the NIOC earlier (Nov. 3). The 
agreement, he emphasized, 
envisaged that Russia and 
Iran would cooperate over a 
number of “strategic” projects 
worth up to $30 billion.   

Regional Goals in 
Iran-Russia Energy 

Partnership

Reports by Iran’s me-
dia over the agreements that 
the country signed with Rus-
sia during the visit to Tehran 
by President Vladimir Putin 

Top Iran Business & Energy News 
(September – November 2017)
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show that the two countries 
are set to push ahead a strate-
gic partnership in the area of 
energy with goals that go be-
yond their borders (Nov. 3). 
The NIOC had signed at least 
four agreements with Russian 
giants Gazprom and Rosneft 
– two with each - over certain 
oil and gas projects. No details 
on what was exactly agreed on 
emerged in the media.

Oil Sales to Asia Highest in 
Six Months

The latest market fig-
ures show that Asian buyers 
increased their purchases of 
crude oil from Iran in Septem-
ber for a third straight month 
with imports from the Islamic 
Republic now standing at the 
highest levels since March. 
Figures show imports of Iran’s 
oil by China, India, South 
Korea and Japan over the pe-
riod stood at above 1.9 million 
bpd.  The imports were higher 
than August by around 20 per-
cent, Reuters reported (Oct. 
31). Nevertheless, Iran’s sales 
to its Asian clients were below 
highs that were hit earlier this 
year and last year when the Is-
lamic Republic started to flow 
major volumes of oil to the 
markets after the removal of 
the sanctions. 

Total Dawdles on $4.8 bn 
Iran Gas Project

Total is withholding deci-
sion on a $4.8 billion develop-
ment plan for the world’s larg-
est gas field in Iran, awaiting 
clarity from the US (Oct. 28). 
Total was the first Western oil 
major to sign a deal with Iran 
to develop and operate phase 
11 of Iran’s South Pars in July 
but the company seems to 
have hit the brakes on the plan 
after President Trump refused 
to certify Tehran’s nuclear 
agreement. Total’s Chief Fi-

nancial Officer Patrick de La 
Chevardiere said the group 
was proceeding with plans 
to announce tenders for its 
Iran South Pars gas project 
and the main contract would 
be awarded at the beginning 
of 2018 when there would be 
clarity from the US.

Iran Signs Deal over 
‘Unique’ Floating LNG 

Scheme

Iran has finalized a con-
tract which could provide it 
with a crucial access to global 
markets of LNG it had been 
denied for years as a result of 
US sanctions (Oct. 27). The 
contract – widely believed 
to be unique in many ways 
– would envisage an invest-
ment of at least $600 million 
in a project that would be the 
first of its kind in the region 
and among only a few so far 
implemented in the world. It 
was awarded by the NIOC to 
a joint venture between Nor-
way’s Hemla Vantage energy 
giant and Iran’s Kharg Petro-
chemical Company, SHANA, 
affiliated to Iran’s Ministry of 
Petroleum, reported.  

Uzbekistan Joins List of 
Iran’s Oil Clients

Iran says it is studying a 
request by Uzbekistan to ex-
port crude oil to the Central 
Asian country – an announce-
ment that shows the list of Ira-
nian oil clients is expanding as 
the nation pumps more crude 
to international markets (Oct. 
18). Zangeneh was quoted by 
the domestic media in Tehran 
as saying that ranking Uzbek 
oil officials were already dis-
cussing imports from Iran 
with the NIOC. “Uzbekistan’s 
oil production is limited. 
Therefore, it needs to import 
this strategic product,” Zan-
geneh was quoted as saying 

by IRNA. “Given that Uzbeki-
stan has no access to sea, ex-
ports to the country need to be 
carried out through land and 
probably by rail,” he said af-
ter meeting the visiting Uzbek 
Foreign Minister Abdulaziz 
Kamilov.

Oil Exports to 
China Up 59%

The latest market fig-
ures show that Iran’s exports 
of crude oil to China in Sep-
tember saw a whopping in-
crease of 59 percent compared 
to the same period last year 
(Oct. 25). Figures released 
by Reuters showed that Iran 
exported as much as 3.22 mil-
lion tons – or 784,000 bpd – to 
Asia’s largest and world’s sec-
ond top consumer last month. 
Reuters quoted traders with 
knowledge of Iran’s oil sales 
as saying that the hefty growth 
was spurred by resumption of 
condensate lifting.

India Offers $11 bn to 
Develop Iran’s Farzad B 

Gas Field

A leading Indian energy 
company has announced that 
it has presented an offer to 
Iran to develop its Farzad B 
gas field through an invest-
ment that it says could reach as 
high as $11 billion (Oct. 10). 
The offer was presented by 
ONGC Videsh Ltd (OVL), the 
overseas arm of state-owned 
Oil and Natural Gas Corp, and 
involved an integrated pack-
age comprising both produc-
ing gas at the field and cooling 
it into LNG for exports. OVL 
Managing Director Naren-
dra Verma was quoted by the 
media in New Delhi as saying 
that his company was waiting 
for a response from Tehran 
to what he described as “the 
best offer” to develop the gas 
field which is located in Iran’s 

shore of the Persian Gulf.    

Iran, Russia Sign Caspian 
Oil Exploration Deals

Iran has signed two agree-
ments with Russia’s Lukoil to 
jointly look for hydrocarbon 
reserves in the southern parts 
of the Caspian Sea – a ground-
breaking move that could have 
significant economic as well 
as political outcomes for both 
Tehran and Moscow (Oct. 4). 
The agreements were signed 
during a visit to Moscow by 
Iran’s petroleum minister and 
followed, as the domestic me-
dia reported, “several months 
of negotiations”.  No details 
regarding the documents have 
been publicized. This would 
be the first time for Iran and 
Russia to cooperate over an 
energy-related project in the 
Caspian Sea.

Total Preparing to Do 
Russia-Style Iran Funding

Total has indicated that it 
plans to use the same solutions 
it employs for doing business 
in Russia under US sanctions, 
for a key gas project in Iran in 
case Washington re-imposes 
sanctions against the country 
(Oct. 3). Total chief execu-
tive officer told The Financial 
Times that his company had 
successfully used an alterna-
tive basket of foreign curren-
cies in providing funds for 
the development of a key gas 
project in Russia which fac-
es US financial restrictions. 
Pouyanné said the solution for 
providing funds for the devel-
opment of the second phase of 
Arctic natural gas liquefaction 
project involved using curren-
cies like the euro and China’s 
yuan instead of the US dollar. 

Oil Products Shipment to 
Iraqi Kurdistan Banned

Iran’s Ministry of Roads 
and Urban Development has 
warned companies against 
shipment of oil products to and 
from the Iraqi Kurdistan “until 
further notice,” Iranian news 
agencies reported (Sept. 30). 
The decision is in line with 
Tehran’s series of measures 
in response to a referendum 
held in the semi-autonomous 
region on possible secession 
from Iraq which has drawn 
international criticism. “Given 
the recent developments in 
the region, it is suitable that 
international transportation 
companies and drivers active 
in this field avoid loading and 
carrying oil products to and 
from the Iraqi Kurdistan Re-
gion until further notice,” a di-
rective by the ministry’s Road 
Maintenance and Transporta-
tion Organization said. 

US Unable to Stop Iran’s 
Oil Exports: Platts

If the US re-imposes 
sanctions on Iran’s oil sector 
without the support of Europe, 
China and Russia, it will see 
grudging and uneven com-
pliance by international en-
ergy companies and will not 
be able to stop crude flows 
that returned to the market in 
2015, according to sanctions 
expert Elizabeth Rosenberg 
(Sept. 30). “Grudging compli-
ance does not look like robust, 
immediate information shar-
ing to support the enforcement 
of sanctions,” said Rosenberg, 
the director of the energy eco-
nomics and security program 
at the Center for New Ameri-
can Security and a former 
Treasury Department adviser 
on sanctions.

US Interior Secretary Hints 
at Economic War on Iran

US Interior Secretary 
Ryan Zinke says Washington 

is now better placed to use 
its “economic dominance” to 
cut Iran’s oil revenues (Sept. 
30). American companies 
have been jacking up shale 
oil production since President 
Trump walked away from the 
Paris climate treaty. US abil-
ity to extract energy from vast 
shale formations has put the 
country on the brink of being 
a global energy powerhouse. 
Speaking at the Heritage 
Foundation, Zinke said US 
“economic leverage would 
work to supplant every drop 
of crude that Iran produces 
and energy dominance is part 
of that,” the Washington Ex-
aminer website reported.

Iran to Build Refinery in 
Syria’s Homs

Iran has announced an 
ambitious plan to construct 
an oil refinery in Syria in 
what could be a fresh sign 
that things in the country are 
set to return to normalcy after 
more than six years (Sept. 26). 
The announcement was made 
by Mansour Bazmi, the act-
ing chief of Iran’s Research 
Institute of Petroleum Indus-
try (RIPI). Bazmi told report-
ers that the projected refinery 
would have an initial process-
ing capacity of 40,000 bar-
rels per day (bpd) that would 
increase to 140,000 bpd once 
fully developed.  

Iraq Says to Invest in Joint 
Oil Projects with Iran

Iraq’s Oil Minister Jab-
bar al-Luaibi says an agree-
ment will be signed with 
Iran soon to jointly invest in 
two oil fields shared between 
the two countries (Sept. 25). 
Luaibi did not specify which 
fields were concerned and 
when the agreement would be 
signed. Nevertheless, it would 
be a groundbreaking move in 

the history of economic co-
operation between the two 
important oil heavyweights in 
the region. In August, Iraq’s 
Ambassador to Tehran Rajih 
al-Mussawi said his country 
was considering a plan to co-
operate with Iran in the devel-
opment of Azadegan oil field 
which the two sides share.  

Iran Named World’s Third 
Largest Gas Producer

The International Energy 
Agency (IEA) in its latest re-
port on the status of the global 
energy market said that Iran 
was the world’s third larg-
est producer of natural gas in 
2016 (Sept. 24). The IEA in its 
report said Iran had produced 
190 billion cubic meters (bcm) 
of gas last year which it said 
was 5.3 percent of world’s 
total. The agency noted that 
the US and Russia were the 
leading gas producers over 
the same period adding that 
their outputs stood at 749 bcm 
(20.7 percent) and 644 bcm 
(17.7 percent), respectively.   

Petrobras to Look for 
Oil in Iran’s Share of 

Caspian Sea

Brazil has voiced inter-
est in looking for hydrocarbon 
reserves in the Iranian share 
of the Caspian Sea (Sept. 22). 
This was announced by Bra-
zil’s Ambassador to Tehran 
Rodrigo de Azeredo Santos in 
a meeting with Yousef Etema-
di, the acting managing direc-
tor of Iran’s Khazar Explora-
tion and Production Company 
(KEPCO). Santos emphasized 
that Brazil’s Petrobras was 
ready to cooperate with the 
National Iranian Oil Compa-
ny (NIOC) and its subsidiary 
companies like KEPCO in 
conducting exploration opera-
tions in the Caspian Sea.  

UK’s Quercus Seals Iran’s 
€500 Million Solar Deal

UK renewables inves-
tor Quercus has signed a 
deal worth over half a billion 
euros to build and operate a 
600-megawatt (MW) solar 
farm in Iran, the company said 
(Sept. 20). The work located 
in central Iran is expected 
to take three years, with the 
project coming online in 100 
MW phases every six months, 
Quercus said of its first proj-
ect outside Europe. “As Iran 
opens for business, we are de-
lighted to be taking a leading 
role in building the country’s 
renewable energy infrastruc-
ture at such an early stage of 
its development,” Quercus 
CEO Diego Biasi said.

South Korea Is Iran’s 
New Natural Gas Client

State-run Korea Gas 
Corp (KOGAS), the world’s 
second-largest single buyer of 
LNG, says it plans to import 
natural gas from Iran as well 
as explore opportunities to 
acquire gas field stakes in the 
country (Sept. 16). A KOGAS 
official said the company was 
looking to diversify its import 
sources as supply contracts 
with Qatar and Oman were set 
to expire by 2015. “Iran is rich 
in natural gas so we would 
like to work closely with both 
public and private energy 
companies there,” the official 
was quoted by Korea Times as 
saying.

Iran’s Renewable Energy 
Sector Is a $60 bn Bonanza

Iran expects its installed 
renewable power capacity 
barring hydropower to sur-
pass 700 megawatts at the end 
of the current Persian year in 
March 2018. Currently, Iran 
has 77,000 megawatts of 
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power capacity, of which 360 
megawatts is renewable ener-
gy. Most of the electricity gen-
erated in the country comes 
from thermal power plants 
which use fossil fuel (Sept. 
16). According to Deputy En-
ergy Minister Houshang Fala-
hatian, renewable energy in-
cluding hydropower accounts 
for about 6 percent of the 
overall electricity produced 
in the country where 90% of 
the fuel used in power plants 
is natural gas.

Iran Eyeing €500 mn in 
Gas Recovery Deals

Iran says it has serious 
plans to attract as much as 
€500 million in foreign in-
vestments for projects to col-
lect flare gas in its South Pars 
energy hub (Sept. 8). The an-
nouncement was made only 
days after the country award-
ed a deal worth €42 million to 
a consortium led by France’s 
Sofregaz for a similar project 
at the treatment plant of South 
Pars Phases 2 and 3. “Reduc-
ing the level of industrial pol-
lutants is an important issue 
that has been highlighted in 
Iran’s upstream documents 
and is a key concern of the 
officials,” Mohammad Mesh-
kin-Fam,  managing director 
of Pars Oil and Gas Company 
(POGC), was quoted by the 
domestic media as saying.

Germans Clinch Iran’s 
First Methanol Sales Deal

Iran has signed its first 
contract for sales of methanol 
produced at a petrochemi-
cal plant which will come 
on stream soon, the facility’s 
managing director says (Sept. 
2). The pre-sale agreement 
between Marjan Petrochemi-
cal Company and a major 
German firm came on the eve 
of the operation of the facil-

ity in Iran’s hydrocarbon hub 
of Asaluyeh, its CEO Hassan 
Beigi was quoted as saying. 
“Marjan is the first petrochem-
ical company to have sealed a 
contract for sales of products 
with European companies,” 
he said, without naming the 
German company.

ECONOMY & TRADE

Government’s 100-Day 
Track Record

One hundred days into 
his second term, Iran’s Presi-
dent Hassan Rouhani outlined 
his government’s performance 
and reaffirmed his commit-
ment to fulfilling his campaign 
promises on live television 
(Nov. 29). Rouhani was re-
elected as Iran’s president on 
May 19 with more than 23.5 
million votes, or 57% of the 
total votes cast, on a platform 
of “economic development, 
creating jobs, promoting so-
cial freedoms, normalizing 
relations with the outside 
world, removing the remain-
ing US sanctions” and putting 
the country back on the global 
economic map. He started off 
his briefing on the economy 
by saying that there was zero 
job creation from 2006-7 to 
2013-14 whereas from the 
third quarter of 2014-15 to the 
second quarter of 2017-18, an 
average of 685,000 jobs were 
generated annually.

CKTI Nations Seal Deal 
to Boost Rail Traffic

China, Kazakhstan, Turk-
menistan and Iran have signed 
an agreement to increase the 
volume of cargoes shipped 
through the four countries to 
international markets by rail 
(Nov. 28). The agreement was 
reached after a meeting be-
tween the representatives of 
the countries in the Kazakh 

city of Astana, according to 
a statement by Kazakhstan’s 
railways KTZ.

CBI Puts Inflation at 9.9%

The average goods and 
services Consumer Price In-
dex for urban areas in the 12 
months ending Nov. 21, which 
marks the end of the Iranian 
month of Aban, increased 
by 9.9% compared with last 
year’s corresponding period, 
the latest report released by the 
Central Bank of Iran showed. 
CBI had put the inflation rate 
for the preceding month of 
Mehr, which ended on Oct. 22, 
at 9.8%. The overall CPI (us-
ing the Iranian year to March 
2017 as the base year) stood 
at 109.8 in Aban, indicating a 
1.3% increase compared with 
the previous month. The index 
registered a year-on-year in-
crease of 9.6% compared with 
the similar month of last year.  
The CBI report came after the 
Statistical Center of Iran put 
Aban inflation at 8.4%.

S. Korea Shifting Iran 
Focus from Trade to 

Investment

The South Korean am-
bassador to Iran said Seoul 
is shifting focus from trade 
to investment in Iran. Kim 
Seung-ho also told Mehr 
News Agency in an interview 
(Nov. 25) that Seoul is looking 
beyond trade. South Korea has 
increased its commercial ex-
changes with Iran after Tehran 
signed the nuclear deal with 
world powers in 2015.

Iran Foreign Trade Up 8%

Iran’s non-oil foreign 
trade during the first eight 
months of the current fiscal 
year (started March 21) stood 
at $60.9 billion, indicating an 
8% rise compared with last 

year’s corresponding period. 
According to the latest report 
of the Islamic Republic of 
Iran Customs Administration, 
exports hit 78.81 million tons 
worth $28.48 billion, indi-
cating a 1.21% decline year-
on-year. Imports amounted 
to 23.56 million tons worth 
$32.41 billion, up 17.52% 
year-on-year. Increased im-
ports of basic goods, auto 
parts, cars and capital goods 
are behind the rise in imports 
(Nov. 28).

Iran, Turkey, Qatar Sign 
Deal to Ease Doha Blockade

Turkey, Iran and Qatar 
signed a transportation pact 
for boosting trade among the 
three countries (Nov. 28). 
Turkey’s Economy Minister 
Nihat Zeybekci and his Qatari 
counterpart Ahmed bin Jas-
sim bin Mohammed Al Thani 
were in the Iranian capital 
Tehran to sign the agreement 
with Iran’s Minister of Indus-
try, Mine and Trade Moham-
mad Shariatmadari. Under the 
agreement, Iran will be the 
transit country between Tur-
key and Qatar. The deal is ex-
pected to help accelerate com-
modity delivery and facilitate 
trilateral trade.

Iran-Russia Seesaw Trade 
Yet to Reach Full Potential

Iran exported 298,204 
tons of non-oil commodities 
worth $143.46 million to Rus-
sia during the seven months to 
Oct. 22, registering a 96.32% 
and 63.21% growth in vol-
ume and value respectively 
compared with last year’s cor-
responding period, Islamic 
Republic of Iran Customs Ad-
ministration announced (Nov. 
25). This is while Iran’s im-
ports from Russia during the 
same period stood at 909.328 
tons worth $419.39 million, 

up 1.41% in volume but con-
siderably down by 62.87% in 
value year-on-year.

Bank Sepah Denies Credit 
Ban by Germany

Iran’s Bank Sepah 
has dismissed a report that 
it had been slapped with sanc-
tions by the German govern-
ment for allegedly violating 
the country’s credit law (Nov. 
18). Israeli daily The Jeru-
salem Post had claimed that 
Germany’s Federal Financial 
Supervisory Authority (Ba-
Fin) had announced a credit 
ban imposed on Iran’s Bank 
Sepah.

ATR Says to Deliver 8 More 
Planes to Iran Soon

European plane maker 
ATR says it plans to deliver 
eight more turboprop planes 
to Iran within the next few 
weeks (Nov. 14). The an-
nouncement was made by 
ATR Chief Executive Officer 
Christian Scherer who said the 
deliveries would be made un-
der export licenses issued by 
the US Treasury Department 
following the lifting of inter-
national nuclear-related sanc-
tions against Iran in 2016.

India Opens New Transit 
Route to Afghanistan 

via Iran

India has sent a ship of 
wheat to Iran to be transited 
to Afghanistan in what ap-
pears to be a dry run of a new 
multi-modal trade route that 
dodges Pakistan (Nov. 1). The 
ship arrived in Iran’s south-
eastern port of Chabahar from 
India’s western port of Kan-
dla carrying 640 containers of 
wheat with a total weight of 
15,000 tons. Indian officials, 
as reported by media, said the 
country’s maiden commer-

cial shipment to Afghanistan 
through Iran was “a landmark 
moment”. 

EU Team in Tehran to Keep 
Budding Tie-Up Alive

A 70-strong delegation of 
senior European officials and 
business leaders visited Teh-
ran to examine capacities for 
further expansion of trade ties 
(Nov. 11). European Commis-
sioner for Agriculture and Ru-
ral Development Phil Hogan 
headed the team which also 
included 25 senior political 
officials.

IMF Unfazed by Trump 
Threats over Iran Plans

The International Mon-
etary Fund (IMF) says its pol-
icy in awarding loans to Iran 
will not change in the wake 
of increasing US pressures 
against a landmark nuclear 
deal that envisages facilitat-
ing post-sanctions financial 
transactions with the country 
(Oct. 15). IMF Chief Christine 
Lagarde has been quoted by 
media as saying that the fund 
would proceed with its regular 
Iran policy like it would do 
with all other member states.  

Russia to Link Iran to 
Global Payment Systems

Iran says a cooperation 
agreement has been signed 
with a Russian provider of 
banking technological solu-
tions to connect the country’s 
financial network with global 
payment systems (Oct. 13). 
The agreement was signed be-
tween Iran’s Informatics Ser-
vices Corporation (ISC) and 
Russia’s BPC Group of Com-
panies. Based on it, the two 
companies would cooperate 
in creating a standard banking 
card switch platform so as to 
provide a link between Iranian 

clients and international pro-
viders of financial services.  

Erdogan Sees Iran Trade 
Hitting $30 bn Soon

Turkish President Recep 
Tayyip Erdogan sees trade 
with Iran hitting the $30 bil-
lion mark “soon” as the two 
regional powers are shor-
ing up relations on multiple 
fronts (Oct. 21). “With the 
large-scale planning which is 
underway, we will soon reach 
the sum of $30 billion in trade 
transactions between the two 
countries,” the Turkish leader 
told Iran’s First Vice President 
Eshaq Jahangiri in Istanbul.

Iran, Turkey Finalize Land-
mark Currency Swap Deal

Iran and Turkey have fi-
nalized what could be a his-
toric deal to trade in their local 
currencies instead of the euro 
and the dollar (Oct. 20). The 
deal was signed between the 
central banks of the two coun-
tries during a visit to Turkey 
by Jahangiri. It is expected 
to help Tehran and Ankara to 
triple the volume of their trade 
activities to as high as $30 bil-
lion from current $10 billion 
among other strategic benefits.   

Norway Defies Trump, 
Invests $4 Billion in Iran

A Norwegian solar com-
pany has signed a $4-billion 
investment deal with Iran just 
days after President Trump 
calls for isolating Tehran (Oct. 
18). Norway is fully commit-
ted to the JCPOA (Joint Com-
prehensive Plan of Action) 
and this is proof that we have 
taken the opening very seri-
ously, and we will see more 
investment very soon,” AFP 
quoted Norway’s Ambassador 
to Tehran Lars Nordrum.

Iran Exports Macaroni 
Wheat to Italy for

 First Time

Iran has exported 31,000 
tons of quality durum wheat to 
Italy for the first time, in an-
other sign that the country’s 
food security drive is on target 
(Oct. 14). Exports of one mil-
lion tons of surplus wheat to 
the countries of the region and 
Europe are scheduled, Manag-
ing Director of the Govern-
ment Trading Corporation of 
Iran (GTC) Yazdan Seif was 
quoted as saying.

Italy’s Azimut First Foreign 
Fund to Operate in Iran

An Italian asset manager 
has purchased stakes in an Ira-
nian financial company thus 
becoming the first foreign fund 
house to invest in the nation’s 
financial sector (Oct. 11). The 
Financial Times reported that 
Azimut, a €48-billion group 
headquartered in Milan, had 
acquired 20 percent of Mo-
fid Entekhab, an Iranian asset 
manager, for an undisclosed 
sum. “We were looking for an 
opportunity to invest in a very 
interesting market. Iran is a 
great story,” it quoted Sergio 
Albarelli, chief executive of 
Azimut, as saying. 

Iran Air Receives Two 
New ATR Planes

Franco-Italian aviation 
player ATR has delivered 
two more turboprop planes 
to Iran’s national flag-carrier 
airline Iran Air thus bringing 
the total number of deliveries 
to six from a package of 20. 
The planes can carry 70 pas-
sengers and would be used 
in flights over a maximum 
distance of 1,528 kilome-
ters. Iran Air took delivery of 
the first four ATR aircraft in 

Continued on Page 81
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Iran’s Ministry of Health signed an 
investment and cooperation memo-
randum of understanding with UK’s 

International Hospitals Group in the Ira-
nian Embassy in London (Oct. 23). Based 
on the deal, IHG will invest an estimated 
€1.8 billion in the construction of a net-
work of modern cancer treatment centers 
in Tehran and other provinces.

“Apart from attracting financial 

resources to build, equip and run these 
centers, the British side will cooperate in 
transferring the latest medical know-how 
regarding cancer treatment and training 
of personnel,” Iranian Ambassador to the 
UK Hamid Baeidinejad reported in his 
official Instagram Channel.

When completed, the project will be 
one of the biggest in Iran’s health sector, 
using foreign financial resources and cre-

Iran Health Ministry 
Signs €1.8b Deal with 

UK’s IHG

ating thousands of direct and indirect jobs. 
International Hospitals Group is an 

international healthcare services com-
pany headquartered in Gerrards Cross, 
Buckinghamshire. IHG’s services include 
healthcare consultancy, design, construc-
tion, medical equipping and operation 
and management of healthcare facilities.

The MoU was signed after several 
months of negotiations on technical as-

pects of the project. The British company 
is funding the construction of a network 
of advanced cancer treatment centers in 
Iran, including Tehran and other cities, all 
equipped with the latest cancer treatment 
equipment and protocols which can com-
municate and coordinate in the form of a 
network. If necessary, patients will be ini-
tially diagnosed and then referred to the 
relevant centers depending on their need.

Iraj Harirchi, a spokesman for the 
Ministry of Health, said that in the health-
care sector the country was in need of at-
tracting nongovernmental capital, adding 
that attracting foreign investors was one 
option. He said that before striking the 
JCPOA (Joint Comprehensive Plan of Ac-
tion) and due to the sanctions there was no 
possibility of negotiations in such areas, 
but all foreign investments were made 
possible after JCPOA was signed. “We 
need to make investment in various ar-
eas, and cancer treatment is one of them.” 
He said that the ministry had already 
signed contracts with foreign countries, 
adding: “This is not something new. Con-
sidering the credit restrictions for invest-
ment inside Iran, as in other sectors, one 
of our priorities is attracting foreign in-
vestment. Previously, we have also signed 
healthcare contracts with countries such 
as Germany, Italy, Austria, Turkey and 
South Korea.” 

According to first deputy health 
minister Iran is currently facing a short-
age of 40,000 hospital beds, and after the 
implementation of the ‘health scheme’, 
more than 24,000 beds were added to 
the treatment centers; however, there 
is still a shortage in this area and we 
have signed deals with foreign investors 
to receive 10,000 new hospital beds.” 
The signing of the MoU on cancer treat-
ment and construction of new medical 
centers related to this disease is important 
because, according to Health Ministry of-
ficials, outbreak of various cancers in Iran 
is on the rise and is expected to become 
the second cause of death in the country 
in the future. According to the latest fig-
ures released in Iran, excluding skin can-
cers, there are 92,000 new cases of cancer 
annually. If we add up the skin cancers, 
the figure will rise to more than one hun-
dred thousand. Breast, stomach, intestine 
and bladder cancers can be considered the 
most common cancers in the country, re-
gardless of the gender. The ratio of men 
with cancer in Iran is 134 per 100,000 and 
of women is 128.  

The project will be one 
of the biggest in Iran’s 

health sector, using foreign 
financial resources and 

creating thousands of direct 
and indirect jobs. 

I n v e s t m e n t

May, with the rest due to be handed 
over to the country by the end of 
2018, including a further three this 
year (Sept. 29).

Another EU Bank Unveils Plan to 
Fund Iran Projects

France’s state investment bank 
Bpifrance says it plans to provide 
funds to French companies that in-
vest in the Iranian economy from 
next year, becoming the third Eu-
ropean bank to do so after similar 
moves were announced last week 
by banks from Austria and Denmark 
(Sept. 25). Bpifrance CEO Nico-
las Dufourcq told reporters that his 
bank would grant up to €500 million 
($598 million) in annual credits to 
companies that venture into the Ira-
nian market.

China Signs Deal to Provide Iran 
with $10 bn in Loans

China has signed an agreement 
with Iran to provide a credit line 
of $10 billion for its infrastructure 
projects – what is seen as the big-
gest economic deal between the two 
countries after the removal of sanc-
tions against the Islamic Republic 
in 2016. The agreement was signed 
(Sept. 15) between China’s CITIC 
Group Corporation and a consor-
tium of Iranian banks that included 
Bank of Industry and Mine, Refah 
Bank, Parsian Bank, Bank Pasargad 
and Export Development Bank of 
Iran.

Mercedes-Benz Inks Deal to 
Resume Iran Business

Mercedes-Benz, a division of 
Daimler AG, has signed a contract 
with Iran Khodro to distribute its 
trucks in the Middle Eastern coun-
try, the German automaker has said 
(Sept. 13). The deal includes creat-
ing a joint venture to provide sales 
and after-sale services in the Islamic 
Republic, Iran’s Tasnim news agen-
cy reported. Another deal will be 

signed next month to create a joint 
venture for production of heavy 
vehicles including Actors trucks in 
Iran, the report said.

Russia to Give €1.2 bn to Iran 
for Power Plant Project

Russia has taken the final step 
to grant a major loan to Iran for the 
development of a power plant in the 
country’s south thus moving close to 
a promise of providing the Islamic 
Republic with funds amounting to 
above €2 billion for infrastructure 
projects (Sept. 11). Russia’s gov-
ernment-owned Vnesheconombank, 
or the VEB, signed an agreement to 
the same effect with an Iranian bank 
over a loan worth €1.2 billion for the 
development of Hormuzgan thermal 
power plant on Persian Gulf coasts.

Western Tourists See Iran as 
New ‘Bright Star’

Iran saw the number of West-
erners visiting the ancient country 
with a treasure trove of historic ar-
tifacts grow more than five percent 
last year, data provided by leading 
travel intelligence analyst Forward-
Keys showed (Sept. 9). Iran’s of-
ficial figures were not immediately 
available but according to Forward-
Keys CEO Olivier Jager, the po-
litical opening following the 2015 
nuclear accord is making the coun-
try “an attractive place to visit and 
potentially do business.”

Iran Discovers Huge Iron Ore 
Reserves in Yazd

Iran has discovered a new iron 
ore mine in the central city of Yazd, 
estimated to hold 2 billion tons of 
reserves with iron content of 70 per-
cent, an official said (Sept. 2). The 
reserves were discovered recently 
at a depth of 1,500 meters, Director 
General of Industry, Mine and Trade 
Department of Yazd Province Mo-
hammad Reza Alamdar-Yazdi told a 
news conference.  

Continued from page 79
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The development of new business 
practices has drawn the attention 
of the country’s decision-makers 

under conditions that this newly emerged 
spectrum complains about lack of laws 
that would fit the businesses; they talk 
about legal hindrances which, according 
to analysts, have faced the pace of transi-
tion from traditional economy to modern 
economy with serious challenge. Howev-
er, the emergence of startups in the Irani-
an economy has received strong backing 
from the Vice President for Science and 
Technology Sorena Sattari. 

Speaking at a “breakfast session” 
with members and board of directors of 
the Iran Chamber, Sattari came up in de-
fense of modern businesses in line with 
changing the traditional Iranian economy 
since the coming to power of the 11th 

government: Changes that, taking into ac-
count the development of certain issues, 
including the “brain drain” have become 
a matter of concern for the government’s 
economic authorities.

The issues raised by Sattari, in his 
second meeting with the private sector 
parliament (Iran Chamber), can be divid-
ed into two distinct parts. The first part 
was about the “transition from traditional 
economy” and the second part was devot-
ed to the “educational system”.

In the first part, he said that nowa-
days startups have transformed urbaniza-
tion, so that those active in service-related 
fields have offered high-quality and cost-
effective services. Sattari also mentioned 
examples for these changes, examples 
which extended to “intra-city transporta-
tion” on the one hand, and the “number of 

judicial cases” on the other hand. Accord-
ing to the vice president, the government 
could not bring about new changes in the 
intra-city transit debate, but the initiative 
of   a group of young people brought seri-
ous transformation along with high qual-
ity and low cost. 

In the opinion of Sattari, it is also 
possible to easily use new technologies 
in other services too, so that the number 
of judicial cases, 60% of which is related 
to the State Punishment Organization, 
would reach zero. He said for services 
sector startups, an average has been set 
according to which, if they fail to experi-
ence 10% growth per week, the authori-
ties would realize that there are problems. 

In another part of his speech, Sattari 
pointed out the high potential of Iranians’ 
genetics in biotechnology and said: “Ira-

nian talent in the field of knowledge and 
in manufacturing equipment is fully com-
patible with this knowledge.”

He is convinced that good things 
have occurred in the field of nanotech-
nology in the country; last year, adding, 
sales in the field of nanotechnologies 
was tripled and reached 9,000 billion ri-
als. Noting that the number of companies 
is growing, he announced the arrival of 
firms that would soon be challenging 
traditional companies. According to Sat-
tari, these firms will change the economic 
players with their technologies. The VP 
believes that new ideas will shake up ev-
erything, and Iran can revive new play-
ers in technological areas where they 
have been lagging behind for many years. 
Sattari also emphasized the necessity of 
forming an appropriate “ecosystem” for 
the Iranian economy, the one that has no 
connection with the state but comprises 
the private sector. He believes that the 
creation of this ecosystem is conditional: 
Conditions that require the restructuring 
of banks’ investment because the govern-
ment cannot accept risky investments.

Risky Educational System
The second part of Sattari’s speech 

focused on the “educational system” of 
the country. He believes that education 
is a key issue for knowledge-based com-
panies; that is, manpower is the basis of 
knowledge-based economy, and nothing 
is more important than its training. He 
spoke of his concerns about the fact that 
there is always a debate about why uni-
versity and industry do not work together 
and why there is no connection between 
education and economy. In his opinion, 
there should be new ideas in the econom-
ic sphere: ideas that seem to be impos-
sible without proper training. 

Startups Did What 
Governments Failed to Do!

Sattari is of the view that universi-
ties which receive one hundred percent of 
their budget from the government cannot 
produce a suitable output of work force 
and training, and therefore will have no 
efficiency for the market. He believes 
universities should be set up which would 
receive about 70% of their budget from 
the private sector, in the form of contracts 
for industry, technology and startups. He 
reiterates that over the past four years, 
these events have occurred at universi-
ties, which have also affected the behav-
ior of students. 

The VP for science and technology 
added: “Education is not something to 
be limited to high school and university 
and should continue until death; and the 
ground for these trainings is the cities. 
That is why the debate on creative cities 
is raised.” He said the only thing we offer 
our children is the employment debate, 
while we must say that recruitment would 
destroy them and eliminate their creativ-
ity, and that is why we must teach them 
entrepreneurship.

Technological Gap
Chairman of Iran Chamber of Com-

merce, Industry, Mine and Agriculture 
Gholamhossein Shafei, also addressed 
the meeting. Referring to the severance 
of Iran’s relations with global markets 
over the past decade, he said: “There is 
a significant technological gap between 
manufacturers in Iran and other countries, 
especially in the field of industry. This 
technological gap has made us keep away 
from global competition.” He emphasized 
the necessity of using up-to-date technol-
ogy in all economic and productive fields 
and said: “It seems that under the status 
quo and given our economic failures over 
the past decade, the only solution to our 
economic problems especially in the field 
of production, is a breakthrough in the 
area of modern knowledge and technol-
ogy. He also underlined the need to use 
the up-to-date technology in the field of 
agriculture and said: “Despite the prob-
lems we face in agriculture, especially the 
water crisis, we still have not been able to 
use new and modern agricultural methods 
of irrigation.”

Shafei also emphasized on the issue 
of green economy and noted: “In the en-
vironmental field too, we are faced with 
numerous problems. Given the concept 
of green economy development, while 
addressing the environmental dilemma, 
we can also pay attention to the economic 
issues in the environmental field.” Refer-
ring to the commissions and organiza-
tions active in the chamber in the field of 
entrepreneurship and new businesses, he 
said: “Entrepreneurs and economic activ-
ists from the chamber are ready to start 
a new chapter in cooperation with the 
office of vice president for science and 
technology and boost their support for 
knowledge-based companies, particularly 
at provincial levels.” 

Shafei also suggested that a joint 
committee to be established between 
these two bodies to pursue relevant mat-
ters and issues of mutual interest. In an-
other part of his speech, he emphasized 
the need to further facilitate the business 
climate for startups and knowledge-based 
companies. He also referred to the sci-
ence and technology parks and the cen-
ters of growth, saying these centers are 
very close to the private sector, but their 
administration is highly state-sponsored. 
Shafei emphasized the need to formulate 
a long term roadmap and said: “I believe 
we need to map out a roadmap for this 
sphere and determine the priorities.”   

Sattari believes that 
education is a key issue 

for knowledge-based 
companies; that is, 

manpower is the basis 
of knowledge-based 

economy, and nothing is 
more important than 

its training. 
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For the first time in the history of 
the oil industry, a woman was ap-
pointed first deputy minister. The 

appointment of a woman at such a level 
of management at the Ministry of Petro-
leum is unprecedented and can be consid-
ered a step forward for more women to 
participate in the economic arenas. It is 
hoped that this will facilitate the path for 
other powerful women in the oil industry, 
whose number is certainly not few.

Born in Tehran on February 14, 
1962, Marzieh Shahdaei is a graduate of 
chemical engineering from Sharif Uni-
versity of Technology and holds an MBA 
from the University of Calgary, Canada. 
As a woman for the first time in 2016, she 
was appointed deputy petroleum minister 
and CEO of the National Iranian Petro-

For the First Time in History of Oil Industry

Shahdaei Was Appointed  First Deputy Oil Minister
chemical Company. 

It was in June when she accompa-
nied the President in a tour of Orumiyeh, 
West Azarbaijan and her photo beside the 
President surrounded by a group of men 
was taken as she was breaking the ground 
for construction of a refinery to boost the 
economy of the province. The photo re-
ceived extensive media coverage. 

The appointment of a woman at 
such a high level was unprecedented at 
the Petroleum Ministry. It took Shahdaei 
27 years to reach the high level position 
thanks to her specialization as a manager 
in petrochemical sector.

It was the first time that a woman 
was appointed to the board of directors 
of one of the four main subsidiaries of 
the Petroleum Ministry. The appointment 

prompted Shahdaei to make the follow-
ing comment in an interview with an oil-
related news website affiliated with the 
ministry: “Although we have stepped into 
a modern society, but men considered the 
industry their own monopoly. Given the 
prevailing culture in the society and the 
work environment, I’ve always worked 
harder to achieve my goals, and worked 
more than my male counterparts.”

In 1979, she completed high school 
studies in mathematics-physics and was 
admitted to the Sharif University of Tech-
nology. In the same year, with the onset of 
the Cultural Revolution and following the 
closure of universities, she continued her 
higher education despite having a child. 
She gave birth to a second child as she 
was still studying. In 1987, she entered 

the National Iranian Petrochemical Com-
pany to complete the training and gradu-
ation project. After graduation due to her 
interest and encouraged by her managers, 
she started cooperation with the NIPC in 
Planning and Coordination Department. 
Shahdaei, for the first time in Iran, raised 
the idea of revision in concept engineer-
ing and said: “At the time of the sanc-
tions, when foreign consultant engineers 
were reluctant to cooperate with Iranian 
companies, due to the layout of the units, 
we revised the concept engineering of 
Phase II of Assaluyeh with the help of 
Iranian consultant engineers and prepared 
a review of its basic engineering.”

She believes that privatization of 
the petrochemical industry is a mistake 
and says: “Crude sale has the least profit, 

and we need additional revenues from oil 
and gas supplementary industries to cre-
ate added value and national economic 
growth.” 

In the departments under the 
management of Shahdaei, according 
to an energy journal, there are 60 in-
complete projects with physical prog-

ress from 1 to 98 percent that have 
been prioritized for implementation. 
In the roadmap for the development of the 
petrochemical industry, 36 new projects 
have been formulated in Chabahar, Jask, 
Qeshm and Parsian regions so that with 
their commissioning 60 million tons will 
be added to Iran’s petrochemical capacity. 
Of course, when Bijan Namdar Zangeneh 
appointed Shahdaei deputy minister and 
NIPC CEO in 2016, he urged her to ben-
efit from the new openings provided by 
the Joint Comprehensive Plan of Action 
(JCPOA) and accomplish the goals pro-
jected for the petrochemical industry by 
promoting the technology, attracting for-
eign investment, accessing markets and 
increasing exports under the Sixth Devel-
opment Plan. 

It was the first time that 
a woman was appointed 
to the board of directors 
of one of the four main 

subsidiaries of the 
Petroleum Ministry.
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Mohammad Ali Najafi, the May-
or of Tehran, addressing the 
Third Meeting of the OECD 

Champion Mayors for Inclusive Growth 
in Seoul, South Korea (Oct. 19), praised 
the initiative of the Organization of Eco-
nomic Cooperation and Development and 
other partners in organizing the meeting 
and expounded on urban strategies for 
realization of inclusive growth in Tehran.

Stating that the economy of Iran is 
developing but it is not a comprehensive 
economy, he said more than half of the 
growth was in the oil sector and its effects 
on job creation and reducing inequalities 
have not been favorable. “Hence, we need 
more inclusive growth in Iran, and the 

Tehran’s 21% Share in 
Total GDP of Iran 

government should boost the non-oil sec-
tor by preparing the playing ground for 
the existing and new businesses, as well 
as improving the business environment 
and the efficiency of the labor market.” 
Referring to Tehran’s important role in 
Iran’s attainment of inclusive growth, he 
pointed out that in 2016, Tehran generat-
ed $101 billion, equivalent to 21 percent 
of Iran’s gross domestic product. In addi-
tion, Tehran still accounts for half of the 
industry’s manufacturing sector in 2016 
and is considered the trade capital of Iran.

Najafi highlighted Tehran Munici-
pality’s potential for realization of inclu-
sive growth and noted: “There is a vast 
ICT infrastructure in the urban manage-

ment system which provides for smarti-
fication of the city of Tehran and devel-
opment of new businesses based on new 
technologies, especially ICT through the 
production and sale of existing and avail-
able Big Data at the Tehran Municipality. 
Referring to tourism capabilities in the 
capital city, he pointed out: “The nu-
merous tourism attractions and poten-
tials in Tehran have created the space 
for development of tourism as a job 
creating and forex earning industry, and 
is considered one of the urban poten-
tials for realization of inclusive growth. 
The mayor of Tehran pointed to the ex-
istence of a large number of educational 
and research centers based in Tehran’s 

The mayor of Tehran 
emphasized on the 

necessity of tourism 
development in Tehran 

with due regard to 
ecotourism and historical 

features and health 
service capacities. 

metropolitan area and said these cen-
ters enjoy internationally recognized 
ranking and can serve as the driving 
force for the provision of educational 
and research services to the region and 
the world. There are also numerous 
quality and creditable centers offering 
health and medical services in Tehran. 
Najafi emphasized that Tehran, as a 
major regional economy and a mod-
el of successful economic experi-
ences for other cities, plays an impor-
tant role in implementing economic 
policies, including inclusive growth. 
He continued his speech by outlining 
some of Tehran Municipality’s strategic 
priorities for enhancing inclusive growth 
and said: “The development of knowl-
edge-based economy, with particular 
emphasis on the role of information and 
communication technology through utili-
zation of hardware and software available 

at Tehran Urban Management System is 
considered one of the priorities in this 
field. In addition, the production, dis-
tribution and sale of Big Data available 
in Tehran’s technology infrastructure to 
generate revenue and create new eco-
nomic opportunities for ICT-based busi-
nesses are of great importance.

The mayor of Tehran emphasized on 
the necessity of tourism development in 
Tehran with due regard to ecotourism and 
historical features and health service ca-
pacities. He said: It is necessary to move 
towards creation of inclusive employment 
through the management and optimal 
economic operation of the valuable city 
heritage. It is also inevitable to stimulate 
economic growth, reduce inequality, and 
also benefit the lower classes of society 
from the advantages of economic growth. 
He cited the development of modern tech-
nology based businesses aimed at eco-
nomic prosperity coupled with inclusive 
employment as one of the priorities, and 
said: “Participatory planning should take 
the place of top-down planning with active 
presence of all urban stakeholders because 
inclusive growth requires a broad partici-
pation in decision making and planning. 
Najafi also mentioned the attraction 
of foreign investments and the financ-
ing of hundreds of attractive econom-
ic projects with the participation of 
foreign investors as another priority. 
In the end, Najafi stated: “Although the 
Tehran Municipality will fully use all 
its tools and powers, the participation 
of the central government and other or-
ganizations that may have the potential 
to affect inclusive growth as a comple-
mentary strategy is on the agenda.” 
Mayors from around the world gathered 
in the South Korean capital to champion 
the cause of developing inclusive solu-
tions in the fight against climate change. 
The mayor of Tehran also joined the fo-
rum, and met with Seoul’s mayor to sign 
a memorandum of understanding for fu-
ture cooperation.  
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have to do a lot to bring tourists to their 
country. They should create many muse-
ums and implement many attractive proj-
ects. But fortunately we have all these 
precious and unique works the world 
would wish to have, in our country.

“Now, the number of outgoing Ira-
nian tourists is almost twice the incoming 
visitors. In a country with the rich his-
torical background of Iran, this equation 
must be reversed. We hope to be able to 
play our part in the economy and create 
employment and improve the status of the 
ICHHTO in the country.

“Each country has its own rules, 
regulations and culture, a small part of 
which is recreational tourism; while we 
have cultural, sports and scientific tour-
ism in Iran. Our recreational tourism is 
a small part within the context of halal 
tourism which can make a lot of money 
considering the huge Muslim population 
all over the world.

“In the meantime, many incoming 
tourists are from European countries who 
are interested in inspecting our precious 
monuments and museums. We host five 
million foreign tourists annually, but the 
figure should go higher. We have coun-
tries in the region with limited geography 

Iran Visa on 
Arrival for Visitors 
from 180 Countries

Ali Asghar Mounesan, head of 
Iran Cultural Heritage, Handi-
crafts and Tourism Organization 

(ICHHTO) says Iran issues 3-month air-
port visa for tourists from 180 countries. 
He says the measure has been taken to 
promote Iran’s rich art and culture and its 
fantastic climate diversity.

Commenting on the structure of his 
organization, he said: “ICHHTO is com-
posed of various sections. One section re-
lates to the ancient civilization of Iran and 
the valuable historical and artistic works 
and is run by ICHHTO deputy director 
for cultural heritage; the second part is re-
lated to handicrafts which deal with great 
masters who have a longstanding history 
of beautiful art works. So these sections 
should help us showcase these precious 

works and our ancient civilization to all 
people around the world. This would 
also help promote tourism and acquaint 
domestic and foreign tourists with Iran’s 
beauties and arts.”

He said: “Iran is an ancient coun-
try with precious historical monuments. 
It is a country that has shaped human 
civilization. Fortunately, there are histori-
cal monuments everywhere in this great 
land; you can find few cities not possess-
ing such works. Unfortunately, we have 
not been able to introduce our country’s 
advantages in terms of historical and cul-
tural heritage. However, we plan to in-
troduce them to the whole world through 
sound planning.”

“There are many cultural tourists in 
the world who are interested in visiting 

museums, historical monuments, ancient 
civilizations and historical cities; fortu-
nately we have plenty of such places in 
Iran,” said Mounesan. In addition to his-
torical monuments, we have historical 
cities. Yazd for instance is a city regis-
tered in the list of world heritage. In ad-
dition, Isfahan, Mashhad and Tabriz are 
also historical cities and we need to work 
more to promote them globally to attract 
more foreign tourists.”

Tourism Industry, the Third 
Booming Industry in the World
He further noted: “Tourism industry 

is recognized as the world’s third largest 
industry. This industry plays a signifi-
cant role in the gross domestic product 
of many countries. In other words, they  

and history which attract four to five times 
more tourists than Iran. Therefore, we do 
not consider Islamic norms an obstacle in 
the way of attracting foreign tourists.”

Halal Tourism Does Not Just 
Include Islamic Countries
The ICHHTO head continued: “Ha-

lal tourism does not include just Islamic 
countries. Like halal food, which is not 
specific to Islamic countries, halal tour-
ism is the same. We believe that the at-
mosphere of tourism in the country is 

recreation coupled with security and 
tranquility, and families can take proper 
advantage of this space.

“Humanitarian goals would not ac-
cept the creation of unpleasant atmo-
spheres where sin is committed; there-
fore, entertaining tourist spaces where sin 
is promoted is not appropriate and many 
people would avoid it. With the nature it 
has, our country is prepared for healthy 
recreation and this is not restricted to 
Muslims but is for all human beings.

“The country’s development docu-
ment is the sixth development plan law. 
The Iranian parliament has approved that 
by 2025 the number of tourists should 
increase from five million to 20 million. 
I hope with the help of the government 
and the parliament we would achieve this 
great goal, given the capabilities and po-
tentials that we have. 

“The infrastructures of the country 
are good, and the model of our accom-
modation is proportional to our histori-
cal capacities. We now have about 3,400 
places for tourist accommodation, of 
which 1,100 are hotels. But we believe 
that the tourists entering Iran are look-
ing for ecotourism. To this end, we have 
turned part of our historical spaces into 

“There are many cultural 
tourists in the world 
who are interested 

in visiting museums, 
historical monuments, 

ancient civilizations 
and historical cities; 
fortunately we have 

plenty of such places in 
Iran,” said Mounesan.
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place for tourist accommodation, because 
luxury hotels exist in all world countries. 
Right now, dozens of modern and luxury 
hotels are under construction and we have 
hundreds of historical sites for tourists to 
stay.

“We have recorded good growth in 
the health tourism sector, and we have 
a favorable standing in the world; our 
country has good advantages in all sec-
tors of tourism. Many tourists enter the 
country for this purpose. One reason is 
that we have good medical equipment 
and staff in this sector.

“In religious tourism sector, we have 
high capacities and the holy city of Mash-
had is only one example.

“In natural tourism sector, we can 
refer to the four-season nature of Iran. For 

“We have recorded good 
growth in the health 

tourism sector, and we 
have a favorable standing 
in the world; our country 
has good advantages in 
all sectors of tourism. 

Many tourists enter the 
country for this purpose. The Meager Share 

of Tourism in 
Iranian Economy

Dr. Mohammad Reza Farzin, 
economist says the latest report 
by the World Economic Forum 

shows that Iran has preserved its topmost 
global rank in the “price competitive-
ness” category, which shows how costly 

it is to travel or invest in a country. But 
in the business environment index from 
among 140 countries Iran ranked 119th, 
in prioritization of travel and tourism 
ranked 130th, in infrastructure ranked 
93rd, in tourist service infrastructure 
ranked 119th and in cultural resources 
ranked 37th. These statistics show that 
we are in trouble in the tourism business. 
The World Economic Forum has, for the 
past 11 years, engaged leaders in travel 
and tourism to carry out an in-depth 
analysis of the travel and tourism com-
petitiveness of 140 economies across the 
world. The Travel and Tourism Com-

petitiveness Index measures “the set of 
factors and policies that enable the sus-
tainable development of the travel and 
tourism sector, which in turn, contributes 
to the development and competitiveness 
of a country”. The Travel and Tourism 
Competitiveness Index enables all stake-
holders to work together to improve the 
industry’s competitiveness in their na-
tional economies. 

What follows is an interview with 
Dr. Farzin:

In your opinion, why has the Ira-
nian tourism industry not been able 
to achieve this role, despite the many 
declarations it has made in advancing 
economic growth?

The tourism trade balance in Iran 
has always been negative; in the sense 
that in recent decades, the number of 
tourists traveling abroad is more than 
those who choose our country as a des-
tination. However, the fact that we ex-
pected the number of incoming tourists 
to increase in the last few years, and this 
way, tourism could increase its contribu-

tion to economic growth, is another issue. 
This expectation came about in several 
respects. Increasing the share of tourism 
in the country is affected by various fac-
tors, partly due to the amount of invest-
ment in this field and the production of 
tourism products.

It should be noted, however, that 
what is now being discussed in this talk 

only goes back to the incoming tourism 
area, which, fortunately, has experienced 
a satisfactory growth in the last two-three 
decades. This growth has many reasons 
and requires separate examination. Iran 
has not succeeded in producing tourism 
products, and most of the products are 
not produced and therefore not supplied. 
In the investment section, with a look 
at the budget of the Cultural Heritage, 
Handicrafts and Tourism Organization, 
the main part of which is spent on the 
cultural heritage, one can see its deep dis-
tance with other devices. In this way, lit-
tle investment is made by the government 
in the field of tourism at least in the in-
frastructure. In order to encourage private 
investors, we also need a favorable invest-
ment environment; however, studies show 
that we have not succeeded in this regard. 

Where are our weaknesses and 
which areas need improvement?

The World Economic Forum releas-

As a rule, when we 
talk about government 
involvement in tourism 

industry, we mean 
the infrastructure of 

this field, and the private 
sector naturally tends to 

be interested in 
this industry.

example, when we are in Kish Island, the 
weather is very favorable and spring like; 
but by taking a 30-minute flight to Shiraz 
and Sepidan county you can enjoy snow 
skiing. This is a sign of varied climate of 
the country.

“The culmination of our work is 
well developing cultural tourism due to 
our ancient culture; but we lag behind in 
sports tourism sector.” 

The ICHHTO director said: “Due to 
the country’s diverse climate and sports 
facilities, we can host foreign sports 
teams camping. Given the similarity of 
the weather in our southern islands with 
that of Qatar, the host of the 2022 World 
Cup, we can host different foreign teams 
camping in Iran. “

He concluded by saying: “We have 
tried to provide a lot of facilities for ar-
rival of foreign tourists; we issue three-
month airport visa for visitors from 180 
countries. We also have good cooperation 
with UNESCO due to the cultural nature 
of our country.” 

T o u r i s m



IRAN INTERNATIONAL, January 2018, No. 86IRAN INTERNATIONAL, January 2018, No. 8694 95

es annual reports on Travel and Tourism 
Competitiveness Index. According to the 
latest report published by the WEF, Iran 
ranked first in terms of cheap travel des-
tination; 119th in the business environ-
ment index from among 140 countries; 
130th in prioritizing travel and tourism; 
93rd in infrastructure; 119th in the tourist 
service infrastructure and 37th in cultural 
resources. These rankings are disclosed 
while tourism as a type of trade is also 
considered an important business envi-
ronment and infrastructure in investment. 
However, our situation in these areas is 
not favorable.

 These statistics show that we are in 
trouble in the tourism business and our is-
sues are not resolved. Therefore, we need 
to be able to create the necessary business 
environment first and then create the ap-
propriate infrastructure in this field. Tak-
ing the realities into account, we can say 
that we have not planted anything to ex-
pect harvesting now. So first we should 
plant something and then expect fruit. 
Along with these issues, the political fac-
tor should also be considered. It’s natu-
ral that in different times, with changes 
in our relationships with other countries, 
the atmosphere has changed and, conse-
quently, it has an impact on tourism. In 
fact, tourism is one of the areas directly 
and indirectly affected by political issues, 
and this is the case all over the world.

Some state that the private sector 
investment in this area is unjustified 

when the government is not willing to 
pay the necessary infrastructure costs. 
What do you think?

As a rule, when we talk about gov-
ernment involvement in tourism industry, 
we mean the infrastructure of this field, 
and the private sector naturally tends to 
be interested in this industry. Part of the 
tourism infrastructure goes to public ar-
eas such as rail, road and air transporta-
tion. In other words, the development of 
such infrastructure does not only serve 
the tourism industry. The same is true 
for urban and rural development; that is 
to say besides helping the tourism indus-
try it also serves the people living in the 
regions. Therefore, attention to the de-
velopment of tourism infrastructure has 
manifold benefits.

Some infrastructures are only dedi-
cated to this industry, but they do not, in 
any way, contribute to the welfare of tour-
ists and people living in these destina-
tions. However, it seems that we have not 
been able to make fundamental changes 
in the field of thinking, theory and doc-
trine by understanding the significance of 
tourism. So the government has not paid 
due attention.

Of course, one should not overlook 
the fact that the private sector is engaged 
in construction of many hotels across the 
country, which indicates that the situa-
tion is moving towards improvement, al-
though there are many more needs in this 
area. To meet these needs, we are bound 
to provide the infrastructure, stability and 

development of services to investors by 
the government, which is currently not 
the case.

Let’s get back to the statistics pro-
vided by the World Economic Forum. 
One of them is Iran’s topmost global 
rank in the “price competitiveness” 
category. But some experts are openly 
opposed to such a proposition. They 
argue that Iran is more expensive than 
other countries in the Middle East, 
such as Egypt and Turkey, and does 
not have a competitive advantage over 
these countries. Tour operators also 
complain about the costly hotel accom-
modation and transportation in Iran. 
They say that in high seasons, there are 
significant increases in these services 
which directly affect the tour prices.

Yes, in terms of price competitive-
ness the WEF has given us the first rank, 
and this is an international report.

True it is an international report, 
but some believe that the data provid-
ers to the World Economic Forum are 
governments and therefore the data 
could be incorrect?

These figures are not provided by 
the governments; rather, the WEF usu-
ally provides statistics through commu-
nications with chambers of commerce or 
similar institutions. The forum provides 
a table and ranking system, and its vari-
ous indicators should be considered for 
its accuracy. But as we face challenges in 

the business category and we accept the 
statistics, we can also cite the statistics at 
points where we have the advantage.

Regarding price competitiveness, 
even if we are not in the first ranking, 
we are certainly not at low ranks. Due 
to the cheapness of Iran’s money and 
its continued depreciation, our country 
is considered a cheaper destination than 
other countries; of course, what is said 
is for an incoming tourist who needs to 
change money. For example, if you com-
pare Tehran to Istanbul as a rival, you will 
see that there are differences in the vari-
ous indicators of these cities; sometimes 
some services in Tehran are cheaper and 
others in Istanbul are cheaper to buy. 

You put a lot of emphasis on tour-
ism products. What do you have in 
mind when you talk about these prod-
ucts?

Today, most tourists entering Iran are 
pilgrimage tourists. Besides, due to the 
low cost of medical services, we also see 
the presence of health tourists, and some 
of them are motivated by trade and vis-
iting relatives or friends. Europeans also 
travel to Iran in connection with Iranian 
history and culture and fall into the cate-
gory of cultural tourism. In border towns, 
commerce, buying and selling and visits 
are more common. This is while there are 
no customers for leisure and coastal tour-
ism in Iran. We have vast beaches in the 
north and south of the country which are 
not even used by domestic tourists.

Today, most tourists 
entering Iran are 

pilgrimage tourists. 
Besides, due to the low 

cost of medical services, 
we also see the presence 

of health tourists, 
and some of them are 

motivated by trade and 
visiting relatives or 

friends.

Natural tourism is one of the other 
branches that has a lot of potentials in 
Iran but has not yet been worked on. In 
this section, we can produce dozens of 
products, such as various tours, so that 
tourists can use these products. In the cul-
tural sphere, we can improve the services 
to increase our cultural tourism contribu-
tion. But all this requires the provision 
of travel packages and advertising in the 
global tourism market so that we can at-
tract passengers and increase the share of 
the Iranian economy in entering the world 
tourism market. In this way, we need ma-
jor travel agencies to operate overseas 
offices. The lack of large tourism com-
panies also seems to be a challenge and 
the way should be opened for their arrival 
and development.  
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The International Atomic Energy 
Agency (IAEA) has once again 
reiterated Iran’s adherence to the 

2015 nuclear agreement with the P5+1 
group of countries, stressing that UN in-
spectors are facing no problems in their 
verification efforts.

“The IAEA can state that such nucle-
ar-related commitments are being imple-
mented,” the IAEA chief, Yukiya Amano, 
told a news conference in Abu Dhabi, the 
United Arab Emirates, on October 30, a 
day after he met with senior Iranian of-
ficials in Tehran.

“I requested that Iran ... fully imple-
ment the nuclear-related commitments. 
This [was] the main thrust of the meet-
ing in Iran... Regarding the activities of 
our inspectors, they are discharging their 
responsibility without problem,” Amano, 
whose inspectors are tasked with moni-
toring compliance with the JCPOA, said.

The IAEA chief made a day-long 

IAEA Chief Reaffirms 
Iran’s Adherence to JCPOA

visit to Tehran and held talks with Presi-
dent Hassan Rouhani, Head of the Atomic 
Energy Organization of Iran (AEOI), Ali 
Akbar Salehi, and Foreign Minister Mo-
hammad Javad Zarif. Amano and Salehi 

also attended a joint press conference.
The Iranian President told Amano 

that the Islamic Republic sought to boost 
long-term cooperation with the IAEA and 
stressed the importance of maintaining 
the independence and impartiality of the 
UN nuclear agency.

Rouhani also emphasized the signifi-
cance of showing respect for international 
regulations and treaties, saying Iran had 
repeatedly announced that it would not 
be the first country to walk away from the 
landmark nuclear agreement, known as 
the Joint Comprehensive Plan of Action, 
reached between Iran and the P5+1 group 
of countries more than two years ago.

“We will remain committed to the 
JCPOA as long as we are able to enjoy the 
benefits mentioned in it,” he reiterated.

Iran and the five permanent members 
of the United Nations Security Council – 
the United States, France, Britain, Russia 
and China – plus Germany signed the 

nuclear agreement on July 14, 2015 and 
started implementing it on January 16, 
2016.

Under the JCPOA, Iran undertook to 
put limits on its nuclear program in ex-
change for the removal of nuclear-related 
sanctions imposed against Tehran.

Elsewhere in his remarks, Amano 
said he had told Iranian officials that 
the JCPOA was a “significant gain for 
verification.”

US President Donald Trump 
delivered an anti-Iran speech on October 
13, in which he said he would not continue 
to certify Iran’s compliance with the 
terms of the JCPOA, reached under his 
predecessor Barack Obama, and warned 
that he might ultimately terminate the 
agreement.

The US Congress now has less than 
60 days to decide whether to reimpose 
economic sanctions on Tehran that were 
lifted under the nuclear accord.

The other parties to the accord -- 
Britain, Germany, France, Russia, China 
and the European Union -- have all reaf-
firmed their commitment to it and urged 
the United States not to back out.

The IAEA is the only official 
institution in charge of verifying Iranian 
compliance and it has repeatedly verified 
Iran’s adherence to its contractual 

obligations.

‘Iran Military Sites Inspection 
Case Closed Forever’
Meanwhile, the AEOI’s spokes-

man announced that the case of the in-
spection of Iran’s military sites has been 
closed forever.

Speaking on the day (Oct. 29) Ama-
no arrived in Tehran, Behrouz Kamal-
vandi said the issue of inspecting Iran’s 
military sites has been included neither in 
the multilateral 2015 nuclear agreement 
(JCPOA), nor in the Additional Protocol 

and the Safeguards Agreement.
“What is important is that the IAEA 

can request [the inspection of] and have 
access to nuclear facilities,” he added.

Kamalvandi emphasized that Iran 
was carrying out its nuclear activities in 
sites declared to the UN nuclear agency, 
saying, “There is no reason for them to 
have access to other places, whether mili-
tary or non-military sites.”

He urged the IAEA to fulfill its du-
ties in a “professional and independent” 
way without bowing to any “political 
pressure.”

Speaking at a news conference in 
New York on August 25, US Ambassador 
to the United Nations Nikki Haley called 
on the IAEA to request access to Iranian 
military sites, in what is regarded as an 
attempt by Washington to undermine the 
JCPOA, which is a multilateral nuclear 
deal.

Kamalvandi added that Iran would 
continue to deliver on its commitments 
under the nuclear accord as long as 
other sides fully implemented their 
undertakings.

“We expect the opposite sides, the 
IAEA, the European Union and different 
countries to live up to their commitments 
as well,” the Iranian nuclear official 
said. 

President Rouhani told 
Amano that the Islamic 

Republic sought to boost 
long-term cooperation 

with the IAEA and 
stressed the importance 

of maintaining the 
independence and 

impartiality of the UN 
nuclear agency.

O n  A g e n d a
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The commemoration of the White 
Safety Cane Day was held on 19 
October 2017, at the Convention 

Center of the National Library of Iran 
organized by the White Cane Institute. 
The ceremony marked the 28th anniver-
sary of the event, which is held jointly 
by the National Library of Iran and the 

White Cane Safety Day 
Commemorated

Welfare Organization, on October 15 ev-
ery year. 

A film produced by the White Cane 
Institute, was broadcast during the cer-
emony, which dealt with the activities of 
the institute and honored its late founder 
Mohammad Reza Nameni. In another part 
of the program the film “Color World” 

directed by Mohammad Reza Shahbani 
Nouri was screened. The film was the re-
sult of several months of efforts by this 
successful TV and cinema producer. It 
showed how the blind described their im-
pression of their surrounding with regard 
to colors. At the end of the ceremony, the 
film “The Land of Iran” directed by the 
Gardeshgari (Tourism) Bank, a financial 
sponsor of White Cane Day ceremonies, 
was shown. 

Mohammad Etemad, managing di-
rector and chairman of the board, com-
mented on the last year performance of 
the body and noted: “The White Cane 
Institute is engaged in scientific and 
rehabilitation activities and consider-
ing its statutes, all its services are free.” 
Etemad referred to the small space of the 
Institute and expressed hope that with the 
support of benevolent organizations and 

people, it could provide more services to 
blind people and those with low visibility. 
The next program was a musical perfor-
mance with tambourine. 

Meanwhile, deputy director of 
the Welfare Organization, Dr. Hossein 
Nahvi Nejad expounded on the spe-
cial problems the blind are faced with 
and cited the plans of the organiza-
tion to improve the status of the blind. 
An address by Engineer Seraj received 
the applause of the audience, including 
art and culture authorities.

Poems about blindness composed in 
honor of the late Nameni were read out 
by blind poetess Parya Tashakori which 
added to the joy of the audience.

Hojatoleslam Mahmoud Doaie, 
Managing Director of Ettelaat daily and 
the representative of the Supreme Leader 

attends the White Cane Safety Day cer-
emonies every year. 

Addressing the ceremony, Doaei 
praised the intellectual status of these 
loved ones in the religion of Islam and in 
the society. 

Performing national and patriotic 
songs by the Institute’s 22-member hymn 
group was one of the most popular pro-
grams of the event.

In this section, several of the guests 
were placed alongside the band and gave 
them prizes awarded by the institute with 
a bunch of flowers. 

“The White Cane 
Institute is engaged 

in scientific and 
rehabilitation activities 

and considering its 
statutes, all its services 

are free.” 

www.asayesefid.org
Email:info@asayesefid.org
Telegram: asa_69
Tel: 021 88015125, 
              88015203
Fax: 021 88015125
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